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_ > IGNMENT.OF *MTS:‘IVS.:DATEQ;DECE\MBER;‘SO, j;19§,3,:be:f\ﬂle,é‘n;Lor'iuAyééliagher,iwhosg address isPO
. 1303, Sprague’ River; "OR~- 97639 i(referred tpsbe!owsjas‘*'lsrantor"};wand'Sauth Valley Stale Bank, whose
- address is 5215:South Sixth Sh'egt,{xlamatp Falls, OR - 97603 {(referred to below as "Lender™).

ASSIGNMENT. » ‘cahs}hféramnl Grantbi' assigns and Q&hvéj;sﬁto Lender all of Grantor's right, title,
Rents:from the, fqllovaing.described -Froperly located in Klamath County, State of

sl THWESTERLY. OF ENTERPRISE IRRIGATION DISTRICT  CANAL EXCEPTING THEREFROM
. THE SOUTHERLY 45 FEET 10 INCHES THEREOF, il

AL THAT PORTION OF LOT 53 OF FAIR ACRES SUBDIVISION NO. 1, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE GFFICE OF THE COUNTY: CLERK OF KLAKI COUNTY, OREGON,

Of fls 4ddress is corinanly known:as 907 Kane St; Kiameth Falls, OR 87603,
is ng meanirgs when used in this Assignment. Terms riol otherwise defined in this Assignment
form Commercial Code. Al reafgrem fe dollar amounts shall mean amounts in lawjul

antor. and Lender, and includes without fimitaticn af
Brrowes _ 1s'm§ans\:f£nxam Galia k '
- Wfs,;sekeg;mbaem;mw&ds TExisting in

1 H S J} R R e W
f., The Word "Grantor” means any and all persons and entilies exaculing this Assig
Any Grantor who signs fris Assignmen, but does ner sign the Note, is -
sal Property'and fo grant a'Sectuily interest in Granlor's

cept as otherwise pro

néss ﬁfé;ﬁésiétfrpﬁﬁéi‘ﬁaf%ﬁ&’iﬁié}eéfbéya‘ﬁlé ‘unider the Note and any emounts expendad o advanced by
7O expénses Incurred by Lender o enforce obligations of Grantor under this Assignment, together with
amounts as'pravldedrin‘th!sé.s;ignmenhfe Pt oo T S .

Note; “Theword "Note” m : agruement dated December 20, 1953, i the original principal amount of
$15,000.00 from Borrowsr to Lender, ; modificalions of, refinancings of, consolidations of, and
ubstitutio ;for tha promissory nots or agreament. BRI i .
'ha Word "Proparty” means tha ra ‘ wlrr_iprﬁéye_mgnlsr'metfeoq}“d&ecri&sd above in the "Assignment” ssctior.
al. Property;: The ‘intarests and rights described above in the "Properly Definition” saction.

‘Relntzd: Documents, The words. "Relatad :Documents™: mean and include without fimilation - all promissory noles, cradit agreements, loan

agreamants; Quaranties, security egresmonts, morlgages, deads, of frust and afl-olher insrumants, agresmants and documents, & hether now or

hereafler exisling, executed in connection with : P e ) o

Rents. S Tha word Rents® méaris'dh roHis: revening reoms, Jssues, and profis from the Property, whalhér due’ now of later, including without

I ﬁnﬂkxyﬁpnaﬂ:ﬂantsn‘mma!ﬂaﬁs@; seribad /.exhibit: d to.this Assign:nent. - Sialca
:<:THIS'ASSIGNMEBIEISGIVEN:TO:SECURE«: (1) PAYMENT.OF zT&E%ND&TEDN‘ESS AND -£2} PERFORMANCE OF ANY AND ALL OBLIGATIONS
) OF@‘-«R}[TOR AND BORROWER UNDER THE NOTE, THIS AS GP{MEHT, AND THE RELATED DOCUMENTS. THIS ASSlGNMENT 1S GIVEN
Iggg Aﬁ EEI_ED’ONTHE FOLLOWING TERMS: o S i

b %

A2 2 bt . I 0 : o o
‘GRANTOKS'S WAIVERS. - Grantor waives all rights or defer rising eason ‘of any "one aclion” or “anti-deficiency” law, or any other law which
 may prevent Lender from bringing any action agalnst Granlor, incl ding a claim for deficiency to the exlent Lender Is otherwise entited 1o a ciaim for




acton, either jucicially or by exercisa of & power of sae.

L JR'S REPRESENT ) J TIES: Grantor warranls thatt Astignment is eiécuted at Borawer's request and nol al'the
_ - requast 91.Lender;;: (b) Grantor. has tha full power and sight o enisr.inlo this Assignment and 10 hypothacate the Fropedly; (c) Grantor has

adequale :means of ablaining. frotn; Borewer on a.continuing basis Information aboul Borrower’s. financial condiion; and -{d) Lender has:made no

-represaniationto Grantor.about Bowower nc liting without limitation the craditworthiness c! Borrowar).

BORROV/ER'S:WAIVERS AND RE!SPONSIBILITIES. ; Lendar need.not tell Borrower ahout any action of inaction Lender takes in connaction with ihis
gwer assumes the responsibility. for being and keeping informad about the Proparty. Borrowar waives any defensss that may arise

astion o inackion ‘of Lender, Incluting without Bnitatich dny fallure’ of Lendar fo reafize Upon the Property, or any dalzy by Lender in

he Property.: Borravrer agrees to ramain fiable under ths Note with Lender no matier what action Lender takes or tails 1o lake under this

PAYMENT AND PERFORMANCE. i Except otherwise provided -in-this Assignment, Grantor shall pay ‘o Lender gil amounts secured by this
: shall strictly parform all of Granter's cifigations under this Assignmenl. Unless and unti Lender exarcises s right
W and so long as thére Is no defaull under this Assignmant, Grantor may remaln In possession and conftrol of and
manage tho Pr -and eollect the Renls; provided that the granting of the right to collect the Rents shall not constituta Lender’s consent
o cash codalorai roceeding. Z8 e T v I

RENTIES WiTH RESPECT TO THE RENTS.” With respect to the Rents, Grantor represents and

s, lens, encumbrances, and clalms except as disclosed to and

1 got to Assfsn. kGrranlor has the full right, power, and authority to e;\ier'ikrvﬂé ih&é Asssgnmem ;md té asstgn and convey the Ren's to Lender.
gnmem: Grgntor has not previously assigned.or cenveyed the Rents {o anycther person by any insirument now in force.
;:encumber, or:ctherwise dispose of any of Grantor's rights in the Rents except as provided in

415

} ,,right a| an'\kj‘tlinie, and even though no defaull shall have cccurred under this
given and granted the tollowing rights, powers and authority:

he Properly advising them of this Assignment and directing all Rents to be

operty; demand,couadand receive from the tenants or from any other
roceedings necessary for the protection of the Property, including such

roperty; colisct the Rants and remove any tenant or lenants or other persons

lomai i thePropeﬂyan eep the sama in repair; to pay the costs thereof and of
of all continuing costs and expenses of maintaining the Properly in proper repair and
ies, the: premiums’ on_fird and other insurance effecied by Lendar on the
nd al things to execule and comﬁ!y with the lav;fs of tﬁé S(ata of' Qregon and also aﬁ oihér'v‘!a\;ls.
othar governmenial agencies affecting the Property.
- Lease the Property. Lender:may:rent.or iease ine. Wi - any part of. the Property-for. such term o ferms and on such conditions &s Lender

A
i

appropriate. . O R A -
Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender’s name or in Grantor's name, to
i rarkand managethe qupgqy;;nc!ud%ng the colioction aﬁgapp;iggﬁoqat Remnisas (i) S LT HE g T

¥ Ofier’ ASTS.: Lsder may-do all such dthar things'and acls with respect lo the Fropesty as Lander may deem appropriata and may act exclusively
i3 saely in the place and stead of Grantor and to have all ot i powers of Grantor for the purposes sialed above. . :

1o

No Requirement o Act. Lender shall not be required fo do any of the foregoing acts orihings, and the fact that Lender shall have performed one
or. more of the foregoing gcis or things shall no@_rgqqg!e] Lgpédef fo do any 09393 spac:ﬁcact o;r}hing.A .

APPLICATION OF RENTS. All cosls and expenses incured by Lender in connection with the Froperty shall be for Grantor and Borrower’s account
~gnd Lender may pay such costsand expenses from tha Renls.” Lender, in its sole discretion, shall determine the application of any and e Renis
received by it; however, any such Rents received by Lendsr which gre not applied to such costs and expenses shall be applied to the Indeblednass.
All exgonditures niade by Lendsr under this Assignmant and not reirmbursed from the Renls shall becoms a part of the Indebtednass secured by this
Assignrient, anid:shall be payable on demand, wilh Interest at the Nota rafe friom date f expendituro uni: paid.
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FULL PERFORMANCE. If Grantor paye all of the Indebladnass when dus and ofherwise performs &l the obfigations imposed upon Granlor under this
‘pssigamant, the Nots; and the Relase Documents, Lender shall exeguta and defiver 1o Grantor a suilable satisfaction of this Assignment and suitable
staisments of terminelion of any financing statement on file evidencing Lender's sectiily inferast in the Rents and the Properly. Any lermination fes
required by law shall be paid by Grantox, if permitiad by applicable law.
EXPENDITURES: BY; LENDER. |f Grantor fals to comply with sny provision of this Assignment, including any cbigation to maintain Existing
indebtednass in good standing as required W.uiwmmmsmﬂnlmﬁdm‘ %ot Lencer’s interests in the
Property, Lender: on-Grantor's behalf may, but shall not be required to, teko any achon Dl Lender deemns appropriate. Any amound thal Lender
expends in so doing il bsar Interest al the rale charged under the Note from the date incurred or paid by Lender to tha date of repayment by Grantor.
All such. expenses; at Lender's ‘option, will (a) be payable on demand, - (b) be added to the balance of tha Note and be apporiioned among and be
payablo with any instafiment paymants fo become due during either. (i) 1ha term of any applicable insurance policy or (i) tha remaining term of the
Nole, ¢r- (¢ be trealsd as a balioon payment which will be due and payabla al the Note's maturity. This Assignment also will secura payment of thase
amotns. Tha.rights provided for In this paragraph <hall be in addition to'any other rights or any remedies 1o which Lender may be entiled on account
of thedefeult, ;iAny such-gction by Lender shall not be construed as curing the dafault so as to bar Lender from any remady that it otherwise would
have Had.: : : : .
DEEAULT: Eacti¢f tha Toliowing, 6 the-option of Lender, shal conslitule jan event of default (Event of Defaull”) under this Assignmant:
- Dofault on Indabledness. Fanﬁrarofamtb’mkagnypagn!ergwhspdueonm!nmb!edness.‘ ST T
Tompliance Defeult: Failure to comply wilh ainy othér term, cbligation, covenant or conditicn contained in this Assignmert, the Note or in any of
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ted Documents. - If such a fallura is curable and # Girantor or Borrowar has. not been given a fotice of a breach of the same provision of
Assignment within the precading twelva (12) months, & may be cured (and no Event of Default will have occurred) if Grantor or Borrower, sfier
riotice demanding cura of sich falure: - (a) cures 1ha faiture wilhin fitesn (15) days; or (b) i the cure requires more than

‘gufficient to cure the fallure and thereatier consnues and compleles all reasonable and necessary

Breaches. Any warranty, representation of tatoment mada o furnished to Lender by or on behalf of Grantor or Borrower under this Assignment,
“+{he Nota or the Related Documents is, or at tha tma made or funished was, false in any material respect. :

* Other Defaults. Failure of Grantor o Borrower fo comply with any term, obligation, covenant, o condition contained in any other agreement
between Grantor or Borrower and Lender.

nlor or Borrower, appointment of a Grantor or Bosrower's property, any assignment for
; fit ncement of any procaiiding under any ¢ inst Grantor or Borower, of the
~ dissolution or termination. of Grantor or Borrower's exislénce as a geing Borrower is a business). Except to the exiant
.- prohibited by federal law or Oregon law, tha death of Grantor or Borrower (if Grantor or Borrower is an individual) aiso shall constitute an Event of

- Default under this Assignment. el : e ' :
" Forsclosury, Forfelture, etc. Commencement of foreciosure or forfeiture proceedings, whather by judicial proceading, seli-heip, repossession of
% any other method, by any creditor of Grantor of by any goyernmentai agency against any of the Property. However, this subsection shall not apply
-~ Inthe event of a good faith dispute by.Grantor.as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
;- provided that Grantor gives: Lender wrilten nélice of such claim and furnishes: reserves or a surety bond for the claim satisfaclory 0

‘Events Affecting Guarantor. Any of the preceding even's occurs with respect to any Guarantor of any of the Indebledness oc such Guarantor
 dies or becomes Incompetent. - Lender, at its option, mey, iput shall not be required 1o, permdl the Guarantor's eslale to assume unconditionalty the
" obligations arising under the guaranly in a manner satisfaclory to Lender, and, in doing s0, cura the Evant of Defaull.
nsecusity. Lender in good faith desms itsetf insec T )
default shall o iy Existing Indebladness or under any instrument on the Property securing any Existing

1 indebladness; or commencemént of any suit or other action to foreclose any existing fien on the Propedy.
RIGHTS AND REMEDIES ON DEFAULT. -Upon-the occurrenca of any Event of Detault and at gny time thereafler, Lender may exercise any one of

more of the foﬂoin?pg :ﬁgh!s‘gﬁd‘(emadies; lnnddiﬁon to any other rights or remedies providsd by law:

GrspdEaletate Indeblednesd) Lender shall have the right at s oplion Without notica to Bomowes 1o deciara the enfire Indebledness immediately due
and paysbie, inciuding any prepayment penally which Borrower would be required {o pay.™

Colléct Rents. ! Londer shail hiave tharight; williouit notice to Grarsior or Borrower, 1o lake possession of the Property and collect the Rents,

neliding amounts past due and unpald, and apply the'net proceads, over and above Lender's costs, against the Indabtedness. In furtherance of

.. this right, Lender may require any. tonant or. other user of the Property to make payments of rent or usa fees directly to Lendar. if tha Rents are

iéollaclad by Lender, then Grantor irevocably designatss Lender as Grant § y d in payment thereof

in the name of Grantor and to negotiate the same and collect the proceeds. Payments by lenants or other users to Lendear in response to Lender's

demand shall satisty the obligations for which the paymenis are made, whather or not any proper grounds for the demand existed. Lender may

1% gxercise its rights under this subparagraph either in person, by agent, or through a receiver.
.- Appolnt Receiver. Lender shall have the right to have a receiver. appaintad to take possession ot all or any part of the Property, with the power to

. protect and. prese:vantha.Propedy,lgnpera!éihéi?fdpéﬁy,breceding'fﬂredbsm‘e o sale. and to tollect the Rents from the Properly and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
" Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the indebledness by a
rfial amount. Employment by Lerider shall not disquality a person from serving as a receiver. ’
r Rer i Le \,’sha'i’!'ha\}e alf other rights’and remadies provided in this Assignment or the Nole or by law.

s Walver; Election of Remedies. A waiver by any party of a breach of & provision of this Assignment shall not constitute a waiver of or prejudice
the parly’s rights otherwise o demand strict compliance with that provision or any other provision. Election by Lender 1o pursue any remedy shall
not exclude pursuit of -any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor or Borrgwer
under this Assignment after.failure. of.Grantor, or ngrpwep_lo perform shall not affect Lender’s right {0 declare a defaulf and exercise its remedies

nstitules any . suit:or-action to.enforce. any of tha terms of this Assignment, Lender shall be entiled 10
peal. :Whather or not any court action is involved, all reasonable expenses incurred by Lender that in

Lendar’s opinion ara fime for i i t or the enforcement of its rights shall become & part of the Indebladness
payable:on-denmand ‘and shall bear interest from:tha dale of expenditure untd repaid at the Note rate. Expenses covered by this paragraph
include, without limilation, howaver subject to any limits under epplicable taw, Lander’s attornays’ fees and Lender's legal expevses whether of not
thare fs-a lawsult; Including-attorneys’ faes for: bankrupley procesti i ) injunct
appeals and any anticipaled posi-judgmant collection services, the cost
sUrveyors' frepors, and appraisal fees, and Iitla Inswrance, to tha extant
addition 1o alf cthof sums provided by law. - . o

MISCELLLANEOUS PROVISIONS. The followi ‘hiscellaneous provisions ara a pant of this Assignment:

Amendments. This Assignment, togethar with any Related Documents, constitutes the enlire understanding and agreement of the parties as to
the malters set forihiin this Assignment. No aiteration of or amandment to this Assignment shall be effective unless given in writing and signed by
the parly or parties ggugh‘t‘tovb_e charged or bound by the siteration or amendment. , : i
Applicable Law. This Assignment has been delivered 1o Lender end eccepted by Lender in the State of Oregon. This Assignment shall

be govi . t v ,
ioint and several, and all references to Grantor shall

rmed by and consirued In accordance with the laws of the State of Oregon. . -

Muliipls Pesties. ‘obligations. of Grantot. dnd Befrower undet this Assignment ‘shalt be &

maan sash dnd evary Grantor, 6Ad &l reforences to Borrower shall mean-oach and avery Borrower. This means that each of the persons signing
-:below Is responsible for all cbligations In this Assignreent, . ..............

bo: Modification. Grantor shall not enter into any sgreement wilh the holdar of any morigage, deed of trust, or other secunly agreement which
iz has. priority over this Assignment by which that agresment.is smodified, amended, exlanded, of renawed without the prior,wrillen consaal of

*"Lender.” Grantor shall neither request nor accept‘ahy hufure advances under any “uch ‘sscurity agreement without the. prise. writlen consent of
Lender. : ) . .




j of: "Aﬁigmmn!!abﬁlnva%dorumrﬁmbieastonnyp«sma

ttonforosablo oX 1o any othar persons of crcumalances. If leasible, &y such

1 emmbmyavaﬁo’ﬁy-bmw.wma offending prwﬁséonunndbe
tin.all Tespects shall 1

. d d-io have walvad any dghts under th:s Assrgnnem {or under the Related Documents) uniess

_suchwalverisinwrlﬂr;gands&gnedbyl.endﬂ' Nodelsymomzsslononthepsno!underm exareising any right shal? opsrale a3 & waiver of

- suchright:orany-other-righl. “A walver by any parly.of a provision of this Assignment shall not constitute a walver of or prejudice the perly’s dght

: otharwise:to demand stiict compliance. with that provision: or any other provision.  No prior waiver by Lender, nor any course of dealing belween

i Grantor-or:Borrower; shall constitute a waiver of any of Lendar's.rights or any of Granter.or Borswer's obiigations as io any fidure

transactions. - Whengver :consent by Lenderis-required-inihis: Assignment, the: granting- of such consent by Lender in any instance shall not
inuing ¢ nseni to subsequenf mstanoas where such consent is required.

PROVISIONS: OF . THIS: ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS

= omc;AL lﬁ;fj '
Y3
3 Ty
; ¥ No 00:1 by
5 D WM&MEXF&ESEOVZL& B
7 pearecﬁ Lorl A Gallaghﬂ ‘to me kriown to be !he mdi\ndua! described in and who
atedtha Assignment of Rents, and scknwledged hat ha or srs ssgned the Awgnmen! ‘as his or'her frea and volunlary act and deed, for the uses
and purposes therel tioned.: : B . .

, ELAMAm FALLS, O
'My'mmmtselon expires_ //-27- 79

LASER PHORBQ. U.S. PaL &T.M. Oft; 3.160(: 1993 C! n'eswvicu, inc. AH rightgreserved. lOH-Gt 4 WILLGALLAN C1.0VL}

. STATE OF OREGON. 'COUNTY op KLAMATH St

record at request of : S. Vallev State ‘Bank - . the 7th day
: Jan LA D., 19 94 ar_9:49 oclock A M., and duly recorded in Vol. __ M94 ,
7 of - : : Mortzm;g_s on Page . 726

Evelyn,g iehn - Cou-;ﬁ Clerk i




