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MORTGAGE

THiS MORTGAGE IS DATED DECEMBER 6, 1993, between DAVID A SCHUMANN and JODIE D SCHUMANN, AN
ESTATE IN FEE SIMPLE AS TENANTS BY THE ENTIRETY, whose address Is 6519 HWY 65, KLAMATH FALLS,
OR 97601 (referred to below as "Grantor”); and First Interstato Bank of Oregon, N.A., whoseo address Is 601
Bala St, PO BOX 608, KLAMATH FALLS, OR 97601 (referred to bslow as "Lender”). B

GRANT OF MORTGAGE. For valuabls conalgeration, Grantor mortgages and convaeya to Lender all of Grantor's right, title, and interest In and 5
the following described real property, together with all existing or subsequently erected or affixed buildings, Improvements and fixtures; ali easements,
rights of way, and appurienances; all water, water rights, watercourses and ditch rights (including stock In utilities with ditch or Irrigation fights); ang all
other rights, royalties, and profits relating to the real property, inciuding without imitation all minerals, oll, ges, geothormal and similar matters, located
in KLAMATH County, State of Oregon (the "Real Property”):

SEE BEXHIBIT A
Tho Real Properiy or lis address Is commonly known as 6619 HWY 66, KLAMATH FALLS, OR 97801.

Grarttor presently essigns to Lender all of Grantor's right, title, and interest In and to alf loasss of the Property and all Rents from the Property. In
additon, Grantor grants to Lender a Uniform Commercial Code security Interest in the Personal Property and Rents.

DEFRNTIONS. The following words shall have the following meanings when used In this Morigage. Terms not otherwise defined In this Mortgage shall
have the meanings attributed to such terms in the Oregon Uniform Commercial Code.

Grantor. The word "Granior” maans DAVID A SCHUMANN and JODIE D SCHUMANN. The Grantor Is the mortgagor under this Hortgrgs.

Guarantor. The word "Guarantor” mesns and includes without limitation each and all cf the guarantors, sureties, and accommodation parties in
connection with the Indsbtednasa.

Indebtedness, The word “Indabiedness® means all principel and Interast payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Morigage, togather with
interest on such amounts as provided in this KMortgage.

Note. The word "Note” means the promissory note or credit agreement dated December 6, 1893, In the orlginal principal amount of
$27,800.00 from Grantor to Lendsr, togsther with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and

i he promiszory niots or agreement. The maturity date of this Mortgage is December 15, 2003. The rate of infarest on the Nola s
subject to Indexing, adjustment, renawal, or renegotiation.

Parsonal Property. The words "Psrsonal Property” mean all equipment, fixtures, and other articles of personal proporty now or harestor owned
by Grantor, and now or hereafter attachad or affixed to the Real Propexty; together with all accessions, parts, and additions 10, ell replacernents of,
and all substitutions for, any of such properly; and together with ali proceeds (including without limitation all insuranca procesds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Properly” means collectively the Real Property and the Personal Property. -
Aeal Property. The words "Real Property” mean the property, interests and rights described abovae in the "Grant of Morigage” socton,

fients. The word "Renis” means all present and future renis, revenuss, incoma, issues, royaities, profits, and other benafitz derived fom the
Property.

THIS MORTGAGE, INCLUDIRG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS ARD PERSONAL PROPERTY, IS
GIVEMN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MOATGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYIIENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Granter shall pay 1o Lender af amounts socured by this Monaage
as they become due, and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor egress that Grantor's pessession and uss of the Property shal be govarred by the
{ollowing provisions:

Possasslon and Use, Until in default, Grantor may remaln in possession and control of and operate and mansgs the Raal Property and copoact
the Rants. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT 1IN VIOLATION ©F
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACGUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
UsEs.

Duty to Malntaln. Grantor shall maintain the Property in tenentable condition and promptly perform all repairs, replacaments, and maintenanca
necassary 10 presetve its value.
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Nulsance, Waste. Grantor shali not causs, conduct or perm.l any nuisznca nor commit, permit, or sufler any stipping ¢f of wasta on or 1o the
Property or any portion of the Property. Specifically without imitation, Grentor will not remove, of grant to any other party the right to remove, any
timber, minarals (including o and gas), sof, gravel or rock products without the prior written consent of Lendar, )

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare Immediatsly due and
sale or transfer, without the Lender's prior written consent, of ell or any part of the Real Pro

term greatar than three (3) years,

any beneficial Interest in or to any land trust holding title to the Rea! Property, or by sny

properly interest. If any Grantor is a corporation or partnership, transfer also Includes any change in ownership of

more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. Howaver, thia option shall not be
exercised by Lender if such exerciss is prohibited by federal law or by Oregon law,

TAYES AND LIENS. The following provisions relating to the taxec and iens on the Property are a part of this Mortgage.

Paymaent. Grantor shall pay when due (and in ali events prior to delinquency) all taxes, payroli taxes, special taxes, assessments, water charges
and sawer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property fres of all lisns having priority over or equal 1o the interest of
Lendsr under this Morigags, except for the lian of taxes and assessmants not due, and except as otherwise provided in the following paragreph.

PROPERTY DAMAGE INSURANCE. The following provisions relating t insuring the Property are a part of this Mortgage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property In an amount sufficient 1o avoid application of any
coinsurance clause, and with a standard mortgages clause in favor of Lender. Policles shall be written by such insurance companies and in such
form as may be reasonably acceplable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days' prior written notice to Lender,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casually. Whether or not Lender's security is Impaired, Lender may, at its election, epply tha procoeds
to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property,

EXPZNDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgags, or if any ection or proceeding Is commenced that would
materially affect Lender's interests in the Property, Lender on Grentor's behalf may, but shall not be required 1o, take any action that Lender deems
appropriate. Any amount that Lender expends in so doing will bear Interest at tho rate chargad under the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportioned among and be payable with any instaliment payments to become due during either () the term of any applicable insurance
policy or (i) the remaining term of the Nots, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity. Thia
Mortgage also will secure payment of these amounts. The fights provided for in this paragraph shail be in addition to any other rights or any remedios
to which Lender may ba entitied on account of the default, Any such action by Lender shali not be constied as curing the default 30 as to bar Lender
from any remedy that it otharwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Tiie. Grantor warrants that: (a) Grantor holds good and marketable titla of record to the Property in fee siple, free and clear of alt kens and
encumbrances other than those set forth in the Real Property description or in any #le insurencs poficy, titls raport, or final titie opinion Issued in
favor of, and accepted by, Lender in connection with this Morigage, and (b) Grantor has the full right, power, and suthority 1o executa and dofiver
this Mortgage to Lender.

Defense of Tide. Subject to the exception in the paragraph above, Grantor warrarts and will foraver defend the tite to the Property egainst the
iawful claims of all persons.

DEFEULT. Each of the following, at the option of Lender, shall constitute an event of dsfzult ("Event of Dafault) under this Morigage:
Defauit on Indsbtedness. Fallure of Grantor to make any payment when dua on the Indebtadness.

Compllance Dofault. Fallure of Grantor to comply with any other term, obligation, covenant, or condition contained in this Morigage, the Nota, or
in any other agreament between Grantor and Lender.

Insolvency. The Insolvency of Grantor, appointment of a recsiver for an perty, any assighment for the banaefit of creditors,
the commencement of any proceeding alnst Grantor, or the dissclution or termination of
i i hibited by federal law or Oregon law, the death of
rigage. However, the death of any Grantor will not be an

credht lifa insurance.

Events Affacting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebiedness or such Guarantor
dies or becomes incompetent.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurtenca of any Event of Default and at any time thereafier, Lender, at its option, may exerciss
any one or more of the following rights and remadies, in addition to any other rights or remedies provided by law:

HAccelerate Indebtedness. Lender shaii hava the right at its cplion without notice to Grantor to declare the entire Indebladness immediately duo
end payable, including any prepayment penalty which Grantor would be requived to pay.

UCC Remedles. With rospect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party undsr
the Oregon Uniform Commerclal Code.

Judiclal Foroclosure. Lender may obtaln a Judicial decree foraclosing Grantor's Intarast In aif or any parnt of tha Property.

Nonjudiclal Sale. If permitted by applicabla law, Lender may foreclose Grantor's Intorest In alf or in any part of the Personal Property or the Real
Property by nonjudicial sala.

Deficlency Judgment. f permittad by applicable law, Lendsr may obtain a Judgment for any deficiency remaining in the Incabladnass dus
Lender after application of all amounts received from the exsrckio of the righta provided in this section.

Gthor Remedles. Lendor shall have all other rights and remodies providad in thia Morigage or the Noto or avaiiable atlaw or in equity.

Attorneys’ Foeas; Expenses. In the event of foreclosure of this Morigago, Lendor shall bs entitied to racover from Grantor Lender's attorneys’ foes
and actual dicbursements nacessarily Incurred by Lender In pursuing such foreclosure.
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MISCELLANEOUS PROVISIONS. The following miscellaneous provisions ara a part of this Morigage:

Apglicable Law. Thls Mortgage has baan dellvered to Lender and accspted by Lender In the State of Oregon. This Morigage shall be
govermned by and construed In accordance with the lawa of the Stats of Oregon,

Walver of Homestoad Exemption.. Grantor hereby releaces and waives aff nights and bensfits of the homasisad exsmption laws of the Stala of
Oregon es to all Indebleciness sacured by this Montgage.

EfCH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISICNS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GFIANTOR:
X M 4 ézpmw\
- DAVID A SCRUMANN

P

/-‘) INDIVIDU AL ACKNOWLEDGMENT
STATECF__ {_Hrs 71" ~ )

d

| »coumos_%%?ﬁi ;86

On this day before me, the undarsigned Notary Public, personally appeared DAVID A SCHUMANN and JODIE D SCHUMANN, 1o mo knovan to be the
individuals described in and who executad the Mortgage, and acknowledged that thay signad 1 ortgaga as their frea and voluntary ect and doed,
for the uses and purposes therein mentioned.

Glver under my hand and offictal seat this G day of A s 75

(By. _47;/:41{ C ‘S’ 7, 7%/ Rw!d!ng@;ﬂj @W’ f‘)’)u'(/f/v i
Notary Publlc In andforthqr{htn ot _[%X?’\-— My commission axplres od '—:27‘?(;/ ' /j

LASER PRO (tm) Ver. 3.10a (c) 1883 CFi Bankers Servics Group, Inc. Allrights rasesved,
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