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MORTGAGE

= THIS MORTGAGE ls DATED DECEMBER 22, 1993, between John M. Tena and Sherry A. Tena, Husband and
. Nife, whose address is 3933 Clinton, Klamath Falls, OR 97603 {referred to hslow a3 *Grantor”); and First

= CInterstate Bank of Oregon, N.A.;° whose address is 2808 & SIXTrl STREET, P.O. Box 238, KLAMATH FALLS, OR
97601 (referred to be!ow as ”Lender"). ' ,

RANT OF MORTGAGE. For valuabla condderaﬂan, Grantor mortgages and conveys to Lendar all of Graniors right, (s, and interset b end 10
he following described real property, together with all existing or subsequently erected of affixed buiklings, irrprovemaerss and fudures; & easemenis.
ights of way, and appurtenarces; all. water, water rights, watetcourses and ditch rights (including stock [n utiiiies with disch or imigation sights); and ol

her rights, royalties, and profits relating to the real property, Mcfud!ng,mhaur fimitation all minesals, of, gas geathanmad end similar matiers, jocated

n Klamath C:ouniy, tate ot Oregon (the "Real; Pmperty")

The Real Property or iis ‘address ls commonly known as 3933 Cﬁnﬁon, K!amaih Faats, OR 97603. The Real Froparty
“Aax ldentification numberssR-asog—moDA-mzco-ooo i
Grantof resently assigns 1o Lenider-all of Grantcr's right, titks, :%d inferest In snd lo & leases of the Prcpmy and of Rards from the Propurty. i
dition, Graiior grrinrs“ra Lerider a Uniform Commercial Cada sacuriry Interest v thyy Parsonal Property and Rendg.

DEF!MITIONS The followmg words shall havs the loucwing meanings when used in this Mmgwe Terms not btherwiss definad In this Mongage shael
have the meamngs ‘attributed to such terms in the Oregon Unitorm Commercial Code. .

‘\Enx!stlng lnaebtedness. The words "Bdsnnglndebtedmss mean the mdebmdnees described below in the Existing mdebeadm sacton of this
oﬂgage

“The word "Graﬂtur" muans John M Tena and ‘ihewy A. Tena, The Gramsr i the mngagw under this Mongege.

Guarantor. “The word "Guarantor” means and lnckrdes without lmtaﬂon each ard aﬂ of the gua:m sureties, argd sccommodation pmm
connecnon wnh the Indebtadness :

btedness. The word "tndebtedness" means all princxpal and lmerast payab%& under the Hote and sny amounts sxponded or advanced by
&ider 10 discharge -obligations of Grarior:or experses Incuied by Lender o enforca obligatons of Grantor under this Marigagn, bgw!a' il
erest on such amounts ag provided tn this rgage. .

Nots. The word "Note”Tneans the promissary:note = credit agraemem dated Dacernber 22, 1863, in the or%g%nai pﬁncipai amoszm ot
$25,157.40 from’ Grantor ‘to Lander, togsther With 2ft rencwais of, ‘extensions of, modifications of, refinancings of, clinscfidations of, end
substitutions for'tha promissory. note or agreement. - The maturity date of this Mcﬂgaga i Docsrmber 15, 2008, Tha rata of kterest on the Nota s
subject to Indexing, ad,ustmem renewal, or n;negoﬂation.

" Personal Property. The words "Personaf Propeny’ mein all equipment, fixtures, and other articles of personel properly row of hereafisy cwrad
by Grantor, and now of hereatter attached or affixed 1o the Real Property, together with a8 acceasions, perts, and sddiong o< raplaceroes of,
and_ail substitutions for, any.of such property; and together withrall pmcaec:s (including wfmom fimitation all insurance proceeds snd mdunds of

remlums) from any sele or other drspos:t!on of the Prapfzny

Properly, The word "Propeny" means ccaeca—:sy the Rea! Prupeny and the Per:sonai Pmpsﬂy
eal Property The words "Real Propeny" mean tha prcperty. interests and righis deecribed mm in the "Geant of Blorigags™ mm

V'genzs. The word "Rents” means al presem and futum rents, rsvenuefs, incarne, issuas, royalies, profts, and othar benefits dahvad m the
I’Openyc

THIS MORTGAGE lNCLUDlNG THE ASSIGNM;M‘LQF RENTS AND THE SE\«UR!TY INTEREST IN THE RENTS AND PERSONAL FPROPERTY, 1T
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND . (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
: MORTGAGE.: THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

' PAYMENT AND PERFORMANCI:. Excepf &5 olherwise provided In this Morigage, Geantor shal psy o Lander 83 arnounts seourad by this Mortgage
they become’ dus, and shall smc:ty performi alt of Grantor's obligations under this Morigage.

- POSSESSION AND MAINTENANCE OF THE PROPEHTY Gran*or agrees that Gramors possession and uss of the Property shall be Wmd by the: '
- following provisfons. ;

Possesslon and Use. Untif in defaun Grantor may remain i posaession and control of and oparate and manage tha Real Property md fee -
the Rents. THIS INSTRUMENT WILL -NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VICLATION OF
" APPLICABLE LAND USE LAWS AND REGULATIONS. - BEFORE SIGNING OR ACCEPTING TH!S INSTRUMENT, THE PEASON FOQUIRING FEE
“TITLE TO T HE PROPERTY SHOULD CHECK WFTH TH!; APPROPRIATE oy OR COUNTY PLANNING DEPARTMENT TO VERIFY APFROVED




Duty.to Malntaln. Gfantor shall malntaln the F:opeﬂy ln !enartab;e mndman md pmmﬁy pamzm o mpai's, rap&mmmm, and mm
necessary to pre.serve its value. i P

Nulsanze; Was!e. ,Grantor shall not cause. condum of per*rﬁt anv nufsance nor wrmit, pem'it. or.suffor eny stripping of or wasla on o7 b e
= Property or anyportion of the Froperty. Specifically without Eritation, Grarfor will not remove, o Grant 1o any other perty Tw right 1© temove, any
i ﬁmber, tinerals (including oil and gas), soil, grave! or rock products without tha prior writien consent of Lendar,

' DUE oM SALE - ~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable afl sums securad by this Morgage upon the

“. sale or transfer, ‘without tha ‘Lender’s prior written consent, of afl or any par of the Real Propesly, or any interest in the Redl Property. A “sale or

.transfer" means. the, conveyance of real property of any. right, tiffe or interest therein; whether logal or equitable; whether voluntary o involuntary;
whthier by outright sale, deed, instaliment sale contract, fand contract, contract for deed, leasshold interest with a torm graalx than three (3) vesrs,
lease~option contract, or by sale, assignment, or transfer. of any beneficial interest in or to any land trugt holding fitie 1 the Real Property, of by any

" _othar mathod of conveyance of real property intarest.  If any Grantor is a corporation of partnership, fransfer also inciudes any change in cwrarship of

-“'more than twenty-five percent (25%).01 the voting’ stockor partnership interests, as the case may be, of Grantor. However, this opion shafl ot be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law,

i TA,(ES AND LIENS. The fohowmg provisions re!aﬁng 10 the taxes and fiens on the Pmperty are a part of this Mongage.

: :,‘ fPaymem. Grantor shall pay when dus (and in all events’ prior to definquency) afl taxes, payrol taxes, special taxgs, Bssassmeants, water charpes
*- and sewer service charges lovied against or. on_account of the Property, and shall pey when dus afl clalms for work done on or for sarvices
i randered.or material furnished 1o the Property. . Grantor shzll maintain the Property free of af liens having priotlly over of equal 1o the intarest of

- Lender under this Mortgage, except for the fien of taxes and assessmenis not dus, except for the Existing lndetmdm reforred 1 below, and
: except as otherwise provxded inthe fonomng paragraph

: °RﬂPERTV DAMAGF INSURANCE. “The following prov!s»ons reiaung (o insuring the Propenty are a part of this Morigags:

; f;-Malntenance of Insurance, Granter shall procure and maintain poficies of fire insurancs with stzndard extended coverags endorsemsnis on &
_:-‘replacement basis for the full insurable value covering all Improvements on the Real Preperty in an amount sulficient 1o avold appicaton of =y
. ‘coinsurance clause, and with a standard norigagee clause in favor of Lender, Policies shali be written by such insurance companies and In such
‘“form as ‘may be reasonably acceptable to’Lender. - Granlor shall defiver fo Lander-certificates of.Coverage from each insurer coniaining ¢
e sﬁpulaﬁon that coverage will not be cancelled or ‘diminished without a mmrmm of ten (10) days’ prior written notice W Lender,

Application of Proceeds: - Grantor shall promplly notify-Lender of any koss or damage to tha Proparty. Lender may maka proof of lons # Gramor
. fails to do so within fifteen (15) days of the casualty. “Whethar or not Lender's security is impaired, Lender may, 8t its elsctian, apply the proceads
"+ - to the reduction of the indebtedness, payment of any lien affacting the Property, or the restoration and repair of the Property.

EXPENDITURES BY LENDER, 'If Grantor fails to comply with any provision of this Morigage, including any obligation 1o maintain Existing indebladness
-In'good standing as required below, or if any action or proceeding is commenced that would materially affect Lender's interasts in the Froparty, Lender
on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any emount that Lender expends in oo doing wil
** beer interest at the raie charged urider the Note from the date incurred or paid by Lender o the daio of repayment by Gramior. AR such expenses, o
.-Lender's option, will (a) be payabla ofi-demand, . (b} be added 1o the balance of the Note and be apportoned among end be payable with any

installment payments to become due during either . () the termy of any applicabla insurance policy or (7} the remalining term of the Note, or (¢} be
. ‘freeted as a balloon payment which wifl be due_and payable at the Note's maturity. This Morigage also will socure payment of ihese armnunts. The

- rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lendsr may be entitied on account of the default

»Any such action by Lender shall not be construed as curing the dafzult 90 as to bar Lender from any remedy that E atharwiss would have had,

. fWAFIFlAN‘I'Y' DEFENSE OF TITLE.. The following pmvisions relahng to ownership of the Propesty are a part of this Morigage.

(o Titles Grantor warrants that: (a) Grantor holds! good 2and marketabie tife of record to.the Pmpeng in fee simple, free and cloar of all bens and
" ;: encumbrances other than those set forth in the Real Proparly description or in the Existng Indebledness sectior below ol in any tife Inmmrance -
U poﬂcy, titfe repon, or final-title opinion Issued in favor. of, and accepted by, Lendef In connection wﬂh this Mortgage, and (b) Gramor has the Tl
& rigm power, and authority to execute and dal‘ver this Monguga to Lender,

i Defenss of Title, Subiecl to the exceptson in tha paragrapﬁ above, Gramor wanam and wit !orwa defend the title o the Properly againgt the
- lawful claims of all persons,

EX|STING INDEBTEDNESS. The foilowing prows:ons concemmg éxisting fndnbtednass {tha Exisﬂng Indebtadness™ ore a part of this Morigage.

Exlsung Llen. The fion of this Mongage sacuring the Indeblodness may be secondary and inferior to the Bien securing payment of an sisting

: obligation with.an account. number of 003281 to First: Interstate Bank of Cregon. The existing obligstion has a curret pwincipal Ddalance of

approximatelv $6,930.12 and Is in the original principal amount of $78,800.00. - Grantor exprossly covenanta and agreds 10 pay, of 266 1o the

paymem of; the Existing indebledness and fo preveitt any. default on such Indebtednass, imy defaull undor the Instrumeris evidencing such
Indebtedness, or.any-default under any secumy documents for such indebtedness.

Default. If the payment of any mstallment of pnnc:pal ur any interest on the Existing Indebmdgess is not made within the tme roguired by the ok

evidencing such indebtedness, or should a default ‘ocgur: under the: inctrument secuting such indoblstness enxd ot be cured dwng =y
'; applicable grace pariod therein, then, at the opﬁon of Lendef tha Indebtedmss sacured by this Mongage shall becomn nmeciatsly dus snd
: payable, and this Morgage shaﬂ ba in defaull

ETAULT. Er-rh of the fouowmg. at the cption of’ Lendef ‘shall consmme an event ot default (’Evem of Delausit”) under this Morigane:
" Detault on lndebtedness. Fanlure of Grantor 1o make any paymem when due on the indebledness.

C-ompllance Default. Fanlure of Grantor to comply wnh any othef term, obhgaﬁon. covenant, of condiion commmc in thin Mortgage, tw m o
..In any other agreement betwegn Granter and Lender, .,

] Insolvency. “The msoivercy of Gramor, appointment ofa raceiver for anﬂ;m of Gramior's propeanty, any asﬁagm"mx & the benedit of creditons,
-+ the' commencement of any proceerﬁng under: any: bankruptcy or insolvency laws by or against Granfor, or the ditsolution or Wemingtion of
Grantor's existence as.a going business (it Grantor is a business). . Except to the extont prohibited by Sodornd Law o Oragon law, the death of
Grantor (it Grantor is ariindividual) aiso shalf constitute an Event of Default under this Mottizage. However, the death of ary Grantor wil ot bo an
Eventof Delault it as a resuu of the death of Grantor the !ndcsbtedness Is fuﬂy covafed by cradit Hie insurance.

Events Aﬂec!lng Guarantor. Any of. me precedlng evants occura with mspect 1o any Guasantor oi my of e lndeh@sdmaa or sch Gmmmr
dles or becomes Int.ompmant ;

Exlat!ng Indebtedness. : Default of Gramor undef any Ex'sting lndabtedmm or um any mumm on the Propeny securing any Wﬂg
Indebtedness, or commencemem of any sui( or other action to foreciose any existing ken onthe Propeﬂy




occurrence of o and ot any time

;In addi nionnyoﬂwrﬂghso mmvwedbth .
nmmmmb&mmrmdodmmwﬁmlmmadma:hnsdmﬁrdm ]
utdberaquwed tupay T

el clercy Judgment. " permmed by apphca ‘,law. Lender may obtain a\ Iudgmem !or any deﬂdancy remaining in the Indebiedness tue ©©
) _Lander after apphcaﬂon of all amoums recewed from the exerc!se of the ngms providad In this sectic

,d remed‘es provlded ini this Morigage of the Nots or availabie at law or In equity.

: ¥ Fees, Expens ' the event of foreclosure of thls Mortgags, Lander shall b entitied to recover from Grantor Lender's. mmys foes
actual nsbursements nec%sarﬂy incurred k Lender In pursumg ‘such fomdosure :

QFFICIAL SEAL
FRETHA B, HARVIE
- NOTARY PUBLIC - GREQON
COMMISSION NOLOXE0
EXPRES OCT. 07, 1634

g ota'y Pubrc, personauy dppeared John M. Tena and Sh«ry A. Tersa, 1o me known 1o be the indhviduals
A l:m executed the Mongage, and acknowledged lhai they sxgned the Mmgags as their froe and voluntary act and deed, o the ues

1993 .
Resung at 2809 Sonth 6th Street Kimmsth Falls,OR
—TTYTE

E Mymmhﬂonnpkm : 10"07“94 ‘ 3

the ___30th . day




