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(“Lender") I rower owes Lender the pnnctpa! sum of

L g : : ‘Dollars.  ©. % 21,8060.00 1

1denced by.Borrower ote dated the same .data ‘as this Sec\mtylr .t ("Note™), whic ch provides for
with the full debt, lfnct earlier, dus and payable on - JANUARY 01, 2009

repaymcnt of the debtevxdwced by the Note; with intercst, aod all rcmwals

o payment of all other: sums, with interest, advanced under paragraph 7 to

‘the performance of Borrower’s covenants and agreements under this

ocably grants and conveys to Tmstae, in trust, with power of

. County, Oregon:

hich has. . ER
1111 ALANDALESTREET . = .. . i riS’tOSBARTcouaT e
‘ R97603 S AL KLAMATHPALLS, OR 97601

. ,("Maxlmg Addr&s ),L,

i TOGETHﬂl WITH all the 1mprovements now of hereaﬁer erected on the property, and all easements, appurtenances, and
fixtures: now ‘or hereafter 8 part of -the property _All replacements and sdditions shall also be covered by this Scourity
Instrument “All of the foregoing is referred to in this Security Instrument as the "Property.”
‘ BORROWER COVENANTS that’ Borrower 1s fawfully seized ‘of the estate hereby conveyed and has the right to grant and
mbered, “except for encumbrances & of record. Borrower warrants and. will
encumbrances of record.
.and nog-uniform covenants with limited

?Bor-bwe: shall promytly pay when dus the
andlatachaqg@dmmdct the Note.
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- 4. Charges; Liens, Borrower shall pay all taxes, assessnents, charges, fines 2od impositions attributable to the Property
ch may attain priority. over this Secunty lnsxmmem, and leasehold payments'or grotnd rents, if any, Borrower shall pay
rttes:eob!rgnnons in themanncrprowded in pangrsph 2, or if not paid in that manner, Borrower shail pay them on time directly
the § Pperson owed payment. Borrower shall promptly furnish to Lender ali notices of amounts to be paid under this paragraph.
Borrower makes these paymmts ‘directly, Borrower stall promptly fumnish to Lender recaipts evidencing the payments.
‘Borrower.shall’ promptly discharge any lien which has priority over this Security Instrument unless Borrower: () agrees in
w _nngtothepaymcntoftheobhgnhonsecuredbytlyebenmammmweepmbxc to Lender; (b) contests in good faith the lien
g "'defends against enforcement of the hen in, legal: prooeedmgs which in thc Lender's opinion operate to preveat

’ Propert& insured agmnst loss by fire, hazzrds included within the term “extended covessge” and any other hazards, meindmg

L ﬂoods or ﬂoodmg, for whxch Lender reqmres msurance. Th;s insurance shall be maintained in the amounts ;md for the Periods

paid premiums and renewal notlm In the event of losrz, Borrower shall give prompt notice to tho insurance carrier and Ixndef
Lender may. ‘make proof of loss if not made promptly by Borrower. ©
nless Lender and Borrower otherwrse ‘agree in wrmng, insurance proceeds shall be anphed to restoration or repair of the
: Prop Tty damaged if the restoration or Tepair is economrcally feasible and Lender’s security is not leasened. If the restoration or
_'repair-is'not. economrcally feasible or Leader’s security, would be lessengd, the insurance proceeds shall be applied to the sums
ured by this Secunty Instrument, whéther or.nGt then due, with any excess paid to Borrower. If Borrower abandons the
foperty, of ‘does mot answer within. 30 days a notice from_Lender that the insurance carrier has offered to settle a claim, then .
der may, ‘collect the ‘insurance procecds. Lender may use the proceeds to repair or restore the P'Gpcrty or % puy sums
ured by. thxs Secunty In..trumem, whether or not then due. The 30-day period will begin when the notice is given.”
- Unless Lender -and Borrower otherwise agree in wrmng, any application of proceeds to'principal shall not extend or
stpone the due date of the menthly payments referred to in paragraphs 1:and 2 or change the amdunt of the payments. If uader
graph 21 the’ Proper‘y is acqurred by: Lender, Borrower s right 1o ‘any insuraace policies and proeeeds resultmg from
’ it

e Occupancy, Prservatro' antenance and ‘Frotectmn of the Property; Barrower’s Loan Application; Leaschalds,
] Borrower shall occupy, estabhs 5 and use thy Property as Bormwer s principal resrdence within sxxty days afier the execntzon of -

_ m writing, wluch consent shall not be unr%sonab y withheld, or uniess
ower’s control Borrower shail. not destroy, demrzge or rmpmr the

;ummam' C
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i . connection with the loan evidenced by the Note, including, but not Limsted
) e rrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
orrower shall- comply  with all :the. provisions of the lease. If Borrower acquires fee title to the Property, the
0 1d the fes title shall not merge unless Lender agrees to the merger in writing. :
-+ 7. Protection of Lender’s Rights in yperty. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may. significantly affect Lender’s rights in the Property (such ss =
proceeding in bankruptcy, probate, for con tion or forfeiture or to enforce laws or regulations}, then Lender may do and
¢ ecessary to protect th te of the Property and Lender’s rights in the Property. Lender's actions may
clude -paying any sums-secured by a lien which has' priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Froperty to: mzke repairs.” Although Lender may take action under this paragraph
570K does not have to doso. .. i SR ST e T
. amounts disbursed by Lender under this paragraph 7 shall become ‘additions} debt of Borrower secured by this
- Security Instrument. Unless Borrower and Lender agres to other terms of payment, these amounts shall bear interest from the
g -disbursement at the Note rate’and shall be paysble, with interest, upon notice from Lender to Borrower requesting

‘Mortgage Insurance. If Lenderrequu'ai ﬁio'rtgag;a insurance as a condition of making the loan secured by this Security

triment; Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the preminms required to
-obtain coverage substantially equivalent to the mortgage insurance previously in effect, at-s cost substantially equivaleat to the

o ccstftp'BbrrdWe'r of the mortgage insurance. previously in effect, from an alternate mortgage insurer approved by Leader. If

- - substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
- be in effect. Lender will accept, use and retairr these payments as aloss reserve in lieu of mortgage insurance. Loss reserve
. payments 'may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
~that, Lender -requires) provided by an insurer approved by, Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in cffect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,
- 9. Inspection. Lender or its agent may make reasonable entries upon end inspections of the Property. Lender shall give
" Borrower notice at the time of or.prior te an inspection specifying reasonable cause for the inspection.
i2 10, Condemnati e proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in liew of condemnation, are hereby assigned and

- shall’be paid to Lender: EOEe : R .
© .. In'the event.of a total taking of the Property, the procesds shall be'applied to the sums secured by this Security Instrument,
' whether or not-then due, with any excess'paid to Borrower. In the event of a partial taking of the Property in which the fair
- “market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
 Security Instrument immediately before the taking, unless Borrower and Lender otherwise agres in writing, the sums secured by

~_ this Security-Instrument shall be reduced by the amours of the proceeds multiplied by the following fraction: (a) the total

* - amount of the siums secured immediately befors the taking, divided by (b) the fair market value of the Property immediately

- before the taking. Any balance shall. be paid to Borrower:-In the event of a partial taking of the Property in which the fair

- taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the procecas shall
* beapplied to the sums secured by this Security Instrument whether or not the sums are then due.
[EanD Property is abandonied by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
- Lender to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the surms
" secured by this Security Instrument, whether or not then dus. -
- " Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal-shall not extend or
ne the due date of the monthly payments referred fo in paragraphs 1 and 2 or change the amount of such payments.
Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or medification
ion of the sums secured by this Security Instriment granted by Lender to any siiccessor in interest of Borrower shall
release the lisbility of the orig er:or Borrower’s successors in interest. Lender shall not be required to
‘proceedings against any successor in interest or refuse to extend time for payment pr otherwise modify amortization
ms_ secured by’ this' Security. tment’ by ‘reason ‘of any’demand made by the criginal Borrower or Borrower's
.- Any forbearance by Lender. in exercising any right or remedy shall not be a waiver of or preclude the

- market vaiue of tie Property immediately before the taking is less than the amount of the sums secured immediztely before the

eSSOr A ; Joint and Several Liability; Co-signers. The covenants and agresments of this

. Security’ Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

- paragraph 17. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security

. Instrizment but does.not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that

Borrower’s interest in-the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extand, modify, forbear or
mske any accommodations with regard to the terms of this Security Instrument or the Note without that Botrower's conseat.

~ 1 ' s Security Instrument is subject to & law which sots maximam losn charges, -

X rest, or other loan charges collected or to be collected in conpection with the

then: (2).any such Joan charge shall be reduced by the smount necessary to reduce the charge

‘alre ected from: Borrower which exceeded pormitted limits will be refundid to

i by i principal owed under the Note or by making a direct

1 wi freated as & partial prepayment without any -




e ve been gi eato Borrower or Lender when given a3 provxded in this pamgrxph

bility. Security ‘Instrument -shall be governed by federsl law and the law of the™

ch the Property is located. In the event that any provxsxon or clause of this Security Instrument or the Npte
‘applicable law, 'such conflict shall’ net affect other p'ovrsrons of this Security Instrument or the Nots which can be

t without’ the conﬂxctmg provrsxon To. thxs end the provxsxons of this ﬂecurxty Instrumemt and the Note are declared

icial Interest in Borrower. Ifall or any part of the Pmpeny or any interest in it

Borrower is gold or transferred and Borrower is pot a natural person) without

: rior wntten consent “Lender mny. at its option, require immediate payment in full of all syms secured by this
‘this optxon shall not be exerelsed by Lender if exercive is prohibited by federal law as of the date

ercxses ‘thil optlon, uender shall give Bo*rower noiice of scceleratxon. The notice shall provide 2 period of not
; date the notice 1s’delxvered or mailed wnthm whxeh Borrower must pay all sums secured by thm

permiitted by this. Secunty Ir.strument wrthout'futther natice or demand on BorroweL
B 18, ‘Borrower’s: nght to Reinstate. If Borrower ‘meets certain conditions, Borrower shall have the right to have

enforcement of: this Security. Instrument drscontmued at any time prior to the earlier of: (2) 5 days (or such other penod as =

apphcable 1aw may. specify: for. remstatement) ‘before sale of the Property pursuant to any power of sale contained in this

: mient; or (b) ent - of a judgment caforcing this Sgcurity Instrument. Those conditions are that Berrower: (a) pays

Lender alt s which then would be due-under this Secunty Instrument and the Note as if no acccleration had oceurred; (b)

an, default of any other covenants or agreements (c) pays all expenses incurred in enforcing this Security Instrument,

d (d)itakes such action as Lender may ressonzbly require to assure

3 'operry and Borrower’s obligation to pay the sums ‘securcd by

. ( instatement by Rorrower, ‘this Security Instrament snd the

eeured hereby shall remam fully etfecnve as if no ac ;eierat‘on had occurred. However, this right to reinstate shall
case of acceleration under psragtaph 17 :

£ No.e, Change ‘of Loan Servicer; The ‘Note c»r 2 partial ‘interest in the Note (together with this Security

rthout prior riotice to'Borrower. A sale may result in & change in the eatity (known

rvxcer") ‘that collects ‘ront yments due undet the Note and this Security Instrument. There alss mmay be one

Loan Servncer unrelated to a sale’of the Note. If there isa chauge of the'Tioan Servicer, Borrower will be

e change in aeeordanee with paragraph 14.above and applicable iaw. The notice will state the name and

e new Loan Servrcer and the: address to wtnch payments should be made. The notice will also contain any other

: 20"H'azar us' ubstsncé Bo
‘ r m the Property Borrower: shall not. do, nor. allow anyone else to do, anything affectmg the

q
i ‘ ce of the Property g
wer r shall p' y- give. Lender written notice of any mvestxgatton, cla:m, demand lawsuit or other action b}' any
:ntal or regulatory'agency or private arty’mvoIVmg the Property and any Hazardous Substance or Environmental Law
h Borrower has actual knowledge, If Borrower learns, or is notified by any govemnmental or ‘Fegulatory authority, that
al or ot.her remedxatxon of any Hazardous Substanee affectmg the Property is necessary Borrower shall p'omptly take
wi

gasohne,—kerosene, other ﬂammable or foxic petroleum product.s toxic
matenals eontmmng asbmtos or. formaldehyde, and radioactive mate—m!s Asused in

L N N—UNlFORM COVENANTS Borrower and Lender further covenant and agree as follows:

S B Aceeleratlon, Remedies.. Lender shall give notice to Borrower pﬁor to acceleration following Borrower’s breach
- of any covenant or agreement in this. Security . Instrument (but not prior to acceleration under paragraph 17 unless
“spolicabie faw. provides otherwise). The notice shall speeify (a) the default; (b) the action required to cure the default;

(). a date, not less than 30 days from the date the nctice is giver to Borrower, by which the default must be cured; and

" (d) that Tailure to_cure the default on-or before tiie date specified in the notice may resuit in acceleration of the sums
ured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
" peinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other

S5 .. defense of Borrower to acoelerahon ‘and ‘sale. If the default is not cured on or before the date specified in the notice,

. ér, at its option, may. require immediate. payment in full of all sums secured by this Security Instrumess without
” _ further demand-and ‘may invoke the power of sale and any other remedies _permitted by applicable law. Lender shall be
- entitled ‘collect all expenses incurrved in pursuing ‘the remedies provided in tlus pamgraph 21, including, but not limited
nable attorneys” fees and costs of title Te evidence. ;

U IfLender mvokes the power of sale, ‘Lender shall éxecute or- cause Trustee to execute a written notice of the
securrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
bed by apphcable law to~ Borrower and to other persons prescribed by applicable law. After the time
‘Trustee, wnthout demand on Borrower, shall seli-the Property at public auction to the highest
e terms designated in the notice of sale in one or more parcels and in any order
loranyparcdofthe?ropertybypunﬂcanmnmentatmem

o tsdsigneemaypm'ebasetlwl'mperty at any sale,

D-5058-4 (12/975 -




th without any covenant or warranty,

ma facie evidence of the truth of the statements made
ng order: (a) to all expenses of the sale, induding, but
sums secured by this Security Instrument; and (c) any

by tins Secunt_y Instrument, Lender shall request Trustee to
t-and all notes-evidencing debt secursd by this Security
arranty and without charge to the person or persons legally

] y, fromi time to time, remove Trustes and appoint a successor trustee to any Trustes
‘conveyance of the Property, the successor trustee shall succeed to all the title, power and duties

erein and by applicablelaw, .~ . . . »
used in this Securil  Instrument and ‘in the Note, "attorneys® fees” shall include any attomeys'

Condominium Rider * [] 14 Fasly Ridor
Planned Unit Development Rider - [__] Biweekly Payment Rides -
o1 ats Improvement R o [ Second Home Rider
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Lender, 's agents or a jadicially appointed recel 30& be raqmred to crter Upos, &nmﬁ of
the Dmperty ‘befors or. aftér giving notice of dafault to Borrower, However, Lender, or Lender’s azents.
judicially appointed receiver, -do 8o at any time when a ‘default occiirs. Any application of Rents shall not
j r vahda any other right or remedy of Lender. Thia assignment of Rents of the Property
8 sec redbytheSecuntyInstmmtmpaxdm fuil,

‘ I CR SS-DEFAULT: OVISION. Borrower’s default o “breach under any note or agreement in which
‘Lender has an_interest shalt be.a’l reedx under lh- Secunty Instmmmt and Lender may invoke any of the remedies: =

Foem 3170 8/80 .
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