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'NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
OF V 'ERANS AFFAIRS OR ITS AUTHORIZED
.AGEN The attachced RIDER is made a part of this

between GLEN C. PATE. JR., A MARRIED MAN ,
25 TRANTOR,

, 85 TRUSTEL,
s BOsrEIaRY.

BARGAINS, SELLS, and CONVEYS, to TRUSTEE N TRUST. WITH »POWER QF
KLAMATH County, Oregun, descﬁned a3t '
Gk 4. of: RAINEOW PA__.. ON THE WILLIAMSOR; - aceording to the official plat

on file in ‘the’ office of the County Cletk of Klamath County, Oregon.
‘ d-l Sth intetest in Lots_ 4 and 5 in Block 1 of RAINBOW

hic ,sdd descrlbed real pmperty is ot currenﬁy bdng used for agr!mﬂ*urd. timber or grazlng purposes, together with ol and
ngular the tenements, heredltaments and appurtenance; end 4l other rights thereunto belonging or in anywise now or hereafter
appertainmg. d the rents, Lssu&s and pmﬂts thereof, S(.IBaECT HOWEVER to the right, power, and authority hereinafter
to. upon Beneﬂdary to cdlect and apply such rents, tssues, end profits; and el fixtures now or hereafter
iwith sdd red estate; and ‘in addition thereto the following described  househdld appliances,

ﬂxtun:s and 8 pan of the rmdlty, end. are a pozrﬁon of the security for the tndebtedna:ss

hould the De ment of Veterans Affars fdl or refuse to issue its guaranty of the kan
) under the provisions of - ‘the Servicemen’s Readjustment Act of

'uhin SMy days fram the date the “loan would normally beome eﬁgibie for

at its opticn dedare an sums secured hereby tmmedintely




"oR (THE PU P
0 - .savgﬂ-* THOUSAMND NINE -]

“JR CMARK G~ ‘the final
“* first. day of: FEBRUAR‘;’-ZOZLE

-F.1. Privilege Is reserved to'p
than  the amount. of one Ins

payment of. principd |

MANCE: Of  each agreement :of Grmtor-i<iein contilned }

FIFTY AND 00/100ths Ddiars ($47,950.00), with interest thereon |
to Beneficery or order and 3
interest thereof, If not-sooner pad; to be due and payable on the

<pay at ‘ariy' “time, (vltﬁéut premium or fee, thé dium'mdebtednus or any part thercof not less
ment, or one hundred: dollars (3100), whichever i less. Prepayment in full shall be credited on

‘ap missory note ‘of even date; herewith, a;:‘axabie

and payment of ‘the sum of:

N e PATE

made by Grantor,

" the - date recelved. Partial prepayment, sther than on an instalment due date, need not be credited untll .the next folowing
- installment- due date or thirty days after such prepayment, whichever is earlier. )

%2, Granter agrees to pay to Benefiiary & trustee (under the terms of this trust as hereinafter stated) in addition to the

“monthly

note is fully pad, the following sums:

ayments of principal and Interest payable under the terms of said note, on the first day of exch month unti sad

" (a)An Installment of the ground rents, if any, and of the-taxes and s»pédd assessments levied or to be levicd agdnst the
premises covered by this Trust Deed; and an instalment of the presnium or premiums that will become due and payable
%o renew the Insurance on the premises covered hereby against loss by fire or such other hazard es may be required by

Benefidary_in_amounts and in a company
promptly to Beneficlary al bflls and notices therefor.
of. the annual ground  rent, if ‘any,
assessments next

or- companles satisfactory to the Benefidary; Grantor agreeing to deliver
Such installments shal be equa respectively to one-twelfth (1/12)
plus the estimated garemium or premiums for such insurance, and

due  (as estimated by Benefidary, and o

taxes and
which . Grantor Is notified) less all installments dready paid

therefor, divided by the number of months that are to elapse before one month prior to the date when such premium

or premiums and - taxes and assessments will become delinquent. Benefidary shall

hold such monthly payments in trust

‘to pay such ground rents, premium or premiums, and taxes and ss:edzi assessments before the same become delinquent.
(b) gee',gregate of the amounts payable pursuant to subpai ph (a) and
.. bepd

in-a single payment each month,: to be applied

those -payable on the note secured hereby, shall

rare
mt%mc following items in the order stateds

() ground rents, taxes, speclal assessments, fire and other hazard insurance premiums;

(I interest on the note secured -hereby;
~ - (II) amortization of the principal of said. note.
.i.. Any deficlency In the amount of any such

made by Beneficlary as trustee for
be released, applied on any

the same shall become due and E
: make ‘up-the

which notice may be given by m

full | _pay

indebtedness, ‘credit to't

If there shall' be a default under ange
- with -the provigions hereof, or if the

. remalning to credit of Grantor under. (a) of paragraé)
. balance to the principal then remaning unpéd on sdd.
4. A Ranefidary’s ¢
“““imore”than fifteen Sy,
“‘but: such "late ¢

note.

ays:after the d .

he provisions of this Trust
roperty otherwise after default, Beneficlary as trustee shall apply,
the time the property IS otherwise acquired, the amount then
2 preceding, as acredit on the interest accrued and unpad and the

neficlary acquires. the p
‘at-the time: of the-commencement of such~ proceedings, or-at

2ggregate monthly 1payme:nt shall, unless pad prior to the due date of the
niext' such*payment, constitute an event of default under this

3. If the total of the payments made -under (a) of paragra
Touna rents.. taxes or assess
- be 1 indebtedness secured hereby,

s de by Grantor for such ‘items. If, however, such monthly &ayments shall not be suffident

rust Deed.

ph 2 preceding shall exceed the amount of payments actualy
ments, or insurance premiums,

as the case may be, such excess
or be credited by Benefidary as trustec on subsequent
to pay such

r shal pay to Benefidary ss trustee any amount necessary 1o
ice from the Benefidlary stating the amount of the defidency,
to Benefidary, in accordance with the provisions hereof,

ary trustee shal, In computing the amount of the
ning under the provisions of (a) of paragraph 2 hereof.
Deeg and thereafter a sale of the premises in axcordance

tion, Grantor will :pay @ "late charge" not exceeding four per centum (4%) of any instalment when pad
{ ¢ ereof to cover the extra expense fnvolved in handling delinguent payments,
harge” shall not' be paysbie out ‘of the  proceeds of any sde made to satisfy the indebtedness suwured hereby,

- unless sqt}:hfprocegds‘are';sufﬂdent to discharge the entire indebtedness and dl proper costs and expenses secufed hereby.
*.7To Protect the Security ‘of This Trust Deed, Grantor Agrees: :

258, . To protect, preserve and maintein sald . pro
good . ‘condition and - repair; ‘not to resnove or d h any
buliding . or. improvement thereon; not._to commit or permit
.any waste of sald -property. )

‘ 7.7-6s To complete ~or restore promptly and in and

' workmanlike manner any -building or Improvement w h may

“be* tonstructed, - damaged, or destroyed  thereon, and pay
when ‘dus all. costs tncurred- therefor, and, If theloan secured
‘hereby or:any part thereof is being obtaned for the purpose
"of . finandng construction - of improvements. on. sad property,
“Grantor_further agrees: :
: (a) to ~commence construction - promptly end to pursuz
same  with reasonable diligence to completion in accordance with
plans and spedifications satisfactory to Beneficlary, and
- {b) to:allow Beneficlary to inspect said property at 2l times
‘- during-construction. The Trustee, upon presentation to it of
“an affidavit signed by Benefidary, settin forth facts showing
a -default by Grantor under . this num d paragraph, IS
authorized o accept -as' true and condusive “al facts and
- statements therein, and to act thereon hereunder.

. 7."To comply -with al laws, ordinances, regulations,
. covenants, conditions and restrictions affecting said property.

. :8. ' To provide and ‘maintan hazard insurance, of such
i type-or types and “amounts. as Beneficlary “ may from time to

" - time " require, ~on . the improvements now or hereafter on said

§gremlses, and except when payment for &l such premiums
as. heretofore been made under (a) of paregraph.2 hereof, to
. pay promptly when ‘due any premiums: therefor; and to
“deliver all premiums_therefor; and to deliver: &l with
““loss payebie’ to Beneficlary, which delivery shal constitute an
assignment * to Benefidary of all return premiums. The amount
collected  under any . fire or other insurance polcy may be
applied by Beneficlary upon any indebtedness secured hereby
- and. In such order as Benefidary may determine, “or at option
“of  Benefidiary,  the entire amount so oollected, or any part
thereof, . may be released = to Grantor. Such - application or
release shall not cure or weive any default or notice of default
- ‘hereunder or invalidate any g5t done pursuant to such notke.

9. To keep said premises free from mechanics’ liens and to
Fay all taxes, assessments and other charges that may be
evied or assessed upon or aganst sald - property 'before any
part of such taxes, assessments 2nd other charges become past
due orfdelln%t‘.\cnt and gxnmptly'ddiver receipts: therefor to
Beneficdary; should the Grantor fail to make payment of any
' taxes, assessments, insurante premiums, liens or other charges
_payable. by - Grantor, either by  direct payment or bg
providing - Benefidary with ! furids with - which: to. make suc
*/ ‘payment, Benefidary. ‘may, at -its option, ~make payment
thereof, and the amount so pad, with Interest at the rate set
" forth .in -the note secured hereby, together with the obligations
‘. described in paragraphs. 10 and 11 of this. Trust Dsed, shal be
" added . to and  become a - part of the 'debt secured bg th1‘51
reac

© " Trust .Desd, without walver of any rights arising from

~-of ‘any:of the covenants hereof and for such payments, with
i~ interest as_aforesad, ‘the property hereinbefore described, s
" ‘'well as'the Grantor, -/ .0 B :
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y In-
_ payments ‘shal be immediately-

_enter upon the property for such purgoscsz
i

‘the prind

shall be bound to the same extent that they are bsund for

the payment of the obligation herein described, and all such

h due &nd payable without
notice, and the nonpayment thereof shail, at the option of the

Benefidary, render sl sums secured by this  Trust Deed

l_{_nmedls::l due and paysble and constifute a breach of this
Tust .

10. To pay ol costs, fees and expenses of this trust,
induding the cost of title search as well as the other costs and
expenses of the Trustee fncurred in connection with or in
enfordng this obfigation, and’ ftrustees and attorney’s fees
actudly incurred.

11. To appear In and defend any action or proceeding
purg:t\ng to affect the security herecf or the rights or powers
of eficlary, or Trustee; and to p2y #ll costs and expenses,
lndudln%ecust of evidence of title and attorney’s fees in 2
reasonab:
or procesding in which Beneficlary or Trustee may appear, and
in any sult brought by Benefidary to foreciose this Trust

.

12. To pay at least ten (10) days before delinquency &l
assessments ugon water company stock, and &l rents,
assessments and charges for water, appurtenant to or used In
connection with sa@d property; to pay, when due, &
encumbrances, charges and liens with fnterest, on sad
property or any part thereof, which at any time appear to be
prior or superior to; to pay al ressonable costs, fees, and
expenses of this Trust.

13. Should Grentor fal to make any payment or to do any
at as heredn provided, then Benefidary or Trustee, but
without cbligation so to do and without notice to or demand
upon Grantor and without rdeasing Grantor from any obligation

: Make or do the same in such manner and to

ent as either may deem necessary to protect the

security Tereof, Benefidary or Trustee being authorized to

commence,

a?fpear in.and defend zny action or proceeding purporting to

affect the security hereof or the rights or powers of Beneficlary
or Trustee; pay, purchase, contest, or comp

encumbrance, charge or ben which reasonsbly sppears to be

prior of su “hereto; and In exerdising any such powets,

fncur any ty, expend whatever smounts are reasonably

nw:ssar{ therefor, induding cost of evidence of title, and
reasonzbile counsel fees.

14. To pay within thirty (30) days after demand all sums
properly expended hereunder by Benefidary or Trustee, with
interest from date of expenditure at the rate provided for in
indebtedness, and the repayment thereof shall
be secu hereby.

15. Grantor-ggrees to do al xts and make &l payments
required of Grantor and of the owner of the property to meke
sdd note snd this Trust Deed eligible for guaranty or insurance
under the provisions of Chapter 37, Titke 38, United States
Code, and egrees not to do, or cause of suffer to be done, any
act which will void such gueranty or insurance during the
edstence of this Trust Deed. -

&

g

sum to be fixed by the Court, In any such action” N



. prosecute in its own name, any . action

- therefrom

© the indebtedness.

d d vobycr - an
pqrid?e:h ation  proceeding, or ‘damaged by fire, or earthquake,
or ':In  any ‘other: manner,  Benefidary |
compensation, - awards, ‘and other payments or relief therefor,
and ‘shall be entitled at ‘its option: to commence, appear in

or proceedings, or to
rmake any compromise or  settiement, in connection with such
taking - or ‘damege. All such compensation, awards, damages,
rights of action and proceeds, induding the proceeds of any

'goﬂd@s. of fire and other insurance affecting sald property, are

ereby ed - to  Benefidary, who mag after deducting
its expenses, incuding reasonable attorney's fees,
agply any. moneys so recelved by it, at its option, either to
the restoration of the damaged premises or to the reduction of

Grantor. agrees to execute such - further

" agsignments of any compensation, award, damage, and right of
. action and proceeds as Beneficiary or Trustee may require.

:17. That upon the request. of the Benefidary the Grantor
shell ‘execute and. deliver a sugplemental note or notes for the
sum or sums advanced by the Benefidary for the alteration,
modernization, . fmprovement, - maintenance, or. repar of sald
premises, for taxes or assessments against the. same and for
any other purpose authorized hereunder. Said note or notes
shill ‘be secured hereby on a parity with and as fully &s if the
advance evidenced  thereby ‘were induded In the note first
described -above. Saidsupplemental ‘note or notes shall bear

“zinterest - at the rate provided for in-the principa indebtedness

and . :shall’ be payable’ In approximately - equal monthly
Egyments “for such perlod-as may be agreed upon by the
nefidary and Grantor. Failing to agree: on the maturity, the
whole of the sum or sums 5o advanced shal be due and
_payable . thirty (30) days after demand by the Benefidary. In
no: event shal the maturity extend beyond 'the ultimate
maturity-of the note first described above.
- 18. B a:ceptln%epa ment of any sum secured hereby
after its due date, Beneficlary does not waive its right either
to ‘require pmrggt payment when due of all other sums so
secured or to declare default for fallure so to pay.

19. That the lien of this instrument shell reman tn ful
force and effect during any postponement. or extension of the

. time of payment of the Indebtedness or any part thereof

- .:any ofl, gas, or mine

_easement -or .creating any

‘or

secured hereby.

20. Should proceedings be Instituted to register title of said
property under any Land Title Law, Grantor will pay. upen
demand all sums expended by Trustee. or Benefidary,
incdluding - reasonable attorneX’s fees, and' forthwith. dellver to
Beneficiary &l evidence of title. . -

21. At any tme ard from time to time upon writien
request of Beneficiary, payment of -its fees  and presentation
of “this Trust Deed and the note for endorsement (in case of
full ‘reconveyance, - for = cancellation -and retention), without
affecting .the liability of ‘any person for the payment of the
fndebtedness, Trustee may (a?econsent‘ to the making of any
map -or plat- of sald property; (b) kin in granting any
restriction thereon; (¢) kin in any
subordination: or sther sgreement affecting this Trust Deed or
the lien or charge thereof; (d) reconvey, without warranty, all
any - part - of - the ~property. The Grantee in eny
reconveyance. may- be described as the “person of persons
legally entitled thereto,” ‘and the redtals’ therein of -any
matters or facts.shall be conclusive proof of the truthfulness
thereof .. Trustee’s fees for any of the services mentioned In
this peragraph shall be $5.

22. As additional security, Grantor hereby assigns to
Beneficiary  during the continuance of - these trusts, dl rents,
Issues, royalties, and profits of the property affected by this
Deed ‘and of any personal property ted thereon. Untll
Grantor shall default (n the payment of any indebtedness
secursd—hereby or in the performance of an& egreement
hereunder, Grantor -shall have the right .to t “all such
rents, - issues, royalties, and profits carned prior to default as
they. become due and payable, save and  excepting rents,
issues, - royaities, and. profits arlsir:ig or accruin% by reason of

lease of sald property. If Grantor shall
default as’ aforesald, - Grantor’s right .to ect any of such
moneys ‘shell cease and Beneficlary” shail have ‘the right, with

or without ‘taking possession of the property affected hereby,

“to

Coliect all rents, royalties; issues, and profits; Failure or
discontinuance of ' Beneficlary at any time, or from time to
time to collect. any -such moneys shal not in any manner
affect the subsequent enforcement by . Beneficlary of the
right, power, and authority to collect the same. Nothing herein
contained shall be, or bes construed to be, an affirmation by
Benefidary of any tenancy, lease or option, nor an assumption
of lability under, nor a subordination of the lien. or charge of

“this Trust Deed to any such tenancy, lease or option.

Yl otherwise - collect sald rents, issues, and profits,

- 23. Upon any default by Granter hereunder, Benefidary
may at any time without notice, either In person, by agent,
cr by a recelver to be a?polnted by & Court;, and without
regard - to the adequacy of any security for the indebtedness
hereby secured, enter upon- and - take possession of sad
property or any.part theresf, in its own name, sue for or
induding those

~past’ due and unpsald, and apply the same, less costs and

compensation or - awards - for
" shi

expenses - of operation and tion, lndudlm};‘ reasonable
attorney’s . fees, upon the Indebtedness secured hereby, and

in such order es Beneficlary may determine.

" 24." The entering ~upon_ and - taking possession of said
property, the collection ‘of such rents, Issues, and profits or
the ~proceeds of fire and  other  Insurance , or
any taking ‘or damage to the
pro ¥, .and -the appiication  or- release thereof ‘as aforesald,
“not “cure. or- wave: any default: or: notice of defauit

" heretinder or Invalldate any act done pursuant to such notice.

17 28,7 Upon  default’ by Grantor- fn’”

. ggreement: hereunder, -

ayment: of any

indebtedness secured hereby or in: performance’ of any
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2 ypgb!k:‘, “imiprovement - or.
-shal 'be entitled to all

_to the successor

Oreqgoni.
,regob

Immediately
written. notice of

y roay declare al sums secured hereb>
due tmdypayugl'e 4

by delivery to Trustee of
default and_election to sefl the trust property, which notice
Trustes shail cause ‘to be duly filed for record. If Benefidiary -
desires said property to be sold, it shall deposit with Trustee
this Trust Beed and el promissory notes and documents
evidencing expenditures secured hereby, whereupon the
Trustee shal the time and plaxce of sale and give notice
thereof as then required by law. -

26. If efter defsult and prior to the time and date set by

" the Trustee for the Trustee's sale, the Grantor or other person

so privileged by ORS 86.760 pays the entire amount then
due under the terms of this Trust Deed and the oblgation
secured thereby, other than such portion of the prindpa as
would not then be due had no default occurred, the Grantor
or other person making such payment shal dso pay to the
Tienefidary all of Benefidary’s costs and expenses fncurred up
to said time in enforcing the terms of the obligation, Indluding
;I'rusteec’ls and ettorney’s fees not exceeding $50 If actualy
ncurred.

27. After the lapse of such time as may then be required
by law following the recordation of sad notice of default and
the glving of sald notice of sale, Trustee shall sell sald property
at the time and place fixed by it In sad notice of sze, either
as a whole or in se te pa:cgs, &nd in such order as it may
determine, at public auction _to the highest bidder for cash in
lawful mor;.% of the (nited States, payable at the time of sde.
Trustee s deliver to the purchaser its deed in form 25
required by law conveying the property so sold, but without
any covenant or warranty, express or implied. The redgials In
this Trust Deed of any matters or facts shal be condusive

roof of the truthfulness thereof. Any person, excuding the
rustee, but Induding the Grantor and Benefidary, may
purchase at the sale.

28. When Trustes sells pursuant to the powers provided
herein, Trustee shall s:gply the proceeds of sae to payment of
(1) the agenses of , incduding a reasonable char%eeby the
Trustee; (2) to the obligation secured by this Trust d; (3)
to all ns having recorded liens subsequent to the interest
of the Trustee in thic Trust Deed as thelr interest may appear
in order of their priority; and (4) the surplus, {f any, to the
Granltor or to his/her successor in interest entitled to such
surplus.

29. For any reason permiitied by law Benefidary may from
time to time appoint & successor or successors to any lrustee
named n or fto sny successor Trustee appeinted
hereunder. Upon such appdintment, and without conveyance
Trustee, the latter shall be vested with al
title, dpowels and duties conferred upon sny Trustee herein
named .or ap ted hereunder. Each such appointment and
substitution shall be made by written instrument executed by
Beneficlary, containing reference to this Trust Deed and its
E:Ja& of Tecord, which, when recorded In the office of the

unty Clerk or Recorder of the county or counties in which
the property is situsted, shall be conclusive proof of proper
appointment of the Successor Trustee.

30. (a) The welver bKBTmstee or Benefidary of any
defealt of "Grantor under t Trust Deed shall not be or be
deemed to be a wdver of any other or similar defaults
subsequentl_¥ ocourring.

) The pleading of any statute of lmitations as a
defense to any and all obl‘iﬁlatbns secured by this Trust Deed
is hereby waived, to the full extent permissible by lew.

3t.(a) In addition to any of the powers or remedies
conferred” upon the Trustee and the Benefidary or either of
them under this Instrument, the Trustee and Beneficlary
pintly, or either, may bring an action in the proper court for
the foreclosure of this Instrument as a mortgage, upon default,
and upen proper proof obtan &l the remedies in such action
that are given by any statute or other law of the State of

) Mo or remedy herein conferred is exclustve of,
or shall’ prejudice any other power or remedy of Trustee or
Benefictary.

{c) “The exercise of any ?ower or remedy on one or more
occasions shail not exclude the future exerdise thereof from time
t? ltime upon the conditlons prescribed herein or by operation
of law.

32. If & finad decree In favor of plantiff is entered In a suit
brought to foredose this Trust Deed, 1t may Indude a

‘ reasonable attorney fee as provided in the note secured

hereby, but not In excess of the amount actually pad or
unconditiondly incuried by the proper plaintiffs.

33. This Trust Deed shell tnure to and bind the helrs,
legatees, devisees, sdministrators, executors, successors, and
assigns of the. parties hereto. All obligations of the Grantor
hereunder are kint and several. The term "Beneficiary” sholl
mean the owner and hodder, induding pledgees of the
indebtedness secured hereby, whether or not named as
Benefidary ~ hereln, and whether by operation of law or
otherwise. Whenever used, the singular number shal indude
the plurd, the plurd the singular, and the use of any gender
shall indude dll genders.

34. Trustes accepts this Trust when this Trust Deed, duly
executed und acknowledged, 15 made a publc reword =
rovided by law. Trustee i3 not obligated to notify any party
reto of pending sele under any other Trust Deed’ or of any
sction or. pi ing in which Grantor, Benefiiary or Trustee
shall be a party, unless brought by Trustee.

35. If the indebtedness secured hereby be guaranteed or
insured under Title 38, United States Code, such Title and
Regulations issued thereunder and in effect on the date hereof
shall govern :the rights, duties and lzbilities -of the parties
hereto, and  any -provisions’ of this or other instruments
executed  in ~connection with - sald indebtedness which are
inconsistent - with sald Titkk and Regulations are hereby
amended to conform thereto. -

36. This Trust Deed shal be construed Ing to the

laws of the State of Oregon.




day and yenr first above written.

%

Personaly appemred the above-named GLEN C

. be valuntary act and deed peBebortmm
T JES g %QQQ!S@I W d1g i~
Ceen o PR NOTARY FUBLIC - OREGON. Fotary Public for the State of Oregon

e My commission explres: l!l7[‘?7

REQUEST FOR FULL RECONVEYANCE
.To bg used only when obligations have been paid.

: .. SIS . » Trustee.
The undersigned is ‘the legal owner and hoider of al Indebtedness secured by the . foregoing Trust Deed. All sums secured by
rust Deed’ have been fully pald. and satisfied. You are hereby directed, on payment to you of any sums owing to you
er the terms of safd . Trust Deed or pursuant ‘to statute, to cancel all evidences of Indebtedness secured by sudd Trust Deed
c ewith together. with. sdd Trust Deed) and to reconvey, without warranty, to the parties
t Deed the estete now held by you under. the.same, =

nd documents to

Beneficiary.

o.not lose or destroy this Trust Deed OR THE HOTE which it secures. Both must be delivered to
he Trustee for. ¢ ¢ellation before reconveyance will be made. '

Beneficiary. | o
of county affixed.
Cnunty Clerk-Recorder.

on page

Mortgages of said

't

A)

i

" STATE OF OREGON,

I certify that-the within '1nstr’

received for record on the
FUMC 2058 (Rov. 4/89)

COUNTY OF
in Book
Roc&_{*d of




PATE, JR.
Loan Number 2367147

V A. ASSUMF’TION POLICY RIDER

_ NOTECE THIS LOAN IS NOT ASSUMABLE

~ WITHOUT THE APPROVAL OF THE

. DEPARTMENT OF V ETERANS AFFAIRS OR ITS
5 EEA&ETHRIZED AG“NT

= _:.QTHIS ASSUMPTION POLICY RIDER is made this 5TH day of JANUARY, 1994, and is incorporated into

- and. shall “be . deemed to amend-and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt

“ 77 ("Instrument”) of the. same date herewith, - given by the undersigned ("Mortgagor™) to secure the Mortgagor's

"‘Note ("Note") of the’ same date to FIRST UNION MORTCGAGE CORPORATION its successors, and assigns
fi("Mortgagee") and covermg the property dw:nbed in the Instrument and located at:

: :bNot’thi‘smnmnn anythmg to: thc oontrm'y set forth in the Instrument, Mortgagee and Mortgagor hereby
E jxacknowledge and agree to the IoIlowmg

?TRANSFER OF THE PROPERTY If aii or any part of the Property or an, interest in it is sold or
: _nsferred ‘this loan may - be da:lamg Jmmedxately due and payable upon transfer ("assumption”) of the
"1 property. securmg such’ loan to any:: ‘transferec ("assumes"); unless the acceptability of the assumption and
jtransfer of this loan is ‘established by:the Department of  Veterans Affairs or its authorized agent pursuant to

ity uon 3714 of Chapter 37 Title 38 Umtcd States Code.

,,An au!honzed transfer (" sumptxon') of the property shall also be subject to additional covenants and

f;'agreements as set xorth below.

S {ay ASSUMPTION FUNDING FEE A fec equal to one-half of 1 percent (:50%) of the unpaid principal

" balance of ‘this loan as of the date of trunsfer of the property shall be payable at the time of transfer to the

o mortgagee or its authorized agent as frustee for the Department of Vetérans Affairs. If the assumer fails to pay

this fee at the fime of | iransfer, the fee shall constitute an additional debt to that already secured by this

- instrument, shall - bear interest at the rate herein provided, and, at the option of the morigagee of the

. indebtedness. hereby secured or any transferee  thereof, shall be immediately due and payable. This fee is
automatmlly waived if the assumer is’ exempt under the provisions of 38 11.S.C. 1829 (b).

(b). ASSUMPTION PROCESSING CHA'(GE Upon application for approval to allow assumption and

.- transfer of this loan, a processing fee may be charged by the mortgagee or its authorized agent for determining

the - creditworthiness of the assumer and subsequently revising the holder’s ownership records when an

Aapproved transfer 7is completed. The amount of this charge shall not=exceed the lesser of the maximum

. -established by the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38,
'Umted Stat&s Code- apphts or any maximum prescribed by applicable State law.

. (c) LASSUMPTION INDEMNITY LIABILITY: If - this obligation is assumed, then the assumer hereby
] sume a'lk of ihe obligations- of the veteran under the terms of the instruments creating and securing

e (Seal)
- ,-Mor:‘g':gor RO Lo -Mortgagor

ss”:

for reconj at request of s Mountain Title co - the 12th
AD; 19 94 ¢ 30:09  oclock AM., and duly tecorded in Vol __M94
) M : onPage 1113
~“Evelyn Biehn - County Clerk
' By ) agt YU dt doen aldoiz




