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anid all casoments, appunienances, and
be covered by this Sccurity Instopment.

": variations by jurisdiction to constitute a uniform security iastrument covering real propesty.
: UNIEORM COVENANTS! Borrower and Lender covenant and agree as follows: i .

Payment of Principal and Interest; Prepa ent and Late Charges. = Borrower shall promptly pay when=3ue the
principal of and interest on the debt evidenced by the Notc and any prepayment end late charges due under the Note.

**-2,Funds for Taxes and Insurance.. “Subject w0 applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day:monthly, payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain ‘priority: over this Security Instrument as a lien on the Property, (b) yearly keaschold payments
or.ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; () yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in”lieu of the payment of mortgage._ insurance inms. These items arc called "Escrow Irems.”
Lender tay, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related

o mortgage loan may requirc for Borrower's escrow. account under the federal Real Estate Settlement Procedures Act of 1974 as

, " amended from time to time, 12-U.S.C. Section 2601 et seq. ("RESPA™), unless another law that applics to the Funds sets a lesser
. . amount. If so, Lender may, at-any time, collect and ho d Funds in an amount not to exceed the lesser amount. Lender may

“estimats the amount of Funds due on the basis of current data and reasonable estimates of expenditures of fuwre Escrow Trems or

otherwise in accordance with applicable law. ..~ - ’ : :

" .Tiz Funds shall be held in-an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender:is such an instittion) or in. any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.

However, Lender may require' Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection- with this loan, unless applicable law provides otherwise, Unless an agreement is made or applicable law
réquires interest. to be paid, Lender’ shall not be required to pay Borrower any interest or eamnings on the Funds, Borrower and
Lender may agree in writing, however, that interest shal be paid on the Funds. Lender shall give o Borrower, without chargs, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit o the Funds was
made, The Funds are pledged as additional security for all suifis secured by this Security Instrument. o :
~' If the Funds held by Lender exceed the amouriis permitted to be held by applicable law, Lender shall account to Bosrower for

“the excess Funds in accordance with the requirements of applicable law. If the ameunt of the Funds held by Lender at any time is-

“not sufficient to pay.the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
<" to Lender the ‘amount necessary - {0 make; up the deficiency. Borrower shall make up the deficiency in no more than welve

“". monthly payments, at Lender’s sole discretion.

“Upon payment in full of all sums secured by this Security Instrument, Lender shall promply sefund 0 Borrower any Funds

e £1d by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the

Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
" Security Instrument. - - L L - s ‘ ) .

" 3,.Application of Payments, ~ Unless applicable law provides otherwise, all payments received by Lender under S

1 and 2 shall be applied: first, 0 any prepayment charges due under the Note; second, to amounts payable under paragraph Z;
- third, to interest dug;-fourth, to principal due; and last, to any late charges due under the Note.

! '’4, Charges; Liens. Borrower shall- pay. all taxes, assessments, charges, fines and impositions atributable 1o the Property
which may attain priority over this Security Instrument, and leasehold paymeants or ground rents, if any. Borrower shall pay these
obligations in the manner provided in parageaph 2, or if not paid in that manner, Bomower shall pay them on time directly to the

- person owgd payment. Borrower siill promptly furnish to Lender all notices of amounts to be paid under this paragraph, If
Borrower makes these paymients directly, Borrower shall promptly fumnish to Leadez rreceipts evidencing the payments.

- Borrower shall promptly discharge any lica which has priority over this Security Instrument unless Borrower: (a) agrees in

- writing 1o the payment of the obligation secured by the lien in & manner acceptable to Lender; (b) contests in good faith the licn

by, or defends against ‘enforcement of the lien in, legal proceedings which in the Lender’s opinion operate o prevent the
< enforcement of the lien; or (c).secures from the holder of the lien an sgreement. satisfactory 1o Lender subordinating the lien to
" this Security Instrument. If Lender determines that any part of the Property is subject to 2 tien which may autain prionity over this
. Security Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the licn or take one ¢r morc
of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep . the- improvements now existing or hereafior erecind oo the
:Property . insured: against loss ‘by. fire, hazards included within the term “extendod coverage” and any other hazards, including
“floods ot flooding, for which Lender requi  ingurance. Thi insurance shall be maintained in the amounts and i

hich: shall:not, be unreasonably withheld. If Borrcs:
tion. obtain coverage to protéct Lender's rights in the.
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shall be applied 1o restoration or repair of the
, ,mﬂ?ﬁmw.xf»mmmm«
: eco feasible or Lender’s security. would 5y proceeds shall be applied 1o the sums
:'secured - by. this” Security. Instrument, whether-or not:then “due, with any. excess. paid w Elorrower, If Borrower abandons the
-Property, or.does not answer within 30 days a notice from Lender that the insurance carritr has offered to settfe a claim, then

 Lender may collect the insurance proceeds. Lender may: use the proceeds to repair or restore the Property or w pay sums secured

~-+.."Unless Lender and Borrower otherwise agree in writing, any application

by this:Security Instrument, whether or not then due. Tae 30-day period will bc§m when the notice is given.
5 proceeds w principal shall not extend or postpone
. - the due date of the monthly payments referred to in pategraphs 1 and 2 or change the amount of the payments, If under paragraph
- 21.the Property is acquired by Lender, Borrower’s right to any-insurance policies and proceeds resulting from damage © the
]»,rope:t'ymp:ior‘ to-the ‘acquisition shall pass t0 Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. . S T : B -

i 6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,

- “Borrower shall occupy, establish, ard use'the Property as Borrower's principal residence within sixty days after the execution of

this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
~date ‘of occupancy, unless Lender itherwisc agrees-in writing, which consent shall not be unreasonably witkheld, or unless
exfenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damégc or impair the Property,
allow the Property to deteriorate, or commit waste on the Pro, . Borrower shall be in defzult if any forfeiture acton or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's security intercst. Borrower may care such a

- default:and reinstate, as’ provided in paragraph°18, by. causing the action or proceeding to be dismissed with a ruling that, in

Lender's. good faith determination, precludes forfeiture of the Borrower’s interest in the Property or othér material impatrment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall aiso be in default if Borrower, during the
. . loan application pracess, gave materially false or inaccirate information or siatements to Lender (or failed 1o provide Lender with
*any-material .information): in ‘connection with the ‘loan evidenced by the Nots, including, but not limited 1o, reprosentations
conceming Bomrower's occuparcy of the Property as a principal residence. If this Security Instrument is on a leasehald, Borrower
~shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the foc title shall
- -not merge unless Lender agrees to the merger in writing. . .

7. 7. Protection of Lender’s Rights in the Property. If Borrower fails mtgfcﬂorm the covenants and agreements contained in
this Security Instrument, or. there is a legal procecding that may significantly affect Lender's rights in the Property {such 2s a
* .- proceeding in bankruptcy; probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay

. for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include

* " paying -any- sums- secired: by-a lien which has pricrity over this Security Instrument, appearing in court, paying reasonable

‘attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender

" ..-does'not have to do s0. ..

.1 Any amounts disbursed by Lender under this paragraph 7 shall become additional deht of Borrower secured by this Security
- Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
. disbursemerit at the Note rate and shall be payable; with interest, upon notice from Lender to Borrower requesting payment.

- 8 Mortgage Insurance. -If Lender required mortgage insurance as a condition of making the loan sccured by this Security

Instrument, Borrower shail pay the premiums required to maintain the morigage insurance in effect If, for any reason, the

mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
~ obtain coverage substantially equivalent to the morigage inserence previously in effect, at a cost substantially cquivalent to the

cost 10 -Borrower of the mortgage insurance-previously in effect, from aa alternate mortgage insurer approved by Leader. If
substantially equivalent mortgage insurance coverage is not availabie, Borrower shall pay t Lender cach month a sum oqual to

one-twelfth of the yearly: morigage insurance preminm being paid by Borrower when the insurance coverage lapsed or ceased o

be in effect. Lender will accept, use and ‘rctain these payments as a loss reserve in leu of mortgage insurance., Loss rescrve

payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

_that Lender requires)-provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
.. premiums required to maintain mortgage insurance;in effect,.or to provide a loss reserve, until the requirement for morgage
- Insurance ends in accordance witii any written agreement between Borrower and Lender or applicable law. :
ion. -~ Lender or ils agent may make reasonable- entries upon and inspections of the Property. Lender shall give

f or prior.to an inspestion specifying reasonable cause for the inspection. :
proceeds: of .any award. or. claim fo¥ lamages, divect or consequential, in connection with any
of any part of the in liew of condemnation, are hershy assigned and
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enforcement of this Security Instrument discontinued at zmy-time prior o the carlier of: (3) S days {or such cther period as
- applicable law may specify for reinstatement) before sale of thePropmypmsnanttoanypowa'of sale contained in this Security
Instrument; or (b) entry of a JudgmemenfmcmgﬂnsSecumy Instmmmt.'lhosecmdxmarethaﬂsomwu‘ (=) pays Lender all
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& Note ‘or a partial intcrést in the ‘Note (together with this Security

otice: t Borrower, A sale may result in a change in the eatity (kngwn ©

mmisswmtylnﬁmmmx.ﬂmmﬁybem
i Servicer, Borrower will be

storags, or releass of any
affecting the Pmpc;'htye
use, or storage on
. sma 1 - Hazard ormal residential uscs
-+ and to maintenance of the Property. ’ : : , :
iz Borrowershall promptly ‘give .of any investigation, claim, demand, lawsuit or other action by any
overnmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
f which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
moval or other remediation: of any Hazardous Substance affecting the Property is recessary, Borrower shail prompily take all
ecessary remedial actions in accordance with Environmental Law, -
As‘used in this paragraph 20, "Hazardous toxic or hazardous substances by,
vironmental ' Law -and - the follo s flammable or toxic petroleum products, ioxic
ides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, Az used in
‘this:paragraph 20, "Environmestal Law" means federal laws and laws of the jurisdiction where the Property is located that relate
‘to health, safety or enivironmental protection, i :
¢ NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as follows:
... *21. Acceleration; Remedies, Lender shall give rotice to Borrower prior to acceleration following Borrower’s breach of
- any. covenant or agreement in . this Security Instrument (but not prior to acceleration under paragraph 17 uniless
- applicable law provides otherwise). The notice shall specify: (a) the default; (b} the action required to cure the default; (0)
. a'date, not less than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and (d)
: i datc specified in the notice may result in acceleration of the sums secured
of the right to reinstate
or any other defense of
. the notice, Lender, at its
of all sums secured by this Security Instrument without further demand
\ y Other remedies permitted by applicable law. Lender shall be entitled to coliect
. -all expenses incurred in- pursuing the remedies provided in this paragraph 21, including, but not iimited to, reasonable
:attorneys’ fees and ‘costs of title evidence, :

If Lender invokes e power of sale, Lender shall execute or cause Trustee to execute 2 written notice of the occurrénce
of an event of default and of Lender’s election fo cause the Property to be sold and shall cause such nstice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and i i
applicable law, (i

y postpone sale of all or any'parcel | :
of any.previously scheduled sale. Lender or its designee may purchase the Property at any sale.
.. Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
; to ali sums secured by this Security Instrument; and (c) any excess
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A. GUARANTEEL LOAN AND ASSUMPTI ]"c)fr‘sz-mmg;}?gmm Dt
~ S LOAN IS NOT ASSUMABLE WITHOUT
‘AL OF THE DEPARTMENT OF VETERANS
> ( S AUTHORIZED AGENT. . ,
: V.A. GUARANTEED LOANAND AsSUrgﬂ’nos POLICY RIDER is made this ~ 17th day of
- December, 1993 . . .- v and is incorporated into and shall be deemed (o amend and supplement the

~Mortgage, Deed of. Trust or Deed to' Sccaré Debt (herein **Security Instrument™”) deted of even date herewith,
V»“:B ) er’’) to secure Borrower's Note to

vering : Security Instrament and located at
837 LAKESHORE: DRIVE el
TKLAMATH FALLS OR 97603

(herein “Lender™)

: T e (17 (Property Address) , .
" V.A. GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
- " Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Tide 38, United States Code, such Tite and
Regulations issued thereunder and in effect on the date hereof shall govern the rights, dutica and lizbilities of
Baorrower and Lender. Any provisions of the Security Instrument or other instruments cxecuted in connection with
said indebtedness which are inconsistent with said Title or Regulations, including, bat rot limitad 1o, the [rovision
for payment of any sum in connection with prepayment of the secured indebiedness and the provision that the
Lender may accelerate payment of the secured indebtedness purscant to Covenant 17 of the Security Instrwment, are
hereby amended or negated to the extent necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender's option, Borrower will pay.a *‘late charge” not exceeding four per centum {4%) of
the-overdue: payment when paid more than fificen (15) days after the due date thereof 1o cover the extra expense
involved in handling delinguent payments, but such “*late charge™ shall not be payable out of the proceeds of any

,mademsaﬁsfymemdebﬁaimsssecmedhmy,muessmhprmdsmmfﬁdmtmdischargcmemﬁre
indebtedness amd all proper costs and expenses secured herchy.

 GUARANTY: Should the Department of ‘Veserans Affairs fail or refuse w0 issae its guazanty in full amount withis
60 days from the date that this loan would normally become eligible for sach guaranty committed upon by the
Deparument of Vetcrans Affairs under the provisions of Title 38 of the U.S. Code *‘Veicrans Benefits,”” the
Mortgages may declare the indebtedness hereby secured 2t once due and payable and may foreclose immedistely or
- -may exercise any other rights hereunder or take any other proper action as by law provided.

... TRANSFER OF THE PROPERTY: If all or any part of the Property or arw interest in it is sold o transferred, this -
- 7. “loan may be declared immediately due dad payable Gpon transfer (“*assumption’"} of the property sccuring such
w0 loan 1o ‘any transferee (“‘assumer’?), unless the acceptability of the assumption and wansfer of this loan is
" established by the Department of Veteranz Affairs or its suthorized agent pursuant o Section 3714 of Chapeer 37,
- Title 38, United States Code., -~ 7 S
- An authorized transfer (**assumption’”) of the property shall also be subject o additional covenants and agreements

- as set forth below:

v (a) ASSUMPTICN FUNDING ‘FEE; A fee equal to one-half of 1 percent (.50%) of the unpaid principal
-+t o balance of this loan asofmcdawofuansferofmepropmyshanb;tpayableauhcﬁmcofn'ansfermthc e
7= or its authorized agent, as trustee for the Department of Veterans farrs. If the assumer fails to pay this fee a2 the
oo time of transfer, the fee shall constitute an additional debt to that afready secured by this instrument, shall bear
 interest at the rate herein provided, and, 2t the option of the mortgagee of the indebitedness herchy secured or any
transferee thereof, shall be immediately due and payable. This fec is amomatically whived if the assumer is exempt

" -under the provisions of 38 U.S.C. 3729 (b). . :

- (b) ASSUMPTION PROCESSING: CHARGE: Upon application for approval t allow assumption and
transfer of this loan, a processing fee may be charged by the morigagee or its authorized agent for determining the
creditworthiness of the assamer and subsequently revising the holder’s ownership records when an aphroved
transfer is completed. The amount of this charge shall not exceed the lesser of the maximum ¢established by the
Department of Veterans Affairs for a losn to which Section 3714 of Chapter 37, Title 38, United Stawes Code
applies or any maximum prescribed by applicable State law., N

() ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer

__[(nedda 4o 5
= CRSELDAHERON e

. ApenTieca wl e
- AD,19.93 at 10:24  oclock e AM. and duly recorded in Vol w83 o
D S M rgaa‘gg Lo Pape ': 34825 . - ;
“an o Evelyn Biehm - Coumy Clerk
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