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7 FHA Case No.
431-2862044-703

LOAN NUMBER 0881763

. The Grantor is

*
, and whose

: : ("Lender”). Borrower owes Lender the pnncupal sum of
5 XTY THO AND EIGHT HUNDRED PORTY NINB AND 00/100 :

. e Dollars (US. $§ 60849.00
evxdenced by. Borrowa' 's note dated the same dal.w: as this Security Instrument ("Note™), which provides for nomhly
Wm the full debt, if not paid earlier, due and payable on JANUARY 01:=:2024 . This Security

o Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with i interest, and all renewals, extensions and

ns; (b) ‘the payment of all other sums, with interest, advanced under paragraph 6 to protect the security of this Security
and'(c) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower: m'evocabiy gmm., and conveys to Trustee, in trust, with power of sale, the following described property
- KLAMATH County, Orcgon:
D;;‘IO [ _TO KI-.BKATH RIVER ACRES, ACCORDING TO THE .-

{Street, City),

ey S




- either; (i) an instaliment of the annual moriga

T TIg ;
vered by this Securx Instrament. Al of the foregoing is referred to in

orrower is lawfully seised of the esfatef:emby oonvcyed and has the right to grant and
umbered, except for encumbrances of record. Borrower warrants and - will
st all claims and demands, subject to any encumbrances of record.

Inte: m?n&ul.a‘te‘ f(.‘:hai'g‘e.;;l?oﬁower shall pay when due me‘ptincipal of, and intcrest on, the
e charges due under the Note, o ; :

ce and Other | each monthly payment,
as set forthin:the Note and any late charges; an installment of any (a) taxes and special
‘a » to’be levie inst the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums’

or insurance required by paragraph 4, U o ‘ :
- Each monthly instaflment for items (@), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
y Lender, an amount sufficient to mainiain an additional balance of not more than one-sixth of the estimated amounts, The
full annual amourt for.each item shall be accumulated by Lender within a peried ending one month before an jtem would become

delinquent. Lender shall hiold the amounts collected in trust to pay items (), (b), and (c) before they become delinquent.
~If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payméats
1 items payable to. Lender prior to the due dates of such items, exceeds by more than one-sixthi the estimated amount of
quired 10 pay such items when due, and if payments on the Note are current, then Lender shall either refund the
sixihi of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
rrower;-at-the option of Borrower=If the total of the payments made by Borrower for item (a), (b), or (c) is
the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or

fore the daieiilie item becomesdue, .~ . .7 .

. As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or her
. desigriee; In-any year in which the Lender must pay a mortgage insurance premium to the Sccretary (or any year in which such
premiuin would have been required if the Lender still held the Security Instrument), each monthly payment shall also include
insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge
~ " instead of & mortgage insurance premium ‘if this Security Instrument is held by the Secretary, Each monthly installment of the
mortgage insurance premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with
. Lender. one ‘month prior to ‘the date the full annual mortgage insurance premium is due to the Secretary, or if this Security

o Instrument is hcld,:by,meJZSe(;retary, each monthly charge shall be in an amount equal to one-twelfih of one-half percent of the

- outstanding principal ce due on the Note. .= 7. SR ; ) )
CUTE 1 the full payment of all sums secured by this Security Instrument, Borrower’s account shall be
r all installments for items (a), (b), 2nd (c) and any mortgage insurance premium installment
gated to°pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.

pri 0s salc of the Property or its acquisition by Lender, Borrower’s account shall be credited with any
alance remaining for all installments for items @, (®)and(. - -~ *

: payments nderparagmphs 1 and 2 shall be appﬁed'by Lender as follows:
Teminm d-by Lender 10 the Secretary or to the monthly charge by the Sccrotary

leaschold payments or ground ie#xts,' and fire, flood and other hazard insurance

<" 4, Fire; FIood»ahd,Othas' Hazard Insurance. ' Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualdes, and contingencies, including firc,for which Leader roquires
nuranco. This insurance shall be maintained in the amounts and for the periods that Lender requizes. Bosrower shall also insure
Il improvements on the Property, whether now inexistence or subséquently erected, against loss by floods o the extent required

-the. Secretar insurance shall-be carried ‘with companics approved by Lender. The insurance policies and any renewals

y Lender and shall include loss payable clzuses in favor of, and in a form scoepiable to, Lender,

infiak: lﬁ;’; QK
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at ‘its opuon, enher (a) w0 the reducrion of the indebredness uader the Note and this Security Instrument, first to any

nt amounts apphed in'th order in paragraph 3, and then to prepayment of principal, o (b) to the restoration or repair of

da aged Property Any application of the proceeds 10 the principal shall not extend or postponssthe duc date of the monthly
énts ‘which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance procecds over an

_' ammiount required to pay all outstandmg mdebtedness under the Note and this Security Instrument shall be paid to the entity legally
: ,enntled theretn..

_Inthe event of foreclosure of thrs Q::cur:., Instrument or. other transfer of title to the Property that extinguishes the
' 'mdebtedness all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

‘ 5. Occupancy, Preservauon;?—v%amtenance and Protectron of the Property; Borrower’s Loan Application; Leaseholds.
Borrowér shall accupy, establish, and use:the Property as Borrower's principal residence within sixty days after the execution of
this Secunty Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least onc year after the

date .of ‘occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrawer, or unless

s exrenuatmg circumstances exist . which’ are. beyond Borrower’s control. Borrower shall notify Lender of any extenuating

.+ circumstances.. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property 1o

: deteno'a:g reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan
* is‘in default: Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also
be in default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to

© Lender (or failed to provide Lender with any material information) in connection with the loan"evidenced by the Note, including,

but not lrmrted to, representations conceming ‘Borrower’s occupancy of the Property as a principal residence. If this Security
" Instrument ‘is’ ‘on’ a‘leaschold, :Borrower “shall comply thh the provisions of the lease. If Borrower acquires fee title to the
Property, the lwehold and fee m.le shall norbe merged unless Lender agrees to the merger in writing.

E 6. Chargm to Borrower and Protection of Leunder’s Rrghts in the Property. Borrower shall pay all governmental or
mumcrpal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay thesc obligations on time

£ “direcdy t to the entity which is owed the payment, If failure to pay would adversely affect Lender’s interest in the Property, upon

- Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

-~ - If Borrower fails to make these payments or the payments required by paragraph 2, or fails 1o perform any other covenants
and agreemems comamed in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in
- the Property (such asa pro\,eedmg in bankmptcy, for condemnation or to enforce laws or regulations), then Lender may do and
- pay whatever is necessary {0 protect the: value of the Property and Lender’s rights in the Property, including payment of taxcs,

' hazard insurance and other items mentioned in paragxaph 2.
SRR Any amounts disbursed by Lender under this paragraph shall become an addmonal debt of Borrower and be secured by this
- Security Instrument. These amounts shall bear: mlerest from the date of dxsbursement, at the Note rate, and at the option of Lender,

o shall be. lmmedratsly due and payable

: 7. Condemnatron. The. pmceeds of any award cr-claim for damages direct or consequential, in connection with any
o condemnauon or other takmg of any part of the Property, or for conveyance in place of condemnation, are hercby assigned and
:*'shall be paid to Lendér to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security

: ,Instmment. ‘Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,

gt first to any dehnquent amouits apphed in the order provrded in paragraph 3, and then to prepayment of principal. Any application

“-of-the proceeds to- the principal ‘shall not extend or postpo.... the due date of the monthly payments, which are referred to in
,paragraph’ 2, or change the ‘amount of sich. payments. Any cxcess proceeds over an amount required to pay all ou:sxandmg
mdcbtcdness under thc ‘\Iom and th:s Sccumy Instrumcm ;hnl! be pard o the cntity legally entitled thercto.
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other. obligations contained in this

at its option and
by this Sccurity
iays from the date
shall be deemeqd conclusive proof of
by Lender when the unavailability of
premium to the Sccretary, :

proceedings are instity ,
Borrower’s' account current including,
- costs and reasonable.and customary 6
reinstatemerit by Borrovzer, this Security Instrument and the obligations that it secures sh
" Tequired immediate Payment in- fyll. However, Lender is, not required o permit reinstatemeny if: (i) Len
-reinstatement after:the commencement of foreclosure proceedings within two years immediately preceding the
"o 'a current fofeclosure Pproceeding, (ii)- reinstatement wil}’ preclude foreclosure on different grounds in
. - Teinstatement vyill adversely affect the priority of the lien created by this Security Instrument.
S --11:Borrower Not Released; Forﬁez-.rgnce By Lender Not a Waiver, Extension of the time of bayment or modification
, :df,amcifﬁ'z,éﬁoh of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
< IOt Operate to release the Tiability. of the original Borrower or Borrower's Successor in interest. Lender shall not be required
et 7 ceedi i i therwise modify a2mortization of
by the original Borrower or Borrowes’s Successors
50t be a waiver of or preclude the exercise of any

me:fah:.%ém__;




' sha]l not affect other i,gxovxsxons of this' Security Instrument or the Note which can be
. To th:s end the pmvrsms of this Security Instrument and the Note are declared to

i it 15. Borrower s Copy. Bonower shall be ngen one conformed copy of this Secunty Instrument.

o 16 Assngnment of Rents.: Borrower uncordmonally assigns -and ttansfers to ;,ender all the rents and revenues of the
i _Droperty Borrower authonzes Lender or Lender’s agents to collect the rents and revenues and hercby directs cach tenant of, the

.. Property 1o pay e rents to Lender or Lender’s agents, However, prior to Lender's notice to Borrower of Borrower’s breach of

any covenant or agreement in the Secumy “Instzument, Borrower shall collect and teceive all rents and revenues of the Property as

" trustee for the benefit of Lender and Borrowcr This assignment of rents constitutes an absolute assignment and not an assignment
-+ for additional security only.

i I Lender gives notice of breach to: Borrower (a) all rents received by Borrower shali be held by Borrower as trustee for
.. benefit of Lender only, to be apphed to-the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
““receive all of the rents of the Property; “and (c) each. tenant of the Property shall pay all rents due and unpaid to Lender or Lcoder $

it “agenton Lender’s written demand to the tenant.

S * Borrower has niot executed any prior assignment of the remis and has not and wxll not perform any act that would prcvem
0 Lerder from exercising iis rights under this-paragraph 16.
.7 Lender shall not be required to enter upon, take control of or mamaam the Property before or after giving notice of breach to
Borrower However, Lender or a judicially appointed receives may do so.at any time there is a breach. Any application of rents
¥ _shall not cure or waive any default or inivalidate any other right or remedy of Lender. This assignment of rents of the Property
i sha]l te.rmmate when the debt secured by the Secunty Instrument is paid in full

o "NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

R v A Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may invoke the
power of sale and any other “remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred
" in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs
. of title evidence.
-If Lender invokes ‘the power of sale, Lender shail execute or cause Trustee to execute a written notice of ihe
- occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
. be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
‘- ‘manner prescrlbed by applicssle law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
‘bidder at the time and place and under the terms designated in the notice of sale in one or more parcels 2nd in any order
' Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
- and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale, -
Trustee shali deliver to the purchaser “Trustee’s deed conveying the Property without any covenant or warranty,
" expressed or implied, The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
" ‘therein. Trustee shall apply the proeeeds of the sale in the following order: (a) to:all expenses of the sale, including, but not
R vhmrted to, reasonable Trustes’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess

- to the person 1 or persons legally entitled to it.

'18 Reconveyanee. Upon payment of all sums secured by this Security Instrumem, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Tristniment and ali notes evidencing debt sccured by this Sccurity Instrument to
Trustee. Trustee shail reconvey the Property without warranty and wxﬁ:out chaxge to the person or persons legally entitled to it
~auch person or persons shall pay any : "eeordanon coats,

FageScole ‘




“BY .SIGMQ*BELQW. Bdﬁbﬁ(ér’ Accepts and agrees to the terms contained in this Security Instrument ang m
‘Borrower and recorded with it, o

executed by
Witnesses:

“STATE OF OREGON, - . .+ Klamath
- -Onthis. 20ry - . day of ' DECEMBER . 1993 * === . personally appeared the above nameg
MARK™R. REEN A¥D BERTA DEPRA ROMIO, 'HUSBAND 'AMD WIPE ) s
SE R L ey SR , ~and acknowledged
the foregoing instrument to be Fheir [ voluntary act and deed. . - '

Before me:

: “Notary Public for Oregon

Pagegof &

. SS.‘ N
' S iémat!x County Til:i‘le co the 11th day
: B - . L . . 5 p -
& _AD. 1 94 at —L1:35 oclock A M., and duly recorded 1 Vol. _M34
: ‘ : e ON Pge ;
o Evelyn Biehn .
: By whub«,{e

-y

County Clerk
L il L 33

ol ety

any rider(s)



