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DEED OF TRUST -

(‘Tn_stcc ). The bene cmr) is
... which is organized and existing
and whose address 1S .o
e e A SRR EE LA A L A S M RO Y . ("Lender™).
: Borrower owes Lender the principal sum of . Sevgm;y six. thousand and. No/l00-mmrmer e m e o
b asens s iengoassinesbisesenisiashe el Ceeirsiions Dollars (U.S. $.26.000,00. ). This debt is evidenced by Borrower’s note
dated the same date as this Secumy Instrument (“Note’ 8 which provrdes for monthly payments, with the full debt, if not
paxd earlier, dueand payableon ......... January; 20, 2009 e, This Security Instrument
" secures to Lender (a) the repayment.of the debt evidenced by the Note, with inferest, and all renewals. extensions and
- modific cauons, (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
‘-Security. Instrument;.(c) the pcrformance of Borrower’s covenants and agreements under this Security Instrument and the
Note;.and (d) the repayment of any future advances, with interest thereon. made. to Borrower by Lender pursuant to the
- paragraph below (!Future Advances™). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's option prior ...
- 1o full reconveyance of the property=2y Trusiee fo Borrower, may make Future Advances to Borrower. Such Future Advances,
“with: interest: thereon, shall:be secured by this Deed of Trust when evidenced by promlssor) notes stating that said notes are
sccurcd hereby .For, thls purpose, Borrower xrrcvocably grams and conveys to Trustee, in trust, with power of sale, the
llowmg dascr:bed p peny localed"n : Kl;ﬂ,‘!‘.@.@l}._ .......... B SO County, Oregon:

T ¥ "UNDER OREGON LAW MOST AGREEMENTS, PROMISES AND COMMITMENTS MARE BY US AFTER

"THE -EFFECTIVE DATE -OF 'THIS "ACT CONCERNING LOANS "AND OTHER CREDIT EXTENSIONS WHICH ARE
',i? NOT :FOR PERSONAL* FAMILY 'OR HOUSEROLD .PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE i
"MUST-BE IN"WEITING, EXPRESS CONSIDERATIOK AND BE SIGNED BY US TO BE ENFORCEABLE"

RS o .Klamath . Falls ... ,

[Street] [Caty}

") LASREN (‘lPropcrty Addresq“),
K lZop Codel o S , .

] TOGE? HER WXTH all the 1mprovements naow or hereafter erected on the property, and all ecasements, rights,
: ,’appurtenances. Tents,’ _royalties, mineral, oil ard gas- rights and profits, water rights and stock and all fixturss now or
* “hereafter a part of the propeny “All replacemients and additions shall also be covered by this Security Instrument. Allof the
= ’jforeaomg is referred to in this Secumy lnstrumemas the“Property ) } E.

o BORROWER COVF.NAN'S that. Borrower lS lawfully seised of the estatc hereby conveyed and has the right to grant [
and conv‘., the Property and that the Property is.unencumbered, except for encumbrances of record. Borrower warrants "
and: wnll .defend: generally the title to the Property against all claims and demands, subject to any encumbrances of record.

“THis SECURITY INSTRUMENT combmcs uniform covenants for national use and non-uniform covenants with
ltute crumform semn:y mstrumcnt cov ermg real property.

t’gd variations by jufisdictxon toc
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‘ ent and late charges due under the Note.

ubject toapplicable law or to a written waiver by Lender, Borrower shalFpay

inder the Note; until the Note is paid in full, 2 sum (*'Funds”) equal to

; a), ents ‘which’ may ‘attain ‘priority. over. this Security Instrument; {b) yearly

id payments:or-ground. rents:on the:Property, if; any; (c) yearly hazard insurance premiums; and (d). vearly

. .mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the

~basis of current daid and reasonable estimates of future escrow items. ! .

¢ The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or

state agency (including Lender if Lender is'such'an institution). Lender shall apply the Funds to pay the cscrow items.

‘Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless

Lender pays Borrower ‘interest-on the Funds and ‘applicable law permits Lender to make such a charge. Borrower and

Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law

requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

this Security Instrument. . P - . ’ L

" If the amount of the Funds heid by Lender, together with the future monthly payments of Funds payable prior to

the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the cxcess shall be,

at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the

amount-of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

: Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than.immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums'sccured by this Security Instrument. -

{3 Application of Payments, - Unless applicable law provides otherwise, all payments received by Lender under

paragraphs 1 and 2 shall be applied: first, to laté charges due under theNote; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest clue; and last, to principal due.

- " 4. Charges; Liens. = Borrower shali.pay all taxes, assessments, charges, fines and impositions attributable to the
Property. which may attain priority over. this Security Instrument, and leaschold payments or ground rents, if any.
Eorrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

=10 be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. LB .
- . Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a)
agrees in writing to the payment of the obligation secured by the lien in 4 manner acceptable to Lender; (b) contests in good
~ faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
"prevent the enforcement of the lien or forfeiture of any-part of the Property; or (c) secures from the holder of the licn an
agreement satisfactory to Lender subordinating thedien to this Security Instrument. If Lender determines that any part of
the Property is:subject io a lien which.may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. - T S ORIy SRy : :
.t =5, Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
-insured-against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be: maintained in the amounts and for the periods that Lender requires. The
insurance carrier, providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. T DT L cie S '

;.. All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiims and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance

carrierand Lender. Lender may.make proof of loss if not made promptly by Borrower. . -

=2+ -+ Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair

of the Property damaged, if the restoration or repair is economicaily feasible and Lender’s security’is not lessened. If the
- restoration-or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not-then due, with any excess paid to Borrower. If

Borrower, abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has

offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the'Property or to pay.sums secured by this Security Instrument, whether or not then due. The 30-day period will begin

.whenthenoticeisgiven. -0 0 T T . o
- Unless Eender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If

under paragraph:19 the Property is acquired by Lender, Borrower’s right 10 any insurance policies and proceeds resulting
from damage to the Property. prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immaediately prior to the acquisition. g
: 6. -Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property. to'deteriorate or commit waste. If this Security Instrument is on a leaschold,
Bai r shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. .
- 7. :Protection of Lendet’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
‘~..covenants and agreements contained in this Security Instrument, or there is a legal procecding that may significantly affect
- Lender’s rights in the Property (such as‘a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
. regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in:the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
“Instrument, appearing in court; paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
-Lender may take action under this paragraph 7; Lender does not have todgso. =
Any amounts disbursed by Lender urnder this paragraph 7 shall become additional debt of Borrower sccured by this
ity Inst € TWET: der-agree to other terms of paymeni, these amounts shall bear interest from




A Lender required mortgage insurance asa condmon of makmg the loan s«-cured by this Sccurity Instrument,
“Borrower, shall pay: the premiums Tequired to médntain the insurance in effect until such time as the requirement for the
nsurance terminates inaccordance with, Borrower’s and Lender’s written agreement or applicable law.
pi Lender or:its agent may, :make reasonable entries upon and inspections of the Property. Lender
: hal] give Borrower notice at the time of or prior to an inspection specifving reasonable cause for the i inspection.
mnation. * The proceeds of any. award or claim for damages, direct or consequential, in connection with
ion ‘or other taking ‘of any part of the Property, or for Conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lénder =
In the event of a total taking of the Propcrty, the proceeds shall,be applied to the sums sccured by this Security
Instrumient, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,

o f"unless Borrower and. Lender otherwise. agree in writing, the sums secusred by this Security Instrument shall be reduced by

- the ambunt of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
" before the takmg, Mded by (b) the falr market value of the Property immediately before the taking. Any balance shall be
pard to Borrower. .
If the Property-is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers ta..

' " make an award or settle a claim for’ damages, Borrower fails to respond to Lender within 30 days after the date the notice is

by the ongmal Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any

‘given, Lender is authorized to collest-and apply the proceeds, at its option, either to restoration or repair of the Property or
-to the sums secured by this Security Instrument, whether or not then due.
"% 'Unless Lender and Borrower otherwise agree in wrmng, any application of proceeds to principal shail not extend or
: postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
» - 10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Barrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend lime for
- payment or otherwise modify amomzauon 'of the sums secured by this Security Instrument by reason of any demand made
right or remedy
i 'shall not be a waiverof or preclude the exercisé of any right or remedy.
: 11. Successors and Assigns Bound; Join¢ and Several Laabxhty, Co-signers. The covenants and agreements off
this Security Instrument shall bind and benefit the successors and assrgns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
‘Instrument but does not execute the Note: (a) is So-signing this Security Instrument only to mortgage, grant and ®nvey
that Borrower s interest in the Property under the termis of this Security Instrument; (b) is not personally obligated to pay
“ the sums'secured by th ity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
““modify, forbear or make any accommodatrons wrth regard to the terms of lhrs Security Instrument or the Note without

- “’that Borrower’s consent.

2. Loan Charges. If the loan secured by 'hxs Security Instrument is subject to a law which sets maximum loan
, and that law is° ﬁnally interpreted so that the interest or other loan charges collected or to be collected in
i rmitted lmlts, then: (a) any such loan charge shall be reduced by the ameunt
the charge to the permiitted limit; and (b) any sums already collected from Borrower which exceeded
1 be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
g a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a

any prepayment charge under the Note.’
- If enactment or expiration of apphcable laws has the eﬁ’ect of

Y naragraph 19 If Lender exercrses ‘thrs opuon, Lender shall take the steps spectﬁed in the second prxmgraph uf'
A7

d for i thrs Security 'nstrumem shall be deemed to have been givento Borrower or Lender when given as provxded

aragra’ph. o ‘

15;! Govermng Law, Severabxhty. Thrs Security Instrument shall be governed by federal law and the law of the
iction in which’ the Propertv is located In the event that any provrsron or ciause of this Secumy Instrument or the

16. Borrower ] Copy. Borrower shall be ngen ‘one confonned copy of the Note and of this Sex.um) Instrument.
17. ‘Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
init is ‘sold’ or (ransferred (orifa beneficial interest in Borrower is sold or transferred and Borrower is not a natural
i iders pri nsent, Lender may, at its option, require immediate payment in full of all sums
,: | owe\ier, this option shall not be exercised by Lender if exercise is prohibited by
-federal law as of the date of this Secunty lnstrument
-If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

m “of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by

- thrs Secunty Instrument. I{ Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
'remedies permmed by this Security Instrument without further notite or demand on Borrower.

orrower’s R:ght to Remstate. If Borrower meets certain conditions, Borrower shall have the right to have

i iscontinued at any time prior to the earlier of: (a) 5 days (or such other penod as

nt) before sale of the Propeny pursuant to any power of sal: contained in this

Securi y Ins rumem ‘or (b) t'ntry of a judgmente ¢nforcing this Sccurity Instrument. Those conditions are that Borrower:

: 'hrch then would be due under this Sccumy Instrument and the Nore hznd no accdcrduon

¢ lien ‘of this Security Instrument, Lender s rights in the Property and Borrower's
by"thrs Secunty Instrument shall conunue unchanged Upon rcmsta:emem by




"~ ofthec

= {“'conferred upon- e ;andby,ifpphcgblgl_aw; .

ration following Borrower's biezch of

paragraphs 13 and 17 unless applicable

) the required to cure the default: (c) a date, not less

r, by whicti ¢ default mustbe cured; and{(d)that failure tocurcthe default
‘vesult int acceleration of the sums secured Dy this Security Instrument and sale

ifi
y. The riotic ter inform Borrower of the right to reinstaic after acceleration and the right to bring a court
ion to assert the non-existence any other defense of ‘Borrower'to acceleration and sale. If the default is not cured
7 before the date specified in the notice. Lender at its option may require immediate payment in full of all sums secured by
517 nt without further demand’and'may invoke the power of sale and any other remedics permitted by applicable
al ¢ ed to colle tall expenses incurred in pursuing the remiedics provided in this paragraph 19, including.
imited to, reaSohable;aﬁomeys' fees and costs of title evidence. :

: £ Lender invokes the power of sale, Lender shall execute or Cause Trustee toexecute:a written notice of the occurrence
‘of anevent of default ard of Lender's ‘election to cause the Property tobe <old and shall cause such notice o be recorded in each
county.in which any part of the Property 18 located. Lender of Trustec shall - give notice of <ale in the manner prescribed by

applicable law to Borrower and 1o other personskpre§cri_bed by applicable law. Afier the time required by applicable law, Trustee. -
without demiand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place, and under the
nated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of
parce} of the ‘property by public ',zir_'mounce;m’em at the time ‘and place of any previously scheduled sale. Lender or its

ee may purchase the Property atany sale .- o L :
- Trustee shall deliver to the purchaser Trustee'sdeed conveying the Property without any covenant or warranty, expressed
lied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shail

] dsof the saleinthe followingorder: ()10 allexpensesofthe sale, including, but notlimitedto, reasonable Trustee’s

ms sect y this Security Instrument; and (c) any excess 10 the person or persons legally entitled

120, Lender in Possession. Upon “Geeleration under paragraph 19 or abandonment of the Property. Lender (in person, by
- agentor by judicially appointed receiver) shall be entitled toenter upon, lake possession of and manage the Property and to collect

- the rents of the Property including thosc gzjst;dhé., Any rents collected by Lender or the receiver shall be applied first to payment

asts of: management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
iver's bonds and reasonable attorneys: fees, and then to the sums se{;pmd by this Security Instrument.

s M Raconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
ghe'Prbpeﬂy and shall surrender ‘this Security Instrumentsand all fotes evidencing debt secured by this Security
t-to Trustee.. Trustee shail reconvey the Property without watrarity {0 the person Or persons Jegally entitled to itfora

ot less than $5.00, Such person of persons shall pay any recordation costs. -
22, Substitute Trustee. Lender may from time to time femove Tiustee and appoint a successor trustee to any Trustee

3 appointed. hereunder: ,Wi,thbut’tqhvéyar;ge of the ?mpény,'t}xé successor irustee shall succeed to all the title, power and duties
t currently used for agriciiltural, timber of grazing purposes.
nty,lns;rumen_t"ﬁnd inthe Note, “attorneys fees” shall include any attomeys’ fees

nt.If one of nﬂibrejx}idéts are exécutédﬂby,‘ Bém)wer and recorded together with this
Te s of each
5 lnsmxmcnt asif t‘he:ﬁdé’;r(s)‘ were a part of this Security Instrument. [Check

such rider shall be incorporated into and shall amend and supplement

fjAdjdémbleRméi 7 Bftpndﬁmihiykﬁ‘i R_idgf {J 2-4 Family Rider
O} Graduated Payment Rider ‘Planned Unit Development Ridet
(3 Other(s) [specify] - Tl
' ‘BY‘SIGNH\IGBELOW;B‘O‘& wer docepts and agrees to the terms and Covenants contained in this Security Instrument

any rider(s) executed by Borrower and recorded with it

6

.
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Klagath County Title co the 7th
at 10:06 . oclock __A M., and duly recorded in Vol. __M94
$ on Page 738 .
-~ Evelyn Biehn . County Clerk
By SDyeilesie IMastlomal i,

day




