FHA Case No,
431-2848246-703

-, LOAN NUMIER 0877803

, fud whose

-sunx soo _ AURORA, CO 80014 ;
o ] : : ("Imder") Bon’owm' owes Lender the mmpelsumof
ORTY EIGHT THOUSAND EIGHT HUNDRED NINETY SIX AND 00/10

Dollars (US. $ 48896.00

{paymems with the full debt, if not paxd carlier, due and payable on JANUARY 01, 2008 .
.+ Instrument secures to Lender: (e) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
. modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to protect the security of this Security
ilnstrumem, and (c) the perfcnnance of Bormwer s covenants and agreemems under this Sccxmq Insm.mmt and ﬁk. Nota. For

v . KLAMATH
DITION TO THE CITY OF xr,mm FALLS,

{Strezt, Cityl,




® the propenty, and all essemens, ights, spparionancss,
Wale d stock and ‘all fixares now or hercafter a part of the
vered by this Security strument. All of the foregoing is feferred to in

1. Payment of Pr erest and Late Charge, Borrower shall pay when due the principal of, and intercst or, the
debt evidenced by the'Note and late charges ¢ ue under the Note, -~ . . R )

1N 2. Monthly Payments of Taxes, Insurance and Other Charges. Bormower ‘shall include in cach monthly payment,
.+ together with the principal and interest as set forth in the Note and any late charges, an installment of eny (a) taxes and spocis!
. -assessments levied or to be levied against the ho1m, (b) leaschold payments or ground rents on the Property, and (c) premiums

e for insurance required by paragraph 4.

. - Each monthly installment for items (2), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
. by Lender, plus an amount sufficient to maintair: an additional balance of not morc than one-sixth of the estimated amounts, Tie
. full annual amount for each item shall be accumulatd by Lender within a period ending ons month before an item would bocome
- - delinquent, Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become delinquent.

If at any:time the total of the payments held by Lender for items (a), (b); and (c), together with the future monthly payments

R for 'such items payable to Lender prior to the due dates of such items, exceeds by more than onc-sixth the estimated smount of

+ ‘paymenes required to pay such items when due, and if payments on the Note are cusvent, then Lender shall either refund the -~

Y -excess over one-sixth-of the estimated payments or crodit the excess over one-sixth of the estmated payments to subsequent

.- .payments by Borrower, at the option’ of ‘Bomrower. If the total of the payments made by Bomower for izm @, M or (O is

" insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency oa or

7 * “before the date the item becomes due. . ~ e : , .
e Ag used in this Security Instrument, "Secretary” méans the Secretary of Housing and Urban Development or his or har

* 1 designee. In any year in which the Lender must pay a mortgage insurance premium o the Secretary (or any year in which such

*premium would have been required if the Lender still held the Security Instrument), each monthly payment shall also include
~ either: (i) an instaliment of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) 2 moothly charge
;.. instead of 'a mortgage insurance premium if this Security Instrument is held by the Secretary, Each monthly instaliment of the
morigage insurance premium shali‘be in an amount sufficient to accumulate the full annual mongage irsurance premium with
* Lender ‘one month prior to-the date the full. annuzl mortgage insurance preminm is due to the Secretary, or if this Secumity
nstrument is held by the Secretary, cach monthly charge shall be in an amodit equal to onc-twelfth of one-half percent of the

- outstanding principal balance due on the Note. « R
It Borrower tenders to Lender the full paymeat of all sums secured by this Security Instrument, Bormower®s sccount shall be
-credited with the balance remaining for all installments for items (a), (b), and (c) 2nd any mortgage insurance premium instaliment
~.tha der has not beceme obligated to pay to the Secretary, andl Lender shall proinptly refund any excess funds o Borrower,
tely prior to a foreclosure sale of the Property or its acquisition by Lender, Borrawer’s account shall be credited with any

balancesemaining for all nstaliments for items (), ®), and (). | - -

ents. Al payiments widcr paragraptis | and 2 sball be applied by Lender as follows:

d snd Other Hazsrd Inserance.  Bomower shall inswre sll improvements on the Property, wheihr now in
: or subsoquently erected, agaisst any hazals, casuaities, and contingsncies, incinding fire, for which Lender roquires
ingursne, This insacance shal be maintainal i the anount
all jeigravenients on the Property fn exisionce




; ‘ander the and Secarity :
! ints applicd i th ,;ordermwagmph jen o prepaymen pmcipax,m(b)mmmmaﬁmmmket
iaged Property. Any application of the proceeds 10 principal T A the due date of the mondly

which are referred 10 in paragraph 2, or change ﬂxe:‘amomrfof such payments: ADY excess insurance procesds over 2a
1t required 10 pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to th y
In the-event of: fomlosuré “of ﬂus Secumy Instrument or other wansfer of ttle 1o the ‘Property (hat extinguishes the 7

SF mdcbwdness, all right, title and interest of Borrower in and to insurance policies in ferce shall pass to the purchases.

.1 .7 5,Occapancys Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Lezseholds.
" Borrower shall occupy, establish, and use the Property as Bomrower's principal residence within sixty days after the execuion of
‘this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for ot least one year after the
© " date of occupancy, unless the Secretary deiermines this requirement will cause undue hardship for Borrower, OF unkess
- extenuating, circumstances - ' trol. Borrower shall notify Lender of any cxienuating -

. circumstances. Borrower shall not commit waste of destroy, tially change the Property of aliow the Propesty 10

*“Jereriorate, roasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant of abandoned or the loan
is in default: Lender may take reasonable action to protect and preserve such vacant of abandoned Property. Borrower shall also

o bé:fin’ default if Borrower, during the loan. application process,”gave materially false or inaccurate information of statements 10 <
: : ide Lender with any material information) in connection with the loan evideaced by the Note, including,

~“but'not limited to, representations concerning ‘Bb}rower,'s ooccupancy of the Property as a principal residence. 1f this Security
" Instrument is on a Jeasehold, Borrower shall: comply with the provisions of the lease. If Bormower acquires fes tte to the

Property, the leasehold and fee title shall not be merged usless Lender agrees to-the merger in writing.

- 6. Charges to Borrower and Protection of Lendes’s Rights in {he Properéy. Bomower shall pay all governmental of
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is'owed the paymeni=-if failure to pay would adversely affect Lender’s interest in the Property, upon
Lender’s request Borrower shall promptly fumnish to Lender receipts.evidencing ¢ paymenis.

If Borrower fails (hake these payments or the payments required by paragraph 2, or fails to perform any other caveRants

grecments contained in this Security Insrument, or there is @ legal ing that may significantly affect Lender’s rights in
< 2 pri

roceeding »§nbar;h_uptcy,rfdi condernna&m‘ogngezﬁm‘!awsgrmguhﬁm).mmw rmay do #d
protect the: value of the Property and Lender’s rights in the Propesty, inciuding poyment of &3e8,
i Mmmmwm;mdwtommwmmmwm

Security Instrument. These uts shall bear inte tfr’dmme'm&f.gzdkwmmﬁmmeﬂommmdawmspﬁmm(mw,”
shall be ixnm@diateb’r,d‘,‘e?ﬂdpayable. SR o '

g . Condemnation. “The ‘procecds. of -any award or claim for-damages, direct of consequential, in connection with any
condemnation or other taking of any past of the Property, of for conveyance in place of condemnation, are hereby assigned and
" “shall be paid to Lender to the extent of the-full amount of the indebtedness that remains unpaid under the Note and this Security
-~ Instrument; Lender hal;;z}pplyrsuch proceeds to the roduction of the indebledness under the Note and this Security Instrument,

y delinqueiit amounts applied in the order provided in paragraph 3, and then 10 prepayment of principal. Any application

tend or.posipone the duedate of the monihly payments, which are referred 1 in

“of ‘such payments. Any excess ProCest over an amount required w pay all outwanding
urify Instrument shall be paid o the wﬁtybgaﬂycnﬁued hereto. :

palts, -

et g::l' :3 ‘.-
R "lgk‘; o




crform any other obligations contained in this

(b) Sale! val.. . Lender - permitted by applicsble law and with the prior spproval of the
' Secretary, require immediate payment in full of all sums secured by this Security Instriment if: ’
() All or part of the Proplerty; or a beneficial interest in a trust owning
sferred ‘devise or desceat) by the Borrower, and -

permit Lender to require immediate payment in full, but Lender does
¢ its rights with respect to subscquent events,
’ n circumstancss-regulations “issued by the Secretary wililimit Lender’s
-payment defaults to require immediate payment in full and foreclose if not paid. This Eecurity
0t atithiorize acceleration or foreclosure if not permitted by regulations of the Secrptary. -
~: (€) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured therchy not be
" eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender miay, at its opion and
no;withstanding},anymmg inparagraph’ 9, require immediate payment in full of all sums secured by this Security
- Instrument. A" written-statement.of any authorized agent of the Secretary dated subsequent to 60 days from the date
-~ hereof, declining 16 insure this Security Instrument and the Nots secured thereby, shall be decmed conclusive preof of
- such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
. vinsurance is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary,
::- - 10. Reinstatement. Borrower. has' a right to be reinstated if Lender has required immediate payment in full bocause of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure

proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in 2 lump sum all amounts required to bring

Borrower’s account current including, to the extent they are obligations of Borrower under this Sceurity Instrument, foreclosure

costs and. reasonable and_ cusiomiary attorneys’ fees and ‘expenises: praperly ‘associated with the foreclosure proceeding. Upon

- reinstatement by Borrower, this Security Instrument and the obligations that it sccures shall remain in effect as if Lender had not

- ‘required immediate payment -in full. However,  Lender is not required to permit reinsiatement if: (i) Lender has accepied

. reinstatement after the commencement of foreclosure proceedings within two years immsodiately preceding the commencement of

-7.-"a current foreclosure proceeding, - (ii) reinstatement  will preclude foreclosure on different grounds in the fuwre, or Gy~ -
-+ reinstaiement will adversely affect the priority of the Lien created by this Security Instrument. ;

i 11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time of payment or \modification
- of amortization of the sums secured by this Securiy Instrument granted by Lender 0 any successor in interest of Borrower shali -

e (0. release the L yinal Borrowes: or Borrower's successor in interest. Lender shall not be roquired to

, by this Security Instrurent by reason of any demand made by the original Borrower or Borrower's Fuccessors

nterest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or precluds the exerciss of any

‘ 1,2‘.'_vSv_uc'c‘e'§sors and Assagns Bbundﬁ Joint and Several Liability; Co-Signers. The covenants and agreements of this
0 Security Instrument.shall bind and- benefit the successors and-essigns of Lender and Borrower, subject to the provisions of
* . puragraph 9.b. Borrower’s covenants and’ agresments shall be joint and several. Any Bomrower who co-signs this Security
".~. Instrument but does: not execute the Note: (a) is co-signing this Security Instrument only to mogage, grant and convey that
- Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally abligeted to pay the sums
.~ ;secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to catend, modify, forbear or
. make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.
13, Notices. Any noticé to Borrower provided for in this Security Instrument shall be given by delivering it or by smailing it
by first class mail gnlcss applicable law requires use of 4nother metiod, The notice shall be direcied 1o the Property Address or
er address Barrower designates by ‘notlee to Lender. Any-cotice to Lender shall be given by first class mail o Lender's
i y & , i ‘ mewﬁ;Anymﬁmpmvidedforin&ismﬁtﬁﬁmml L
Foo oo ‘“whfm{;‘
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? end the faw of g
X ccurity Instument or the Notw :
his Security Instrunment o7 the Nowwhichcan bs
s Security Instrument and ﬁaaﬁmmdmiandm Lkl

e der giv'gs.nqucepg breach:to Borrovier: (a) all rents received by Bomrower shall be held by Borrower as trustee for
“benefit of Lender:only, io be applied to the sums secured by the Security Instrument; (b) Lender thall be entitied 0 collect und
receive all of the rents of the Property; anid (c) each tonan: of the Property shall pay all rents due and unpaid 10 Lender or Lender's
agent on Lender’s written demand to the tenant, - - : ‘ : P - :
- Borrower has not cecuted any prior assignment of the rents and has not
Lender from exercising jts rights under this paragraph 16. - :
 Lender shall not be required 1o enter upan,

al

.and will not perfonn any act that would prevent

17, Foreclas f Lender requires in ¥ paragraph 9, Lender may invoke the
; saleand any oider ) i i Lender shall be entitied to coliect all expenses incurved
t

in thlfﬁs paragraph 17, includine, but no¢ Emited to, reasonsble attorneys’ fees and costs

= If Lender invokes the power of sale, Lend
- occurrence of ‘an event of default and of Lender’s
“'be recorded in each county in which any part of ¢
manner prescribed by applicable law
‘required by applicabla law,
~bidder at the time and piace anc i
~Trustee determines, Trustee myy postpone sale‘of al}
- aud place of any previously scheduled sale, Lender or y | Property st any sale.
=+ Trustee: shall- deliver to the purchaser Trustee’s deed conveying the Property without &0y covenant or warranty,
- expressed or implied. The recitals in the Trustee’s deéd shall be Prima facie evidence of the truth of the statemeats made
:therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenscs of the sale, including, but not
limited tc nable’ ee’sa neys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess

request Trustee fo reconvey
by this Security Instrament i
v or persons legally ’mﬁt!cd Wit




! ider shall be 'ty
if the rider(s) wers 3

»
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OPFICIAL
EBRA BUCKINGHAM
SEHATL SR cnlt
m'coms! SSION EXPIRES DEC 19, 1905 {




