 RECORDATION.RECIUESTED BY: ©
- Vi SouthVelley Stale Bank - e

801 Meln Strect,
Kiameth Falls, OR ‘57601

'WHEN RECORDED MAIL TO:
Souih Vailey Stals Bank -
€01 Bfaln Street -
Klamaih Falls OR 87801

SEND TAX NOTICES TO:
R Keith Smith ’
$30 Brongo .
Chiloguin, OR 97524 )
v - SPACE ABOVE THIS LinE 15 FOR RECORDER'S

MORTGAGE

THIS. MORTGAGE IS DATED DédEMBER 2, ‘f'993, between R Keith Smith, whose address is 935
Chilequin, OR 97624 (referred to below as "Grantor"); and South Vailey State Bank, whose zddress is 8
Street, Kiamath Falls, OR 97501 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Granior mortgages and conveys to Lender al of Granter's right, (e, and intarast in and in
the following described real property, togsther with alt existing or subsequenily erected or affixed buildings, improvaments and & tures; alf easemants,
rights of way, and appurtanances; all water, waler righls, walercourses and ditch rights (including stock in ulilitios with dilch or irigation rights); and 2%
other rights, royalties, and profits relating to the real property, including without fimiation all minerals, cil, gas, geothermal and simiar maters, iocated

in Kiamath County, State of Oregon (the "Real Properiy"):

The following described real Beginning at the
~ Northeast corner of Gover ange 7 East of the Willamelte
‘Meridian and running; i Government Lol 5 to &n iron
pin on the Easterly bank of the Willamson River; thence Southerly along said river bank 1085 feel to an
iron pin, being the True Point of Beginning of this description; thence North 68 degrees East 300 feel to
..an iron pin; thence South 35 degrees East 73 feet to an iron pin; thenze Norlh 63 degrees Easnt 228 feet
"o an iron pin; thence South 2 degrees East 600 feet to an iron pin; thence South 68 degrees West 203
_feet to an iron pin on the Easterly bank of the Williamson River; thence Northerly zlong said river bank
.. 668 feet, more or less, to the True Point of Beginning.
The Real Property or its address is commonly known as 930 Bronco, Chilowquin, OR 97524,
Grantor presenlly assigns to Lender all of Granlor’s right, title, and Interest in and to al leases of the Property and all Rants kom ha Propesty. 1m
addition, Grantor grants o Lender a Uniform Commercial Code security interest in the Personal Property and Rents.
DEFINITIONS. The following words shall have the following meanings when used in this Morlgage. Terms not oihsrise dafinnd in

have the meanings attributed lo such terms in the Unitorm Commercial Code, ‘All referances to dollar amounts shal mean amounts
the Unitad States of America. o ; : ' g
~ Existing Indebledniess. The words "Existing Indebledness” mean the indebtedness describad balow in the Existing ind:
Mortags.” - S .
" Grantor. The word "Grantor” means R Kelth Smith. The Grantor is the morlgagor under this Mortgaga. =

- Guarentor. The word "Gﬁaranlor" means and includes without limitation, each and all of the guarantors, sureties, and accommodation parlias in
. .connaction with the Indebtedness.

imbrovemgnts. The word "Improvements” means and includes without limitation ai existing and futurg improvemaents, fixtures, buiithngs,
structures, mobila homes.affixed on the Real Property, facilities, additions and other construction on the Real Proparty.

Indebtedness. The word "Indebledness” means all principal and interest payable under the Nole and any amgunts exponded or sdvaces Ew
Lender to discharge obligations of Grantor or expanses incurred by Lender 1o enforce obligations of Grantor unger this Wortgage, toge i
inlerest on such amounts as provided in this Mortgags. 'In addition to the Note, tha word “Indettacness™ Fudes al obhgations, dobis and
liabilities, plus infterest thereon, of Grantor to Lender, or any one or more of them, as wefl as aj cla'ms by Lender agains! Granlor, or any ore o
more of them, whather now existing or hereafier arising, wheiher related or unrelaled 1o the purpose of the Nate, whether volunlary or otherwisa,
whether: due or not dus, absolute:or contingent, liquidated or unliquidated and whether Granlor may be liable individuatly or jointly with otha
whether obligated as_guarantor or otherwise, and whether fecovery upon such Indebledness may be or heraatler may become barred by am
statute of limitations, and whether such Indebtedness may be or hereafler may become otherwise unanforceable,

Lender. The word "Lender” means Soleh Vailey State Bank, its successors and assigns. The Lender is the morigagee under this Morigage.
Morlgage. Ths word "Morlgage™ means this Mortgage betwoen Grantor and Lender, and includes without limitation all assignments ang security
interest provisions relating to the Personal Property and Rents. o
Note.. The word "Nole" means the promissory fote or credit agreement dated Decomber 2, 1933, in the original principal amount of
-...1$5,278.00 from Grantor to Lender, together with all renawals of, exlansions of, modifications of, refinancings of, consolidations of, and
... substitutions for the promissory note or agreement. The malurily dale of the Nole is December 10, 1995. The rate of interast on the Note i3
**"subject 1o Indexing, adjustmant, renewal, or renegotiation. - = X

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arlicles of personal properly now or heraster cwned




12-02-1993 oint it . MORTGAGE . cimiree | PogE2
] 301912 I PR 7 (Continued) 32746

by Grantor, and: ﬁgw of hereaﬂér éltaqﬁad or afﬁxad to tha Resi Property: !ogethér with ali accessions, parts, and addlions 1o, ait replacements of,
and all substilutions for, any of such progerty; and togetner with at proceeds (including without Emitation all insurance procends and retunds of
. ‘premiums) from any sale or other dispositicn of the Property. i :

‘Property: The word ~property” means collaciively the Raal Property and the personal Property.
Resl! Properly. The wp}ds *Real Propedf mean the property, inferests and rights described abova in the "Grant of Morigage” saclion.

Related Documenis. : The words. "Related: Documents” mean and include without timitation all promissory notes, credit agroemants, 1oan
agreements, guaranties, security agreements, mortgages, deeds of trizst, and all other instruments, agreements and documants, whalher now of
hereafter existing, executed in connection with the Indebledness.

Rents. The word *Rents” means all present and future rents, revenuss, incoms, issues, royatties, profits, and othar bansfils darivad rom the
Property. :

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSOHAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR URDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AMD PERFORMANCE. Except a5 otharwiss provided in this Morigage, Grantor shall pay to Lender ail amounts securad by this Morgags
as they become due, and chall strictly perform all of Grantor's obligations under this Mortgage.

POSSESS!OH AND MAINTENANCE OF TﬁE PROPERTY. Grantor agrees that Granlor’s possession and usa of the Props+iy shall be governad by the -
following provisions: ) i T -

~_Possession and Use. Until in default, Grantor may remain in possassion and control of and operate and managa the Proparly and collect tha

Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THiS INSTRUMENT IN VICRLATION

OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

ﬁE T(;TVLEE TOS 'gHE PROPERTY- SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERUFY
PROVED USES. - .

Duly to Maintaln. Grantor shall main?ain the Property in tenaniable condition anc promptly perform sl repairs, replacements, and raintgnance
Recessary to preserva its value. .

Hazerdous Subslances. The terms "hazardous waste," "hazardous subsiance,” ~disposal,” "elease,” and "threatened reiease,” as used in this
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Linhiity Act of 1880, as
amended, 42 USC. Section 9601, et seq. ("CERCLAY, the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. 402
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 43 USC.
Section 6901, et saq,, or other applicable state or Federal laws, rules, of regulations adopled pursuant {o any of the foregoing. The lerms
"nazardous waste” and "hazardous substance” shall aiso include, without Emitation, petroleum and petraleum by-preducts or a1y traction theraot
and asbestos. Grantor represants and warrants o Lender that: (a) During ihe period of Grantor's ownership of the Property, there has basn Ao
use, generation, manufacture, storage, treatment, disposal, release or threalened reiease of any hazardous wasle of substance by any parson on,
under, or about the Property; (D) Grantor has no knowledge of, or reason 1o believe that there has been, except a5 previousty disciosed 10 &nd
acknowledged by Lender in writing, (i) any use, goneration, manufacture, slorage, wreatment, disposal, releasa, of threatened relozse of any
hazardous waste or substance by any prior owners or occupants of the Property or (i) any aciual or threatenad fitigation of claims of griy kind by
any person relating to such matlers; and (c) Exceptas previously disclosed to and acknowledged by Lender in writing, (i) nsither Granior nor any
tenant, contractor, agent or other autherized user of the Property shall use, generale, manufacture, store, treal, dispose of, or release any
. hazardous waste or substance on, under, or about the Property and - (i) any such activity shall be conduciad in comphiance with alt applhcabie
foderal, state, and local laws, reguiations and ordinances, including without imitation those laws, raguiations, and ordinances descrived 2D0vE.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tesls as Lendsr may deem appropriate o
determine compliance of the Properly with this section of the Morlgags. Any inspections or lests made by Lender shall be for Lender's puTposes
* only and shall not be construed to create any responsibility or fiability on the part of Lender o Grantor or to any other person. The represerdatons
‘and warranties contained herein are based on Granfor's due diligence in investigating the Property tor hazardous waste. Grantof neredy (&)
releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup of ather cosls
under any such laws, and (b) agress 1o indemnity arta hold harmiess Lender against any and all claims, fosses, fabilities, damages, penaltias, and
" ‘expenses which Lender may directly.or indirectly sustain or sutfer vesulting from a breach of this section of the Mortgage or 852 consequance of
-any use, ganeration, manufacture, slorage, disposal, release or threatensd release occurring prior o Grantor's ownership of interes! in the
Property, whether of not the same was of should have been known to Grantor. The provisions of this section of the Morigaga, including the
obligation to indamnify, shall survive the payment of the Indebtednass and the salisfaction and reconveyance of the fign of this Mortgage and shalt
not be affected by Lender’s acquisition of any interest in the Property, whether by foraclosure of otherwise.

Nuisance, Waste. Granior shall not cause, conduct of permit any nuisance nor commit, permit, of su tor any sinpping of of wasts on of lo the
Property or any. portion of the Properly. Without firiting the generality of the foregolng, Grantor will not remove, o grant to any other party the
_tight to remove, any timber, minerals (including oll and gas), sof, gravel o rock products without the prior written consent of Lendar.

Removal of improvements. Grantor shall not demolish of remove any Improvements fom ths Roal Propery without the pnidt wiitian consant of
Lender. As.a condition to the removal of any Improvements, Lender may require Grantor 1o make ermangemants salstactory 10 L endar o apiace
‘such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and reprasentatives may enter upon the Real Property &l sl reasonable mes 0 siend o
Lender's interests and o inspect the Property for purposes of Grantor's compliance with the tarms and conditions of this Moripage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and reguiations, now of horeafior in

-effact, . of all govarnmental authorities applicable to the use or occupancy of the Properly. Grantor may contast in good falth any such law,

_ordinance, o regulation and withhold compliance during any proceeding, including appropriate appaals, so long as Granior has nedified Lender in

- writing prior to doing SO and-sa long as, in Lendar’s sole opinion, Lender's interests in the Property are not jecpardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, 1o protect Lendsr's interest.

puty. to Prolect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do aii other acls, in addition 1o thosa ecls
set forth above in this section, which from the character and use of the Property are reasonably necassary to protect and presenve ine Property.

DUE ON SALE = CONSENT BY LENDER. Lender may, &l its option, declare immediatsty due and payabie all sums secured by this Mortgage upon the
salo. or {ransfer, without the Londer's prior wriltan consent, of all or any part of the Real Property, or any intares! in the Raal Property. A sale of
transter” means {ho conveyance of Rezl Property or any right, \ille or interost therein; whethar legal of equilabie: whether valuntary or involuntary
whether by outright sala, desed, installment salo coniract, land contract, coniract tor deed, jeasehold interest with o tarm groator than (es {3} ysars,
lease-option contragt; or by sale, assignment, of transfer of any beneficial interest In or fo any land trust holding tilla 1o the Real Property, of by BnY

PO




g gyopreAge 0 ORTR7 eeges

LoanNoaotet2” ' (Continucd)

6&h§1’méfﬁb§fbf, Qoﬁngdhce:bi Real Property interest.. If any Grardor is a corporation or partnership, transter also inciudes any changa in awhership of

more than twanty-five percent (25%) of the voting stock or parinérship interests, as the case may be, of Granlor. Hewsver, this cplion shall not be
exercised by Lender it'such gxercise is prohfbﬂed,byijgefal law or by Oregon law.

TAXES AND LIENS, The following provisions relating o tha taxes and lians on the Property are a part of this Morigage.

Payment. - Grantor shall pay when due (and in all evants prior fo delinquency) all faxss, payreil taxes, special taxes, assessments, waler chargas
and sewer servics charges lavied against or on: account of the Property, and shali pay whan due ali claims for work dane on oF for senicas
rendered or matsrial furnished to the Properly. Grantor shall maintain the Property free of ail tiens having priority over or agusl 1o tha interest of
Lender under this Mortgage, except for the fien of taxes and assessmenis not due, except for the Existing Indebtedness refarred lo beiow, and
excapt as otherwisa provided in the following paragraph.
Right Te Contes!. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over tha ohigation to
pay, so long as Lender’s interest In the Properly is not jeopardized. If a lien arises or is flad &5 a result of nonpayment, Grantor shall within fiflaen
(15) days after the lien arises or, if a lien is filed, within fiflean (15) days after Granter has notice of the fiing, secure tha discharge of the fien, or
raqusested by Lender, deposit with Lender cash or a sufficiant corporata surety bond of other security satistaclory to Lendsr in an amount sutficient
to discharge the lien plus any costs and attornays’ fees or other charges that could accrua as a result of a foreclosure or sale under the han. in
any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before enforcement against tha Property. Grantor shall
nama Lender as an additional obligee under any suraty bond furnished in the conlest proceadings.

. Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the laxes or assessments and shail
-, -guthorize the appropriate governmental official to deliver to Lender at any time a writlen statement of the taxes and assessments against the
Property.. . . . . ]

Nolice of Construction. ‘Grantor shall notify Lender at izast fifteen (15) days before any work is commenced, any servicos are furnishad, or any
malerials ara supplied to the Property, if any mechanic’s lien, materialmen’s fien, or other lien could be asserted on account of the work, senvices,
or-materials and the cost exceeds $1,000.00. Grantor will upon request of Lendar furnish to Lender advanca assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROP;—;.RTY DAISAGE INSURANCE. The following provislons re'ating to insuring the Froperty are a part of this Mortgage.

pazintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coveragse endorsamants on &
replacement basis for the full insurable value covering all irnprovemenis on the Real Properly in an amount sufficient to avoid application of any
coinsuranca clause, and with a standard morigagee clausa in favor of Lender. Policies shali be written by such insurance companies and in such
form as may be reasonzbly. acceptable to Lender. Grantor shall deliver to Lender certificales of coverage from each insurer conlaining a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender and nol containing
any disclaimer of the insurer’s liability for failure to give such notice. Should the Real Property at any lime become lecated in an area designated
by the Director of the Faderal Emergency Management Agency as a special flood hazard area, Grantor agrees 1o obtain and maintain Federal
Flood insurance, to the extent such Insurance is required and Is or becomes available, for the term of the loan and for the full unpaid principal
balance of the loan, or the maximum limit of coverage that is availahle, whichever is 1ess.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Property it the estimaled cost of repair o7
replacement exceeds $500.00. Lender may make proof of foss if Grantor fails to do so within fitieen (15) days of tha casually. Whather or not
Lender’s security is impaired, Lender may, at ils election, apply the proceeds to the reduction of the Indebledness, payment of any lien affecling
the Property, or tha restoration and repair of the Property. If Lender elecls to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon salisfactory proot of such expanditure,
pay or reimburse Grantor trom the proceeds for the reasonable cost of repair or restoration if Grantor is not in default hereunder. Any proceecs
which have not been disbursed within 180 days after their receipt and which Lender has not commitied to the repair or restoration of the Properly
shall be used first to pay any amount owing o Lender under this Morigage, then i prapay accrued interes!, and the remainder, it any, shall be
applied lo the principal balance of the Indebtedness. It Lender holds any proceeds after payment in full of the Indeblodness, such proceeds shall
be pald to Grantor. L s

Unexplred Insurance at Sale.  Any unexpirad insurancs shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Mqﬂgage atany ‘trusta‘e's sale or other sale held under the provisions of this Morigage, or at any foreclosure sale of such Proparty.

Compliance with Existing Indebtedness. During the period in which any Exisling Indebledness described below is in effect, compliance with the
insurance provisions conlained in the instrument evidencing such Existing Indebtedness shall constitute compliance with tha insurance provisions
under this Morlgage, to the extent compliance with the ferms of this Morigage would conslifuls a duplication of insurance requirement. I any
proceads from the insurance become payable on loss, tha provisions in this Morlgage for division of procesds shal zpply ooty to that portion of
the proceeds not payable to the holdzr of the Existing Indebtedness.

E(PENDITURES BY LENDER, If Grantor fails to comply with any provision of this Morlgage, including any obligation to maintain Existing Indabledness
in good standing as required below, or if any action or proceeding is commenced that would malerially affect Lender’s interests in the Pruperly, Lendar
on Grantor’s behalf may, but shall not be required 1o, lake any action that Lender deams appropriate. Any amount that Lender expends in so daing wil
baar interest at the rate charged under the Nots from the date incurred or paid by Lender to the dats of repayment by Grantor. All such expenses, at
Laender’s option, will -(a) be payable on demand, (b) be addad to the balance of tha Nole and be apportioned among and be payable with any
instaliment paymenis fo becoms due during either (i) the term of any appiicable insurance policy or (i) the remalning term of the Note, or (c) be
treated as a balloon payment which will be due and payable at the Nota's, malurity, This Morigage also will securs payment of these amountis. The
rights providad for in this paragraph shall ba in addition to any other righ!s ¢r any remedios fo which Lendar may be entitled on account of the defaull.
Any such action by Lender shail not be construad as curing the default so as lo bar Lender trom any remedy that it otherwise would have had.

V/ARRANTY; DEFENSE OF TITLE. The following provisions ralating to ownership of ihe Property are a past of this Mortgage.
Title. Grantor warraats thal; (a) Grantor holds good and markatable tile of record ta the Properly in fse simple, frae and clear of af Fars and

encumbrances other than thosa set forth In the Real Property description or in the Bxisting indabledness sechion belaw of in any e insurance
policy, lille report, or final tils opinion Issuad in faver of, and accepled by, Lender in connection with this Morigage, end {b) Granlor has the full

right, power, and authorily fo execute and deliver this Morigags to Lendar.

Defense of Title. Subjact to the exception in the paragraph above, Grantor warrants and wilt foraver dafend the tite 1o the Property against the

lawhul claims of all persons. In the evant.any action or proceeding is commenced that ques"~ns Grantor's tills or the intarast of Lendsr under this

Morigage, Grantor shall defend the action at Grantor's oxpense. Grantor may be the * . - party in such proceeding, but Lender shall be

_ entitled fo parlicipate in the proceading and {o be repressnled in the proceeding by coun. -1 ¢f | ander’s own choice, and Grantor wili deliver, of
- cause'to be delivered, to Lender such instruments as Lander may requast from time to time ._ p -~} such pariicipation.

~“Compilance With Laws. Grantor wararis that the Property and Grantor's use of the Prc complies with &h existing applicable laws,
ordinances, and regulations of governmental authorities.
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EXISTING INDEBTEDNESS. ‘The following provisions concerning existing indsbledness iha Exisiing Indetedness”) @78 & part o rés Heorigage.

‘Edeting Lien. The Tien of this Mortgage securlng the indebtedness may by seboridary and inferior 16 80 axisting fen. Grariofd exprestly
coverants and agrees to pay, o 528 to the paymont o}, the Existing Indebtednass ang 10 prevent any default on such indeblodnass, any detautt
under the instrumen's avidancing such indebledness, of any default under any securily documents for such ingabladnass. .

petauit, Hthe payment of any instatiment of principal or any interest on the Existing Indabladness is not mada within the o reguired by he no
avidencing such Indebtedness, OF should a default occur under the instrumont secwring such indebliadnass end not bo cured during a7
applizable grace period therein, then, at the opticn of Lender, tha Indebtedness secured by this Mortgags shall becomo immediataly due and
payable, and this Mortgage shall be in defautt.

No fRodification, Grantor chall not enter inlo any agresment with the holdar of any mortgage, deed of trust, or other socurty agreament which
has priosity over this Mortgage by, which that agrasment is modified, amendad, extendad, of renewed without the pricr writtan commant of Lend®.
Grantor shafl neither request nor ‘accept any future advances under any such security agreament without the prioe writlen £of sont of Lengdsr.

CONDERINATION. The foliowing provisions relating lo candemnation of tho Property are & part of this Morlgage.

Apgiication of tet Proceeds. 1f all or any part of the Property 1S condemned by eminent domain proceadings of by any proceeding of puchase
in lizu of condemnation, Lender may atils election require that all or any poriion of the net procesds of tha award be applied to the ingabtedngst
ortns repair of rastoration of the Property. The net proceeds of the award shali mean the award after payment of & reasonadia cosls, BXpenses,
and attorneys’ foss incurred by Lender in connaction with the condemnation.

Proceé_d'lngs; if any proceeding in \condemnaticn_is filed, Grantor shall promptly notify Lender in writing, and Grantor shal gromplly take such
staps as may.be necessary 1o defend the action and oblain the award. Grantor may be the nominal party in such proceeding, bt Lander shalt b

entitled to participé!e in tha proceeding and fo be represantad in the proceeding by caunset of its own choice, and Grantor will deliver of cause {0

ba delivered 1o Lender such in;t_ruments as may be requested by it from tims to time to permit such participation.
IMPOSITION OF TAXES, FEES AHD CHARGES BY GOVERNMENTAL AUTHORITIES. The {ollowing provisions relating to goveramental taxas, feas

and charges age__afgai'! of this Mortgage:

Cunant Texes, Fee Upon request by Lender, Grantor shall execute such documents in addition to thie Morgaga and take
whatsver, oine? zction is regqu d con er's lien on the Real Property. Grantor shall reimburs® Lendsr for ab
taxes, 85 dascribed below, toge! ording, perfecting of continuing this Mortgage, including without imitation ah
texes, feas, documentary stamps, an recording of registering this Morlgags.

Faxes. The following shall constitute taxes {o which this section applies: (8)a spacific lax upon this type of Morigage of upon ail o any part of
the Indebtadness secured by this Morigage; (®)a specific tax on Grantor which Granior is authorized of required 10 deduct Fom paymenis o0 the
Indebtedness secured by this type of Mortgage; (€} 2 lax on this type of Mortgage chargeable against the Lendsr or the hoider of tha Note; and
(dya specific tax on all or any portion of the Incieblzdness or on payments of principal and interest made by Grantor.

Subsequem Taxes. If any lax to which this section applies B enacted subsequent to the date of this Morlgage. {his event shail have the same
affect as an €vent of Default (as defined below), end Lender nay exercise any or all of its available remedies for an Evant of Defauit 88 provided
pelow uniess Grantor either {a) pays the tax before it becomes delinquent, of {b) contests the 1ax &8s provided ahova in the Taxes and Liens
zaction and deposits with Lender cashoré sutficiont corporale suraty bond of other security salisfactory 1o Lender.

SECU‘Rm AGREEMENT; FINANCING STATEMENTS. The foliowing provisions retating to this Morigage as a securlly agresmant are & part of this
Morigage. ’

Securily Agreemen!. This instrument shall constitule 8 securily agreement to tbé extent any of the Property constitutes fxtures of other pevsonal
property, and Lender ghall have alt of the rights of a secured party under ths Uniform Commercial Code as amended from irme to fma.

Securily {nterest. Upon roquest by tender, Grantor shall executd financing statements and take whataver other action is rmguasied bY Lendor 2
perfect and continue Lender's secunty interest in the Renis and perscnal property. in addition o recording this Modgage in iho real propesty
- records, Lender may, et may time and without further authorization from Grantor, file execuled counterparis, copies of roproduchions ot this

torigega 8S 8 financing statement. Granicr shall reimburse Lender for all expenses incurred in perfecting of continuing his sacurity intsrest.

'Upon"ds‘ﬁu&.,"erantor shall assemb!e‘ﬁha Personal Properly ina manner &nd at a place reasonably convenient to Grantor and Lender and make H
“available to Lender within three (3) days aftar receipt of writien gemand from Lender.

Addresses. The mailing addresses of Granicr (debtor) and Lender (secured party), from which informalion concerning the eocurily interest
granted by this Morigage may be oblained (each as requived by the Uniform Commarcial Code), ara as siated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY—‘M—FACT . The following provisions relating to fusther assurances and altorney—in-fact are 8 past of this
Mortgags. .

Furthet Assuronces. Al any ima, and from time 1o fime, upon request of Lender, Grantor will make, exacula and defiver, or will cause o be
madse, executed .OF dolivered, 10 1.ender of to Lender's designee, and when requested BY Lender, cause fo be fied, recorded, refiled, OF
reracorded, as the cast may be, &l such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deads of wust, seeunly daeds; seowity agresments, financing statements, continualion siatements, instrumants of furthel ASSUTANCE, coelificales,
and: other documents 53 maY, In it sole opinion of Lender, be necessary or desirable in ordzr 1o efiactuate, complete, perfect. continug, of
preserve . (a) ihe phtigalions of Granter under the Nolg, this Morigags, e Related Documents, and (o) the 90S and securiy interesis
craaled by this shortgage on ihe Proparty, whether now owned Of harpafter ecquired by Gran'or. Uniess pio sad by law O agresd lo e
contrary by Lendar in whiting, Grantor shall reimburse Lendear tor gl costs and expensas incurred in connaction with the matters referved © i s
paragragh. . . S o

Attornay-in-Fecl  Grardor fafis 1o do eny of the things retarsd 10 in the preceding paragraph, Lender may o so for and in the rame of
Grantor gnd & Granlor's expensa. ~For such puUrpPoses, Grantos heweby irrevocabiy appoints Lendsf 85 Grantor’s attorney-in-fact fF the purpose
of making;’~exm*ﬁﬂg,:de%:\;edng, fing, vecording, and doing &l othef things &5 may be necassary of desirabls, 0 Lender’s sole opinion, 1o
gcqomplish {he maders ;gfened tointhe preceding paragraph.

FLU. PER?CRMANCE. 1f Grantor pays il the Indsbledness when due, and otherwise performs all the obligations imposed upon Grantor undes this

“Morigage, Lender shall eo;‘ecuie and deliver to Grantor a suitable satistaction of this Mortgage and suitable statements of termination cf &7y financing

"statement on fils evidencing Lenders security interest in the Rents and the Personal Property. Grantor will pay, if permittad bY applicable law, &Y
reasonable termination {es as determined by Lender from tima to time.
DEF’AL‘HJ.,T; Each of the tollowing, at the oplion of Lender, shall constitute an event of dafaull (Event of Defaull) under is Horigage:
'De!al‘u‘lttoh Indebledness. Failuro of Grantor to make any payment when dus on tha Indebtedness.
Detault on Other payments. Failure of Gramior within the time réduired by this Mortgage to make any paymen for tares OF InSWANCE, Of any
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other pé\;mant necessary to prevent {iling of or to effect discharge of any fien.

: Compliance Default. Failure to comply with any other term, coligalion, covenant or condilion contained in this Morigage, the Note o inanyofihe

° ‘Related Documents. . 1 such a failura is curable and if Grantor. has not been given a nofics of 8 breach of the same provision o s Mortgage

. within tha preceding twalve (12) months, it may ba cured {and no Event of Default will hava occurred) it Grantor, afier Lender sends writlon nafice

-+ démanding cure of such falfure: “(a) cures the failure within fitteen (15) days; o {b) # the cure raquires mere than BReen (15) days, immediately
initiate$. steps sufficient.to cure the failure and thereafter continues and complates all reasonable and necessary sieps suficient 10 produce
compliarice 8s soon &s raasonably practicai., : : '

Breaches. Any warranty reprasenialion of slatement made of furnishad 1o Lender Dy of o0 behalf of Granior under this Morigaga, ihe Nole of he
Related chuments is, o at tha ime made or furnished was, talse in any material respact,

insolvency.. Tha insolvency of Grantor, appointmant cf a receiver for any part of Granlor's property, any assignmant for the be 1 of cradilers,
the commenzement of any procesding under any bankruplcy oF insolvengy Jaws bY. OF ageinst Grantor, ©F the ghsadiytion ©of rrinaltion of
Granior's exstenca 85 @ going business (if Grantor s & business). Except o the extent peahibited by federal law of Orsgon law, the dsath of
Granior (i Granler a0 Individu)) also shall constituta an Evant of Default uhder this Morigage. .- A ‘

rocecitgure, Forteliurs, aic. Commancement of foreclosure o focteiture p*m%&drm, whéthes by judicial proceeding, self-held, 1¢ possession o
any othar method, by any craditor of Granter of by any governmental agency againstany of he Property. However, (ks subsacticn shall not apply
in the event of & goodt o gspute by Grantor as Lo ths validily of reasonabiengss of tha ciaim which is.the basis of the fofeciosure O tocalgiture
procesEng. provided thal Gractor gives Lendsr writtan notice ¢f such claim snd Forfshies Teserves of A turegly boénd 150 the ciaim salistaciory 1o
Birasch of Other Aprmimaend A;rf breach by Grardor under the terras of any other agresment belwaen Giantor and Lender that is not remedied
Wik ury gres pueied prondiad therein, ircluciing without Emitation any agresment concarning any indeblednass of olher cbligation of Granter 1o
Lender, wiwihey aishog now OF fater. . -

Bitsitne ingebisgdnen, A& datad] shall oot undor &% Existing ndebladness o under any instrumant on the Property securing amy Existing
frralh i, oF sommeneasngnt of any st o oiher action o 1erociose any exsing ken o0 tha Property.

Lueedn afmetng CumaEnkt. AL of e proceding Svanis OUCUTS with respect to any Guaraniof of any of the Indeblednass & such Guaranior
Siws 17 DErH VRS YRS mpatend  Levwler, 8 & coton, o, bt «had rot be reqursd 19, permil the Guaraniors estata 1o assume unconditionally the
apfea Ren AT urcler T puEAtl M ARG et witstaciony 1o Lendsr, and, in coing o, cure the Event of Defaglt.
crgaqi iy, Lorci s Qe B DTS SSE SrOae T )

e ALY, Lo TR cocurtzrzg of any Evert of Dstaut and al ary tme tharpatior, Lencer, al fis oplon, maY exprciss

. s Bl £rmRCS ndaten ko ary oo rghis & rpmadas provided by 1w

{peesir shal tovo B et s opher W mait pofce 1o Grantor 1o Cacian the enfire Indebledness immadiately due
grop gy arent maryty wtEP irarsoe wosd 3 be ragand 7 pay-

o G w2y a0 Pt of irg Persord Prasarty. Lancdgr enad have 53 tha righls and remodies of 8 sacured party umdsr

§ T o, WA e 8 Gramie, 2 1aRg DOSSESRSIoN of tha Propenly and colioct ing Rants, inchrding amounts

o e e s, G g0 stemm Lomdior's £O5T, agyrst tha inasblogress, in futherants of this night, Lender

nar ot T Propedy e mahe paymEeds of rend O USE snas dirocly 1o Lencer. it e Rants are cofacted DY Lendder,

Lgecne &% DariuE ghovranen-tast 10 gagorse instments roceived M payment ihered in the name of

T Lo g STIERelS. paymenis by tanants or other usels tg Lendes in response in Lentdors demand shai

1 s fow winats B pEyTReEs B emagin, whaier Of PR B £rogar GroUnes 1o the comand exsied. Lenc may exercisa IS
gt wnter ¥ e Ea R corgaw, by 2 oo P 8 fECeIVET.

Sgiztint Rpgali. L anvter shad Pave B9 AghiS0 sy & rROSRGET Appoinied 10 1ake sosspswon of b o7 0¥ part of tha Praperty, wih tra power 10
s g AR A Srsatly, B3 PN s Propndy pracad g forpoitaUia o SR, B 19 cofiact the Reris fom the Promesty and apoly the
semt ey, owr &0l s o cont of U2 oo N, dpairst e Ingatlprnoss. The tROSvEr may sarve wikoul Bond parmited by law.
LR ks ot Xy e epararawd ¢ B 1R0ENEE aial gt whaler O rcd tne aoparend velug ¢of tha Proporly exceeds o indatiadness By &
s By il e T empioematd by Leodd il Pod GiSGuUall B SEON oo 38 &% & teceivel. -
Astigias Forekppe. Lender InEY obtan & it detes sorecsping Granior's interest in 3 or zny part of the Propedty.
Banamens S 18 porrrifid by appiatis 1o, Loewkas may KeRcioss ceantce's morest in 8 OF inany part cf ihe Parsonat Property of 1he jatentl
P pesty Iy BT - N
polciency Judgmant. 1 ponrtisd by sppicstia kuw, Loty may cotain a jusgment for any deficiency
Loitder a4 anpieaton of o3 pmourts recehved rom the exerciss: o e rights provided 0 s secton.
Yenzacy ot Suffaronce. W Grantor remains in possession of the Property afor the Propedy 15 soid as pravided sbove & Langer ctherwiea
| pacgmas eniiod to peasesEon of tho Propasty LpSHt dotar of Geantor, Grarior shet becomm a enant gl suliefanss of Lendar of the pUTCHasE c:‘
the Property and shal, at Lendar's option. &ithat (2) pay a reatonabie rarda) for tha use of tha Property, o () WacAIR I coperty FEredEiety
ypon tha damand of Lendef. :
- @'ner Remedies. Lender shail have % other rights and remadsss provided in this Merigage or the Note of avaizble atlaw o Y enaty.

e ’ j scatis 12 ot ; o prooesty marshasied. 10
Sale of the Property.. To ths exient pormitiad by applicabls law. Grantor hereby waives any and ali fight 1o have ihe prege g marshaied.
exercising its rights and remodies, Lendar sha'l be free to sell ail o any pad of the Property together of separalely, in ona 5& or by separalte
sales. Lender shall be entitied lo bid at any pubfic sale on alt or any portion cf the Properly.

Sale. Lendér shall give Granior reasoneble notice o tha time and place of any public saie of the P_ezsona! Proparty of of b ﬁm? after
ivato sale or olher intandad dispesiticn of the Perscnal Property is o be made. Reasonable nolice shall mean notice ghven & toast

ian (10) days before the. fime of the sale o disposition.
Walver; Election of Remedies. A walver by any partyofa braach of a provision of this Morigage shab ot constiute a waivar of of preiudica the
party’s rights otherwise 1o demand strict compiiance with that provision or any other pz_o\nsbn. Eieclion by lsnr}a' 1o pUFsuS any :ema&; shall not
exclude pursuit of any other ramedy, and an elaction to make expenditures of take agtion 1o perform an obligation of Grantor unaer this Morlgage

.. after failure of Grantor to perform shatt not affect Lender's right to geclaie & detault and exercise its remedas under this Mongags.

B . . . 2 ki siad 1 recove
. Attomneys’ Fees; Expenses. i Lender institules any suit or action to enforce any of the terms of this Morlgage, Lender shad pe enfiles

éui:h"su)r,ﬁ as the court may adjudse csasonsble as attorneys” fees, at triat and on any sppeal. Whether or nat any court action is invoved, gt
reasonable expenses incurred by Lender that In Lender’s cpinion are necessary al any time for the protection of it intorest or the enigreement of
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is'fights shall becoma a part ¢f the Indsbiednass peyable on'demand and shall bear intorest from fhe date of expenditure unil repaid at the Nels
raty. Expénsas covered by this paragraph Inclisde, without Smileiion; howsver subject to any limits under apphicable law, Londer's altorndys’ fees
and Lender's legal expenses whather or not thera is a lawsull, including attorneys’ fees for bankruplcy proceedings {including afioris 1o mocEly or
vacate any automalic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching racords, chisining
tity reports Gncludingjoreclosure reponis), survayors’ reports, end appraisal foes, and &illa insurance, to the axtent permitted by applicable law.

‘Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICIES TO GRANTOR AND OTHER PARTIES. . Any notice under this Morigaga, including without fimitation any notice of default and any rotice of
sala to_ Grantor, shall bs in writing and shall be effective when actually delivered ¢, if mailed, shall be deemed sffeclive whan deposited in the United
States mail first class, registered mail, postage prepaid, directed to the addre: Sh inni f this Mortgagae. Any parly may changs
its addsess for nolices under this Morigage by giving formal wrilten nolice to the other parties, specifying that the purpose of the notce is 1o changa the
parly’s address. All coples of notices of foreclosure from the holider of any lien which has priority over this Morigage shall be sent to Lender’s address,
as shown near the beginning of this Marigage.. For nolics purposes, Grantor agrees to keep Lender informed at an times of Grantor's curent address.

MISCﬁJ.AﬂEOUS PROVISIONS. Tha e Howing misgeﬂaqepus provisions are a part of this Morigage:

Amendments. This Morlgage, togetner with any Related Documents, constitutes the antire understanding and agresment of the parties as to the

allers set forth In this Mortgage. No-alteration of or amendment 1o this Morlgage shall be effective unless given in vwriting angd signed by the
parly or parties sought to b charged or bound by the aiteration or amendment.

Appliceble Law. This Morigage has been delivered to Lender and accepted by Lender In the State of Oregon. This Morigage ghall be
‘governed by and construed in accordance with the faws of the State of Gregon.

Caption: Headings. Caption headings in this Morigage are for convenience purposes only and are not to ba used to interpret or defins tha
provisions of this Mortgage... . . . . .

‘HMerger. ‘Thare shall be no merger of the interest or estale croated by this Mortgage with any other interest or estate in the Property at any time
Feld by. or for the benafit of Lender in any capacity, without the written congent of Lender,

Severability. If ‘a court of competant jurisdiction” finds any provision of this Mortgage 10 be invalid or unenforceabis as o any person of
circumstance, such finding shall not render that provision invalid or unenforceabie as to any other persons of cireumstances. If feasible, any such
offending provision shall be deemed to be modified 1o be within tha limits of enforceability or valfidity; however, if the offending provisicn cannct be
so modified; it shall be stricken and alt other provisions of this Marigage in alt other respects shall remain valid and enforceable.

‘Successors and Asslgns. Subject to the limitations stated in this Morlgage on transfer of Grantor's interest, this Morigage shall be binding upon
and inure fo the benefit of the parties, their successors and assigns. If ownership of the Property becomss vested in 8 parson othar than Granior,
Lender, without riotice to” Grantor, may deal with Grantor's successors with reference lo this Morigage and the Indebtedness by way of
forbearanca or extension without releasing Granter from the obligations of this Morigage o7 liabiiity under ihe Indabtedness.

‘,\'»'J’alvér of Homestead Exenption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the Staie of
‘Oregon as o alt Ihdet;le@ne;s secured by this Morlgage.

'Walvers and,Cohé.éhls. .kLeqnder shall not ba desemed to have waived any rights under this Morigage (or under the Related Documents) unless
such ‘waiver is In wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shall cperale as & waiver of

such right or any othier right. "A waiver by any party of & provision of this Mortgags shall not congtitula a waiver of or prejudice tha party’s right
~otherwise:io damand sirict compliance with that.provision or-any other provision. - No prior waiver by Lender, nor any course of dealing batween
.~ Lender gnd Granfor, shall constitute a walver-of any-of Lender's rights or any of Grantor's obligations as to any future transactions. Whenaver

consent by Lender is, required in this Morlgage, the granting of such consent by Lender in any instance shalt not constitute continuing consent to

‘suﬁsehﬂeni instarices whats such cansent is required.

GRANTOR ACKNGWLEDGES HAVING READ ALL T41E PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES 70 (TS TERMS. —

R Keith Smilh

T INDIVIDUAL ACKNOWLEDGMENT
STATEOF __ Oregoss oy T OFFICIAL SEAL

) ] g i 88 et e JEFFREV 8. BRADFORD
. T ) R NOTARY PUBLIC-OREGON
COUNTY OF _ Klomyth NS _ 7/ COMMSSION NO.023913

: S E O T SR : . 1Y COMMISSION EXPIRES APR, 21, 1687
On this day before me, tha untlersigned Notary Publicy persana'ly appeared R HeltiromiliriemerlrwRre oo imcivigadescribed in and who
exocuted the Mortgags, and ‘aisknowledged that he or she signed the Morlgage as his or her free and volunlary act and deed, for the uses and
purposes therein mentioned.

Given under my hond and officlat sealthis 2 v day of Deeember - 87

T

Residingal ____Sor falw SE_ K Luth, oo

ard/ PuBHC If fond for ths State of _ iy commtssion explires EVL D

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at-request of - S. Valley State Bank the 9th day
of Dec AD,1993 _at__10:06 oclock _A My, and duly recorded in Vol. M9z
' of . . . Mortgages ———— on Page 32725 .
) Evelyn Bighn < County Clerk
FEE - $35.00 : By ) ¥ sadest SV addendtte




