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dus the principal of, and interest on, |

: theNote: = . L )

2, ance und Other Charges. - Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any iate charges, an installment of any (a) taxes and
special assessments levied or to be levied against the Property, (b} leasehold payments or ground rents on tha
Property, and (c) premiums for insurance required by Paragraph 4. : '

- -Each monthly Instaliment for items (a), (b) and (c? shall equal one-twetith of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient to maintain an additional halance of not more than one-sixth of the
estimated amounts. The full annual amount for-each item shall be accumulated by Lender within a period ending one

-~ month before an item would become delinquent. Lender shall hold the amounts collected in trust to pay ftems (a), (b}

- and (c) before they become delinquent. : o
-+ It atany time the total of the payments held by Lender for items (a}, (b) and (c), together with the future monthly
payments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to pay such items when due, and if payments on the Note are current, then
Lender shall either refund the excess over one-sbadh of the estimated payments or credit the excess over one-sixth of the
estimated payments-to:subsequent. payments by Borrower; at the option of Borrower. If the total of the payments made
by Borrower for item {a), (b); ¢r (c).is Insufficient to pay the item when due, then Borrower shall pay to Lender any
amount necessary to make up the deficiency.on or before the date the item becomes due. ...

As used in'this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or
her designee. In any year in.which.the-Lender must pay a mortgage Insurance premium to the Secretary, each monthly
payment shall also include either: (i) an instaliment of the annual martgage insurance premium to be paid by Lender to
the Secrstary-or.{ii) a monthly charge.instead of a mortgage insurance premium:.if this Security Instrument is held by the
Secretary. Each monthly instaliment of the mortgage.insurance premium shall be i1 an amount sufficient to accumulate
the full annual mortgage Insurance premium with Lender one month prior to the date the full annual mortgage
insurarce premium Is due to the Secretary; or if this Security Instrument is held by the Secretary, each monthly charge

*shall be in anamount equal to one-twelith of one-half percent of the outstanding principal balance due cn the Note.

" ."if Borrower tenders to Lender the full payment.of all sums secured by this Security Instrument, Borrower's account

shall be credited with the balance remaining for all installments for items (a), (b) and (c) and any mortgage insurance

premium instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund

- any excess funds to Borrower. Immediately prior to a foreclosure sale of the Property or Its acquisition by Lender,

* Borrower’s account shall be credited with any balance remaining for all Instaliments for items (a), (b) and ().

".-3; Application of Payments. ' All payments under Paragraphs 1 and 2 shall be applied by Lender as follows: .
- FIRST, to the mortgage Insurance’ premium to be paid by Lender to the Secretary or ta.the monthly charge by the
... Secretary instead of tha manthly mortgage insurance premium;

... SECOND, toany taxes, speclal assessments, leasehold pavments or ground rents, and fire, flood and other hazard

“Insurance premiums, as required; ..~ oL
-~ THIRD; to interest due underthe Note; - =7 - '
- EQURTH, to amortization of the principal of the Note;
- FIFTH, to late charges due under the Note. ‘ ]
- 4,-Fire, Flood and Other Hazard Insurance.: Borrower shall insure all improvements on the Property, whether
- now In existence or subsequently eracted, against any hazards, casualties, and contingencles, including fire, for which

- Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.

- Borrower shall also insure all improvements on ths Property, whether now in existence or subsequently erected,
agalnst loss by floods to the extent required by the Sacretary. All insurance shall be carried with companles approved
by Lender. The insurance policles and any renewals shall be held by Lender and shall include loss payable clauses In
favor of. and In a form acceptable to, Lender.

- In the event of loss, Borrower shall glve Lender immediate notice by mail. Lender may make proof of loss I not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss dirsctly to Lender, Instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds
may be applied by-Lender, atits option, either (a) to the reduction of the indebtedness under the Note and this Security

__Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or

."{b) 1o the restoration or repair of the damaged property. Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or change the amount
of such payments. Any excess insurance proceeds over.an amount required 10 pay all outstanding indebtedness under
the Note and.this Security Instrument shall be pald to the entity legally entitled thersto. ‘
= ;4N the event of foreclosure of this Security Instrument or other trapsfer of title to the Property that extinguishes the

btedness, all right, title and interest of Borrower In and to insuranie policles in force shall pass to the purchaser.

Occupancy, Pregervation, Maintenance and Protection of the Property; Borrower’s l.oan Application;

N ehclds. -Borrower shall occupy, establish, and use the Property.as Borrower’s principal residenice within sbhdy days
after the éxecution of this Security Instrumert and shall continue to occupy the Property as Borrower's principal
residance for-at least one year after.the date of occupancy, unless the Secretary determines this requirement will cause
undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s controi. Borrower
shall notify. Lenders of any extenuating clrcumstances. Borrower shall not commit waste or destroy, damage or
substantially.change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect.the Property if the Property.is vacant or abandoned or the loan is in defauit. Lender may take reasonable action
to protect and preserve such vacant or abandoned Property. Borrower shall also be in default # Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,

- representations concerning Borrower’s occupancy.of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included In Paragraph 2. Borrower shall pay these cbligations
on time directly to the entity which Is owed the payment. !f fallure.to pay would adversely affect Lender's interest in the
Property, upon Lendar's request Borrower shall promptly furnish to-Lender recelpts evidencing these payments.

7 1.\If Bordower fallsto. make these payments or the payments required by Paragraph 2, or falls to perform any other

venants and agreements contained in this Security Instrument, or there Is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding In bankruptcy, for condemnation or to snforce laws or

‘regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights In the Property, including payment of taxes, hazard Insurance and other tems mentloned in Paragraph 2.

; Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shali bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be Immaediately due and payable.

: . 7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connaction with

- ahy condemnation or other takingof any pan of the Property, or for conveyance in place of condemnation, are heraby

.- assigned and shall bé paid to Lender to the exient of the full amount of the indebtedness that remains unpald under the

- Note and this Security Instrument - Lénder'shall apply such proceeds to the reduction of the indebtedness under the

- Note'and this;Se'cUrfg; In;tn:men;.;:irst to.'an¥i'delh}ctlhuemmceedamounts;ap’?"e%%the O;\t;ﬁr rgtovided inParagraph3,and = =
* ' therrto prepayment of principal. application of the s to the shall not extend or naethedue, | ... .
,j‘lsc4mQ79§449§§y§(z-s1 L ; :
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its; which are referred to in Parag 2, or change the amount of such payments. Ay
nount fi ﬁuired to pay all outstanding indebtedness under the Note and this Security
) tha entity legally entitied thereto. SR
. : coilect feas and chargas authorized by the Secretary.
9. Grounds for AccelerationofDebt. .~~~ -
(a) Default. ‘Lender may, except as limited by regulations Issued by the Secretary in the case of payment defaults,
require Immediate payment In full of all sums Secured by this Security Instrument if:
5+ () Borrower defaults by falling to pay In full any monthiy payment required by this Security Instrument prior
- to or.on the dus date of the next monthiy payment, or ;
(i) Borrower defaults by falling, for a pericd of thirty days, to perform any other obligations contalned in this
Security Instrument, s o :
4 ) ender shail, i pa)  appiicable law and with the prior approval of the
ull o 5| ured by this Security Instrument i: - ;
1y, or.a béneficlal interest in a trust owning all or part of the Property, is sold or
other than by devise or descent) by the Borrower, and
“Fhe Property-is-not-cceupied by the purchaser or grantee as his or her principal residence, or the
LECh: iseror-grantee does sooccupy the Property but his or her credit has not been approved in
¢eordance with 1hé Yetuirements of the Secretary. :
: (c)Ro Walver.df circumstances occur that would permit Lender to require Immediate payment in full, but Lender
¢ doss-riot require sich payments, Lentler does not walve its rights with respect to subsequent events.
#:(d) RéphTattorns ot HUD Secretary~In many circumstances regulations issued by the Secretary will limit Lender’s
(¢ Tights, In the case of payment dsfauits, to requite Immediate payment in full and foreclose if not paid. This Security
" Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.
.....(e )Mortgage Net Insured. Borrower agreed that should this Security Instrument and the note secured thereby ot
" “ba’eligible for insuranice under the National Houslrig Act within 90 DAYS , from the date hereof,
< » Lender may, at ts option and notwithstanding anything in Paragraph 9, require Immediate payment In full of all
/sums secured by this Security Instrument, A written statement of any authorized agent of the Secretary dated
. ,.Subsequentto 90 DAYS from the date hereof, declining to insure this Security Instrument and the
“-“note secired thereby, shall be'desmed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
option may not be exercised by Lender when the unavailabfiity of insurance is solely due to Lender’s fallure to remit

a mortgage Insurance premium to the Secretary. )

10. Heinstatement. Borrower has a right #o be reinstated if Lender has required Immediate payment in fuil because
of Borrower’s failure to pay an amount due under the Note or this Security instrument. This right applies even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's account current including, 1o the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and reasonable and customary attomneys’ fees and expenses properly
assoclated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the
obligationis that it secures shall remaln In effect as if Lander had not required Immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted rainstatement after the commencement of
foreclosure proceedings within two years immediatelypreceding the commencement of a current foreclosure
proceeding; (fl) reinstatement will praciude foreclosure on different grounds in tha future, or (ili) relnstatement wil
adversely affect the priority of the llen created by this Security Instrument. ‘ -

i1.Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by, this Security Instrument granted by Lender to any successor in
. Interest of Borrower shall not operate to release the fibllity of the original Borrower or Borrower's successor In Interest,
Lender shall notibe required o comimence proce 4dinis against any successor in Interest or refuse to extend time for
payment Or othierwise.modify amortizaticn of the $Uris secured by this Security Instrument by reason of any demand
made by the original Borrower or Boirower's succéssors in interest. Any forbearasice by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors ‘and ‘Assigns Bournid; Joint and:Several Uability; Co-Signers. The covenants and agreements of
this Security instrument shall bind and benefit the:sugcessors and assigns of Lender and Borrower, subject to the
provisions of ls’aragraph"g.‘b. Borrower’s covenan afid agreements shall be joint and several. Any Borrower who

co-signs this Security Instrument but does not execuite the Note: (a) is co-signing this Security Instrument only to

rant azd convey that Borrawer's interest in the Property under the terms of this Security Instrument; (b) is
lly obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
y agree to extend, modify, forbear or, make any accommodations with regard to the terms of this Security
Tthe N ithiolt that Be Wers consent th ‘
y.notice to Borrowe p’rpvlg,eﬂ‘fggjn,t,h!s‘,Securﬁy Instrument shall be given by delivering it or by
mail unless applicable law tequires use of another method. The notice shall be directed ta the
) Addréss y other address Borrower degignates by notice to Lender. Any notice to Lender shall be given
by first'cldss'mall to Cahder's address stated heréln orany address Lender designates by notice to Borrower. Any notice
provided-or in this Security Instrunient'shali bie deérfiedto'have been given to Borrower or Lender when given as
provided:in this:paragraph.;~ ;i =i b s LR R o
25014; Governing Law; Severability.: This Security Instrument shall be govemad by Federal law and the law of the
jurisdiction in which the Property is located; In the:sventithat any provision or.ciause of this Security instrument or the
Note conflicts with-applicable faw, such conflict shaii ot affect cther provisions of this Security Instrument or the Note
\ﬁmch;_@  be given effect without the co flicting-prayision. To this-end the provisions of this Security Instrumant and the

re declared to;be severable e e Lo
5. Borrower's Copy.° Borrower shall:be.glven.asie conformed copy of this Security Instrument.
.16, Assignment.of Rents. Borrowsr unconditiarially assigns and transfers to Lender ali the rents and revenues of
- the Property. Borrowerauthorizes Lendsr or Londisr's agents to collect the rents and revenues and hereby directs each
- tenant:of the Propsrty 1o pay the remis to Loander ¢ Lender’s agents. Hawever, prior to Lender's notice to Borrower of
Borrower s:breach of any covenant.or ag:eemam%&g&mwity_lnsﬁzumm&ﬁmm shall coltect and recehviz sl rents
and tevenues of tha Property as trustee for the baneiit of Lander and Borrower. This assignment of rents constitites an
absoluterassignment and.not an assignment {oraddiional securty ondy.. -, .
s1::1f Lender gives natice of breach to: Bartower::{a):all rents recelved by.Borrower shall be held by Borrower as trustes
for:benefit of Lender.only; to ba:applied to the sums secured. by tha Security Instrument; (b) Lendsr shall be entitied to
callect-and receive all-of the.rents'of the Property; arid'(c): each tenant of the Property shall pay all rerts due and unpaid
to:l:enderor Lender's:agent on'Lender's written démandtothetenants 5 - b0 o .

Borrowerhas not éxecuted any prior assignrient ofthe rents and hasnot and will not perform any act that would
~prevent Lender from.exercking its rights under this Paragraph 16.
51 Lender shall not be'required to snter upon; tal@-cofitrol of or maintain the Property before or after giving notice of
- breach to Barrower.. However, Lenderor a judiclally appointed recelver may do so et any time there Is a breach. Any
application of:rénts shall'not:cure or walve any.default-or invalidate any otherright or remedy of Lender. This -

-

_ - .FHA OREGON DEEDOF THUS

. assignment.of rénts: megcgpan§b@ll;t§m!M@»W&!ﬁgd@b;.s,a@ur.eque Sscurity Instrument is pald in full.
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' ;)rocedwe.df l;ndarmu& fmmediate payment in full Paragraph 9, Lender may Invoke

‘power-utsaleand any other remodies permittid by applicable law. Lendar shali.be entitied to collect all expenses
incur;;e-f.;;‘—v:& pursuing the rémedies provided inthis Paragraph including, but not limited to, reasonable attomeys® -
b a1 EOBZS f Y o

: 1 V ndet shall execttd or ¢auss Trustde to execute a wrilten notice of the .-
‘oceumrence of an avoritot defaultend of Lender's election to cause the Property to be sold and shall cause such
notice 10 be recordad in eazh county in which nny part of the Property Is located. Lender or Trustee shall give
‘notice of saie inthe manner prescribed by applicable law to Borrower and to the cther persons prescribed by
applicable:law. After the time required Ly applicable law, Trustee, without demand on Bomower, ghall sell the
‘Property at public auction to the highest bidder at the {ime and place and under the terms designated in the
otice of sais-in.one or more parcels. and in any order. Trustes determings. Trustee may postpone sale of all or
of the Property by public announcement at the time and place of any previously schoduled sale.

Lender Invokeg the power of sale;

nder.or its designoe may, purchase the Proparty at any sale. . .- . : -
.= Trugtee shall- deliverto the purchagser Trustee’s deed-conveying the Property without any covenant or
warraniy; expressed or implied. The recitals in the Trustea's deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the foliowing crder: (a) to all expenses
of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this
rity Instrument; and (c) any excessto the persen or persons. legally entitied to it.
7= 18;Reconveyance. Upon paymant of all sums secured by this Security Instrument, Lender shali request Trustee to
‘reconvey-the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee: Trustee shall reconvey the Property witholt waranty and without charge to the person
) iegally entitled to it. Such person or perscns shall pay any recordation costs.
tute Trustee.: Lender may from time to time remove Trustes and appolmt a successor trustee to any
polnted hareunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
arid dinies corferred upon Trustée herein and ’byk'gﬁgl_m_:bjg‘lqw: BT e
tiorneys’ Foe 1sed in this Security Instrument and In tie Note, "attomeys’ fees® shall include any

5 riders are executed by Borrower and recorded together with
h rider shall be incomorated Into and shall amend and supplement
s) were in a part of this Security Instrument.

the terms contained In pages 1 through'4 of ths Securlty

i F : “County‘ss‘: :
.appeared the above named -
U AS: TENANIS* Y . ENTIRETY

Notary Public for Oregon

cuntain Title Co.: the 12th
= gelock P M., and duly recorded in Vol, M94
' on Page 1261
o Evelyn.Bdlehn. . - .. Ceunty Clerk
g o Rad e ¥t e naldle




