Loan No: 11983

OFTRUS'I’("SecumyInstmm 'a")!smadeon January path, 1994

,’I'hetmsteexs';jMOUNTAIN rm.s COMPANY oF KLAHATH cou:m
, AWATH FALLS OR 97601 ,

o JACKSON CUUNTY FLDERAL BANK A FEDERAL SAVINGS BANK

Tga un'underthelawsof the Umted States T N ' ,andwhosc,
1225 CRATER LAKE AVENUE '

MEDFORD ‘0R 97504 R . ("Lender™). Bomwcroweslmderﬂwpnncmalsumof
“TH REE THOUSAHD AND 00/100 : o

Dollars (US. $ 23,000.00 = ).
vxdenced by Bcn'ower s note dated the same dats as this Security Instrument ("Note™), which provides for momh}y
ith the full debt, if not paid ‘carlier, due and payable on February 0lst, 2024 . This Security
me secﬁres to Lender: @ the rq)aymem of the dabt evxdenced by the Note, wil with interest, and all renewals, exicnsions and
ions of the Note; (b) the payment of :all other sums, vanced under paragraph 7 to proiect the security of
mlment; and (¢) the performance | of Borrower’s covenants and agreements under this Security Instrument and the
se, Bofro .rrevocably grams an 'conveys to Trustee m trust, wnh power of sale, the following described
L County, Oregon:
HE. OFF.ICIAL !.AT .
LLERK OF: KLAMATH

{Streey, Ciry),
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] erected ,-an CATEMENLS, APPUrienances, ‘
All.rep) and additions m,b‘cm\rmﬂ by this Security Instrument.

in this Security Instrument as the "Property.” -~ e s
VENANTS that Bortower is lawfully seised of the estate hereby conveyed and bas the right w grant and
‘conve ¢ Property and ' that: the Property is' unencumbeéred; except. for encumbrances of record. Borrower warrants and will
-defend generally the tile to'the Property against all claims and demands, subject to any encumbrances of record.
o/ THIS SECURITY INSTRUMENT combines uniform covenants for national use angd-nen-uniform covenants with limited
- variations by jurisdiction to constitute a uniform sccurity instrument covering real property.” 7
- UNIFORM COVENANTS. Borrower and Lender covenant and as follows:
. Payment of Principal and Intérest; Prepayment and Late harges.  Borrower shall promptly pay when duc the
. principal of and interest on the debt evidenced by the Nota and any prepayment and late charges due under the Note.
=07 2, Funds for Taxes and Insurance. - Subject to applicable law or o a written waiver by Lender, Borrower shall pay to

Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxcs

and assessments which may atiain priority over: this Security Instrument as a lien on the Property; (b) yearly leaschoid payments

or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; {d) yearly flood insurance premiums, if

any; (¢) yearly mortgage insurance premiums, if any; and (f) any-sums payable by. Borrower to Lender, in accordance with the

provisions-of paragraph 3, in lieu of ‘the payment of ‘mortgage insurance premiums. These items arc called "Escrow Items.”

. Lender may, at any time, collect and hold Funds in an amount not to cxceed the maximum amount a lender for a federally related

morigage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as

amended from time to time, 12 U.S.C. Section-2601 et seq. ("RESPA"), unless another law that applics to the Funds sets a lesser

amount.:If so, Lender may, at any time, collect-and hold Funds in an amount not to exceed the lesser amount. Lender may

estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law. )

~* ‘The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or catity (including

Lender, if Lender is such an institution} or in‘'any Federal Home Loan Bank. Lender shail apply the Funds to pay the Escrow

- Ttems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying

the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.

However, Lender may. require Borrower to pay 2 one-time charge for an independent real estate tax reporting service used by

Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law

-, Iequires interest to be paid, Lender shall not be-required to pay Borrower any interest or eamings on the Funds. Borrower and

Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an.

- annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.
—-...]f the Funds held by'Lender exceed the amounts permitted to be held by applicable law, Lender shall account 1o Borrower for
- the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
.monthly payments, at Lender’s sole discretion. = e : ’

--'Upon payment in full'of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Praperty, shall apply any Funds held by.Lender at the time of acquisition or sale as a credit against the sums sccured by this

Security.Instrument.. - .0 Gl
3. Application of Payments. . Unless applicable law provides otherwise, all paymenis received by Lender under paragraphs
1 and"2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payablc under paragraph 2;
third, to‘intérest due; fourth, to principal due; and last, to any late charges due under the Note.
" - 4. Charges; Liens. "Borrower shall pay ail taxes, assessments, charges, fines and impositions attributable to the Property

which‘may attain priority over.this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
_obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Leader receipts evidencing the payments.’

Borrower shall promptly discharge any lien which has pricrity over this-Security Instrument unless Borrower: (a) agrees in

writing to the payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against-enforcement of .the lien in, legal proceedings which in the Lender’s ‘opinion operate to preveat the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Sccurity Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. - Borrower shall keep the improvements now existing or hereafter erccted on the
Property. insured against loss by fire, hazards included within the term  "extended coverage” and any other hazards, including
“floods w-flaoding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval

h shall not. be’ unreasonably: withheld,: If: Borrower fails to maintain coverage described above, Lender may, at Lender’s
~option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. ’
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accepiable to, r and shall include a standard mortgage clause. Lender shall

-If Lender requires, Borrower shall promptly. give to Lender all receipts of paid
shall gi pmmp;notic;tc the insurance carrier and Lender. Lender .

ing, insurance proceeds shall be épblicd‘io restoration or repair of the -
omimll)'v feasible and Lender’s security is not lessened. If the restoration or

or-Lender!s stcurity would be lessened, the insurance procesds shall be applied 1o the sums
ment, whether or not.then due, with any excess paid to Borrower. If Borrower abandous the
ot-answer within -30;days a noticc from Lender that the insurance carrier has offered to settle a claim, then
olieci iie insurance proceeds. Lender may use the proceeds 10 repair or restore the Property or to pay sumis secured

urity Instrument; whether or.not then due. The 30-day period will begin when the notice is given.
Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
e due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property. is acquired by: Lender; Borrower’s Tight to any. insurance policies and proceeds resulting from damage to the
Property prior. to the acquisitior shall pass to Lender to the extent of the sums secured by this Security Instrument immediatcly
.- +prior to the acquisition. - E RESSE -
- i .6, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.

-Borrower shall-occupy, establish, and use the Property as Borrower’s principal residence within sixiy days after the exccution of
_this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least onc year after the
.- date’of .occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
“extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property. to.deteriorate, or. commit waste-on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
‘otherwise materially. impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
defanlt and reinstate, -as.provided in paragraph 18, by causing the action or proceeding 1o be dismissed with a ruling that, in
‘Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created. by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
" ;loan application process, )gave materially. false or inaccurate information or statcments to Leader (or faited to provide Lender with
-any- material information) in' connection with the-loan evidenced by the Note, including, but not limited to, representations
concerning. Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
:shall comply with._all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
‘not merge unless Lender agrees to the merger in writing, . o , ,
-.:7. Protection of Lender’s Rights in the Property. If Borrower fails to orm the covenants and agreements contained in
. this. Security. Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or.to enforce laws or regulations), then Lender may do and pay
for whatever is necessary 10 protect the value of the Property and Lender's rights in the Property. Lender’s actions may include
_ paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys’; fees and entering on'the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do.s0. S L e ST B 5
7> Any amounts disbursed by.Lender underthis paragraph 7 shall become additional debt of Borrower secured by this Sccurity
Instrument.. Unless . Borrower. and Lender- agree-1o_other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.
8. Mortgage Insurance. -If Lender required morigage insurance as a condition of making the loan sccured by this Security
- Instrument, Borrower shall pay. the. premiums required to maintain the mortgage insurance in effect. If, for any rcason, the
““mortgage insurance coverage required by Lender. lapses or ceases to be i effect, Borrower shall pay the premiums required to
obtain coverage ‘substantially. equivalent io the mortgage insurance previously. in effect, at a cost substantially equivalent to the
““cost to-Borrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage-is not available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly: mortgage insurance premium’being paid by Borrower when the insurance coverage lapsed or ceased to
be.in .effect. Lender will accept, use and retain these payments as a loss reserve in lieu-of morigage insurance. Loss reserve
“payments may no longer-be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer'approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required {0 maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
-insurance ends in-accordance wilh'any written agreement between Borrower and Lender or applicable law. )
.79, Inspection. -Lender or its agent,may.make reasonable entries upon and inspections of the Property. Lender shall give
Bormrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection,
-10. Condemnation. . The proceedy of -any award or, claim:for damages, direct 'or conscquential, in connection with any
ion or -taking of any:paft of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
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to'the sums secured by this Security Instrament,
tial taking of the Property in which the fair market
t of the sums secured by this Security
i agrec in writing, the sums secured by this
j following fraction: (a) the total amount of
“the: fair market value of the Propesty immediately before the
3 "3 partial taking of the Property in which the fair market value of the
13 less  than ‘the ‘amount of the sums secured’ immediately before the taking, unless
g 15¢ agree in’writifig or unless applicable law otherwise provides, the proceeds shall be applied to the
, ured by this Security Instrument whether or nof the sums are then due. :
~+; -1 the ' Property is abandoned by Borrower, or if, after notice by Lender
award'or seqls ! ; o7 ) :

r in writing, any application of proceeds to principal shall not extend or T
of the monthly payments referred to in paragraphs 1 a?u%p 2 or change the amcuntp of such payments, postpo
rrower Not Released; Forbexararice By Lender Not a Waiver. Extension of the time for payment or modification
1 ’ i i strument granted by Lender to any successor in interest of Borrower shall
: 1 » orrower or Borrower® 5015 in interest. Lender shall not be i
ence proceedings against any successor in interest or refuse to extend time for r i i
. sums'secured by this Security Instrument by teason of any demand made by the criginal Borrower or Borrower®s successors
R m;]merest. Any forbearance by Lender in’exercising any right or remedy shall not be a waiver of or preclude the exercise of any
- mghtorfemedy. - o T R SO o
© =712, Successors and'Assigns Bound; Joiut and Several Liabifity; Co-signers. The ‘covenants and agreements of this
Security Instrument -shall bind ‘and benefit the ‘successors and assigns of Lender and Borrower, subject to the provisions of
paragiaph’17. ‘Borrower’s ‘covénants’ and agreements ‘shall be joint ‘and-several. Any Borrower who co-signs this Security
istrume; does not execute the Note: signing this Security Instrument only t0 morigage, grant and convey that
O in the Property u is Securi ] is not personally obligated to pay the sums
secured by this Security Instrement; ¥ WCr may agree to extend, modify, forbear or
make dny accommodations with regard to the terms of this Security Instrument or the Note without that Borrower"s consent.
:~13.Loan Charges. ' If the loan secured by this Security Instrument is Subject to a law which sets maximum Ioan charges,
and that law is finally Interpreted so that the interest or other loan charges collected or 1o be collected in connection with the foan
exceed the permitted limits, then: (a) any ‘such loan charge shall be reduced by the amount hecessary to reduce the charge to the
permitied limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.,
Lender may chioose “to- make-this refund 'by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be. treated as a partial prepayment without any prepayment charge
_uﬂdelf:hﬁNow’-' L S R : :
14, Notices. -

. Borrower’s Copy. ‘Borrower shall be given one conformed copy of the Note and of this Security Instrument,

7. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower. is sold or transferred and Borrower is not a nanural person) without
Lender’s prior written consent, Lender may, at its option, ‘Tequire immediate payment in full of all sums secured by this Security

. Ins:‘run:en:;f;ﬁoWever,-mis'option shall not be exercised-by Lender if exercise ig prohibitedby federal law as of the date of this
-+ If Lender exercises this option,
- than:30 ‘days. 2
- Instrument. If Born 1] {
by this Security Instrument without further notice or demand on Borrower., . - - : . ’
- 18./Borrower’s Right to Reinstate. ‘If “Borrower ‘meets certain conditions, Borrower shall have the right to have
enforcement of - this Security Instrument discentinued at any time prior to the earlier of: (a) 5 days (or such other period as
-applicable law may specify for reinstatement) before sale of the Property ined in thi
Instmme’r;t; or j orcing this Security Instrument

Py
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,;(mgether_..wg;hmis Secarity -
a change in the entity (known
jote and this Sccurity Instrument. There also may be one or
there is a change of the Loan Servicer, Borrower will be
spplicable law. The notice will state the name and
ress. Af The noiice will also contain any other
- 'informnation required by applicablelaw. . . o o T e s
"+ 20, Hazardous Substances,  Borrower shall not cause or permit the. presence, use, disposal, storage, of release of any

- ‘Hazardous Substances on of in the Property. Borrower shall not do, nor allow anyone else to do, an ing affecting the Property

“that i3 in violation of any Environmental Law. The preceding two sentences shall net apply to the presence, use, Or SlorAZC On the
Property-of small quantiies of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
and to maintenance of the e ST
" Borrower shall promptly give Lender ‘written notice of any investigation, claim, demand, lawsuit or other action by any
governmental .or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leamns, oris notified by any governmental or regulatory authority, that any
removal or ‘other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail

- necessary remedial actions in accordance with Environmental Law. : o

.. As‘used- in . this paragraph 20, "Hazardous  Substances” are those substances defined as toxic or hazardous substances by

Envirorimental Law .and- the: following substarices: -gasoline, kerosene, other flammable or toxic petroleum products, toxic

pesticides and herbicides, volatile solvents, materials: containing asbestos or formaldehyde, and radioactive matenials. As used in
this parageaph 20, "Environmental Law" means federal laws and laws-of the jurisdiction where the Property is located that relate

+ 1o health; safety or-environmental protzction., ' : :

“NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. ccélerstion; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or “agreement in.this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (¢)
a date, not less than 30 days from the date the notice-is given to Borrower, by which the default must be cured; and (d)
that failure to cure the defanit on or before the date specified in the notice may result in acceleration of the sums secured
by this, Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a defauit or any other defense of
Borrower 10 acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses-incurred in pursuing the remedics provided in this paragraph 21, including, but not limited to, reasonable
atterneys® fees and costs of title evidence. 5 . .

“: Jf Leader, invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to canse the Property to be sold and shall cause such notice to be recorded
- in each couniy in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
‘prescrived by -applicable law to Borrower and to other persons prescribed by applicable law. After the time required by
‘applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines, Trusiee may-posipone sale of all or any parcel of the Property by public announcement at the time and place
of any, previeusly scheduled sale. Lender or. its designee may purchase thie Property at any sale.

i Trustee: shall deliver to the purchaser Trustee’s deed conveying the Property wiihout any covenant or warranty,
- expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
thevein, Trustee shall appiy the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
- limited to, reasonable Trusiee’s and-attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess

to the person or persoas legally entitled to it 00 EE

i 22. Reconveyance. -Upon payment of ali sums secured by this Security Instrument, Lender shall request Trustee to reconvey
0 il shall swrrender this Security Instrument and all notes evidencing debt secured by this Security Instrument

- Trustee shall reconvey the Property. without warranty and without charge to the person of persons Jegally entitled to it.
person or persons shall pay any recordation costs,. - - ' : -

. Substitute Trustee, Len - from time to time remove Trustee and appoint a successor trustee to any Trustee
perty, the successor trustee shall succeed to all the title, power and duties

y Tnstrument and in _tl_:e‘Nme. "attorneys® fees” shall include any attomneys’ fees
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Condominium Rider - [ 1-4 Family Rider
- [7] Planned Unit Dcvcbpmmt Rider (C] Biweckly Payment Rider
£ I Rae Improvement Rxder o [] Second Home Rider
Otti : S

e tenils a?id cavmadts‘ooﬁtained in this Security Instrument and in

%W va “Lg@@-”“’g* (Seal)

vmemm FAleowsm ' -Borrower

(Seal)

~Borrower

pemomny xppeared the abovc named
and acknowledged

" Beforome:

L eaaen s Dbyt ipton
. . NotaryPublic for Oregon *
. s :__. _“Record And Return To:-
DERAL- BANK. “F$B - JACKSON-COUNTY FEDERAL BK
AVERUE  :57 el 2o --1225 CRATER "LAKE - AVENUE
L FTEDFORD UR 97504 : :

Form 3038 9/30

- OFFICIAL SEAL
“IESSICA WMITLATCH
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RIDER

ex—Rate Caps—Fixed Kate Cosversion Option) -

THIS ADJUSTABLE RATERIDERismade_ this = -Q4th R day of January .
¢ - -, and is incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security
eed (the "Secinjly.»lnsﬁuj;ient") :of ‘the same date given by the undersigned (ihe “Borrower™ 1o secure Borrower’s

: ’Ad_'m's!ableRateNote(me"Note“)tal I ' »
w2 JACKSON COUNTY -FEDERAL BANK, FsB = . . . o (the "Lender™ of the
.. same date and covering the ps pérty described in the Security Instrument and locaied at: =~ .

s 819 CLINTON-AVENUE * S0 KLAMATH FALLS OR 97603

i s : [Prepenty Address)
FTHE NOTE. CONTAINS PHOV!SIONS ALLOWING FOR CHANGCES
RATE 'AND THE

N
BORROWER’

. ~ MUST PAY.
- CONTAINS THE OPTION TC CONVERT THE ADJUSTABLE RATE

e .. ADDITIONAL COVENANTSInaddmon © the covenants and agreements made in the Security Instrument,

. Borrower and Lender further covenant ang agree as follows:
A ADJUSTABLE RATE ANDHViONTHLY PAYMENT CHANGES
2. The Note provides for. an-initial Interest mte of - - 4.250 %. The Notc provides for changes in the
: adjustable intefes‘;':aterand the monthly payments, as follows: s ’
4 ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

| WChagebaes .
S The adjustable interest rate I will pay may change on the first'day of March. , 1985 , and
~:"on that day every 12th month thereafter. Each date on which my adjustable intérest rate could change is called a "Change

o B)Thelndex ' et
P ' adjustable interest rate will be based on an Index, The "Index” is the weekly
it j nstant maturity of 1 year, as made available by the Federal
erve | he date 45 days before each Change Datc is called the "Carrent
Index.” 0T v o
. I the Index is no longer available, the Notc Holder will choose a new index which is based upon comparable -
- ; information. The Note Holder will give me notice of this choice, ,

-+ (C) Caleulation of Changes

- 'AND 875/1000 e 2.875 %) 1o the Current Index.

- 'The Note Holder will then round the result ‘of this addition to the nearest one-eighth of one percentage point (0.125%).
:Subject to-the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change
Date. S Y '

. -The Note Holder will then determine the amount of the monthly Rayment that would be sufficient to repay the unpaid
: .- principal that I-am expected to owe at the Change Date in full on the ty Date at my new interest rate in substantially
« - .-equal payments. The restilt of this calculation w;lf be the new amount of my monthly payment.
(D) Limits on Interest Rate Changes- )
_.The interest rate I am required 10 pay at the first Change Date will not be greater than 6.250 %
lessthan ~- “ .2 250 B %;'Iherwfter,myadjustableintamstxatewillneverbeincreasedordwmsed
on any single Change Date by more than TWO AND -000/1000 percentage  point(s)
(B G 2.000 - %) from the rate of interest [ have been paying for the preceding 12 months. My interest rate
'.:wﬂlncverbcg.featerthan 10.250 %, which is called the "Maximum Rate."
- (E) Effective Date of Changes - L ; B} .
My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
- beginning on the first monthly Ppayment date after the Change Date until the amount of ‘my monthly payment changes again.
. (F) Notice of Ckanges - . . '
The Note Holder will deliver or mail 10 me a notice of any changes in my adjustable interest rzie and the amount of my
onthly payment before the effective date of any change. The notice will include information required by law 15 be given
me and also.the ti elephone number of a person who will answer any question I may have regarding the notice.
B.FIXED INTEREST RATE OPTION. -~ R o
The Not&proﬁdé:s for the Borrower’s option to convert from an adjustable interest rate with interest rate limits 1o a fixed
terest rate, as follows: .~ . St T :
FIXED INTEREST RATE CONVERSION OPTION
-(A) Option to Convert to Fixed Rate - - f
Lhave a: )

te calculated under Section S(B) below. ,
ce on a date(s) specified by the Note Holder during the period beginning on the first

Singla Family 1 Teer fruiﬁry hidnx—- Fannie Mae Uniform Instrument Farm3tiz s

SR VU Pageteta j}
vMP MORTGAGE FORMS - {313)293-8100 - {800)521-7231 intlak STl S




Change Date and ending on the fifth Change Dute,  date on which my adjustable interest rate can convent o the new
fixed rale is called the "Conversion Date.” g
AR “exercise. the rsion Option, I must first meet certain conditions. Those conditions arc that: (i) I must
give the Note Holder notice that I want to do so; (ii) on the Conversion Date, I must not be in default under the Note or the_
" Security Instrument; (iii) by a date specified by the Note Holder, I must pay the Note Holder a conversion fee of US.
7L = =¥ and (iv)  must sign and give the Note Holder any documents the Note Holder
. requires to effect the conversion. : :
“(B) Calculation of Fixed Rate . . = ) S :
My new, fixed interest rate will be equal to the Federal National Mortgagie Association’s required net yield as of a datc
- and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-year fixed
" rate mortgages.covered by applicable 60-day mandatory delivery commitments, plus five-eighths of one percentage point

. (0.625%), rounded to the nearest one-¢ighth of one percentage point (0.125%), or (ii) if the original term of this Note is 15
«:.years or less, 15-year fixed rate morigages covered by applicable 60-day mandatory delivery commitments, plus

$3 - five-eighths of one pcreentage point{D.625%), rounded to the nearest one-eighth of one percentage point (0.125%). If this

- required net yield cannot-he.determined because the applicable commitments are not available, the Note Holder wiil
' -determine my interest rate by using comparable information. My new rate calculated under this Section 5(B) will not be
- ‘greater than the Maximuin Rate stated in Section 4(D) above. | .

:"{CyNew Payment Amount and Effective Date

If I choose to éxercise the Conversion Option, the Note Holder will detemme the amount of the monthly payment that

. “would be sufficient o repay-the unpaid principal I am expecied to owe on the Conversion Date in full on the Maturity Date

at my new fixed interest rate in substantially equal payments. The result of this caleulation will be the new amount of my
monthly payment. Beginning with my first monthly payment after the Conversion Date, I will pay the new amount as my
monthly payment uniil the Maturity Date. - . R
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower gxercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any inierest in it
is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of all sums secured by

- this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
_the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrowes causes 1o be submitted t0
‘Lender information required by Lender to evaluate the intended transferee as if a new loan were being made to the

... ransferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan assusnption and

-*'that the tisk of a breach of any covenant or agrecment in this Security Instrument is acceptable to Lender.
. To the extent permitted by applicable law, Lender may charge a reasonable fec as a condition to Lender’s consent 1o the
. loan assumption. Lender also may require the transferce to sign an assumption agreement that is acceptable to Lender and
- that obligates the transferee to keep all the promises and agrecments made in the Note and in this Security Instrument
Borrower will continue to be obligated under the Note and this Security Instrument uniess Lender relcases Borrower in
“writing. o o '

g If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration.
+-'The notice ‘shall provide a period of Tiot less than 30 days from the date the notice is delivered or mailed within which
" Botrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration

of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on

-. Borrower. ' ' : o
2. If Borrower exercises the Conversion Option under the conditions ‘stated in Section B of this Adjustable Rate Rider,

* the amendment to Uniform Covenant 17 of the Security Instrument coniained in Section C 1 above shall then cease to be in
 effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instcad be in effect, as follows:

.- Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
“~'is-sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)

without Lender’s prior. written consent, Lender may, at its option, require immediate payment in full of all sums sceured by

" this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by fedcral law as of

“the date of this Security Instrument. - o :

. If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
" not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this: Security:Iastrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any

- remedies permitted by this Security Instrament without further notice or demand on Borrower.

.. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

OUNTY OF KLAMATH: = ss.

rdat request of | Moyntain Title co. ’ the __10th ___ day
: ~AD.,19 .94 at: 9:58 oclock ___A_M., and duly recorded in Vol. __M%4

Lt of i~ Mortgages. ..onPage 847 . .
: e EOn nellisel 0 Evelyn Biehm . Copnty, Clerk




