HIS DEED OFTRUST Secuiity. lnslmment f:s madeon

: in Ly Cratgmiles. and. Jane. Craigtniles

Borrower ) The trusteen William L. Sisemore..

‘ (" Trustee™). The bcncﬁmar) is
..which is organized and existing

e

). This debt is eudrmad b\. Borrower's nole

‘Noté“), whxch provxdcs for momhly payments, with the full debt, sf nat
This Sccumy inqmment

deby
2 b) the payment of al r.sums, with mterest, ad\anccd under paragraph 7 to protect mc sccumv of this
curit Instrume' 5(c) the performancc of Borrower's covenants and agreements under this Security Instrument and the
ture advances, with interest thereon. rnade. to Borrower by Lender pursuant 1o the
UTURE ADVANCES. Upon réquest to Borrower, Lender, at Lender’s optica prior
by rustee 1o Borrower, may make Future Advances to Borrower. Such Future Advances,
ecd of Trust.when evidenced by promxssory notes stating that said aotes are
ocably grants and conveys to Trustec, in trust, with power of sale, the
Klamath Courity, Oregon:

ADDI .l ONito th ity ‘of nlamath Fm.ls, Oregori,
‘file in the office of the County Clerk

'UNDER OREGON‘«LA. i S AND COHZ'{ITHENT’-‘- MADE BY US AFTER THE
FFECTIVE :DATE OF - THI8 ‘ACT CONCERRING LOANS AND OTHER: CREDIT EXTENSIONS WHICH ARE

0T ~FOR. PERSONAL ' FAMILY: OR/HOUSEHOLD PURPOSES  OR- SECURED: SOLELY BY THE BORROWER'S -
RESIDENCE MUST: BE, IN WRITING ;= EXPRESS CON.,M..RATIO‘@?'AKD BE SIGNED BY US TO BE W&C&ELE'

Klamath Falls |
(ny

" hereafter crectcd on the property; and all easements, Tights,
ts and profits. water rights and stock and all fiatures now or
tons shalt also bccovcred by this Sccum) Instrument. All of the

er is. wful!y‘ se:sed of the estate hercby conveyed snd has the nght to grant -
ty unencumbercd except for encumbrances of record. Borrower warrants
i d demands subjcct to any encumbrances of rccoré

ORM - INSTRUMENT |,




orrower siall promptly pay whendue ), -
and late charges due under the Note.
by Lender, Borrower shall pay
ull, a sum (“*Funds™) egual to
; is’ Security Tnstrument; (b) yearly
ny; (c)-yearly hazard iqﬁurance premiums; and (d).yearly
; s are called “esérow. items." Lender may estimate the Funds due on the
ta ¢ sonable estimates of future escrow items. . ' )
- The Funds shall be held in an institution the deposits or accoun
including Lender if Lender is it
ot charge for holding and ap
pays Borrower interest on the Funds and applicable 3 1
nder may' agree in writing that interest shall be paid on the Funds. Unless an.agreement is made or applicable law
ires interest to.be paid, Lender shall not bé required to pay Borrower any interest or carnings on the Funds. Lender
TO! ' rge, an annual accounting of the Funds showing credits and debits to the Funds and the
nds was m: he Funds are pledged as additiona} security for the sums secured by

3 Fu by 1 , together with the future monthly payments of Funds payable prior to
. the due dates of the escrow ilems, shall exceed the amount required to pay the escrow items when due, the excess shall be,
~- ‘at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly paymenis of Funds. If the
- 'amount of the Funds held by Lender is not si fiicient to pay the escrow items when due, Borrower shall pay to Lender any
nt necessary to make up the deficiency in one or more nayments as required by Lender. :
Upon payment in full of all sums secured this Security Instrument, Lender shall promptly refund to Borrower
1 5y Lender. If under pa roperty is sold or acquired by Lender, Lender shall apply, no later
of th sequisition by Lender, any Funds held by Lender at the time of
! d the sums secured by this Security Instrument. "~ . -

3. Application of Payments, Unless applicable law provides otherwise, alT payments received by Lender under
-:paragraphs 1 and 2 shall be applied: first, to late chiarges due under the Note; second, to prepayment charges due under the

. Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. 5
E - Charges; Liens. : Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable 1o the
which_may attain “priority over this Seturity Instrument, and leasehold payments or ground rents, if any.
all pay these obligations ini the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
‘ i , rrower shall promptly furnish 1o Lender alf notices of amoyjnts
ese payments directly, Bostower shall prompify furnish to L der

: rrower shall promptly discharge any lien which has priority over this Security Instrurient unless Borrower: (2}
agrees in writing to the payment of the obligation secured by the lien ini 2 manner acceptable 1o Lender: (b) contests in good
faith the lien by, or defends against enforceritent of the lier in, legal proceedings which in the Lender's opinion operate 1o
prevent the enforcement: of the lien or forfs f any part of the Property; or (c) secures from.the holder of the lien an
en ' ien to this Security Instrument. If Lender determines that any part of

h 'ma ain priority over this Security Instrument, Lender may give Borrower a

er shall satisfy the fien ot take one or more of the actions st forth above wit hin 10 days

. Borrower shall keep the improsements now existing or hereafier erected on the Property —-
i ds included within the term “extended coverage™ and any other hazards for which Lender
This insuzance shall .be maintained in the amounts and for the periods that Lender requires. The
providing the insurance shall be chosen by Borrower subject to Lender's approval which sha'l not he
‘acceplable to Lender and shall include a standand morigage clause.
the | . e paki renewals. If Lender requires, Borrower shall promgaly give to Lender
premiums and renewal noti n the ev~nt of loss, Borrower shall give prompt notice 1o the irsurance

and Lender. Leader iy make proof of loss if not mede promptly by Borrowez,
Unless Lenderand Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair

roperty damaged, if the restorstion or repair is ccoaomically feasible and Lender's secunity is not lessened. 1f the

o - restoration of repair is not economically feasible or Lender’s security would be lessened, the insurance procends shall be
~ applitd to the sums secursd by this Security Insitument, wihether o £ot then due, with any excess paid to Borrower. I

-~ Barrowsr shandons the Property, os<ioes not answer within 30 days 3 rotice from Lender that the insurance carrier has

1 } i £ader may collect the msuraice proceeds. Lender may usc the proceeds to repair of restore

7 pay sums secured by this Security Instnument, whether or not then duc. The 30-day period &1 begm

: 1:! rec i writing. any application of proceeds 1o principal shall not extend or

dste of the monthly paymenss nifersed to i3 paragraphs § and 2 or change the amount of the paymens T

praph 89 1he Propenty i acquired by Lender Batrower's right to any insurance policies and proceeds resulting
tas the Properts per fo the sequinition shall p 1o Lenter 10 the estent of the sums secured by this Security

afiatrly poior tothe ecquitinen : S - :
Prescrention snd Mainfeusare of ¥ s Leasrholds,  Borrower shall not destroy. dafmage or substantiafly
operty, allinn the Properiy 1o detetiorate or commit wanste, I this Sceurity Testrument 15 on a lesschold
Miskikcremuty winh 1y provisions of e fease, and if Borrower acquires fee title to the Propenty, the lessehold and
alf ok stspe wnkewt Leslier agrecs i tbe merger e wnsting. .=~ .
. finder's Righe a ) wiy! Mertpage lasarmsce. | If Borrower Fails 1o perform the

a ks Se Sestrunient, o there 15 a bega! proceeding that may significantly affect
{ Ekraptcs, probate, for condemnation or to enfoter laws or
imssary to prndest the valoe of the Property and Lender™s righss
any  secored by » Ben which has priority over this Securnity

mabin aftorneys| foes 2ad ohlering on the Propernty 1o make repairs. Although .

1. Lender does pot bave fo.d0 30 B |

gri pls 7 M bevomse additonal debt of Borrower secured by thin
il ¢ ther termis of payment, these amosnts shall bear interest from
et srd sBadl be payable, with faferest. upon actice from Lender 1o Boerowey




; ion of making' the loan secured by this Security Instrument,
qun‘ed to rnamtam t}ie msuranca.. in effect urml such ume as xm rcqoxrement for the

nie'of pnor toan mspecilon spccxfymg reasonable cause for the inspection: .
) ,'eeds of any award or claim for damages, direct or consequential, in conrection with
d f any : rt of the Property, or. for conveyance in lieu of condemnation, are hercby

: f the Property, the proceeds shall be applled to the sums secured by this Security
;Instrument whether or not then due wnh any excess paid to Borrower. In the event of a partial taking of the Property,
‘ nder otherwise agree'in writing, the sums secured by this Security Instrument shall be reduced by
eds multiplied by the following fraction: (a) the total amount of the sums secured immediately

> ir market vame of the Property 1mmed|ately before the takifg: Any balance shall be

“If the Property is abandoncd by Borrower, or if, after notice by Lender to Borrower that the condemnor oﬁ’crs to

_'make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

given, Lenderis authonzed to'collect and apply the proceeds, at its option, eitker to r&storauon aor repair of the !”mpeﬂy or
-to'the sums secured by this Security Instrument, whether or not then due.

" “Unless Lender and Borrower otherwise agree in wmmg, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not.Released; ‘Forbearance By Lender Not a Waiver. ~ Exfension of the time for paymeat or

"'+ ‘modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in

‘inferest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
.. Lender ‘shall not be required.to commence proccedmgs against any successor in interest or refuse to extend time for
‘payment or otherwise modify amomzanon of the sums secured by this Security Instrument by reason of any demand made
"bythe ongmal Borrower or Borrower s successors in mterest Any forbearance by Lender in exercising any right or remedy

: 11. - Successors and Assigns Bound, Joint and Several Llabllity, Co-signers. - The covenants and agreements of

* this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreeme"as shall be joint and several. Any Borrower who co-signs this Secarity
Instrument but does not execute the Note: (a) is co-signing this Sezarity Instrument only to mortgage, grant and convey
“that Bo frower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay .

}the sums:secured by this ‘Security Instrumem ‘and (c) agrees'that: Lender and any other Borrower may agree to extend,

~ modify, forbear or make y accom: j odahons wnh regard to the terms of this Secumy Ins!mment or the Note without

-rthat Borrower s consent.

at he interest or-other loan charges co!lec:cd or to be collected in.
its, then (a) any such loan charge shall be reduced by the amount
t; and (b) any sums already collected from Borrower which exceeded
ay choose to make this refund by reducing the principal owed
. 1fa’ refund reduces principal, the reduction will be treated as a

LIf enactmeni or expiration of applicable laws.has the effect of

' nstrumc'n ‘unenforceable according to its terms, Lender, at its omxon.
ured by this Security Instrument and may invoke any remegies .
) Lender shall take the steps specified in the second paragraph of

ne conformed copy of thc Note and of this Security Im(rumcm

“If all or any part of the Property or any

] orrower issold or transferred and Borrower is not a natural

y, at its option, require immediate payment in full of all sums
opnon shall not be exercised by Lender if excrcise is prohibited by

shall give Borrower notice of accelcranon Thc notice shail provide a period
ice s’ hverector mmladmthm which Borrower must pay all sums secured by
sums pnor to the expiration of this period. Lender may invoke any
t-further notice or demand on Borrower.
g.enaln ‘conditions, Borrower shall have the right to have
ontinued 4t any time prior to the earlier of: {a) 5 days (or such other penod a3
: e of (he Property pursuam to any power of sale contained in thss




& Borrower breach of -~
graphs 13 and K7 unless applicable
i i 1o cure the default; (c) a date, not less
stbe cured; and (d) that failure o cure the default
ams sécured by this Security Instrument and sule
ft’erpccelemtioh and the right 1o bring azourt
: rro coeleration und sale. 1§ the defaultis notgured
may require imm diate payment in full of all sums sccured by
the power of saleand any other remedies permitted by app! icable
jrsuing the 1 edies provided in this paragraph 19, including.

e Trustee to cxecute a written notice ofthe occurrence

y to be sold and shall cause such notice tobe recorded in each
r shall” give notice of sale in the manner prescribed by
¢ law. After thetime required by applicable law, Trustes,

( jghest bidder at the time and place, and under the

stee may postponc saic of

eduled sale, Lender or its

tememsmade therein. Trustee shall
notlimitedto, reasonabic Trustee's
personor persons legally entitled

any covenant of warranty. expressed
t

donment of the Property, Lender (in person. by
ssion of and manage the Property andtocollest
tor the receiver shall be applied first to payment
s, i 1g, but not limited 10, receiver's fees, premiums on

al v and t  thie sums secured by this Security Instrument; ‘
Upon’ « sums secu is. Security Instrument, Lender shall request Trustee 1o
urrender this Sec 1 and all notes evidencing debt secured by this Sccurity
arranty to the person or persons legally éntitted o it fora
binit a successor trustee 10 any Trustce
cceed to 2ll the title, power and duties

gricultural, timber of grazing purposes.
Note, “attorneys’ fees” shall includeany attomeys’ fees

cd by Borfower and recorded together with this
rated into and shall amend and supplement
¢ Instrument. [Check

(3 2-4 Faniily Rider

ts ?‘;oma’:ﬁed in this Security Instrument

o

1
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