Jilliam L.
.. (“Trustee). The bgr\cﬁctar} ts
which is organized and existing

ieensangd:
Klamath.Falls..OR.97603. ... ("Lender™).
i & No/l Kk khdkk ik
). This debt is evidenced by Borrower's note
: Yo whtch prowdes for monthly payments, with the full debt, if not
-.paid earlier, due and: Myable on. January..10,.200%. . i This Security Instrument
secures 1o Lender: (a).the_repay of -the- debt cvndenccd by the Note, wuh interest, and all repewals, cxwensions and
odifications; (b} ‘payment. of 2 olher sums, ‘with- interest, advanced under paragiaph 7 to protect the security of this
: -Secumy Instrument; (c). the: perforniance: of. Borrowers covenants and agreements under this Security Instrument and the
: d -the repayment of: any future. advances, with: interest thereon,: made {o Borrower by Lender pursuant 1o the
FUTURE ADVANCES, Uptn request to Rorrower, Lender, at Lender's option prior
(4] Borrower, may make Future Advances to Borrower, Such Future Advances,
)eed of: Trust-when evidenced by prom:sser) notes stating that said notes anc
grams and conveys to Trustee, 1 trust, with power of sale, the
..Klalwith ORI RO _County, Oregon:

Quing to the official plat
£ Klamath County, Oregcm.

; .MOST AG‘(EEMENTS, PROMISES ‘ID uOMMITMENTS HADE BY U8

CONGERNING LOANS AND OTHER CREDIT EXTENSIONS

';{OR HOUSEHOLD PURPOSES OR SECURED SOLELY
’EXPRESS CO’NSIDERATION AND

i : thc property, and all casernents, rights,
and profits, wat ghts and stock and all fixtures now ar
shall also be covered by this Security Instrument. All of the

is lawfully selsed of the estate hereby conveyed and has the right to grant
yis: unensu bered, except for encumbrances of record, Borrower warrants
t all claims and demands. subject to any encumbrances of reoT

for atmnal ase and non-uniform covenants with

FOBM £370 445




DRy ' rrower shall pmmpti" ;mrwhcn due
th= Note and any prcpaymmt and late charges due under the Note.
pphcablc law or to a written waiver by Lender, Borrower shall pay
until the’ N ¢ paid in full, a sum (“"Funds™) egual to
ay attain priority over this Security Instrument; (b) yearly
. on the Propeny, if any;: (c). yearly hazard insurance premiums; and (d) vearly
im a hese items are called “‘escrow items.” Lender may estimate the Funds dus on the
basis of current data and reasonable es mates of future escrow items. -
* n the [deposits or accounts of whxch are insured or guaranteed by a federal or
h an institution). Lender shall apply the Funds to pay the escrow loms.
applying the Funds, analyzing the account or verifying the escrow iters, unless
B Funds and apphcab!e law permits‘Lender to make such a ¢ .mr&e Borrower and
Lender may agree in writifig that ‘interest shall be paid on the Funds. Unless an agreement is'made or applicable law
requxres interest to be paid, Lender shall not be required to pay Bosrower any interest or earnings on the Funds. Lender
shall give to Borrower out charge, an annual -accounting of the Funds showing credits and debits to the Funds and the
purpose for which ‘eachi debit tothe F v adc. 'I'he Funds are pledged as additional sex.unty for the sums $écured by

=pa:d to Borrower or credrted tc Borrower on monthly payments of Punds 1t :m:
held by. Lender is not sufficient to pay ‘the escrow uems when due, Borrower shall pay © Lender any
ke up' the ﬁc
: ] ecured by: this Secunty Instrument, Lender shal! promptly refund to Borrower
“any Funds held by Lender If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than lmmedlately prior to'tne sale. .of the Property or its acquisition by Lender, any Funds held by Lender at the time of
‘a phcatxon as a credit against the st ecured by this Security Instrument.
Unless applicable law provides otherwise, all payments received by Lendes under
strail be applied: first, 10 late charges due under the Note; second, to prepayment charges duc under the
s payable under paragraph 2; fourth, to interest due; and last, to principal due.
. ) - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may -attain priority: over this Security ‘fastrument, and leasehold payments or ground rents, i any.
Borrower shall pay these obligations‘in the manner provided in paragraph 2, or it not paid in that manner, Borrower shall
ay them on ii dlrectly to the person owed payment. Borrower shall promptly furnislia Lender all notices of amounts
be»aid under this paragraph If Borrower m'zkes these navments dm:ctly. Borrower shall promply furnish to Lender
‘receipts evxdencmg the payments...
h

payment of the obhgahon secured by me Tien ina manner acceptablc to Lender; (b) conxcs: in good

defends against’enforcement of the hen in, legal proceedings which in the Lender’s apinion operate ic:

‘prevent the enforcement of the lien‘or rfeuure ‘of any part of the Property; or (c} secures from the holder of the lien an
- agreement sausfactoryt Lender subordinating the lien to this Security Instrumem If Lender determines that any part of
- -the Property is subjéct 10 a lien' which may: attiin' priority over this Security Instrunmient, Lender may give Borrower a

notice 1dent1fymg the lie Borrower shall sansfy the lien or takc one cr more of the actions set forth above within 10 days

: of the glvmg of notrce. : .
urance. Borrower shall keep the mprovements now existing or hereafter crected on the Property
fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
is ins all e maintained in:the amounts and for the periods that Lender requires. The

be chosen by Borrower subiect to Lender’s approval which shall not be

2 Allinsurance policies an rcnewals shall be acceptable to Lcndcr and shall mclude a standard mo::<.rge clause.
nder snalI have the rlght to hold the polxcnes and renewals. If Lender requifes, Borrower shall promptly give to Lender
all recexpts of paid- premiums.and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrierand Een Lender. may. make proof of loss if not made promptly by Borrower,
Unless Lender and Borrewer. otherwxse agree in writing, insurance procecds shall be applicd to restoration or repisir
roperty damaged if the. restorauon o repalr is economxcally feas:ble and Lender’s secumy is no: lcw:m-d If the

: : 2 t he insurance procccds Lender may use the procccds 10 repair or rc&tc»rc
“the Property or’to pay sums secured by thls Security Instrument whether or not then due. Thc 30-day period will begin

gree in wntmg, any apphcanon of proceeds to principal shall not extend or
ostpone t the due date of the momhly payments referred toin paragraphs 1 and 2 or change the amount of t‘tc payments. lf

i 2 t¢ prxdr tothe: acquxsmon shall pass to Lender to the extentofihe sums securcd by thxs Sccumy
: nstrume telmmedlately prior to the acqmsluon
2 6. Preservation and Maintenance of Property, Leaseholds Borrower shall not destroy, damage or substantially
change the kProperty, allow the Property to'deteriorate or commit waste: if this Security Instrument is on a leasehold,
- Borrower shall comply with the provisions of the lease, and if Borfower acquires fee title to the Property, the leaschold and
“fee mle shall not merge unless Lender agrees to the merger in writing.: ~
. : ‘Frotection of Lender’s: nghts in_the Proserty; -Mortgage lnsnrancc. If Borrower fails to perform the
. "“:covénants and agret.ment_ contained in this Security Instmment. or there is 1 legal proceeding that may significartly affect
"~ Lender's rights in:the Property (such as a proceeding in bankruptey, probate, for condemnation er to enforoe, laws of
‘regulations), then Lender may do and pay for whutever is necessary to protect the value of the Property snd Lender’s rights
in the Property.: nder s.dctions may include paying any sums secured by a lien which has prionty over this Security
3 ourt, pavmg reasonuble attorneys’ fees and entering on the Property to make repairs. Although

er | nder this’ paragraph 7.shall become additional debt of Borrower sccumd by this
i dcr agreeto other terms of payment, these amounis shall bear interest from
. ith mtemt, upon mac' f rom Lender o Boffower
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: as 4 condition of making the loan secured by this Security Instrument,

‘to maintain the insurance in effect until such time as the requirement for the
rrower'sand Lendér's writien agreement or applicable law.

' nd may make reasonable entries upon and inspections of the Property. Lender

“shall'give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
09, Con The proceeds.of any award or claim for damages, diréct or consequential, in connection with
-any condémnation. o er taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby

‘assignied and shall be paid to Lender. ;0 o000 o S

; . In-the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Sccurity
nstrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
- unless Borrower and Lender otherwise ‘agree in writing, the sums secured by this Security Instrument shall be reduced by
ount of the seds multiplied by the following fraction: (a) the total amount of the sums stcured immediately

_before the taking, divided by.(b) the fair market value of the Property immediately before the taking. Any balance shall be
d to Borrower. - L S . : .
: If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemunor offers to '
make an award or settle a claim for damages, Borrower fails to respond to Lender within 3G days after the date the notice is’
given, Lender s authorized to collect and apply the proceeds; at its option, either to restoration or repair of the Property or
““tothe sumis secured by this Security Instrument, whether or not then due. :

.7 Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
-~ postpone the due date of the nthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
75" 10, Borrower Not Released; Forbearance By Lender Not a Waiver. . Extension of the time for payment or
modification of amortization of the stms secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
.~ Lender-shall not be';equiredi':oécommcnce ptoceedings. against any successor in' interest or refuse to extend time for
*. payment or otherwise modify amorti tion of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrowet's successors in i iterest. Any forbearance by Lender in exercising any right or remedy
shall not be a waivér of or préclude the exercise of any right of remedy. ” :

: 11 Successors and Assigns Bound; Joint and Several Liability; Co-signers. “The covenants and agreements of

" this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

of paragfaph 17..Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

ment bu X tie Mote: (a) is co-signing this Security Instrument only 1o morigage, grant and convey

hat Borrower’s interest in the Property.under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Secuirity Instrument; and (c) agrees that Lender and any other Borrower may agree (o extend,

g an) ymodations with regard to the terms of this Security Instrument or the Note without
is Security Instrument is subject to a law which sets maximum lcan
the interest or other loan charges collected or to be collected in
s, then: (a) any such loan charge shall be reduced by the amount

ted limit; and (b) any sums already collected from Borrower which exceeded

‘Borrower. Lender may choose to make this refund by reducing the principal owed
ment to Borrower. If a refund reduces principal, the reduction will be treated asa -
tepayment charge under the Note. - : ‘ o :

d Rights. - If enactment or expiration ‘of applicable laws has the effect of

or this Security Instrument unenforceable according to its terms, Lender, at its option,

afl of secured by this Security Inistrument and may invoke any remiedies

I is option, Lender shall take the steps specified in the second ‘paragraph of

tq Borrower provided forin this Security Instrument shall be given by delivering it or by
pplicable faw requires use of another method. The notice shall be directed to the
orrower;designates by notice to Lender. Any noticz 10 Lender shall be given by

in of any other addréss Lender designates by notice to Borrower. Any notice

121l be deemed to have been given to Borrower or Lender when given as provided

; This Sectrity Instrument shall be governed by federal law and the law of the

the Property is located. In the event that any provision or clause of this Security Instrument or the
ch conflict shall not affect other provisions of this Security Instrument or the Note

conflicting provision. To this end the provisions of this Security Instrument and the

shall be given one conformed copy of the Note and of this Security Instrument.

1 Beneficial Interest in Borrower.  If7all or any part of the Property or any

terest in Borrower is soid or transferred and Borrower is not & nataral

Lender may, 2t its option, require immediate paymest in full of all sums

t: However, this option shall not be exercised by Lender if excreise is prohibited by

- exe Lender shall give Borrower notice of acceleration. The notice shall provide a peniod

35 than' 30 days from the date the notice is delivered or mailed within which Borrower must pay aii sums secured by

ity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
rmitted by this Security Instrument without further notice or demand on Borrowier.

18, Borrower's Right to Rein 1f Borrower meets certain conditions, Borrower shail have the right to have

‘Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as

ify for reinstatement) before sale of the Property pursuant to any powet of sale contained in this

r (b) entry of 2 judgment enforcing this Security Instrument. Those conditions are thay Borrower:

hen: would be due urnder. this Security Instrument and the Nole had no acceleration

ny other covenants or agreements; (c) pays all expenses incurred in enforcing this
ot limited to, reasonable attorneys’ fees; and (dy takes such action as Lender may

ien of this Security Instrument, Lender’s rights in the Property and Borrower’s

he’ sums- secur. this Sscurity Instrument shall continue unchanged. Upon reinstatement by

strument and the obligations secured hereby shall remain fully effective as if no acceleration had
ght to reinstate shall not apply in thecase of zcceleration under paragraphs 13 or 17.




the defaul must be cuired: and (& d) that faiture 1o cure the default

acceleration of the <ums secured by this Security Tnstrament snd saie

Borower of the FEht1o reinstate afier sodeleration and the right to bring 3 couny

other defénsé of Bonower to acceleration and sale. f the default is rot cured

t at its option mury require tmmedzas‘ peyioent in full of all sums scoured by

anty‘ inslmxm wn_}gmzi furthsir d:mandané may invokethe | pawemf saldiand any other remedics permitied by applicable

Izw i Lmdcr 1o 'col H expenses incurred in pursumg the m*d:cs prcmd-d in thiy ;w:xgjmph 19. including,
‘bse stiomicys” fees and coits of tidegvidence.

% et of saie, Lender thall execute or cause Tms:a* loeiecute a writien natice of the occurrence

defaat and:;%‘ i.i;s&:r fec > cauie the Property 10 be sold and. ;sha}!tau& such notice tabe redorded incach

e Property s foca cnder or Trustee shall give notice of salc in the manner preseribed by

ror aml trother persons prescribed by applicable law. Afterthe time required by applicabic law, Trustes,

, 'mﬂ seli she Property’ st poblic suction t the highiist bidder at the time and place, and under the

10 e mdﬁ and in any ander Tmshc: determines. Trustee may postponie sale of

¥ &t the ';me :ansi pls@* {any fﬂ’ﬂﬁt}yﬁg ¥ mhcd.st«cd sale. Lender or ity

’Yram d&dm&wrﬁg&wmmﬁzﬂmmwwmzmwm expressed
begmmfamewﬂcmcf&embeﬂﬁc%mm&mmm Tm'ecsha!i

o accelerition iy paﬁgm’pél 19 w:s!xmdfmmem af the Pmﬁenv Lender {in person, by

¥ ﬁkmmmmmmm possession af and managd the Propeny and 1o collect

shze. Any rents collected by Lender or the receiver shall e applied first 1o payment

peity and collsiion of rerg tuding, but not limited to, redeiver's fees, premiusms on

! foes, andd thert o the sums secured by thisSecurity Instrujnent,

alf somy seoured by this Security Istment, Lmd.xr shall rcqu-"q Trustee 10

: Security Instrement and all notes evidencing és%x secured by this Security

comsey e ?nmy withewt warranty to the person or porsons Jegally entitled to it for 2
Lo perons aai%paymymdzt}mm.,s

: to thine remove Trustee and appoint a successor trisiee 10 any Trusice

of the By 'w-rxy, the successor !mstee shall succeed to all the title, power and duties

- Borrower

{Seal)
- Borrawer

= \ﬂowy Public




co the 30th
delock __.,_A_..M., and Gy recorded in Vol. —H93

dehn .- Caunty Clerk
‘A IIIJAAE \-,/YL( L f}/y»’i..w




