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- DEED OF TRUST

© ' LINEOF CREDIT INSTRUMENT
LINE OF CREDIT INSTRUMENT. (a) This Deod of Trust i 8 LINE OF CREDIT INSTRUMENT. (5) The maximum principal amount 1o be advanced
’pprsuant‘!,o the Note is srap.ooo.oo.t (c}) The term qf the credﬂ» agreemsnt commences on ths data of this Deed of Trust and ends on Jidy 30, 1954,
THIS DEED OF TRUST IS DATED DECEMBER 2, 1993, among GLENN D GOSSELINK, =
‘RICHARD G BREITHAUPT, whose address is 1120 PIWESTREEI‘ #303, KLAMATH FALLS, OR 97501 {referred to

N below as 'Ygrantor;");,HOME VALLEY BANK,gwhc;se address is 103 SOUTH KERBY AVENUE, P.O. BOX 128, CAVE

. JUNCTION, OR 97523 (referred {0 ‘below -sometimes as "Lender” and sometlimes as “Beneficiary™); end
..~ MOUNTAIN TITLE CO, whose addrees is 222 S 6TH STREET KLAMATH FALLS OR 97601 {referred to below 28

: . CONVEYANCE AND GRANT. _For valuable consideration, Granior conveys fo Trustes for the benefit of Lender g3 Beneficiary al of Grantoc's
- right, title, and - Interest in_and tothe following - doscribed rezl property, together with aft exislting .or subsequently erecisd ér afixed buldings,
easements, rights of way, and appurtanances; a% waler, walsr rights and dich Tights (including stock in utiltios with gich
his, royalties, end. profits releting fo the real Including without imftstion a3 minerals, oa, gas, gecthormal

KLARATH County, State of Oragen’1oe thml Property™):

mmonly Imown as LOTS 19 & 20 SARGENT AVENUE, KLAMATH FALLS,

orly tax identif umber Is 3809-029AC-11800. . - R »

; 1o Lender (also known as Baneficiary in this Deed of Trust) a2 of Grantor's right, te, and interest in and 1o a8 present and
of tha Property and all Rents from the Property. - In addtion,
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{ ollowing wo f this Deed of Trust. Terms not stherwise dafined in this Deed of
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. T6ote. mwmm'mmmmﬁww,umhmwﬁﬁpa &m%s:of $40,000.00 torm Grarior 15 Loncer,
ith adantions, modfcilicns, and subsiiulions for the Nots, mehaty data of the Mota 30,1954,
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‘ersonal Property. The words “Personal Praserty” mean a8 ciuion
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‘,TH!SCEEDOFTHUSf mmwmwmwms&mmmmmmm
"PHOPERT\',ISGWE‘TO%C&ME (1) PAYMENT OF THE IRDEBTEDNESS AND mmwmmmmmrmw
GRANTOR UNDER THE NOTE, THE RELATED DOCU!EHTS,

L ONTI"IEFC‘_LOW!NG'I‘EHMS.

A mhﬂdeTa&.&amsm!Qeybmdamm&mmwmwd
; dshaﬂsticﬂymdmaﬁme!ymwpefmmaﬂcf&ama’scbﬁgsmmduﬁwm this Desd of Trust, and the

@POSSESQ!OHL HAINTENAN OFT%EPROPERT‘( Gmn&rmmatmpmnmmdhﬁmmmgmwm
. oﬂowing pravls!ons.

seesslon and Use. Unt) the occwrﬂnoe otan Even! of Defauit, Granfof‘may (a) remain In possession and control of the Properly, (9} use,
srala or manage the Property, and (c) collect any Rents from the Proparly. The foliowing provisions rolats 1o the use of the Fropary or o ofher
- fircitations on iha Property. - THIS INSTRUMENT WILL NOT'ALLGW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VICLATION
-~ OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE:TO THE PROPERTY - SHOULD CHECK WITH THE APPHOPRIATE CITY OR COUNTY PLANNING DEPASTMENT TO VERFY

‘ APPROVED USES. teir :

. ‘Duty to’ Maintaln. G:antor shan mainlaln the Propady in tenantable condiﬁon and promplly perform o mpm replacements, and mairisrance
: necessary to preserve its value. .

Hezardous Substances. The terms "hamrdous waste, ‘hamrdous subslance,” "disposal,” “relsase,” and “hrealaned roleass,” as xmad in this
Deed - of Trust, shall have the same meanings asset forth in the Comprehensive Environmental Respanss, Compensation, and Liabifity Act of
1980, as amended, 42 U.S.C. Section 9601, et saq. ("CERCLA"), the Superfund Amandmentis and Reauthorization Act of 1886, Pub, L. No, 99459
. .{"SARA"), the Hazardous Matesials Transpodaﬁon Act. 49 U.S.C. Section 1801, et seg., the Resource Conservation and Recovery Act, 48 US.C,
. Section 6901, et seq., or other applicadls: stals or. Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“hazardeus waste” and "hazardous substance” shall alse include, without iimitation, petroleum and petrolaum by-products or any traction thersof
and asbestos. -Grantor represants and warranis:{o Lender that:: (a) During the pericd of Grantor's ownership of tha Property, thers has been no
us3, generawon, manufacture, storage, treatmant, disposal, release or threataned relsass of any hazardous wasie or substanss by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason fo believe that there has been, except as praviously Gisciosed 1o and
acknowladged by Lender in writing, (i) any use, generation, manufactuns, storage, treatment, disposal, release, or threatenad release of any
-hazardous waste or substance by any prior owners or occupanis of the Property or (i) any actual or threalened fitigation or claims of any kind by
" any person relating to such matlers; and (c)Except as previously disclosed to and ecknowledged by Lander in writing, (i) neither Grantor nor any
fenant, coniractor, agent or other authorized user:of the Property shall use; ganerals, manufacture, storo, frea!, dispose of, or release any
hazardous waste or substance on, under, or about the Properly and (i) any.such activity shalt be conducled in compliance with a% appicable
federal, state, and locai laws, regulations and ordinances, including without limitation those laws, reguiations, and ordinances described above.
Grantor authorizes Lender-arid its agents to enter upon the Properly lo maks such inspsctions and lesis as Lendor may dsem sppropriate to
delermine compliance of the Property with this section-of the Deed of Trust. Any inspections or tests made by Lender shall be for Lander's
purposes only and shall not be construed to create any responsibility or liabiiity on ths part of Lendor to Grantor or fo any othar person. The
. representations and warranties contained herein ars based on Grantor’s dua diligence in investigating the Property for hazardous waste. Granior
hereby "(a) releases and walives any future clalms against Lender for indemnity or contribution in the event Granlor becomas iable for cleenup or
-ather costs under any such laws, and () agress to indemnify and hold harrless Lender against any and all claims, losses, linbiities, damages,
penalties, and expenses which Lender may direclly or indirectly sustain or suffar resuiing from a breach of this section of the Doad of Trust oras a
- "consequence_ of any use, generation, manufacture, storage, disposal, release or threataned relsase occurring prior to Granlor's ownership or
intarest in the Property, whethar or not the same was or should have baen known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify, shall survive the payment of the Indeblednass and the satistaction and reconveyanca of the fien of this Dese -
: ot Trust and shall not be affec!ad by Lender's acquuﬁon of any intanst in tha Proparty, whether by foreclosure or otherwise.

: Nulsance, Waste. Granlor shall not Gause, conduct ot pemi! any nuisance nor commil, parmit, or suffer any stripping of or waste on or ko the
... ‘Property.or any portion of the Properly.” Without iimifing the generality of the foregoing, Grantor will not remove, or grant 1o any ofher party the
. rightto remove, any timber, minerals (including oll and gas), soll, gravel or rock produsts wﬁhout the prior written consent of Lender.

: ,Removal of Improvements. Grantor shall not demonsh or remova any lmprovemanis ffom the Real Property without the prior written consent of
. “Lender.. As a condition to the removal of any Improvements, Lender may roquire Grantor ta make arrengements satisfaciony fo Lender 1o replsce
such lmp,ovaments wﬂh nmprovemenls of at least equa! vaita.

Lender's Right to’ Enter.  Londer and its agents and ‘reprosentatives may enter zpon the Real PKM at al reasongbio Smes to attend o
Lender’s inlerests and to lnspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deei of Trust,

'.',C=mpllmce with Governmental Requirements. : Grantor shalf promptly comply with all laws, ordinancss, and regulations, now or hermafior in

Teftact,’ of all governmental authorities applicabls to.the use or occupancy of the Properly. - Grarfor mey conles! in good faith any such Zw,

- < - ordinance, or regulation and withhold compliance during any proceeding, including appropriate appesls, so Img 88 Grantor has nolified Lender in

- ‘wriling prior to doing so and so long es, in Lendar's sole opinion, Lendars lntarasts in the Propecty are not jeopardized. Lender may require
i Gmntc; to post adequate securlty or a surety borid, reasonably satisfactory 1a Lender, {0 protact Lender’s Intarest.

Duly to Protect. Granior aqrm nei(hsr to abandon nor lsavo unattandod the Propady Granlor shalt do &) othar acls, in sddition 1o those acts




; the co Real Propery or any right_life orIn therein; o & voluriary of imeglurkay.

thet by outright eale, desd, Ins ;llment_sa!av’conkict. fand contrast, contract for csad, legsehold with & trm greater than throe (3) yeers.

tease~option cantract, o ‘by sale, assignment, or transfes: of any benaficial interast In or 1o any tand trust holting e to the Raal Propaly, of by Ay

other mathod of conveyance of Real Property interest.” If any Grantor Is a corporation or parinership, transler &iso includes any chenge in ownersvip of

more than twenty-five percent (25%) of the voling stock or partnership interests, as tha casa may be, of Grantor. Howsver, tris option shal not be
exerciséd by Lender if such exescise is prohibited by federal law or by Oregon law.

_ "TAXES AND LIENS. The foilowing provisions relatig 1o the taxes and fiens on the Property are  part of this Deed of Trust. _ =
" payment. Grantor shall pay when due (and in il events prior o assessmants, charges (including waler and
- “sewer), fines and impositions lavied against or £ s ims for work done on or for
" rendered or material furnished 1o the Property.. alnf operty free of all hens having priority over or equal 1o the inierest of
Lender upgjerrlhirs Deed of Trust, except for, the lien of taxes and assessmenis not due and except as otherwise provided in this Desd of Trust.

Right To Contast. Grantor may. withhold payment of any tax, essessmaent, or claim in connection with 2 good faith cisputa over the cbligalion f0
pay, so long as Lender's intsrast inthe Property is not jeopardized. 1fa lien arises of i3 filed as a result of nonpayment, Granicr shai withiri ffteen
~(15) days after the flen atises. or, if a lien Is filed, within fifteen (15) days after Grantor has notice of tha filing, securs the discharge of tha lien, of i
requested by Lendsr, daposit with Lender cash or & sutficlent carporate s Lond or other security satistactory 1y Lender in an amount sifficient
fo discharge the lien plus any cos!s and aftorngys’ fees or other charges that could accrue as a result of a foreclosure o saba under tha Ban. In
~'any contest, Grantor shall defand itselt.and Lender and shell safishzany adversa judgment belore erforcement against the Property. Grantor shall
" name Lender as an additiona! obligee under any surety bond furnished in the contest proceedings. .

- Evidence of Payment.- Grantor shall upon demand fumnish fo Lender satistactory evidence of payment of the taxes or assessments and shel
“<: quthorize the dppropriate governmental official to dellver to Lender at any tma a writlen statament of the texes and assassments against the

otice of cms!ruéﬁOn. Grantor shall nofify Lendér at least fifleen (15) days before any work Is commaenced, ary servicos are furnished, of &ny

atorials are supplied to the Property, if any mechanic’s flen, raateralmen’s lien, or other lien could ba asserted on account of the work, sevvices,

‘materials. - Grantor will upon request of Lender furnish fo Lander advance assurances satistactory to Lender that Grantor can end will pay the
ost of such improvemgnts. .- -~ - BRI : e

" PROPERTY MAGE RISURANCE. The foliowing proviciens relating to Insuring the Property are a part of this Deed of Trust.

: . FRaintenance of Insurance. ‘Grantor shall procure and malntaln’ policies of fire insurance with standard extended coverage endorsaments on &

" rpplacement basis for tha full insurable value covering all Improvements on the Real Property in an amount sufficiont to avold application of any

“‘coinsurance clause, and with a standard morigagee clause in favor of Lander, together with such ather hazard and Rabiity insurance as Lender

- " may reasonably roquire. " Pol shall be written In form, amounis, coverages and basis reasonably acceplabls to Lender and lstued by 8

- company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will Goliver to Lender from time fo ima the policies o

‘certificates of Insurance in form satistactory to Lendar, including stipuiations that coverages will not be cancelied or diminishad without at least ten

'1(10). days" prior written notice to Lender, Should the Real Property at.any time become localad in an area designated by tha Director of iha

".Federal Emergency Management Agency as a special fiood hazard area, grees to oblain and maintain Fedoral Fiood Insurancs to the

_ - extent such Insurance Is required and is or bacomes avallabla; for the term of the loan and for the full unpaid principal Dalence of tha loan, or the
“maximurn limit of coverage that ls available, whichever Is fess. ) ’

: Application of Proceeds.. Grantor shall promptly notify Lender of any loss or damage to the Property. Lendor may make proot of loss #f Grantor
‘st 10-do so within fiteen (15) Gays of the casually. Whether or not Lender’s security is impeired, Lander may, at its election, recetve and retain
t | d apply the procesds fo the reduction of the Indebledness, payment of any fien affecting the Property, or the restocation and
. repalr. of the Property. If.Lander elacts to apply the proceeds te restoration and repalr, Grantor ghall repair of replace the damaged or destroysd
:* Improvements in a manner satistactory to Lender.- Lander ghatl, upon selisfactory proct of such expenditure, pay or reimburse Grantor Fom the
! ost of repair or rastoration if Grantor is not In default under s which have not bean
‘di ( ot commitied to tha repalr oF ras! wmmmwm
"1} pay any amourt: t, then fo pay accrued intersstzand the remainder, if any, shall be applied to the principal
~‘balance’of the Indebtedness. - If Lender holds any proceeds after payment in futt ot the Indebtedness, such procesds shall be paid o Grantor &s

- “Grantor's interests may 2ppear. B R ’

< Unexpired Insurance at Sale.  Any. un'expite‘d* lnsm'andé shalt I}\urs to lﬁe benoft of, and pass lo, the purchaser of the Property covared By this
' Deed of Trust atany trustea's sale or other sale held under the provisions of this Deed of Trus?, or at any foreciosure sala of such Property.

EXPENDITURES BY LENDER. ' If Grantor falls to comply with any provision of this Dead of Trust, or If any action of procesding is commented thal
- would materially affect Lender’s intarests in the Property, Lencer on Grantor's bahalf may, but shal not be raquired to, ake any action thal Lender
- depms, appropriata. Any amount that Lender expends in so doing wil bear interast a! the rata charged undar tho Note fom tha dale incurred or paid
by Lender to the date of repaymaent by Grantor. All such expensas, at Londer’s oplion, wil_(a) ba payable on demand, (b) ko added to the balance of
the:Note and be apportioned among and bo payable with any instafiment paymenis to becoma dus durng either () the term of any applicable
“:" Insurance poticy orz(H) the remalning term of tha Note, or [ wiZ ba due and paysblo at the Neds's maturity.
274+ This Deed of Trust also will secure paymant of thase amou ts. in this paragraph shall ba in addition 1o any other rights or any
reraedles o which Lander may be entit of the defauit.. Any such action by Lender shall not be construed as cwing the defautt so asio
bar Lender from any remady that i otherwize would have had.- & o ~ - .

 WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are & part of this Doad of Trust.

" Tile. Grantor warrants that: (a) Grantor holds good and marketabla title of record \o the Property in foe simpis, ¥ea and clear of & ens and

:-gneumbrances other than those set forth in the Real Property description of in any titls Insuranca policy, e report, of fral G0 opinion lssuad in
favor of, and am&?!l?g ,l:y.' ﬁndef in connaction with this Dsed of Trust, and - (b) Grantor has the f right, power, and authorlty 1o execule and

. lverlhbbqu to Lender. - et T L : )

Defense of Title. ‘Subjest io the exception in the paragraph above, deterd the e to the Propanty spaingt the
: i .- In the vent any ection or pr s thia of tho interest of Trusies or Lender

] fT | fand the. mybaﬁwmnﬂnﬁpuﬂylnsmhprm&m,bmmm
'shall‘be.entitled to part! i t reprosented in the procestiing by counsel of Lenssr's own choice, &nd Crariir will

- deliver, or.cause {o be dolivered, to uch Instruments as Lender may request from time 10 tima to permit such pariicipation.

ce ‘With Lawo. Grantor warranis that the Praperty and Grantor's use of the Propery. comphes with all axising spplicable laws,




and charges are a part of this Dead of Trust:
7' Current Taxes, Feos and
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80plcabl law, Grantg heraby walves any and an M 1o have the Property marsated, A
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%5 any ease wmawmmoﬁfiﬁ_eiwﬁw s

r the Inferast of Lender under this Deod of Tt~ 7
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Proceading g brought by T 3 R
‘~1naddmontcmmesmmwmm

foradmbyneﬁbemds&ka‘andmndm-‘swhawhmh
provided by epplicabls law,

to any Trustee appointed herpunder
B of KLAMATH County, Oregon. The inskument shall -
A Lender, Trusiee, and Grantor, the book and page whare
ad: ‘name and address of ! msmmmmmmmw
‘Lender or its's . “The succsssor trusted, without conveyance of the Propedy, shall succeed fo afl the titte, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicabls law, . This procedura for substitution of trustes shall govern 1o the exclusion of
| other provisions for substituti R S : . ' )

"NOTICES TO.GRANTOR AND OTHER PARTIES. ‘Any notice under this Deed of Trust shall be in writing and shall ba effective when sctualy detvered
or, if mailed, shall be dzsmad offective iwhen deposited in the United States mail first class, mail, postage
shown near the beginning of this' Deed :pf Trust. "Any parly may change its address for notices under this
o lo the other parties; specifying:that the purpose of the nofice Is to change the party’s address. All copl
“:"rany:lien-which has priority over.this Deod of Trust snall be sent to Lender’s address, as shown near the
. ddress.

s ‘Purposes, Grantor agrees to kesp Lendér and Trustea informed at afl timee of Grantor's current a

- NO ORAL AGREEMENTS. UNDER ‘OREGON LAW MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY
PERSONAL CCAORER 3, HOUSEINCE NG LoAN OR SECUBED SAEDIT EXT THE BURN LG ARE HOT FOR
.- MUST BE I WRITING, EXPRESS ‘CONSID RATION AND BE SIGNED BY US TO BE ENFORCEABLE.

 MISCELLANEOUS PROVISIONS. “The following miscsflaneous provisions 75" :

“- i Amendments.” This D ‘togeth ‘any Re constitutes the entire understanding and agreemant of the parties as 1o
gmenqmnﬂamsneedoﬂmstshanbaeﬂocxm unless given in wiiting and signed
alteration or amendmant. :

<

o Lender and ccepted by Lender it the Stale of Oregon. This Deed of Trust
the lews of the Siate of Oreron:

dings in this Deed of Trust are for convenience PUrPO3es only and ars not to be sed to interpret or define the

rovisions of this Deed of Trust,

ger. Thers shall ba no merger of the inférest or sstate created by this Deod of Trust with any other intersst or estato in fhe Proparty st any
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