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G TRUST. DEED

. January 1, 1994

. Paulk L. McKelvey and e

o Judy. McRelvey; husband and wife
P,O. Box 993 S s
chiloquin, OR 97624

GRANTORS

: y§untéi§”Tit1e Cdmpany; TRUSTEE
222 8. 6th Street e S
“Klamath Falls, OR 97601

" 'R.L. Slade, Inc., an Oregon BENEFICIARY
-.corporation: oo
935 ﬁ;Sp:ing
. Klamath Falls, OR 97601

Grantors'are the owner of real property described as;

. Lots 5 and 6, Block 15, FIRST ADDITION TO THE
' CcITY OF CHILOQUIN, according to the official
i plat thereof;on_file in -the office of the
~County. Clerk of -:Klamath County, Oregon.

iﬁ?luding”éiifappurtenaﬁdes; pbuildings and existing or future improvements
1bbated theréon and all fixtures and attachments thereto, all of which real
pfopefty is hereinafter referred to as nfhe Trust Property."”

L A Beneficiary has agreed to sell to Grantors certain real
property and Grantors have executed a Promissory Note for the purchase price
in the sum of $31,600.00 upon the terms and conditions set out herein and in
the Promissory Note (the Note) dated concurrently with this Trust peed with
the'finalipaYment'due on the 15th day of July, 2005, which is the maturity
date of this Trust Deed. Grantors have agreed to deed to Trustee the Trust
Property -to secure punctual,payment of the Note and any other indebtedness
owing~ by Grantors to Beneficiary and to secure performance of all of
Grantors' obligations under the Note, under this Trust Deed and under any
other instruments evidencing an indebtedness of Grantors to Beneficiary.

. : . THEREFORE, to secure payment by Grantors of the indebtedness
to be evidenced by the Note in strict accordance with its terms, including
payment of interest thereon and- payment of any prepayment penalty for which
provision is made in the Note, and performance by Grantors of the covenants
“contained herein and in the Note by it to be performed, and to secure payment
of any other indebtedness of Grantors to Beneficiary which arises directly or
indirectly out of the Note or this Trust Deed, Grantors hereby grants,
" bargains, sells and conveys to the Trustee, in trust, with power of sale, the
- prust Property and presently assigns the rents, revenues, income, issues and
Aprofitsztherefrom>to.the Trustee, its successors and its assigns, upon the
_terms set forth herein.

SIS e _PROVIDED, HOWEVER, that until the occurrence of an event of
,default;'Grantc:s~may remain in: control of and operate and manage the Trust
Property and collect and enjoy the rents, revenues, income, issues and
_ profits therefrom; and =~ . - . : N

B “PROVIDED, FURTHER, that if Grantors shall make all payments
or:which:provision}is*made in the Note in strict accordance with the terms
bervof7and~sha11%§erform;all of the covenants contained herein, and shall




i make all /payments due on any other indebtedness and shall perform all of the
.covenants ‘contained in the Note and this Trust Deed, then Trustee shall
"~ execute and deliver to crantors, without warranty, a reconveyance of the

Trust Property. ; ‘ o

RREPE R The parties covenant and agree as follows:
SECTION 1. GRANTORS" COVENANTS AND WARRANTIES
: 1.1 payment of the Note. Grantors will make all payments of the interest
and principal for which provision is made in the Note, and in any note or notes given in
renewal or replacement,thereof, promptly as such payments become due and payable and will pay
“the unpaid balance of .the Note upon maturity. =
. R 1.2 Wwarranty of Title. Grantors warrants that it

merchantable title to the Trust Pro
suffered - by peneficiary. Grantors .

Beneficiary's and Trustee's rights hereu ds of all persons.

R . 1 uge.of Loan Proceeds. i st Deed is not
to be used for Grantors’ personal, family, household or agric put is for
business oOr commercial purposes other than agricultural purposes.

: - . 1.4 Use of 7rugt Property. Grantors covenants and warrants that the
prust Property is not currently used_for agricultural, timber or grazing purposes. Grantors =
further covenants and warrante that the current use of the Trust property is in compliance
with all laws, ordinances and regulations of "all governmental authorities.

- 1.5 Taxes and Assessments; Liens and Claims.

1.5.1 Payment. Crantors shall pays when due, all taxes and all
assessments imposed against the Trust Property and all claims and demands arising from the
Grantors' use Or occupancy of the Trust -Property.

o 1.5.2 - Protection of the Trust property From Lieng. Grantors shall

‘. not  permit any iien prior or egqual to the Trustee's title to be impoged upon the Trust

property, except liens for taxes OX agsensments apsessed but not yet due.

o . - 1-5.3 Grantors' Right to contest. Grantors may withhold payment of
any: taxes, assessments, claims or demands or may elect to contest any lien if Grantorse are
in good faith cond ir O] rest its obligation to pay and for so
iong as the Trustee's i [ y is not jeopardlzed. 1f the Trust
Property is subjected to a 1 i i ithin thirty (30) days from the date
that -the notice of claim of lien _or cause to be deposited

,with~Beneficiary,cash, a sufficient coO her security~:easonably
satisfactoryfto Beneficiaryin an amount ade a of the lien plus
any;;nte:est, cost, -attorney ‘feeg or other charges 1 a a result of

'fo:eeldsure or sale. .In any contest Grantors ghall, at Grantors’ , defend jitself,

‘Frustee. and peneficiary and shall satisfy any final adverse judgment before enforcement
against the'Trust?Property. c : o :

Cind . 5.4 Evidence of payment of Taxes or agsessments. ypon paymant of
real property taxes and asseasments Grantors shall furnish to Beneficiary evidence of payment

. . of::such taxes and. assessments. Grantors hereby authorizes the appropriate city or county

,official‘tovdeliver.to Trustee and Beneficiary at“any time a written statement of the taxes
and assessments against the Trust property. =
v “== T1.6 Insurance. -

Lo . ) 1.6.1 Property Tngurapce. = Grantors shall procure and maintain
policies of fire insurance with standard extended coverage endorgements on a replacement cost
pbasis covering all building and improvements, including additions thereto and replacements
thereof, -in an amount sufficient to svoid application of any coinsurance clause and with loss
payable to Beneficiary.’ The amount of insurance shall, in no event, be less than the amount
of ptincipalyowed on the Note. : =

AR . 1.6.2 Insurance companies. policies and certificates. Both the
insurance company providing the policy required by this Section 1.

policy must ‘be - acceptable to Beneficiary. Grantors shall deliver 0 Beneficiary 2

certificate of coverage from the ! insurer jasuing the policy required by paragraph 1.6.1

Vcontaining a stipulation:that coverage will not be canceled or diminisghed without a minimum

of 10 days advance written notice to peneficiary. crantors shall deliver to peneficiary at

“least 10 days prior to the expiration of any insurance policy r jred by this section 1.8

a. certificate showing the placemept of a renewal or gubstitute policy of insurance.

o : 1.6.3 - Notice of lLogs. In the event -of 1loss, Grantors shall

. immediately ﬁotify Beneficiary:, which may make proof of loss if it is not made promptly by
Gcrantors.’ i

L 1.6.4 Ingurance proceeds. Insurance proceeds shall be pald directly
to Beneficiary which may deal di ingurance company. 1f Beneficiary., by reason
of such insurance, receives any: loss or damage, such amount may, at the option of
peneficiary, either: (i) be retai Beneficiary toward payment of all or
- part: of the indebtednsas. secur i ed in such order as Beneficiary may
_determine, without regard to whet rity of Beneficiary is impaired, oOr (ii)
“pe paid over wholly or in part. to the Grantors upon guch conditions as Beneficia
determine for the repair of buildings i nts located on the Trust Property or
‘the erection of mew buildings Or jmprovements 2 r for any other purpose Or
‘object patisfactory_ to geneficiary. '1f Beneficiary elects ! 11 or a portion of the
insurancevproceeds‘to Grantore,.Beneficiary shall not be e to the proper
application or any amount paid to Grantors.
a 1.7 Use, Maintenan ance and hltexrations.
ER . 1.7.1:Duty to Maintain. Grantors ghall maintain the Trust Property
'in -good condition and repair and promptly perform all repairs and maintenance necessary to
- preserve its value. o = .
RN - R 1.7.2 pyaste; Nuisanca. Grantorntors ghall not conduct or
"y;nuisance4cﬁ'the:ttust Property nor commit or guffer any strip ©o= waste thereof.
e Conen S ,;1.7;3 gemoxal’of ;mprovements. Grantors ghall not demolish or remove
‘any -improvements on: the T:ust,Property without prior written consent of Beneficiary but

'Grantors*ma,,make alterations‘which it deema'necessary for the purpose of renting the Trust
property. . LA : I -




L L 1.7-4 Beneficiarv's Right to Epterx and Inspect. Grantors will permit
Beneficiary»and its agents to enter upon the Trust Property at all reascnable times to
inspect the Trust Property. : ol :

: SR ~.1.7.5 Compliance with vaegnmental Requirements. Grantors shall
. promptly comply with_.all laws, ordinances and regulations of ail governmental authorities
" applicable to the use or occupancy of the Trust Property. Grantors_may contest in good faith

“ .any. such law, ordinance : OF :egulation and *withhold complianeizduring any proceeding,

. jncluding appropriate appeals, so long-as Beneficiary's and Trustee's interests in the Trust
‘ property are not jeopatdized. - ’
: : 1.8 - Eminent Domain.
- S : 1.8.1 Notice of Taking or Condemnation Proceeding. If the Trust
. Propexty, Or any part thereof or interest +herein, should be taken or damaged by reasons of
any public improvement or condemnation’ptoceeding, or if Grantors should receive any notice
or other information regarding a  condemnation proceeding or similar type of proceeding,
Grantors shall immediately notify Beneficiary. A ’

L o 1.8.2 Condemnation proceedeg-~ peneficiary shalil be entitled to all
compensation, awards and other payment or rolief related to condemnation, and shall be
entitled at its soclsoption to commence, appear in and prosecute in jits own name any such
action -or proceeding. Beneficiary shall also be entitled to make any compromise Or
settlement in connection with such taking or damage. a1l such compensation, awards, damages,
right of action:and proceeds awarded to Grantors (Condemnation Proceeds) are hereby assigned
to Beneficiary and Grantors agree to execute such_further assignments of the condemnation

¢ proceeds as Beneficiary may require. Beneficiary shall have the option, in its sole and
absolute‘discretion, to either: - 77
' S LR - (a) apply such Condemnation Proceeds, after deducting therefrom all
. .costs- and expenses (regardless.of the particular nature thereof and whether jncurred with or
without suit)y including attorney  fees ineurred by Beneficiary in connection with such
‘.. Condemnation Proceeds; ‘upon all or part of the indebtedness secured by this Trust Deed in
““such order as Beneficiary may determine, without regard to whether or not the gecurity of
Beneficiary is impaired, Or ; :
SR - : {b) apply all of such Condemnation proceeds, after deducting all of
Eeneiiciary’s'costs and expenses, to. the restoration of the Trust Property upon such
conditions as Beneficiary may determine. -
R 1.9 " “Reports. o
e Sl T 1.9.1 Default. Grantors shall furnish to Benaficiary notice of any
.'default-on its part under any jease affecting the Trust Property-
C o e - '1.9.2 Certificates of Lessee(s). Upon request of Beneficiary. and
' not ‘more often than annually, Grantors will furnish to Beneficiary a certificate from each
lesses-of any portion of the Trust Property stating, if true, that the landiord {Grantors)
is not in default 'under such- lease, and that rental is current and has not been paid more
than-60 days in-advance. )

. . 1.9.3 Leases. prantors,will ¢urnish to Beneficiary, upon request,
copies of leases covering  any portion of the Trust Property entered into after the date
hereof. : : L -
I Ny 1.10° Security  Agreement. This = instrument shall constitute a
- gecurity agreem spect to-any fixtures attached to the Trust Property to secure all
indebtedneéss an 3 d by this Trust peed and all future advances and all
future indebtedness an i i of Grantors to Beneficiary. This instrument shall also
constitute a financing statement and shall be filed for recording in the real estate racords
. of the county where the Trust Property is located.
' g } 1.1l Reserves. If Grantors have failed to perform their obligations
under Sections 1.5 or 1.6 of this Trust Deed, Beneficiary may require Grantors to maintain
with ‘Beneficiary rese uTr assessments and insurance premjuma. The
reserve shall pe -created by monthly payments of a sum estimated by Beneficiary to be
sufficient to produce, at least 15 days before due, an amount equal to the taxes, assessments
... and insurance premiums. 1£-15 days before payment is due the reserve is insufficient,
Grantors shall pay.any deficiency to Beneficiary upon demand. The reserve shall be held by
Bencficiary as-a general deposit from Grantors and shall constitute a non-interest bearing
debt from Beneficiary to Grantors which Beneficiary may satisfy by payment of the taxes-and
assegsments. If Beneficiary ;s'required by law to pay ‘interest on these funds they shall
~earn interest rmissible rate, and Beneficiary may impose any reasonable and
" Tawful charge for i -di funds. HNothing contained herein shall cause
" peneficiary to be or to be obligated to pay any amounts in
excess of the amount of funds depos pursuant to this Section.
SECTION 2. <  EVENTS OF DEFAULT

C The following shall constitute events of default: -

) . 2.1 _.Nonpayment. Failure of grantor to make any payment required by the
Note or to make any payment for taxes, jnsurance premiums or for reserves for such payments,
or any other payment necessary to prevent £iling of or discharge of any lien within 10 days
after written notice by Beneficiary (or Beneficiary's agents) of any guch nonpayment. No
notice by Beneficiary shall be required for nonpayment if during the preceding 12 calendar
mgg;hs'seneficiary has sent notlce to Grantors concerning any nonpayment hereunder.

R 2.2 --Breach of Other covenant. Failure cf Grantors to perform any
obligatiea,contained in this Trust Deed witnin 30 days after notice from Beneficiary {or
Beneficiary's representative) specifying the nature of the default or, if the default cannot
pe cured within. 30 days, failure within such time to commence and pursue with reasonable
di}igenCe curative action. default and opportunity to cure shall be required

"ifﬂduring the preceding 12 calendar months Beneficiary has already sent a notice to Grantors
‘concerning default in performance of the sanme obligation. -
: R T 2837 Misinformation. Falsity in any material respect of the warranty in

paragraph,l,z or of any :ep:esan:ption, warranty or information furnished to Beneficliary in

connection with the Note or;this‘trﬁat«need.

SEamn o -4 other Obligation.. ggilure‘of Grantors to perform any obligation
Y any~otherzinst:ument~(1.3,1 other than the Note or this Trust Deed) evidencing

ebtedness:of Grantors to Beneficlary.
W57 sale or Transfer of possessjon. The sale or transfer of possession
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_of_thévfruat’rroperty or any part'fﬁﬁtdof in any manner by Grantors, whether by deed,
contract of sale, lease or similar agreement, without the prior written consent of

"'Beneficiary. The execution and delivery by the Grantors of any joint venture agreement,

partnership agreement, declaration of trust, option agreement or other instrument whereunder
any other person may become entitled, directly or indirectly, to the possession or enjoyment
of the Trust Property, or the. income oxr other benefits derived or to be derived therefrom,
“shall ‘in each case be deemed to be & sale or transfer of Grantors' interest in the Trust
Property for: the purposes of this® section. Grantors acknowledge that the loan secured by
this’ Trust Deed is:personal to . Grantors and that in making it Beneficiary has relied on
Grantors'. credit, Grantors’ interest in the Trust Property and financial market conditions
at the time this loan is made. - S o ]

RS 9.6 - Ceortajin Taxes. This subsection shall apply to the following state
taxess R :

o S Y] 2 specific tax on mortgages, trust deeds, secured indebtedness
or any part of the.indebtedness secured by this Trust Deed.

REE T N 0 ) A specific tax on the Grantors of property subject to a trust
deed which the taxpayer is authorized or required to deduct from payments on the trust deed.

B AR S (e) A tax on property chargeable against the beneficiary or trustee
under’a trust. deed -or holder of the note secured thereby. i 3
T T AR S s “osi(dy . A'specific tax on all or any portion of the indebtedness or on
payments of principal and interest made by Grantors. .

Lt - el If any state tax to which the subsection applies is enacted after the
‘date of ‘this Trust Deed, eénactment of the tax shall constitute an event of default unless the
following canditions are met: o
T e T e S ‘(i) .. Grantors may lawfully pay the tax or charge imposed by
the state tax without-causing any ‘resulting economic disadvantage or increase of tax to
: Beneficiary'or”Trustee,*and BRSO - :

R PR L : - (ii). -Grantors pay or agree to pay the tax or charge within 30
days after notice from Beneficiary or Trustee that the tax law has been enacted.

ST e . ..In the 'event of a default under  this dparagraph 2.6, and
‘notwithstanding any other provision of the Note or this Trust Deed, no prepayment penalty
..ghall be payable. S S . s s N

SECTION 3. REMEDIES IN CASE OF DEFAULT

e . ‘. 1f an event of default shall occur, Beneficiary or Trustee, as the case may
".be, may exercise any of the following rights and remedies, in additions to any other remedies
which may be ‘available at law, in equity, or otherwise: :

S U 3.1 . Acceleration. Beneficiary may declare all sums secured by this Trust
Deed, including all interest and prepayment penalties, to be immediately due and payable.

SRR = 3.2~ Books _and Records. Beneficiary may examine all books, records and

contracts of Grantors pertaining to the Trust Property and of any guarantors and make such
memoranda thereof as may. be desired. :
“ BEERE E 3.3 Receiver. Beneficiary wmay have a receiver of the Trust Property
appointed.  Beneficiary shall be entitled to the appointment of a receiver as a matter of
right whether or not the apparent value of the Trust Property exceeds the amount of the
indebtedness: secured. by this Trust Deed.  Employment by Trustee or Beneficiary shall not
disqualify a person from serving as receiver. Grantors waive all defenses and consents to
the appointment of a receiver at Beneficiary's option.

T - 3.4 Posseesion. . . Beneficiary may, either through a receiver or as a™

lenderfin—posaession, take possession of all or any part of the Trust Property, and Grantors
shall peaceably surrender the same.
’ B 3.5 Rents and Revenues. Beneficiary may revoke Grantors' right to
collect the rents and revenues from the Trust Property, and may, either itself or through a
receiver, collect the sama. To facilitate collection, Beneficiary may notify Grantors'
tenants to pay rents directly to it. “Beneficiary shall not be deemed to be in possession of
the Trust Property solely by reason of exercise of the rights contained in this paragraph
3.5. .. If rents are collected by Beneficlary under this paragraph 3.5, Grantors hereby
irfevocably designates Beneficiary as. Grantors' attorney-in-fact to endorse instruments
re;eived]in'paymentAof rent, 'in respect of any part of the Trust Property, in the name of
Grantors and to negotiate such. instruments and collect the proceeds thereof.

o TR 3.6 Foreclosure.. Beneficiary may obtain a decree foreclosing Grantors'
interest in all or any part of the. Trust Property.

TR SnE 3.7 Fixtures and Personal Property. With respect to any £ixtures or
personal  property subject to-a security interest in favor of Beneficiary, Beneficiary may
exercise any ~and all of ‘the rights and remedies of a secured party under the Uniform
commercial Code. =~ : oo

R . - 3.8 Abandon Security. Beneficiary may abandon any security afforded by
‘this - Trust Deed or any other security instrument by notifying Grantors of Beneficiary's
‘election to do so. ’ SN

. L . 3.9 power of Sale. Beneficiary may direct Trustee, and Trustee shall be

empowered, to foreclose the Trust Property by advertisement and exercise of the power of sale
‘under applicable law. : ’ :
LI e 3.10 Ssale o ollateral; Bid_at Public Sale. In exercising ita rights a
‘remedies, Beneficiary shall be free to sell all or any part of the collateral together or
separately, or to sell certain portions of itm collateral and refrain from selling other
pertions. Beneficiary shall be entitled to bid at any public sale of all or any portion of
its collateral.’ o ) =

LA T e 3.11° Ccumulative Remedies. Election to pursue one remedy shall not exclude
resort ‘to any other remedy, and, unless the context otherwise requires, all remedies under
this Trust Deed are cumulative and not exclusive. An election to curxe under paragraph 6.7

shall:-neither prejudice -the right to declare a default nor constitute a waiver of the
breached term or of any of the remedies provided herein. No delay or omigsion in exercieing
‘any ‘right or remedy shall impair that or any other right to remedy or shall be construed to
waiver of. the default.: ' S : :
~SECTION 4. : aRECEIVER-ORATRUSTEEfIN-POSSESSION
- . “'Upon taking possession of all or any part of the Trust Property, a receiver

th Vtée‘br Beneficiary“or‘Béneficiary'a :epxesentative mays
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S el . 4.1 ~Management. ' .Use, operate, manage, control and conduct business on
the 'Trust. Property and “make expenditures for such purposes and for maintenance and
improvements as in its judgment are necessary. . ) .

S : 4.2 Rents and Revenues. Collect all rents, revenues, income, issues and
profits from the. Trust Property .and apply such sums to the expenses of use, operation,
management, maintenance:and improvements.

S 4.3 Construction. At its option, complete any construction in progress
on the Trust Property, and in that connection pay bills, borrow funds, employ contractors and
make any changes in plans and specifications as it deems appropriate.

U : 4 4 - Additional Indebtedness. If the revenues produced by the trust
Property are insuf’ cient to pay experses, including, without limitation, any disbursements
made by Beneficiary or Trustee pursuant to this Section 4, a receiver may borrow, or
Beneficiary or Trustee- may advance, such sums upon such terms as it deems necessary for the
- purposes stated in this Section, and repayment of such sums shall be secured by this Trust
-Peed.  Amounts borrowed or advanced shall bear interest at a rate equal to the lesser of 12%
per annum or the highest rate permitted by applicable law.  Amounts borrowed or advanced and
interest thereof shall be payable by Grantors to Beneficiary or Trustee on demand.

» SECTIQNZS." ~APPLICATION OF. PROCEEDS

A TE : All proceeds realized from the exercise of the rights and remedies under
Sections 3 and 4 shall be applied as follows:. )
R IR 8.1 Costs and Expenses. To pay the costs of exercising such rights and
renedies, including the costs of any sale, the costs and expenses provided for in paragraph
6.6, - e
e B 5.2 "~ Indebtedpess. To pay all cther amounts owed by Grantors, paymant of
which 'is secured by this Trust Deed.
ST 5:3 ' Surplus. ~The surplus, if any, shall be paid to the clerk of the
‘court in the case of 'a foreclosure by judicial proceeding, otherwise to the person or persons
legally entitled thereto. = -
SECTION:6. - - GENERAL PROVISIONS .
B 6.1 - Reconveyance Upon Payment.  Upen written request of Beneficiary
‘stating.that all sums secured hereby have been paid, surrender of this Trust Deed and the
Note  to 'Trustee for cancellation and retention and payment of its fees, Trustee shall
reconvey, without warranty, ‘the Trust Property then held hereunder. The recitals in any
reconveyance executed under this Trust Deed of any matters of facts shall be conclusive proof
of ‘the truthfulness thereof. ' The: Grantee in such reconveyance may be described as “the
person oxr:persons legally entitled thereto." ;
B A 6.2 Substitute Trustee.- In the event of dissolution or resignation of
the Trustee, Beneficiary may substitute one or more trustees to execute the trust hereby
created, .'and the new trustee(s) shall succeed to all of the powers and duties of prior
trustees. : ) - -

. 6.3  Trust Deed Binding on Successors and Assigns. This Trust Deed shall
be binding on and insure to the benefit of the successors and assigns of Grantcrs, Trustee
‘and Beneficiary. . . - .
s ~ 77 6.4 - Indemnity. Grantors shall hold beneficiary and Trustee harmless from
any and all loss and expense, including but not limited to attorney fees and court costs, in
any suit, action or proceeding or -any appeal therefrom brought against Trustee or Beneficlary
by .a third party resulting from or attributable to Beneficiary ownership of the Note or
Trustee's interest under this Trust Deed, except suits, actions and proceedings based upon
a claim that Beneficiary or Trustee improperly entered into this Trust Deed or Note or loaned
money: thereunder. B ) : :
: ‘ : : 6.5 Noticé. Any notice under this Trust Deed shall be in writing. Any
notice to be given or. document to be delivered under this Trust Deed shall be effective when
either deliverad in person or deposited as registered or certified mail, postage prepaid,
addressed to the party at the address first stated in this Trust Deed; provided that any
" notice pursuant to exercise of the Trustee's power of sale in the event of default shall be
sufficient if such notice complies with all provisions of Oregon law applicable to exercise
of such powers of sale. Any party may, by notice to the others, designate a different
address. .

: ) 6.6 Expenses and Attorney Fees. In the event that Beneficlary or Trustee
shall take any action, judicial or otherwise, to enforce the Note or any provision of this
-.Trust- Deed or if Beneficiary or Trustee shall be required to appear ‘in any proceeding to
protect  and maintain the priority of Trustee's title to the Trust Property, Trustee or
. Beneficiary (or both) shall be entitled to recover from Grantors all expenses which it may
reasonably incur in taking such action, including but not limited to costs incurred in
gearching records, the cost of title reports and surveyors' reports, and its attorney fees,
whether incurred in a suit or action or any appeals from a judgment or decree therein or
. petition for review, or in connection with nonjudicial action.

: : 6.7 Beneficiary's_ Right to Cure. If Grantors fail to perform any
obligation required of it under this Trust Deed, Beneficiary may, without notice, take any
steps necéssary to remedy such failure. Grantors shall reimburse Beneficiary for all amounts

“expended in so doing on demand with interest at a rate equal to the leasser of 12% percent per
annum ‘or the highest rate permitted by applicable law from the date of expenditure until
repaid. Such action by Beneficiary shall not constitute a waiver of the default or any other

““right or remedy which Beneficiary may have on account of Grantors' default.

LR 6.8 A cable Law. This Trust Deed shall be governed by the laws of the
- State of Oregon. - N =

N 6.9 Time of Essencno. Time is of the essence of this Trust Deed.

L ) 6.10 Headipgs.. The headings to the sections and paragraphs of this Trust
Deed are included only for the convenience of the parties and shall not have the effect of
defining, diminishing or enlarging the rights of the parties or affecting the construction
or- interpretation of any portion of this Trust Deed.

T LRI - & § ~ Severability. 'If any provision of this Trust Deed shall be held to
“ be’invalid, illegal or unenforceable, such invalidity, illegality or unenforceability shall

‘not’affect ‘any other provisions of this Trust Deed, but thie Trust Deed ghall be construed

iif such invalid, illegal or unenforceable provision had never been contained herein.

o . 76,12 Entire Agreement. This Truet Deed and the Rote contain the entire
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: “agreement of ‘the ‘par{:ieé with fgépé(:t to the matters covered, and nc other previous
agreement, statement or promise made by any party to this Trust Deed which is not contained
in its terms or in-the terms of the Note Fhall be binding oz valid. )
S S = IN WITNESS WHEREOF, GCrantors have caused this Trust Deed to be
_executed as of the day and year first abovg written.

S falRnidatee
- =

w

STATE OF OREGON . ) .~ ..

Son Rl S e ) 88, January. id v 1994

County of-Klamath ) . .

o ' e . 'ﬁersonélly appear,ed‘Paul L. McKelvey and Judy "McKelvey, and
.ﬁaqknowledged”the:bforergoing instrument to be their voluntary act and deed.

. Before me: . . . LA
Nota%: Public for Oregon

My Commission expires: “! ll 47

E OF OREGON: COUNTY OF KLAMATH: s.

“Filed: for record at request of __.__= ‘Mour -1le co the 12¢th day
i Jan A, at. 10709 - o'clock ___A M., and duly recorded in Vol. _M94 .
L of Lol Morkgages. conPage 1119 .
S i Eyelyn Biehm o o County Clerk
By N QY m VR IUE TN PR




