. The grantorls

e ('uOﬂOWef')
. (Trustee"). The
uccessors and/or assigns,
R and whcse address

4 CLendet‘)

“This debt Is evidenced by Borrower's note dated the same date as thls
L (i ‘or-monthly. payments, with the full debt, .if not paid earlier, due and. -
" pavyableon EUH 2i0. 1 This Security Instrument secures to Lender: (a) the repayment of the dabt
evldenced bytheNote, with Interest nd all renewals, extenslons and modifications of the Note; (b) the payment of all -
erest, advanced under, paragraph 0 protect the. securtty of this Securlty Instrument; and (c) the
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
r T jst, with power of t ol}?owmg dgscribed property ..

1n:,;w

K'lamath Fa]\s
: [C“V)

els df estata hereby conveyed and has the fight to grant
y erty a th imbér céptforencuinbrances of record.” Borrower
L warrantd arie Willdefand generally thia tiletaithe Pmperty agalnst aﬂciatms and’ demands, sub]ect to any
a encumbrances of record:» =
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avenants for nationai use and non-uniform covenants with
surity Instrument covering real property. =
prant and agres as follows: ey
es due under the
oog & for Taxes @ind Ingurance.S bject toapplicable law or to'a written walver by Lender, Borrower ghall pay
to Lenderianthe day mionthly paym "dite underthe-Note, until the Note is paid Infull, a sum ("Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Securlty Instrument as @ lier: on the Property: (b) yearly
- ieasghold payments of ground rents on the Property, if any; (c) yearly hazard or property Insurance premiums; {d)
“yearly flood insurance preriums, if any; (e) yearly mortgage if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in e payment of mortgage insurance
. prefaiums Thest aing are called "Escrow jtems." Lender may; at any time, collect and hold Funds in an amount not
to excead the maxirum amount a lender fora federally related maortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12U.S.C. §
2601:et seq. (RES ner law that applies to the Funds sets a lesser amount. If so, Lender may, atany
time, collect and hold Eunds In an amount riot to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basls of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
~ accordance with applicable law.

The Funds shali be held inan in posits are insured by a federal agency, instrumentality, or entity

{including Lender, if Lenderis such an Federal Home Loan Bank. Lender shall apply the Funds to

pay the Escrow ltems. Lender may no ding and applying the Funds, annually analyzing the

~ escrow account, of verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable faw
penmits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estais tax reporting se nder in connection with this loan, unless applicable law
provides otherwise. Unless an agreeme! cable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnin nds. Borrower and Lender may agree in writing, tiowever,

- that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credite and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are piedged as additional security for.afl sums secured by this Security Instrument.

if the Funds held by { ender exceed the amounts permitted to be held by applicable law, Lender shall account to

- -Barrgwer for the gxcess Funds In accordance with the requirements of applicable law. If the amount of the Funds held
"by Lender atanytime is not sufficient 10 pay the Escrow ltems when due, Lender may ko notify Borrower in writing, and,
(in.guch ca oWl 2y ]

Borrower shall pay, ¢ Lender.the amount necessary to make up the deficiency. Borrower shall make up
iclency in no more than twelve T cnthly, payments, at Lender's sale discretion. . ;. » .
+n:26Upon payment in full of alksums secured by this Security instrument; i.ender shall promptly refund to Borrower any
*Funds held by tender. if, under. paragraph:21; Lendet shall-acquire or.sell the Property, Lender, prior to the acquisition
: ger:salé,of;theﬁroneftwshall apply any Fundstheld by Lender at the time of acquisition or, saleasa credit against the
sums securedby:this Securityinstrument.” 1! B G T R | -

ERL A “Application ot Payments: Utiless'applicable taw provides otherwise; all paymenis recelved by Lender under
‘paragraphs 1 ‘and 2 shall be applied: first, to any prepayment charges due under the Noti; second, to amounts payable
_ *urider paragraph 2; third; to Interest dus; fsunth; to principal due; and last, to any late charges due under the Note.
Charges; Liens. Borrower, shall pay all taxes, assessments, charges, fines and Inpositions attributable to the
Property which may attaln priority over this Security instrument, and leasehold payments of ground rents, fany. .
Borrower shall pay these obligations in the manner provided i naragraph 2, or if not paid in that manner, Borrower
-~ shall,pay them ontime directly tc the person owed payment. Borrower shall promptly furnish to Lender afl notices of
amounts to be pald under thig paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lander recelpts evidencing tre payments. . '

3

Borrower shall promptly discharge any llen which has priority aver this Security Instrument unless Borrower: (a)

agrees In writing to the payment biigation'secured by the ian Ina manner acceptable to Lender; (o) contests In
goad falth the ilen by, of defends against enforcement ofthelienin, legal proceedings which in the Lender's opinion
operate tc prevant the enforcoment of the llen; ‘or (¢) secures from the tioider of the lien an agreement satisfactory to
;Lepgarrgspbordlnat{ng the lisntothls Securlty Instrument. If Lender determines that any part of the Property is sub{ect
10 a lian which may attaln priority over this Securlty Instrument, Lender ma give Borrower a notice identitying the lien.

Borrower shali satisfy the lien or take one or mare of tha actions setforth a within 10 days of the giving of nolice.

& Hazard or Property Insurance. Botrower sl existing or hereafter erected on the
- Property Insured dgalnst loss by fire, hazards included within the " rage” and any other hazards,
i o fldods onflooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
. that Lender requires, The Insurance camier providing the insurance ghall ba chosen by Borrower
| approval which shall not be unreasonably withheld. If Borrower fais to maintain coverage described
i; at Lend ‘option, obtain covsrage 1o protect Lender's rights in the Property in accordance with

UMENT - S FORM 30389780 '
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wer,
| writing, Insurancs, s shall be applied to restoratior: or repal

¢ Is pconomically feasible and Lender’s securtty Is not lassened, I

nder's security would be lessened, the insurance proceeds

en due, with any excess paid to

tice from' Lender that the g

( eeds. Lender may usethe’
trument, whether or not then due.

graphs 1 and 2 or change the amount of the
Lender; Borrower's right to any insurance policies and
jrior tothe acquisition shall passto Lender to the extent of the sums.
rtotheacquisition. = - - o ce
d Protection of the Property; Borrower's Loan Application;
DYy, establish, and use the Property as Borrower's principal residence within sixty
eculich of this Security Instrument and: shall continue to occupy the Property as Borrower's principal
i lgast Oné year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
réascnably withheid; ‘or unless exteriuating circumstances exist which are beyond Borrowaer's control.

, ‘not destroy;' damage or impalr the Property, allow the Property to deteriorate, or commit waste on the
Property. :BoifGwer shall be'In default'if any forfeltiire action ‘orproceeding, whether civil or criminal, Is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this:Security: Instrument or.Lender’s.security interest. : Borrower ray cure such a default and reinstate, as provided in

ruling that, in Lender’s go

ced by the.Note, including, but not limited to,
ancy of the Property as a principal residence. If this Security Instrument
1all the pravisions of the lease. . If Borrower acquires fee title to the
t not merge, inless Lender agree to the merger in writing. '
ection of Lender’s Rights in the Property. If Borrower fails:t perform the covenants and agreements
inthis Security.Instrumerit; or there Is a legal proceeding that may significantly affect Lender's rights in the
Property:{such as a'proceeding.in bankruptey, probate; for.condemnation or forfeiture or to enforce laws or
regulations); then Lendermay do-and ‘pay for.whatever:is necessary to protect the value of the Property and Lender's
rights.in the:Property: Lender's actigns may include paying any:sums secured by a lien which has priority over this~
Sect strument; appearing in.court, paying.reas able ys' fees and entering on the Property to make repairs.
thougt 7 esnothavetodoso. .

Ny amounts disbursed:by Lendir-und 5 paragraph:7: shall hecome additional debt of Borrower sacured by
this:Security Instrument::Unless Borrower and:Lender agres to other terms of payment, these amounts shall bear
Interest from the:date:of disbursement at the Note rate with interest, upon notice from Lender to
Borrgwerrequesting payment:; i senrien R A

X

I 8 coverage Is not available,
e-twelith of the yearly mortgage insurance premium being
! cedsed to be In effect.” Lender wiii accept, use and retain
ce. Loss reserve payments may no longer be required, at
rance coverage (in the amount and for the perlod that Lender requires) provided
in becomes avaflable and is obtalned. - Borrower shall pay the premiums required
,ar ¥ reserve, untll the requiremient for mortgage insurance ends
a ! rand Lender or applicablelaw. ‘
nspection, L its agent may make feasonable ries upon and inspections of the Property, Lender
shall glve:Borrawer.notice at thy . an.inspact ocifying reasonable cause for the inspection,
' 0. Conde; ) : ard’or claim for damages, director consequantial, in connection with
Cahdemnation ! t-of the Proptinty, or.for conveyance in fleu condemnatlon, are hereby -
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1 oceeds shall be applied to theSums secured by
any excess pald to Borrower. In the event of a partial taki
opénysmédiatetsﬁbefér@maaam}gwequa: toor or thar
 madidtety befora the taking, urless Borrowerdnd: Lender otherwise agree
ment: ed by c,{mqprpceeds_mmﬂpﬂed by
dng, divided by (b) the fair
Bofrower. Inthe event ofa
‘hefore the taking Is less thanthe
otherwise agree Inwriting of
by this Security Instrument

Lender to Borrower that the condemnor offers 1o
espond to Lender within 30 days after the date the
ceods, at its option, either to restoration or repair of the

whether of not thendue.. . .. o :
,-any application of proceeds to principal shall net extend or
ferred toIn, paragraphs 1-and 2 of change the amount of such

v
5 il

- ot Rel easedﬁ Forbearance By tender NEt'aWaiver.; Extéhsion of the time for payment of
ization:of the sums securad by this Security {nstrument granted by Lender to any successor in
of the orig_inaLBorrower or Borrrower’s successors in

: uccessor in interest or refuse to extend
, this Security instrument by reason of any
righ orrower OT,.BOF_!,O\N,QK'S successors ininterest. Any forbearance by Lenderin exercising
ly shall ‘waiver of or preclude’the exarcise of any right or remedy.
ors and-Assigns:Bou Joint and Several Liability; Co-signers. The covenants and agreements
curity instrument shall bind.and. ( nd assigns of Lender and Borrower, subject 10 the
Lprovision of paragraph17.: Borrgwer's covel nd ag shall be joint and several.  Any Borrower who
<"coasigns;this;$ecuﬁtw.lnstrumentibut does:n , ) g this Security Instrument only to
mottga,ge,agraﬁi"")d conyey thatB st In the Property,under the terms of this Security Instrument; (b)is
; t by this ‘,S_ecu‘ri‘tyv!nstrument;y and (c) agrees that {ender and any other
‘any acco odations with regard io the terms of this Security

o CS ; his Securty. rument is subjectto & 1aw.which sets maximum loan
rges,and that law igfinally interpret that the interest or other loan charges coliected or to be collected in

- connectiocniwith the loan exceed the: permitte;d,limitsi then: (a) any such loan charge shall ed by the amount
- necessary to reduce the charge tothe permitted limity and (b) any sums already collected
rexceeded permmedlimtts wiil be refu od to' Borrower:: Lender may choose to make this
: p:inp&pai;pwed under.the.Note of by making a direct payment to Borrower. ifa refund red

ill b eatad as a partial prepayment without:any prepayment charge under the Note.; -~

> Notices. “Any notice 1o B,drrowar?pi‘avidedfor inthis instrumert shall be given by defivering it or by
be directed to the

mallunless applicable law requiras use of another method. The notice shall
rany oth Any notice to Lender shall ba given

an Charges.! | ecured
50

t'address Borrowerdasignates by noticeto Lender.
> : v tess stated herein or any other address Lender designates by notice to Borrower.
“Any fioticé providedifor in thils Security inistriment shall be deemed to have been given to Borrower orLender when
“ginas provided Inthis paragraph. [ oeibonr MR R

: 5?{Gévem ‘Eawi: Severability. This Security Instrument shall be governed by federal law and the law of the
~< dlctiondia which the Propertyls focated. I the event that any provision or clause of this Security Instrument or the
SRS "4ﬁh‘-’a’pd}g’a,ble‘Sa;w'.‘sUCh;éodﬂiét‘ shalt-not affect other provisions of this Security Instrument o the Note
1 given effect without ‘the’ confilctin oviglon: To this end the provisions of this Security Instrument and

'3 C py. Borrowe! ‘shall be given one ‘conformad copy of the Note and of this Security Instrument.
Transfer of the Property or@ ‘Bensficlal Interast In Borrower. It alt or any part of the Propetty of any interest
itis sold or transferred (of it a beneficlal interest In Borrowet is sold or transferred and Borrower is not a natural

.rson) without Lender's prior written consent, Lender may, at Its option, require immediata payment in full of all sums
cured by this Security lnét'r,ﬁ;neht; “However, this optlon shall not be exeycised by Lender f exercisa is prohibited by

7 notice of acceleration.. The notice shall provide a period

or malled within which Borrower must pay all sums secured

ms prior to the explration of this period, Lender may invoke
\her notice or demand on Borrower.

OREGON-SINGLE FAMILY-FNMA/FHLMC UMIFORM INSTRU
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18. Borrower (] nght to Relnstate. If Borrower meets certain conditions, Borrower shall have the right to have
' enforcement of this Security Instrument discontinued at any time prior to the eatlier of: (a) 5 days (or such other petiod

o as -applicable law may specify for reinstaterment) before sale of the Property pursuant to any power of sale contained in

- this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
-Borrower: (a) pays Lender ali sums which then would be due under this Security Instrument and the Note as if no

i acceleration had occurred; (b} cures any default of any other covenants or agreements; (c) pays all expenses incurred

= in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'fees; and (d) takes such action

L = @s Lender may.reasonably require to assure that the lien of this Security Instrument, Lender's rights In the Property and

. *Borrawer's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
-+ “reinstatemeént by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as i
no acceleration had occurred. However, this right to reinstate shall not app!y in the case of acceleratiors under
paragraph 17. ... ... o .
19, Sale of Note of Loan Servicer.
.. .TheNoteora partial interest ii the Note (together with this Security Instrument) may be sold one or more times

“ without prior notice to Borrower. ‘A sale may result in a change in the entity (known as the "Loan Servicer”) that collects
monthly payments due ‘under the Note and this Secunty Instrumient. There also may be one or more changes of the
Loan Servicer unrélated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice:of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the eddress to which payments should be made. The notice will also contain any

othep{nfergaiiaR (R i83hY AePBBYRRY shall not cause or permit the presence, use, disposal, storage, of release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else ta do, anything
affecting the Property that Is in violation of any Environmental Law. The preceding two sentences shall not apply to the
_presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to, normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investlgation claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party invotmng the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. . If Borrower fearns, or Is notified by any govemmental or
regulatory authority, thiat any removal or other remediation of any Hazardots Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
. petroleum products; toxic pesticides and-herbicides; volatile solvents,'materials containing asbestos or formaldehyde,
-.-and radioactive materials. As usad in this paragraph 20, "Envirciimental Law” means federal laws and laws cf the
|unsdtctlon where the Property is located that relate to health, safety or environmental protection.

: . NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2% Acceleration, Remedres’ * Lender shall give notice to Borrower prior o acceleration following Borrower’s
breach of any covenani or agreement in thiz Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the défauit; {c) a date, not less than 30 days from the'date the notice is given to Borrower, by which the
default must be cured and (d) that failure to cure the default on or before the date specified in the notice may
result in.acceleration ot the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right fo reinstate after acceleration and the right to bring a court action to assert
thenon-existence of a default or.any other defense of Borrower to acceleration and sale. if the defauit is not

cuted on or before the date specified.in the notice, Lender at its option may require immediate payment in full of
- all sums.secured by this Securily Instrument without further demand and may Iinvoke the power of sale and any

.. otherremedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
) tale renltdedles provlded In thia paragraph 21 lncludlng, but not limitcd to, reasonable attorneys’ fees and costs of
titte avidence. .. - . Y

=4f Lender- lnvokes me power of sala, t.endar shali executa ar cause Trustoe to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
noticeto be‘recorded in each county In which any part of the Property is located. Lender or Trustee ghall give
notice of safe in the manner prescribed by applicable law to Borrower and to other persons prescribed by
anplicable law. .- After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Proparty st public auctionto the highsst hlddar gtihe time and piace and . under the torms desigrated Inthe
notice:of salg in'one:ormore parcels and in any order Trustee determines. Trustee may postpone sale of all or
) any percel ot the Property. by, public annquncement stthe time ang p!ace any previous!y scheduted sala.
7 Leriderorils: deslgnee may purchase.the Property at any saie:: o :
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“Filed for record at request of __________Aspen Title Co
of . J

 tiorecchvey.the Property and shall surrend

- +It one.or more.riders are-axecuted by Borrower.and recorded toga:tﬁe!n‘/:v?{h thlsSecurizy Instrument, the covenants and
: ‘agreements of each such: rider shall be Incorporated into and

: S LOANNO. 6444424 ~1036 -
fustes’s deed conveying the Property without any covenant or :
‘ Trustee’s deed shalt be prima facle evidence of the truth; of
, s of the sale in the following order: {a) to ail
©; inclisding;: hut n s and aftorneys’ fees; {b) to all sums
¥ this Sect Instrumant; xXCess tothe persons legally entitled to it .

2i:: Reconveya nee.:Uponpayment: : by Instrument, Lender shall request Trustee
) ‘ f 54 ! ‘ ali.notes evidencing debt secured by this
- “Security;Instrumant to Trustas; < Trustee ) Froperty without warranty and without charge to the person

+or. persons legally.entitle 40 it:: Such Person or. persons shall pay-any recordation costs,. - -

Y1523 Substitute Trustee:: Lender iriay from time to time’remave

"Trustee and appoint a successor trustee to any
“Trustew appolnted hersund ..thhoms’c'c,;nveyariceof;the'Prop‘eny;

. ) ; the successor trustee shall succeed to all the title,
power and duties conferreti upon Trustee herein-and by applicable law. Bl = :
- ttorneys’ Fees. As used in this Security Instrument
1OINEYS Jaes awarded by.an appeliate court. .
~25..Riders to this:Security Instrument.: -

and in the Note, “attorneys’ fees" shall inctude any

shall amend and ‘supplement the covenants and

greerr)llents of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check app!fcabié ‘
IX H PRG0S L BOARGTIL LT g Ll e

R D1«4 Family Rider\ SIS
o ,DBM%MyPaymmder
[Isecond Honig Rider

R =

i°d dgrecs to the terms and covenants contained Inthis Security

dames. Dadis ™

L'T‘Number:"ééo-sz—u75‘

s

the 1lth day

CFEE.

__Jan. AD,19_94 at__10:30 oclock __A M., and duly recorded in Vol._M94
R R D NPT AR ___Mortgages on Page 1033, )
i » _ o Evelyn Biehn Coun?;}(ﬂerk

By S uilee [Witths o ofane




