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_December 27

lecu y(lnstrumen:tl") ismadeon .

Kerste Lisa. M. Kersten, hushand. and wife
; Borrower's). The trustee is William L. .Sisemore
Skl ; . ("*Trustee™). The bencficiary is
- which is organized and existing
} .; and whose address is . :
xth Klamath.Falls,. OR. 97603 ¢ :
sumof g.\%ﬁn Thousand . &.N0/100: okitotitdotat ikt I

7 ~isi Dollars (ULS.:§ -.). This debt isevidenced by Borrower's note
dated:the same date as this Securi y-Instrument (“Noi ch provides for monthly paymeénts, with the fuli debt, i not
‘paid.earlier, due and p: SERFS RIS T ...lQ.:..;Z&Z et s v rans This Sccurity Instrument
; Lender: (a _ sof the. ¢ evidenced. by the Note, with interest, and all renewals, extensions ar!

1 all nterest, advanced undér paragraph 7 to protect the recurity of this
ovenants and agreements under this Security Instrument and the
h-interest thereon, made to Borrower by Lender pursuant 1o the
CES. Upon request 1o Borrower, Lender, at Lender's option prior

wer, may make Future Advances to Borrower. Such Future Advarces,
Trust when evidenced by promissory notes stating that said notes #re
-and conveys to Trustee,-in trust, with power of sale, the

R s S LA NNPRN S County, Oregon:

OST ACREEMENTS, PROMISES ° AND COMMITMENTS MADE By us
HE ] DATE -OF . CONCERNING LOANS AND OTHER CREDIT EXTENSIONS
WHICH ARE NOT FOR PERSONAL OR HOUSEHOLD 'PURPOSES OR SECURED SoTfiy =

BY THE BORROWER'S e oENCE M WRITING, EXPRESS CONSIDERATION ANG

- impre ents'y r hg'rc’@ftei"créctad on'the property! and all casements, rights,
erdl, oil and’gas rights and profits, water rights and stock and all fixtures now or
lacements and a ions shall also be covered by this Security Instrument. Al of the

ent roperty.” -0 e ,
ised of the §13:é hereby conveved and has the right 10 grant
1 e Pro . 1nbered, except far_encumbmnges of record. Borrower warrants
defend generally.the titleto the P il claims and kdcmasds,fsub_jeqt: to any encumbrances of record,
l pational usg?’,éndﬁomu&iform covenants witk

vering real property. )
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jant and agree as follo 3&8@2 o
Caarges,  Botrower shall promptly pay when due
fien  Jate charges due under the Note.

en waiver by Lender, Borrower shall pay

until the Note is paid in full, a sum ("Funds”) equal to

ain priority over this Security Instrument; (b) yecarly
( Any; (c)-yearly hazard insurance premiums; and {d) yearly.

s are called “escrow items.” Lender may estimate the Funds due on the

ture 6SCTOW items.as 7 5o 7 Lo

e deposits or accounts of which are insured or guaranteed by a federal or

institution). Lender shall apply the Funds to pay the escrow items.

Funds, analyzing the account or verifying the escrow items, unless

st Funds plicable law permits lLendér to make such a charge. Borrower and

in’ writing that ‘intérest ‘shall:be aid on the Funds. Uliless an agreement is made or applicable law

16-be paid, Lender shall not:be required to'pay Borroiver}j'hny interest or earnings on the Funds. Lender

to Borrower; without charge, anann accounting of the Funds showing credits and debits to the Funds and the
r which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

her with the future monthly payments of Funds payable prior to
ount required to pay the escrow items when due, the excess shall be,
to Borrower or credited to Borrower on monthly payments of Funds. If the
fiicient to pay the escrow items when due, Borrower shall pay to Lender any
more payments as required by Lender.

is Security Instrument, Lender shall promptly refund o Borrower
, I : Propeérty is s61d or acquired by Lender, Lender shall apply. no later
 thi diately prio ‘ 'its acquisition by. Lendér, any Funds held by Lender at the time of

- “application as a credit against the sums secured by this Security Instrument, T
1 3. Application of Payments. " Unless applicable law provides otherwise, all payments reccived by Lender under
and 2 shall be applied: first; to late charges due under the Note; second, to prepayment sharges due under the

ble under paragraph 2: fourth; to interest due; and last, to principal due.
Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
T Security Instrument, and leasehold payments or ground rents, if any.
; b ons i anner provided in paragraph 2, or if not paid in that manmer, Borrower shall
me directly to the person owed payment. Borrower shail promptly furnish to Lender all notices of amounts
er this paragraph..If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
the payments. s T R

wer shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
payment of the obligation secured by the lien in a manner acceptable to Lender; (b) coniests in good
nforcement of the lien in, legal proceedings which in the Lender’s opinion operate to -
ure’of & rt of the Property; or (c) secures from the holder of the lien an
en to this Security Instrument. If Lender determines that any part of
priority over:this:Security. Instrument, Lender may give Borrower a
or take one or more of the actions set forth above within 10 days

Borrower shall keep the improvements now existing or hereafter erected on the Property

rds included within the term *'extended coverage™ and any other hazards for which Lender

shall_be maintained in the’ amounts and: for the periods that Lender requires. The

¢ insurance, shall be chosen by Borrower subject to Lender’s approval which shall not be

po ' enewals shall be acceptable to Lender and shall include a standard mortgage clause.

hall have the right:to hold the poli d renewals, If Lender requires, Borrower shall promptly give to Lender

paid premiumsand renewal notices. In the avent.of oss, Borrower shall give prompt notice to the insurance
nder. Lender may-make proof of loss if not made promptly by Borrower.

, Lender.and Borrawer otherwise:agree in writing, insurance proceeds shall be applied 1o resteration or repair

perty-damaged, if the restorati 1 or repair. is economically feasible and Lender’s security is not lessened. If the

or. tepair.is no ically feasi _ender’s security would be lessened, the insurance proceeds shali be

-applied to‘the sums secured byt ‘whether or not then due, with any excess paid to Borrower. If
orrower abandons the Property, or. does.no ithin 30 days a notice from Lender that the insurance carrier has

m, then rance proceeds. Lender may use the proceeds to repair of restore
Instrument, whether or-not then due. The 30-day period will begin~-

U d Borrower otherwise agree in writing, any app jcation of proceeds to principal shall not extend or
-thie due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of the payments. If
ph: ty is‘acquired by nder, Borrower’s rightto any insurance policies and procesds resulting ..,
T rior tO the isition shall pass 16 Lendér to the extent of the sums secured by this Security™
diately prior fo the acquisitiom.= = - . RPTRAR _
6. Preservation and Maintenance of Property; Leaseholds. ;. Borrower shall not destroy, damage or substantially

5

=*: ¢hange the Property, allow: the:Property to-de eriorate or commit’ waste. If this Security Instrument is on a leasehald,
. Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and -
itle ot merge unless Lender agrees to the merger inwriting.. - ... 3
7.7 Protection: of Lender’s Rights 'in the Property; Mortgage Insurance. If Borrower fails to perform the
venants and agrecments contained in this Security Instrumient, or there is a legal proceeding that may significantly affect
~Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws of
: then-Len nd pay f atever is necessary to protect the value of the Property and Lender’s rights
inclide. paying any sums secured by a lien which has priority over this Security.-
sonable attorreys: fees and entering on the Property 1o make repairs. Although
‘does nothave todoso.. . ,
ph 7 shall become additionai debt of Borrower secured by this
ther terms of payment, these amounts shall bear interest from
yable, with interest, upon:aotice {ro




tga] ‘insurance as.a condrtxon of making the loar- ‘secitred by this Security Instrument,
remlums ‘required 1o mamtam the insurance in effect until such time as the requirement for the. .
) and Lénder’s written agreement or apphcab!e faw. :

2ctior . 5 agent may make reasonable entries upon and inspections of the Property. Lender

hall; gw Borrowe ’ otm: at the time of or.-prior to an mspectlon specxfymg reasonable cause for the inspection. <
he proceeds of any award or claim for damages, direct or consequential, in connection with
i part of the Property, or for conveyance in’ heu of condemnation, are hereby

ent of @’ g of the Prope'ty, the proceeds shall.be apphed 1o the sums secured by this Sccurity
: )¢ shether’ or not then due, with : any excess paid to Borrower. In the event of a partial taking of the Property,
ffunless B rrower.and: Lende otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
y ultiplied by the: following fraction: (a) the total amount of the sums secured immediately

the fair ma ket value of the Property immediately before the taking. Any balance shall be

nad by, Borrowerr-ar |f after notice by Lender to Borrower that the condemnor offers to
: , claim for damages, Borrower fails te respond to Lender within 30 days after the date the notice is
ngen , Lender is authorized fo collect and.apply, the proceeds, at its option, eithef to restoration or repair of the Property or
10 the sums secured by, this Security:Instrument, whether or not then due. .
‘Unless Lender and Borrower otherwise agree in wntmg, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in,paragraphs 1 and 2 or change the amount of such payments.
++-10, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
} mod cation: of amortization of, the sums secured by this Security Instriiment granted by Lender to any successor in
z.interest of Borrower shall not operate to release the liability of the ongmal Borrower or Borrower’s successors in interest.
all ‘not:be required-to, commence proceedmgs against any successor in interejt or refuse to extend time for
Twi ify i h secured by this Security Instrument by reason of any demand made.
! in interest. Any forbearance by Lender xercising any right or remedy”
preclude the ex fany tight or remedy.
11 Successors and:Assigns Bound; Joint and Several Liability; Co-signers, Th»z covenants and agreements of
curity Instrument. shall bind and benefit the successors and assigns of Lender and Borrower. subject to the provisions
raph'17. Borrower’s covenants and agreements shall be joint and several. Any Borr«pwrr who co-signs this Security
I “does not exécute-the Note: {a) is co-signing this Security Instrument only to mortgage, grant and convey
,interest in the Property under the terms of this Security Instrument {b) is not petsonally obligated to pay -
by this’ Secunty Instrument; ‘and (c) agrees that Lender and @ny other Borrowes may agree to extend,
bear or make any accomm dat' ns thh regard to the terms of thxs Security Instrument or the Note without

If the loan. secured by this Secu‘:ty Instrument is subject to a law which sets maximum loan

erest or other loan charges collected or to be collected in

(a) any such loan charge shall be reduced by the amount

(b) any sums already collected from Borrower which excecded

r may choose to make this refund=y reducing the principal owed
y ment 10 Borrower: If arefund reduces principal, the reduction will be trea!cd asa-

rge er the Note.

ights. . If enactment or explranon of apphcable laws has the effect of

- this Security Iristrument unenforCcab}e according to its terms, Lender, atitg option,
red by this Security- Instrument and may invoke any remedics

sha ltake the steps specxﬁed in thc second para(;raph of

is Se nty nstrumem shall i®given by dchvcrmg‘n or by

eq es use of anothel method. The notice shall be directelf te the

ignates by notice to Lender. ‘Any notice to Lender shall be 1;1\ cn by

dh her address Lender designates by notice to Botrowar. Any notice
shall be ‘deemed 1o have been ven to Borrower or Lender when given as provided

c t chall be governed by federal law and the Jaw oF the

1the'e ent that any provxsm-x ‘or clause of this Security Instrument or the

/, such conﬂ|ct shall not affect other provisions ¢ of this Security Instrument or the Note
To thls end the prowswns of this Security Instrument and the

given one conformed copy of the Note and of this Security Tnstrument.

B neﬁ ml Interest in Borrower. - If:all or any part of the Property or any
in Borrower is sold or transferred and Borrower is not a natural

ay, at its option, require immediate payment in full of all sums

on shall not be exercxsed by Lender if excrcise is pmhzbltcd by

shall glve*Borrower notice of acceleration. The notice shall provide a p('nod

fr ] veréd or mailed within which Borrower must pay alf sums secured by

‘this Secumy Instrument_ If Borrower fa ‘ & sul ior o the expiration of this period, Lender may invoke ay
perrmtted by this’ Secunty Instru ent withol I

' f Borr wer meets certain tonditions, Borrower shall have the right to have

t any time prior 10 the earlier of: (2) 5 days (or such other penmﬁ as

le of the Property pursuant to any power of sale contained in this

gmient en! g this Security Insttument, Those conditions are that Borrower:

would be due under this Security Instrument and the Note had no acceleration

“other covenants er agreemenits; (c) pays all expenses incurred in enforcing this

easonable attorneys” fees; and (d) takes such action as Lender may

ty Instrument, Lender's rights‘in’ the Property and Borrower's

Instrument: shall continue unchanged. Upon reinstazement by

red heretiy shall remain fully effective as ifno acceleration had

lyin the case of aer:elerauon under paragraphs 1lori7. :




! de +(C) a dite, ot ess
d: and (@) that ailuretocurzthe defaunit
d by this Security Instrument and sale

t after acceler on and the right to bring a court
srrower Lo acceleration and s 1e: If the default is not curcd

H der at its option 'reg’l@nm’jmm:diaté‘paymenﬁn‘full of all sums securcd by
fur’thér’demﬂa m owet of sale and an mhe'rremediespermi“edbyapplicabl-c

SETises incy g the fﬁ@édiéé provided in this paragraph 19, including.

s¢ Trustee to execute a written potice of the occurrence

rty to be sold and shall cause such notice tobe recorded in each
Trustec shall give notice of salc in the-manner prescribed by
i faw. After thetime required by applicable law, Trustec.
- at the time and place, and under the

ines. Trustce may postpane sale of

¢ of any previously s;hédu!ed sale. Lender or ifs

je Property without ‘any covenant of warranty, expresscd
nce of the truth of the statements made therein. Trustee shall

fthe sale, including, but not limited to, reasonable Trustee's

d (c) any excess 10 the person of persons legally entitled

0. Lender in Possessi pon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by

ally appointed rec ed to enter upon, take possession of and manage the Property and to collect

Collected by Lender or the receiver shall be applied first to payment
Juding, but not limited to, receiver's fees, premiums on
ity Instrument.’
nent, Lender shatl request Trustee 1o
evidencing deb;,v.sccured by this Security
rsons legally entided toitfora

¢ Trustee and appoint & successor trustee to any Trustee
-trustee shall succeed to all the title, power and dutics

igricultural, timber or grazing purposes.

e ’faltomeyS’ fees” shall include any attomeys  fees’

wer and recorded together with this
sio and shall amend and supplemnent
of this Secuwy Tastrument. [Check =

<

-0 2:4 Family Rider

rumen

- Borrower

/AL‘,‘OLQJA{\. ......... (Seal)

- Borrower







