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. DEED OF TRUST

‘o, THIS DEED OF TRUST (Security Instrument) is made on

... The grantoris ... Douglas.J a..Ashley...and..Ierasa,.L,..Ashley.,...Husband..and,..w:Lﬁe‘..
. ; : NI o (*Borrower”). The trustee s ......,

: e (“Trustee™). The beneficiary is

which is organized and cxisting

and whose address is
. Klamath Falls, Oregon 96701 e - ("Lender™).
principal sunof ... TWQ. hundred. thousand..and. No/100=m—mm: -

EARCERIS Dollars (U.S. S..ZQ.Q;Q.QQ.a.Q.Q...‘.....). This debt is evidenced by Borrower’s note

dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not

*-'paid earlier, due and payableon ........... January ‘10, 2009 This Security Instrument

*. secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals, extensions and

.- .modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this

“ Security Instrument;. (c) the performance of Borrower's covenants and agreements. under this Security Instrument and-the

" Note;.and (d) the repayment of any future advances, with interest thercon. made to Borrower by Lender pursuant to the

. paragraph below (“*Future Advances™). FUTURE ADVANCES. Upon request to Borrower, Lender. at Lender’s option prior

o full reconveyance of the properiy By Trustec to Borrower, may make Future Advances to Borrower. Such Future Advances,
.interest thereon, shali be secured by this Peed of Trust-when evidenced by promissory notes stating that said notes are -

-Borrower irrevocably fréms and conveys to Trustee, in trust, with power of sale, the

I 1a Cinceninrnetieen st e anaas et County, Oregon:

L ERSONAL "FAMILY OR HOUSEHOLD P
. MUST BE IN WRITING,

", -UNDER ORECON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
- IHE BFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTEFSTONS Toice ARE

% [Street] |

. (“Property Address) o

"tz Codel

i " TOGETHER WITH all the improvements now or hereafter erected on the property, and ali easements, rights,

appurtenances, rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or

- hereafter a part of the property. All replacemients and additions shall alsa be covered by this Sccunity Instrunicnt. All of the
-« foregoing is referred to in this Security Instrument'as the *Property.””

o e BORROWER COVENANTS that:Borrower is lawfully seised of the estate hereby conveyed and has the right to grant

- <;and.convey the Property and-that:the Property is unencumbered, except for encumbrances of record. Borrower warrants

~;and will defend generally.the title to the Property against all claims and demands, subject to any encumbrances of record.

—

B THIS SECLRITYINSTRUM Sl'r‘jéqﬁ"ib/i;r‘l?éiuiiiform,"co'vcnéms’fqgfnalion'al use and non-uniform covenants with
imited variations by jurisdictio constitute 2 iniform security instrument covering real property.

- OREGON-Single Family—FNMA/FHLMC  UNIFORM INSTRUMENT




Borrower and Lender covenantand agreeasfollows: . - 125%
nt of Pri -and’Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due
al of and interest on the debt'evidenced by the Note and any prepayment and late charges due under the Note.

" Funds for Taxes and Insurance. ' Subject to applicable law or toa written waiver by Lender, Borrower shall pay

, t on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") equal to
“one-twelfth. of: (a) yearly taxes and assessmernts which may attain priority over this Sccurity Instrument; (b} yearly
leasehold payments..or ground Tents:on the Property, if any;: (c). yearly hazard insurance premiums; and {d) yearly
mortgage insurarice premiums, if any. These items “are called “‘escrow items.” Lender may cstimate the Funds due on the

basis of current data and reasonable estimates of future escrow items. '

i The Funds shaitbe held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not chiarge for holding ‘and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in’ writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law

requires interest to be paid, Lender shall iiot be required to pay Borrower any inferest or earnings on the Funds. Lender
- shall'give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security for the sums secured by

“this Security Instrument. L Lo
""" If the amount of the Funds held by Lender, together with the future meonthly payments of Funds payable prior to

‘the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
. at Borrower’s.option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds heid by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
_“amount necessary to make up the deficiéncy in one or more payments as required by Lender.

~+=_Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower

anyZunds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

application as a credit against the sums secured by this Security Instrument. o
= 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
‘paragraphs 1 and 2 shall be applied: first, to late charges due under the Niite; second, to prepayment charges due under the

Note; third, to amounts payable under.paragraph 2; fourth, to interest due; and last, to principal due.

"~ '4, Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
:Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

- pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
" ‘to be'paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
. receipts evidencing the payments. .- I
" Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
 faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
" prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the licn an
. agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which-may attain -priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the fien or take one or more of the actions sct forth above within 10 days
of the giving of notice. R ’ ‘ :
o 5. ‘Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erccied on the Property

insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
- requires insurance. This insurance shall be maintained in the amounts and for.the periods that Lender requires. The
" insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be

' " unreasonably withheld.

_t- . Allinsurance poli,cies:and;r'e'newéls shall be acceptable to Lender and shall include a standard mortgage clause. .
-‘Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender
- all receipts of paid-prefmiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance

carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

... .." Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessencd. If the

restoration or repair is not economically.feasible or Lender’s security would be lessened, the insurance proceeds shall be

-=applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If

Borrawer abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
++ offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

‘the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. - o - :

- Unless Lender and Borrower otherwise dgree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
- under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
- from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
" Instrument immediately prior to the acquisition.

N 6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or- commit waste. If this Security Instrument is on a leaschold,
~Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
© fee title'shall not merge unless Lender agrees to the merger in writing. .
7. Protection of Lender’s Rights in the Property; Mortgage Insurance. 1f Borrower fails to perform the
" covenants and agreements contained in this Security Instrument, or there is a Jegal proceeding that may sigmificantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
- ‘regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s nghts
“"in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
- Instrument, appearing in coust, paying reasonable attorneys’ fecs and entering on the Property to make repairs. Although
" Lender may take action under this paragraph 7, Lender does not have todoso.
‘Any.amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
‘Security Instrument. Unless Borrower and Lender agrec to other terms of payment, these amounts shall bear interest from
¢ date of disbuirsement at the Note rate ard shall be payable, with interest, upon notice




Hsurance as a condition of making the loan secured by this Security Instrumen,
15 Tequired “Tmaintain the insurance in effect until-such time 55 the Tequirement for the

‘ in‘aci:ordancc with Borrower's and Lender's Written agreemeny or applicable law. )

o8y Inspection. .Lender or jts agent may make Feasonable entries upon and inspections of the Property, Lender

- shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

2.2 9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
“any condemnation or other taking of any part of the'Propcrty, or for conveyance in licu of condemnation, are hereby
assigned and shall pe paid to Lender, ... L :

%° 'In the event of a total taking of the Property, the Proceeds shall, be applied to the sums secured by this Security

, paid to Borrower., In the event of 5 partial taking of the Property,
der ‘ g, the sums secured by this Secun'ty Instrument shall be reduced by
eds multiplied by the following fraction: () the total amount of the sums secured immcdia(ely
d by (b) the fajr market value of the Property immediately before the taking. Any balance shall be
, after notice by Lender 1o Borrower that the condemnor offers to
fails to respond to Lender within 30 days after the date the notice is
eeds, at jts option, either 1o restoration or repair of the Property or
her or not then dye,

ment or
any successor in

agreements of
the provisions

s subject to 2 law which sets
t or other loan charges collected or to

Governing Law; séééiabm’:y. : "Vl"hxs”SAccu‘rity Instrument shall be governed by federal faw and the law of the
‘in which the Property is located. In the event that any Provision or clause of this Security Ing

ﬂfcxsfwigh applicable law, such conflict shal] rior affect other Provisions of this Securif

e given effect without the cpnﬂicting’;iroyision; 0.this end the Provisions of this Security Instrument and the
ecléijqdrt,qbésevqijable;' o . . :

F writfer consent, Ler :
trument, However,{ er if exercise is prohibiteg by
s of the F'this Security Instrume
- IFLender exer cises this option, Lende
‘of notless than 30 days from the g

this Sedy

18 Borrower's Right to Reinstate. Borrower mects certain condi s, suall have the right 10 hage
enforcgment‘qhhi&f—secur strum ntinued-at’ i , : her period as
applicable law cify for reing ate ) before s: v - pursy ] s tained in this

Security Instr

Lender may

Property and'Borrower,'s

UPon reinstatement by

iveasifno acceleration hag
paragraphs 13 or 17,




: € n( fy: (a) the default; (b) the action requared to cure the dcfault (c)a datc not less
than 30 days from’ the dai iceis gi  Borrower, by which the default must be cured; and (d) that failure to cure the default
- ofy or before the date specifi ed in the notice may result in acceleration of the sums secured by this Security Instrument and sale

of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bnng acourt

" action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured
on or béfore the date specified in the notice, Lender at its option may require immediate payment in full of all sums sccured by
this Security I Instriment without further demand and may invoke the power of sale and any other remedies permitied by apphcablc
“law, Lender shall bz entitled to collect all expenses incurred in pursuing the remedu» provided in this paragranh 19, including,

L 'bu ot hmxted to, reasoiiavle attorneys' fees and costs of title evidence.

Sy 1§ Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
“of an'event of default and of Lender's elecnon to cause the Property to be sold and shall cause such notice to be recorded in each
county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by

s - ap icable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trustee,

pe
; t demand on Borrower, shall sell theProperty at public auction to the highest bidder at the time and place, and under the
rms designated-in the notice of sale in one or more parcels and in any order Trust\.e determines. Trustee may postpone sale of
B arcel of the property by pubhc announcement at the ume and place of any previously scheduled sale. Lender orits.
. desmree ay | - the Property at any sale o
-Trusiee shall deliverto the purchaserTrustee s deed conveying the Property without any covenant or warranty. expressed
orimplied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Tru<tee shall
*dpply theproceeds ofthe salem the followingorder: (a) toali expenses of the sale, including, butnotlimited to, reasonable Trustee’s
ameys ‘fees; (b) toall sums, sccured by this Secumy Instrument and (c) any excess to the person or persons legally entitled
to'it.
2. Lender in Possession. Upon accc!crauon under para;,raph 190r ab'mdonmcm of the Property, Lender (in person, by
- agent or by Judlcxallv appointed receiver) shall be entitled to enter upon, Take possession of and manage the Property and tocollect
ts of the Property including those past due. Any rents collected by Lender or the receiver shall be apphed first to payment
sts of management of the Propeny and collection of rents, including, but not limited to, receiver's fees, pramiums on
1‘cmcls and reasonable attorneys*, fees, and then to the sums secured by this Security Instrument.
21, Reconwyance .Upon payment of all sums secured by this Security Instrument, Lender shail request Trustee to
- convey"the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
" Instrument to*Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled 1o it fora _
fee of hot less than $5.00. Such person or persons shall pay any recordation costs.
2. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Tmstec

¢ Herein and by apphc .
The Property is not curremly used for agncultural timber or grazing purposes.
¢ Secunty Instrumem and in the Note, “attomeys' fees” shall include any attomeys' fees
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IBIT "A"

The SW 1/4 SE 1/4 and S 1/7 SW 1/4 EXCEPTING
THEREEROM tne':West 20 rods thereof

VOUNTY, F KLAMATH: e

ed: for record t request of L ; Aanen Title Co — the 12¢h . day
A D, 19 __2!}_ at " 43215 oclock ___P_ M., and duly recorded in Vol. ——_ MG4
i / “on Page ... 1253 e
Evelyn Biehn. - Ceunty Clerk

: By »‘ & el s lwallﬁw




