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T 2, Indurance and Other Charge - ghall Includa In each monthly paymant,
pal an restag set forth In the Note and any late charges. an instaiiment of any (a) texes and
vied of ta bel against the Propeity, (b} leasehold payrments or ground revts on the - )
jums for Insuranice required by Paragraphd.. = "0 . g : s
- Each monthly instaliment for tems (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably  — ’
estimated by Lender, pius an amount sufficient to maintain an additional balance of not more than one-sithofthe
estimated amounts. The full annual amount for each item shall beaccumulated by Lender within a pariod ending one
month before an item would become delinquent. Lender shall hold the amounts collected in trust to pay items (g}, (b}
and (c) before they become delinquer S B e ,
" Ifat any time the total of the payments held by Lender for items (a), (b} and (¢}, together with the future monthly
payments for such items payableto Lender prior to the due dates of such ftems, exceeds by more than one-sixth the
regstimated-amount of payments required to pay such items when due, and if payments on tha Note are current, then
«Lendér shall etther refund the excess over. one-sixth of the estimated payments or credit the excess over one-sixth of the
‘vastimated payments to subsequent payments by Borrower, at the option cf Borrower. If the total of the paymsnis made
- by Borrower for iterr {a); (b);.or (c) Is insufficlent to pay the.ttem when due; then Borrower shall pay to Lenderany ~
‘amount necessary to make up the deficiency on or betore the date the item becomes due.
i-As used In this:Security. instrument, "Secretary”: means the Secretary of Housing and Urban Development or his or
herdesigriee. In:any year.in.which the Lender must pay a mortgage Insurance premium to the Secretary, each monthly
“payment shall also include either::()) an instaliment of the annual mortgage Insurance premium to be paid by Lerder to
_the:Secretary; or:(ll) a monthly.charge.instead of:a mortgage Ineurance premium i this Security Instrument is held by the
- ‘SecrétaryEach monthly instaliment of the mortgage Insurance premium shall be in an amount sufficient 1o accumulate
... the full-annual mortgage Insurance premium with Lender one month prior to the date the full annual mortgage
‘rinsirance premium is due to the Secretary; or.if this Security Instrument is held by the Secretary, each monthly charge
shall be in an amount equal to one-twelith of one-half percent of the outstanding principal balance dus on the Naote,
f.Borrower. tenders.to Lender the full paymert.of all sums secured by this Security Instrument, Borrower’s account
- shall ba credited with the balance remalning for all Instaliments for ltems (a}, (b) and (¢) and any morgage insurance
- premium instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall prompty refund
any excess funds to Borrower. immediately prior toa foreclosure sale of the Property or Its acquisition by Lender,
Borrower’s account shall be credited with-any balance remalning for al ingtaliments for tems (a), (b} and (c).
ication of Payments. "All payments under Paragraphs 1 and 2 shall be applied by Lender as iollows: .
or : remium to be pald by Lender to the Secrotary or to the monthly charge by the
rtgage Insurance premium; - S
nts, leasehold payments or ground rerts, and! fire, flood and other hazard

] yunderthe Note; *0 Lo n o e .
- "FOURTH:, to amortization of the principal of the Note;- : B e
. EIFTH, 10 late charges due underthe Note. - "= - et
. . a.Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvemnents on the ?z?eny. whether
" " now in existence or subsequently erected, against any hazards; casualties, and contingencles, including fire, for which
" “Lender requires insurance. This insurance shall be maintained in tha amounts and for the periods that Lender requires.
.~ Borrower shall also inisure all improvemeénts on the Property, whether now in existence or subsequently erected,
~ agalnst loss by floods to the extent required by the Secretary. All Insurance shall be carried with companies approved
by Lender. The insurance policles and any renewals shall be held by Lender and shall Inciude loss payable clauses in
-1 ~-favor of, and In a form acceptable to, Lender. .

- Inthe event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss i not
-+ madé promptly by Borrower.:Each instirahice cornpany concerned is hefeby authorized end directed 1g make paymant
“for such loss directly to Lénder, instead 'of to Borrower and to Lender jointly, All of any part of the insurance proceeds
may be applied by Lender, at its option, either (a} to the reduction of the indebtedness under the Note and this Security
-, Instrument, first to any delinquent amounts applied In the order in Paragraph 3; and then to prepaymert of principal, of
o the restoration or.repair of the damaged property. Any appiication of the proceeds to the principal shall not
nd o tpon ) nthly payments which are referred to in Paragraph 2, or change tha amount
f:such payments../ ) insurance proceeds over an amourt required to pay all outstanding indebtednass urxler
‘the.Note and this Security, Instrument shall be pald to the entlty legally entitied thereto. -
In the event of foreclosure of this Security Instrument or.other transfer of title 1o the Property that extingulshes the
debtedness, all right, title and interest of Borrower.in and to Insurance policies in force shall pass to the purchaser.
QOccupancy, Preservation, Maintenance and Protection of the Property: Borrowser's Loan Application;
aseholds. Borrower shall occupy, establish, and Use the Property as Borrowsr's principal residence within sixty days
‘after the execution of this Security Instrument and shall continue to occupy thie Property as Borrower's principal
dence for at least,ons year after the date of occupancy, unless the Secretary determines this requirement will cause
o sundue: harda&qip_fo - Borrower, or. uniess extenuating circumstances exist which are beyond Borrower's control. Borrower
hall notity Lenders of any extenuating circumstances. Borrower shali not commit waste or destroy, damage of
bstantially &aange the Property or allow the Property to deteriorati, rezsonable wear and tear excepted. Lender may
- “Inspect the Property if the Property Is vacant or abandoned or the loan Is in default. Lender may take reasonable action
- o protect and preserve such vacant or abandoned Property. Borrower shall also be In default # Borrower, during the
.loan applicatidn process, gave materially false or Inaccurate Information or stataments to Lender {or failed to provide

Lender.with any material.information) In connection with the loan evidenced by the Nete, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. if this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrowar acquiras fee titie to the Proparty, the
leasehold and fee title shall not be merged uniess Lender agrees to the merger In writing. .

_ 8. Charges to Borrower and Protaction of Lender's Rights in thie Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay thesa cbligations
-~on time directly to the entity which is owed the payment. {Ffailure to pay would adversely affect Lender's interest in the
perty,iUpon Lender's request Borrower shall promptly furnish to Lender receipts evidencing thesa paymerts.

s 'If Borrower falls to make these payments or the payments fequired by Paragraph 2, or fails to petiorm arny other

. covenants and agreements contained In this Security Instrument, or thers is a legal proceeding that may signficantly
. Tafiect Lender's rights inthe Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws of
-’ regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
“rights in the Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.
: -*Any amounts disbursed by Lender under this Paragraph shall becomne an additional debt of Borrower and be
~secured by this Security Instrument. These amounts shall bear Interestirom the date of disbursement, at the Note rate,
at the option of Lander, shall be Immediately due and payable.
‘Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
oridemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
6d and shiall be paid to'Landsrto the extent of the full amount of the Indebtedness that remains unpaid under the
iis Security Instr t. Lander shall aipply such proceeds to the reduction of the indebtedness underthe
urity Instrument, first to any delinquent amounts appiled Inthe order provided In Paragraph S, amd -7« 147
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or may, except as limited by mgui lona issued by the Secreis
late payment In full of ell sums secured by this Securlty Instrume [
) Borrowar defaulis by falling to pay In fult any monthly payment requirad by this Security instrumert price
to-or on the due date of the next monthly payment, or -~ - ,
i)y Borrower defaults by falling, fora | of thirty days, to perform any other obligations corained in this

311 51 curity Instrument: (© ; ;
jeable law and with the prior epproval of the

(by Sale Without Credit Approval.- Lendar shal, # peimitted by app!
acretary, gjrérimme‘dtate@awhent In full of 2l te'sums secured by this Security Instrument i

: or part'of the Property, ‘6r'a berieficiat interest In’a trust owning all o7 part of the Property, is soid or
herwise transferred (other than by devise or descent) by the Borrower, and
The Property Is not occupled by the. purchaser or grantee as his or her principal residance, or the
‘ ‘orgrantea dogs s¢ oGcupy the Property but his or her credit has not been approved in
4 raftiénts of the Secretary, ‘ -
sioceur that would permit Lender to require immediate payment in full, but Lender
eTns, Lenderdoes not walve its rights with respact to subsequent events. :
-Regul of HUD: eﬁm:slnﬁany circumstances regulations issued by the Secretary wili fimit kander's
hts: In the case of payment defaults, to require immiediats payment in ful and foreclose if not paid. This Securlty
instrument does not authorize acceleration or foreclosure if not permitted by reguiations of the Secretary.
 YMortgage Not insured. Borrover agrees that sfiould this Security Instrument and the note secured thereby not
ce under tha Natlonal Housing Actwithin. 90 . DAYS .. from the date hereot,

yption and notwithstanding anything In Paragraph 9, require Immediate payment in full of all

ecurity Instrument. ‘A written statement of any authorized agent of the Secratary dated

- zislbséquent1o DAYS Ui " from the date hareof, declining to insure this Security Instrument and the
""" note secured thereby, shall be deemed conclusive proof of such insligihility. Notwhhstanding the foregoing, this ’
‘option may not be exercised by Lender when the unavailabiiity of insurance is solely due to Lender's fallury 1o remll
a mortgage insurance premium to the Secretary. : RIS - '
' 10. Reinstatement. Borrower has a right to ba rel
of Borrower's failure to pay an amount due under the Note or this Security |
foreclosure proceedings are instituted. To reinstate the Security Instrumant,
o amounts required to bring Borrower's account current including, 10 the ext
" this Security Instrument, foreclosure costs and reason; i

 obligations that it sec
““Lender Is not required
‘foreclesure proceedings within two yea
* proceeding, (i) reinstatement will preciu
- adversely affect the priority of the lien creat
.Borrower Not Released; Forbearance by Lender Nota
- modification of amortization of the sums ;
interest of Borrower:shaji not.operatata;
‘Lender shall not ba.required to commenca proceed
_payment or otherwise modify amortization
~ madebythe original Borrawer or Borrowe!
o remedy shali not be a waiver of or preciud £
: 12. Successors and Assigns Bound; Joint and Several Lisbiity;
g ¢ / Instrizment shall bind and benefit the successors and
- provisions of Paragra . Borrow i
- co-8 is Sect
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ae ghall app y’th@ procaads ofthe sale inthe fcllowing order: (a) to all expenses
10t limited to, reasonable Trustee's and aitorneys’ fes; (b) to all sums secured by this
- ' persons legally entitied to it

ed by this Security instrument, Lender shall request Trustes m
Sesurity Instrument and all notes evidencing debt sacurad by this
Trustee shall reconvey the Property without warranty and without charge to the person
ch.pers r-pers ns shall pay an _acordation costs.. -

sted by Borfower and recorded together with
ed into and shalf amend and supploment
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