oo (“Trustee™). The beneficiary is
which is organized and existing

...). This debt is evidenced by Borrower's note

which provides for monthly payments, with the full debt, if not

Qhd This Sccurity Instrument

ced by the. Note, with interest, amd all rengwals. extensions and

interest, advanced under paragraph 7 to protect the security of this
f.Borrower’s covenants and agreements under this Security Insirument and the
ith interest-thercon, made to, Borrower by Lender pursuant to the

VA Jpon ‘reqiiést to Borrower, Lender, at Leader’s option prior
yrrower, may. make Future Advances to Borrower. Such Futare Advances,
f. Trust when evidenced by promissory notes stating that said notes arc
Trustee, in trust, with power of sale, the

D vveers County, Oregon;

s ‘ADDITION to fhe City of Klamath Falls, according
Le he office of ‘the County Clerk of Klamsth. .

JUSEHOLD - PURPOSES OK SECURED- SOLELY BY THE BORROWER'S .- ,
SRESS . CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABL A

=

S PR I

! jer erected on the property. and ull casements, rights,

m gas rights and profits, water rights and stock and all-fixtures now of

perty A énts and additions shall also be covered by this Sccurity Instrument. All of the
this Securityly ient as the *Property.” ERT AT I :

at Borrower-is lawfully seised of the estate hereby conveyed and has the right to grant

h y is.unericumbered, except for encumbrances of record. Borrower warranis

16 ty against all claims and demands, subject to any encumbrances of record.

s uniform’ cov nants for na ional use and non-uniform covenants with
’ gl covering real property. -




it and late charges due under the Note.
ten waiver by Lender, Borrower shall pay
( ! aid in full, a sum (“Fusds "y equal to
y attain priority ever this Security Instrument; (b} yearly
_ any;’(c) yearly. hazard ifSurance premiums; and (d) yearly
ns; it se itéms are called “escrow items.” Lenider may estimate the Funds due on the
onable esiimates of future escrow items. . i ‘ : ’
Id irran institation the depusits or accounts of which are insured or guaranteed by a federal or
if Lender is'suchian institution). Lender shall apply the Funds to pay the ¢scrow items,

plying the Funds, analyzing the account or verifying the cscrow items, unless ™

‘Borrower interest onthe Funds'and applicable law permits Lender to make such a charge. Borrower and
§agree in writing that interest shall-be paid on'the Funds. Unless at) agrecment is made or applicable law
interest to be paid, Lender shall not be required to pay Borrower any intisrest or carnings on the Funds. Lender
ve to Borrower, withiout charge, an annuial accounting of the Funds showing credits and debits to the Funds and the
for which'each debit to the Funds was made. The Furids are pledged as addjtional security for the sums secured by

" If the amount of the Funds-held by Tender, together with the future monthly payments of Funds payable prior to
he due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

‘at Borrower's option,_¢ither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
mount of the Funds held by Lender is not sufiicient to pay the escrow items when due, Borrower shall pay to Lender any
mount necessary to make up the deficiency in orie or more payments as required by Lender.

e

¢ “Upon payment in full of aiF'sums secured by this Security Instrement, Lender shall promptly refund to Borrower
ny Funds held by Lenider, If under paragraph: 19 the Property is sold or acquired by Lender, Lender shall epply, no later
imtediately: prior. | sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

atidn as a credit against the sums secured by this Security Instrument. :
3. Application of Paym nless applicable law provides otherwise, all paymients received.by Lender under
s 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
1 . to amounts payable under paragraph 2; fourth, to interest due; and last, to principal duc.

-+ =4 Charges; Liens. - Borrower. shall pay.all taxes, assessments, charges, fines and impositions attributabie o the
- Property which’ may ‘attain priority’ over this Security Instrument, and ieasehold payments or ground reats, if any.
rrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
time directly to the person owed payment. Borrower shall promptly furnish to Lender 21l notices of amounts
under this paragraph. If Borrower makes these payments directly; Borrower shall promptly furnish to Lender

encing the payments. .« "0 7 ‘ 3 .

wer shall promptly discharge any lien-which has priority over this Security Instrument unless Borrower: (a) .
ng to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
: 1 by, or defends against enforcement of the liea in, legal proceedingzwhich in the Lender’s opinion operate to
 prevent: thit enforcement of the lien or forfeiture of any part of the Property; or (c) sccures from the holder of the ticnan
ient.s bordimating the lien 1o this Security Instrument. If Lender determines that any part of
hich:may. attain priority over this Security Instrument, Lender may give Borrower a
hall satisfy the lien or take one or more of the actions set forth above within 10 days

: v nce. ;. Borrower shall keep the improvements now existing or hereafier erected on the Property

- insured against loss by fire, hazards included within the term “‘extended coverage™ and any other hazards for which Lender

- requires insurance. This insurance,shall be maintained in the amounts and_for-the periods that Lender requires. The

* -insurance carrier providing the insurance shell be chosen by Barrower subject to Lender's approval which shall not be
nably : : A S S . )

~ ... All insurance policies and.renewals shall be acceptable to Lender and shall include a standard mortgage clause,

" Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender

 all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the ingurance
carrier and Lender. Lender may make proof oftoss if not made promptly by Borrower.

P nless Lender and Borrower otherwisc agree in writing, insurance procesds shall be applied 10 restoration or repaif

- of the Property damaged, if the restoration or repair is economically feasible and Lender’s sccurity is not lessencg, if the

© “restoration ‘or repair is not economically. f ible or. Lender"s security would be lessened, the insurance pmfcscésjigh\?,
- applied to the sums secured by this Security Instrumesiz, whether or not then duc, with any excess paid to Borfower, If
Borrower abandons the Property, or.dozs hot answer within 30 days a notice from Lender that the insurance carrier has
] settle a clai ay collect the insurance proceeds. Lender may use the proceeds to repair of restore
 Security Instrument, whether or ot then due. The 30-day peried will begin

Unless Lender and Borrower otherwise ageeein writing, any lication of proceeds to principal shall not extend or
¢ the due date of the mionthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
119 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting

] prior tg’ Juisiti pass to Lender to the extent of the sums secured by this Security

2" 6., ‘Preservation and Maintenance of Property; Leaseholds. Borrower shall not destrov, dumage or substantially

hange the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
“Borrower shall tomply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leaschold and
- fee title shall not merge unless Lender agrees to the merger in writing. .
T, Protection: of ‘Lender’s  Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
‘covenants and agreements contained in this Sscurity Instrument, or thereisa legal proceeding that may significantly affect
Lender’s rights in the Property {such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is neceasary to protect the value of the Property snd Lenders rights
i the Property. Lender’s actions may.include paying any sums secured by a lieri which has priority over this Security
‘Instrument, Gppsaring in court,. reasonable attorneys’ fees and entering on the Property to make repairs. Although
‘Lender may fake dction unider this paragraph 7, Lender does not have to do so. ‘
ny ats disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
‘ rrowezand Lender agree to other terms of payment, these amounts shall bear interest from
1 shall be payable, with interest, upon notice from Lender 1o Borrower 7
equesting paymen: ST = : '




ender: required mortgage insfiranice as a condition of makng thc ioan s.ecured by this Secarity Instrument,
shall ‘the pr L o maintain the insurance in effect until such time as the requirement for the
3 yrdaric ,Borrower 3 and Lender's written agreement or applicable law.

SR . Lender or its: gent may: niake reasonable entries upon and inspections of the Property. Lender
_shall nge Borrower notice at thé fime of or prior to an inspection specifying reasonable cause for the i inspection. .

+79," Condemnation, ~The proceeds of any award or claim for damages, direct or consequential, in connection with

‘any ‘condemnation or- other takirig o any part of the Property, or for conveyance in licu of condemnation, are hereby

assigned and shall be paid to Lender. e

© 7 In'the event of a total taking of the Property, the proceeds shall,be applied to the sums secured by this Security
_Instrument, whether ot not then due, with: ‘any excess paid to Borrower. In the event of a partial taking of the Property,
-unless Borrower.and. Lender otherwise agree. in writing, the sums secured by this Security Instrument shall be reduced by *
the mount o proceeds multiplied by:the followmg fraction: (a) the total anount of the sums secured immediately
g, divided by £) the fair market &alue of the Propcrty |mmedratcly before the taking. Any hzslzmcr: shali be

" If the Property is abandoned bv Borrawer, or if, aftcr natice by Lender to Borrower that the condemaor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
iven, Lender is authorized to collect and 2pply the proceeds, at'its option, either to restoration or repair of the Property or

- to the sums secured by this Security Instrument, whetheror not then due.

‘ : Unless Lender and Borrower otherwise agres in wnnng, any application of prcce:ds to principal shall not extend or
» postpone the due date of the monthly payments referred to in paragraphs 1'and 2 or change the amount of sufh payments.
: 10. Borrower Not Released; Forbearance By Lender Not a Waiver, - Extension of the time for payment or
nodification: of amostization of the sums secured’ ‘by this Security Instrument granted by Lender to any SuCCessor mn

“i7:interest of Borrower shall.not operate to release the liability of the original Borrower or Borrower's successors in intetest.

Lender shall ‘not . be required to commence: ptocecdmgs against any successor in interest or refuse to extend time for
payment or otherwis modrfy amortization of the sums secured by this Security Instrument by reason of any demand made
by the original B e or Borrower’s successors in interest. Any fornear«ncc by Lender in exercising any right or remedy
sha]l not be 2 waiver of or préclude the exercise of ‘dny right or remedy.
11.  Successors and Assigns Bounds Joifit and Several Liabnhty, Co-signers. The covenants and agrecments of
N thns Security. lnstrument shall bind and benefit the successors and assagns of Lender and Borrower, subject 10 the provisions -
- of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but.does niot execute the Note: (a) is co:signing this Security Instrument only 10 mortgage, grant and convey
that-Borrower’s interest in the Property wsider the terms of this Security Instrument; (b) is not personally obligated to pay
the sum; secured’ by this Security Instrument; and (c) agrees that Lender and any other Borrower may ngree to extend,
m forbear or make any accommodauons wnh rcgard to the terms of this Security Instrument or the Note without
Borrowe,

is Security Insirum’nt is subject 10 a law which scts maxumum joan

the interest or other loan charges collected or to be ooilected n

ted liniits, then: (a) any such loan charge shall be reduced by the amount

“harge to the pcrmxucd limit; and (b) any sums already collected from Borrower which caceeded

refunded 1o Borrowc&Lcr,der ~may choase to make this refund by reducing the principal ewed

by m kx Yaym nBorrower Ifa refund reduces pnnc:pal the reduction will be treated as »

3y arge tinder the Note. '

ghts. - If enactment or expiration of applicable laws has the effoer of

s Security Instrument unenforceable according teits terms, Lender, at its option,

alis secured by this Security Instrument and may invoke any remedies
i (wn Lcnder s%u.ﬂ take the steps specified in the second paragraph of

: Notxces. Any notice 10 orrower prowdcd for in lhxs Sccurity Instrument shall be given by deliv ering H or by
mailing it by first class mail unless’ appizcab:c law requires use of another method. The notice shali be direcied o the
rsignates by notice to Lender. Any notice 10 Lender shiall be given by
any other address Lender designates by notics 10 Borrower. Any totice
nod to ha\ebem guen o Eomc’m Lender when givenas ;mméed

S@,um) Instrument shalf be governed by federat law and the law of the
Ia 'h«cc'-tm that any ;smﬂssan or c!ausc of this Secunh im:m'ﬁcm or xhc

’zg Im Lm&:fs ng!m in ;i':c Pr*my and &mom':n
{i ! Istriment shall continul enchangsd. Upon reinstatement by
i o socuted hereby m resmain fully effective a1.1f no acceleration had




: 354380

asfollows: - c e
eleration following Borrower's breach of
5t pr ionunder paragraphs 13 and 17 unless applicabie
peci ‘the defanlt: (b) the action required o' cure the default; (c} 2 date, not Jess
nii0 Borrower, by which the default must be cured; and (d) that failure 1o cure the default
, e may result i acceleration of the sums secured by this Security Instrusnent and sale
: rop otice shall further infori Borrower of the right to reinstate after acceleration and the right 1o bring a ceun
action to assert the non-existence of a default or any othér defense of Borvowsr to acceleration and sale. 1f the default is not ctived
or beforé the dare notice, Lender at its option may require immediate payment in full of all sums secured by
- this Security Instru it and and may invoke the power of sale and any other remedies permitted by applicable
. law.'Lerider shall be entitled to collect ‘all'éxpens¢s incurred in pursuing the remédies provided in this paragraph 19, including,

n d to, reason s d:¢osts'of title evidende. .~ :

i, : nder shall execute or cause Trustee to execute a writien notice of the-occurrence
rid of Lender's election to cause the Property to be sold and shall cause such notice 1a be recorded in cach
h any . part of the Prope ‘ d. Lender or Trustee shall give notice of sale in the manner preseribed by
W to Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trustee,
ind on' Borrower, shall sell the Property at public auction 1o the highest bidder at the time and place, and under the
| the notice of sale in one or more parcels and in any order Trustee defermines. Trustee may postpone sale of
e g ment at the time and place of any previously scheduled sale. Lender or its

aser Trustee's deed conveying the Property without any covenant or warranty, expressed

tee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall |
: following o a)toallexpenses of the sale, including, butriot limited to, reasonable Trustee's
are irity Instrunient; and (c) any excess to the person of persans legally entitled

| L pon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by
agent or by judicially appointed r er) shall be entitled to enter upon, take possession of and manage the Property and to collect
the s of the Property including those past due. Any'rents collected by Lender or the receiver shall be applied first to payment
- of the costs of management of the Property and coliection of rents, including, but not limited to, receiver's fees, premiums on

: bonds'and reasonable attorneys' fees, and then to the sums secured by this Security Instrurhent.
ance. Upon payment of all 'sums secured by this Security Instrument, Lendsr shall request Trustee to
and shall surrender this' Security Instrument and all notes evidencing debt secured by this Security
siee shali reconvey the Propertzavithout warranty to the person or persons legally entitled to it for a

‘person or persons ‘shall pay any recordation costs. -

} me remove Trustee and appoint a $uccessor trustee 1o any Trustee
operty, the successor trustes shall succeed to all the title, power and duties

for Tangicultura!,,timber OF Erazing purposes.,
d ift the Note, “attormeys' fees” shall include any attomeys’ fres

iders are executed by Borrower and recarded together with this

er shall be incorporated into and shall amend and supplément
he tjidgg:(S) were a part g}f this Security Instrument. [Check

(3 2-4 Family Rider -

to the terms and Covenants contained in this Security Instrument
rded Witirjt, o 0oL :

o

pace Below This Lina %}é‘%’o&% Jackson




i i s the ' 30th
P__M., and duly recorded in Vol. ___M93
onPage . 35487

el - o County Clerk o
By‘@__ﬁjx‘&mﬂ /%'L«!L&MM




