THIS DEED OF" RUST( “Secarity Insmlmem“) is made on ......December.22..
en. Hesk: ax;riLaura L.. Hesx., “husband. and wxie
: . illiam. L. -Sisemore -
: cvvereivenenneenee " Trustee™ ). The hs.‘f_mmn' is
KLAMATH FIRST. FFDERAL SAVINGS AND LOAN ASSOC'ATKON ah;..h is organized and sxisting
and whose address is ....2943 So. Bth. . SEe
- L, O hender™)

v ollars (U.S. 5.80,000.00. ......... ). This debt is evidenced by Borrawr-s ote
lnstrumem (“Note "), which pm\ndes for monthly payments, with the full debs, if nen
. 2009 This Security Instrument

i idenced by the Note, wnh interest, and all rencwals, extensions and
ns, :(b). the ay' . ums, with interest, advanced under paragraph 7 to protect the sccurity of this
(c) the perfonnance of Borrowers covenants and agreements under this Security ln&xrunu:m and the

T ocably gmnts and convcgs o Tmste:c, in trust, m:h pﬂv«cr of sak: the |
lamat Cnum} Oregon:

AG EMENTS, ‘PROMISES' AND COMMITMENTS MADE BY US

OF THIS ACT CONCERNING G LOANS AND OTHER CREDIT EXTENSIONS

FAMIL OR- HOUSEHOLD PUR‘PGSES OR SECURED SOLELY

Klamath Falls

PP T YR O P P Pearr b i s v el e R N

City)

hereaftcr ctectcdj lon lhc property, and sl gasemenis, rights,

1 and-gas ‘rights and profits, water rights and stock and all fixtures now or
me sand addmcns shallalso beiovercd by this Security !nu rument. Allofthe

FORM 9250 489




‘Prepa; arrower shall promptly pay when due
ced by the Note and any prepayment and late charges due under the WNote.
Subject to applicablelaw or to 2 written waiver by Lender, Borrower shall p&Y

th tii the Note is paid in full, a sum {“Funds") equal 10

X d- assessm which may attain priority over this Security Instrument; (5) yearly

nts. or, ground rents.on. he Property,if any;:(¢) ~yearly;,hazard~insurance premiums; and (d) yearly

urap}:e'premiu’ms,' if any: These items.are called escrow items.’t Lender may estimate the Funds due on the

dataand reasonable estimates of future esCrow items. ©o :
¢ held in an institution the deposits or accounts of which are insured or guarinteed by a federal or
iGer if L 1 institution). Lender shall apply the Funds to fhy the escrow items.

) he Funds, ‘analyzing the account ef verifying the escrow items, unless
e Fund applicéble law permits Lender to make such a charge. Borrower and

jting that interest s all bé-paid on the Funds. Unless an agreement is mide or applicable law

1y agree in W tha rest sha :

interest to be paid,'Lgnder shall n6t be required to pay Borrower:any interest or earnings ¢n the Funds. Lender
5 Borrower; without charge, an annual a ounting of the Funds showing credits and debits to the Funds and the
e for whicheach debit to the Funds was made. The Funds are pledged as additional security fot the sums secured by

with the fut\ire_mpnthly paymenfs of Funds payable prior to

ired to pay the escrow items when dug, the excess shall be,
W -edited to Borrower on monthly payments of Funds. If the
o pay the escrow items when due, Borrower shall pay to Lender any
5a L fi ‘oné of more payments as required by Lender.
-payment: in full of ms $eC his Security Instrument, Lender shall pmmptly refund 3o Borrower
held by Lender. If under, paragraphi 19 the Property is sold or acquir r, Lender shall apply, no later
tely prior to'the sale of the Property or _its‘acquisitifoﬂ by Lender, held by Lender at the time of
sacredit against the Sums secured by.this Security Instrument:

- ‘Application of Payments. ‘Unless’applicablc law provides otherwise, all payments received by Lender under
.~ paragraphs 1 and 2 shall be applied: first, tolate charges due under the Noté; second, 10 prepayment charges due under the

te; third, to amopms,p‘ayable under paragraph 2; fourth, to interest due; and last, to principal due.
L Charges; Liens.”: Borrower shall pay all iaxes, assessments, charges, fines and impositions attributable to the
perty:which may attain priority oV hiS",SeCUrit'y Instrument, and leaschold payments or ground rents, if any.
ower shall pay these obligations in the manner provided in paragraph 2, of if not paid in that manner, Borrower shall
them on'time directly to the person owed payment. Borrower shall promptly furnish'to Lender all notices of amounts
e paid under this paragraph. If Borrower. makes these payments directly, Borrower shall promptly furnish to Lender
ipts evidencing the payments. SR : o
: Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (&)
‘agrees inwriting.to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests in good

" faith the lien by, or defends-against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 10
~ preventithe enforcement of the: én':o:-ﬂforfeitqre‘of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender'Subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is-subject: -ailien'whichfmay,att‘ain priority over this Security nstrument, Lender may give Borrower a
nbticeVidentifyirigv the lien.-Borrower shall satisfy the lien or take one Or.more ‘of the actions set forth above within 10 days

of the giving of notice. ; B B RS S :
.+ 5" Hazard Insurance. - Borrower shall the improvements riow existing or hereafter erccted on the Property

| against loss by fire, hazards included within the term “cxtended coverage” and any other hazards for which Lender
qrance'shaﬂ;bé aintained in the amounts and for the periods that Lender requires. The

g the insurance sha be chiosen by Borrower subject to Lender’s approval which shall not be

~~ All'insurance_ policies and. renewal shall be acceptable to Lender and shall include a standard mortgage clause.
ender.shall have the right to'hold the policies-and renewals. If Lender requires, Borrower shall promptly give 1o Lender
receipts of paid premiums a I notices. In the event of loss, Borrower shall give prompt notice to the insuranee

nd Lender. Lender may make proof of loss if riot made promptly by Borrower.
-‘Unless Lg’:nderfand'Bor\rower otherwise agreein writing, insurance proceeds shall be applied to restoration or repail
the Property damaged if.the restoration £ repair is economically feasible and Lender’s security is not lessened, If the
‘restoration or Tepair is not-economi lly feasible or Lender’s security would be lessened, the insurance proceeds snall be

pplied to the sums secured by this Seg‘:pri:yxlnstrixjment,, whether or not then due, with any excess paid to Borrower. if

rrower abandons the Property, of does not answer 'within 30 days 2 notice from Lender that the insurance carrier has
fered to setile a claim, then Lender: tnay collect the insuranc:_proceeds. Lender may use the proceeds to repatr OF 1CS10TC
g y secured by is Security I strument, whether or not then due. The 30-day period will begin

“when the notice is giv , o e
s Unless Lender an Borrower Ot agreein writing, any application of proceeds to principal shall not extend or
: postpone:thg,due'date of the mpqthly paymeéfits referred toin paragraphs 1 and 2 or change the amount of the payments. I

" under. paragraph:w-tha?rqpe is acquired by Lender; Borrower's right to any insurance policies and proceeds resulting
i from'damageto tthrbpcﬂy'pnor‘to the acquisition shall pass to Lender to the extent of the sums secured by this Security
* “Instrument immediately priof to thegcquisition: - = = & T .

s 6. Preservation and Maintenance of Property; Lepseholds. - Borrower shall not destroy. damage or substantially

change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leaschold,

;" Borrower shall comply with the provisions of the lease, and if Borrower acgwires fee title to the Property. the leasehold and
-i: - fee title shall not merge unless Lender agrees to the merger in writing.-i- .

EERE r iy - Protectionof Tender's Rights:in the Property; Mortgage Insurance. If Borrower fails to perform the

~“sovenants and agreements contained in this Security.Instrument, OF there is a legal proceeding that may significantly affect

Lender's rights:in the Property (such asa pxocegding in bankruptcy, probate, for condemnaiion of 10 enforce laws of

‘regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender™s nghts

in the Property. Lender’s actions may ‘include paying any sums secured by a lien which has priority over this Secunty .
ment; appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
ake action unider this paragraph 7, Lender does riot have todoso. :

3 Lender under this paragraph 7 shall become additional debt of Borrower secured by this

\d Lender agree to other terms of payment, these amounts shall bear interest from

be payable, with inteesst, upon notice from Lender to Borrower




Lender required nidrtgzige nsuranc a'r:ond ion of making the loi:n securerl by this ‘”f~~unt} Imzrumem

e Conde, nation. . The procc‘ds of any ‘award or claim for damages, direct or conscqucnna! in connection with
. any ‘condemnation: or- other taking-of 2 any part of the Property, or for conveyance in lieu of condemnation, are hereby
'assxgned and shall be paidto Lender. = .

" Inthe event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
“Instrument, whether.or not then due; with any excess paid to Borrower. In the event of a partial taking of the Property,
-unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount.of the: proceeds multxphed by the following: fraction: (a) the total amount of the sums secured immediaiely
“before the taking, d ided by (b). the faxr market value of the Property immediately before the taking. Any halance shall be
- paidto Borrower.

If the Property is abandoned bv Borrower, orif, after notice by Lender to Borrower that the condemnor offers to
make anaward or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sumssecured by this Security Instrument; whether or not thei due.

.'Unless Lender and Borrower otherwise agree in wrmng. any application of proceeds to pnncxpal shall not extend or

E v' postpone the due date of the monthly payments referred to in paragraphs I and 2 or change the amount of such payments.

“10. “ Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
. “modification’ of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
.interest of Horrower shall not operate to release.the liability. of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any ‘successor in interest or refuse to extend time for
‘payment or otherwise modify amortization of the sums secured by thxs Security Instrument by reason of any derfind made
. - by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
. "shall not be a waiver of or preclude thee exercxse of any right'or remedy

‘of paragraph 17. Borrower s covenants and agreemems shall be joint and several. Any Borrower who co- signs this Sccum)
JInstrument but-doesinot execute the Note: (a) is co-signing;: this Security Instrument only to mortgage, grant and convey
-'that Borrower’s interestin the Property under tnc terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security: Instrument; and (c) agrees that Lender and any other Borrower may agres 10 extend,

modxf'y, forbear or-make any accornmodauons wrth regard to the terms of thzs Security Instrument or the Note without

~1ate paymem in full ‘of all sums secured by this Security Instrumem and may invoke any rcmcdus
i thls option; Lender shall take the steps specified in the second pamgm‘oh of

Any notice to Borrowe pro ded for ini thxs Security Instrument shall be given by delivering i or by
i requlres use of anolher method. The notice shall be directed !o rbe

2 ny other address Lender dwgnarcs by notice to Bormv.cr An} notice
ll be deemed to have been givento Borrower or Lendcr when given as provided

ty lnstmmem shall be gowerned b) federal law and¥he law of the

h Propert located. In the event that any provxsnon or clause of this Sccurity Instrument or the

th apphcable law;-$uch conﬂlct‘ shall not affect other provmons of this Security Instrument or the Note
: ’ ision. To thxs end !he provisions of this Security Insrrumcm and the

shall 1\e ngen one coaformed ccpy of the Note and of this Security Instrument.
If all or any part of thc Property or any

der’s prior written on
i However; this opnon shall not. be exercmed by Lender |f crerusc is pmhrbzrcd bx

: T fax!s to pay thesz sums prior to the;,xpxratxon of thm permd Lmdcr may invoke :m}

-~ remedies perm tted by thlS Security Instrumem veithout further notice or ‘demand on Borrawer.
. f ormu.er mcets certain condmons. Borrower shall ha\e the nghl to have -

'S urity‘ln ANy

’ /apphcable law may specify-for reinstatément): before sale of the Property pursuzat to any pm\cr of sale contained in l}m
urity Inst dgmem enforcing this Security Instrument. Thoscconditions are that Borrower:
l sums. whch hen would be due under this Security Instrument and the Note had no acceleration
: wenants or, agreemems (c) pays al} expenses incurred in enforcing this
reasonable attorneys’ fees; and (d) takes such action as Lender may
y' Instrumient, Lender's nghts in the Property and Borrower's
‘the sums secure by this. Security: Instrument“shall ‘continuc unchanged. Upon reinstatement by
ons sccurcd her:by shall remam fully.effective as if no acceleration had




paragraphs 13und 17 unicss app%acabte
mred :o cure the defauii (c) a date, not foss

result in accc]cranon of the sums secured bv this Security Instrument and sake

¢ Property he:notice shall further ifiform Borrower of the right toteinstate aficr accclemuon and the right to bring a-court
action’ to as ) € of 3 a defa r any other defense of Borrower to acceleration and sale. If the default is not cured

v e $pi nder ar its option may require immediate payment in full of ali sums secured by
this' Secumy Instrument wi thout further demand and may invoke the power of sale and any otherremedies permitted by ppkc’!blc
law, Lenider shall itled 1o collect all éxpenses mred n.pursuing the remedxcs provxdcd in this paragraph 19, including,

‘ i and costs of title ev1dence o

Lender Shﬂ“ CXCCUIC OI' causé Tmstee to execute a written notice of the occurrence

1o cansé the Property 1o be sold and shall cause such notice 1o be recorded ineach

located. Lender or Trustee shall - give notice of sale in the manaer prcsu'xbcd by

T persons prescnbed by apphcable law. After the time required by applicable law. Trufice,

11 th Propeny at public auction ta the highiest bidder at the time and place, and under the
or more-parcels and in any order Trustee detérmines. Trustee may postpone sale of

‘ot any’ parcel f the property by publxc aninouncement at the txme and placc of any prevxouslv scheduled sale. Lender or its

hase the Prop:
“ the purchdser Trustee's deed conveymg ‘the P operty without any covenant or warranty, cxpressed
Trustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
. aytoallexpenises of the sale, including, butnot iimited to, rezsonable Trustee's
ecurity Insm.fnent and (c) any excess to the person or persons tegally entitled

i nder paragraph 19 or abandonment of the Property, Lender (in person. by
< { 1c1ally appointed receiver) shall be entitled to enter upon, take possession of and manage the Propvm and to collect
. thi fents ¢ f the Propen mcludmg those past due Any rents collected by Lender or the receiver shall be appl tied first to payrment
: nent of the Rm ) licction of rents, including, but not limited 1o, receiver's fees, premiums on

tort n to the sums secured by this Security Instrumeni.
“2L, Reconvey iice Upon | payment of all sums ‘secured by this Security Instrument, Lender shall request Trustee to
convey'the Pr perty. shall surrender-this Security Instrument ‘and all notes ¢videncing debt securcd by this Sccurity
y Ty stee, sha convey the Property wnthout _warranty to the person or persons lcgaﬁ\ entitled to tt fora
s r - personzshall pay any recordation costs.
remove Trustee and appoint a successor frustee to any Trustee
the sue ssor tmstee shall sacceed to all the titie, power and duties

y is'not currently sedf ragnculmral nmberor grazmg purpnscs
U edmthx(Secunt mstrumem

chrider shali be incorporatad into and shall avr“mi and supfp!cmcm
‘!he 1d

1 Rid o+ O3 2-4 Family Rider
3 Planned Unit D@?elopmeot Rider : ’

pts‘and agrees to he terms and Covcnams comamed in this Security Insu‘umcm

‘ridér(s) executed by Borrower 2nd recorded with i :
W’Z%‘ (Seal)

i M‘ ’."Ste,vén ‘West - - 1 - Barrower

. {Seal)
- Borrower

December 22 1993—;
‘m),
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