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T osortRUST -

- THIS: DEED:OF TRUST IS' DATED:JANUARY 10,1994, among Jack Oldham and Jennet Oldham, as TENANTS BY
THEiEN[]RE‘,[_Y,’iWhps’é"add;:éss__ls;EE;O‘_ﬁb‘sz‘?!B.’Whﬁe“ City, OR 97503 (referred to below as "Grantor”); South
- Valley State Bank, whose address is 801 Main Street, Klamath Falis, OR 97601 (referred to below sometimes as
- "Lender" and ‘sometimes - as :"Beueficiary™);: and William P. Brandsness, whose address is 411 Pine Street,
Kiamath Falls, OR ~97603 (referred to below a5 "Trustee”). ’ o ‘

CONVEYANCE AND GRANT. ‘For valuable congideration, Grantor conveys to Trustee for the benefit of tender a3 Beneficlary all of Grantor's
right, 16, and Interest In: and to the following* described real property, together with ‘all existing or subsequently erected or affixed buildings,
improvements ‘and fixiurés; all easements, rights of way, and appurtenances; all waler, waler rights and ditch rights (including stock in utilities with ditch
or irgation rights);.and all other rights, m{ﬁlﬁes, and profits ralating to tha real property, including without limitation all minerals, cil, gas, geothermal
and similsr mattars; located in Klamath County, Statz2 of Oregon (the "Real Property”): :

"~ A'PORTION OF LOTS 5 AND 6 IN BLOCK 13 OF ORIGINAL TOWN OF LINKVILLE, KLAMATH FALLS,
' OREGON, MORE PARTICULARLY DESCRIBED AS FOLLOWS: BEGINNING AT THE MOST WESTERLY

" 'CORNER:OF SAID LOT 5 IN BLOCK 13, BEING THE INTERSECTION OF THE SOUTHEASTERLY LINE OF
.. - PINE: STREET AND THE NORTHEASTERLY LINE OF EIGHTH STREET; THENCE SOUTH 50 DEGREES 55’
... EAST.ALONG THE NORTHEASTERLY LINE OF EIGHTH STREET, A DISTANCE OF 45.01 FEET TO AN "x"
. SET'IN A ‘CONCRETE: SIDEWALK:AND THE TRUE POINT OF BEGINNING OF THIS DESCRIPTION;
- ‘THENCE NORTH 38 DEGREES 33’ EAST AND ALONG THE SOUTHEASTERLY EDGE OF A CONCRETE

" CURB A DISTANCE OF 67.10 FEET TO THE INTERIOR CORNER OF SAID CURB; THENCE SOUTH 52

DEGREES 07° EAST ALONG THE SOUTHWESTERLY EDGE OF A CONCRETE CURB AND SAID CURB

LINE EXTENDED A DISTANCE OF 30.62 FEET TO THE NORTHWESTERLY LINE OF THAT. PROPERTY
DESCRIBED:IN DEED VOLUME 107, PAGE 606, KLAMATH COUNTY DEED RECORDS; THENCE SOUTH
30 DEGREES ‘05" WEST ALONG ‘THE NORTHWESTERLY LINE OF SAID PROPERTY A DISTANCE OF
7.74 FEET TO AN:"x" SET-IN ‘A" CONCRETE SIDEWALK ON THE NORTHEASTERLY LINE OF EIGHTH
STREET; THENCE NORTH 50 DEGREES 55 WEST ALONG THE NORTHEASTERLY LINE OF EIGHTH
STREET A DISTAKCE OF 29.99 FEET TO THE TRUE PO!NT OF BEGINNING OF THIS DESCRIPTION.

operty or ils address i commonly known as 125 N 8th, Klamath Falls, OR 97601,

Grantor presantly assigns fo Lender (also known as Beneficiary in this Deed of Trustj an of Grantor’s right, title, and interest in and to &fl present and
~future:leases.of the: Propery and, all Rents from tho Property.’ in addition, Granlor-grants Lender & Uniform Commercial Code securily interas! in the
" Rents and the Personal Property defined below. ... : : '

“The folowing words shall hava tha foflowing meanings when used in this Deed of Trust. Terms not olherwise definad in this Deed of
‘the meanings attribiled to such larms in the niform Compmercial Cade. Al references te dotlar amounts shall mean amounts in lawful

- Beneficlary.:Tha:word ‘Beneficiary” means South siiay. State Bank, its successors and assigns. South Valley Stale Bank also is relomed o 85
"iggqef!,!mhpgge?d;ggfrggt; s e s L . =

" peediof Trusl;  The words ead- ‘{‘Tn.ts,t?.,; meanthas beedfol ':l’mst?among Grantor, Léﬁdef,f and. Trusiee, and includes without limitation alt
assignmait and securily lmerasl provisions relating Wik PersonalProgmyandR;ms. Bamoay | R

‘Grentor. The word "Grantor™ means any and all persons and entities executing this Deed of Trust, including without fimitation Jack Ofdham and
Jonnet OIARAM. 5o o v s bl e e

Gugrantor.~. Thy word - *Guarantor” means‘and‘inéludas'wﬂhou\' Emitation, any and all guarantors, sureties, and accommodalion parlies in
connaclion with the Indebledness, . . .. 7 .. oo

<improvements.. The word "Improvemsn&" means and includes: without fimitation all existing and fulure improvements, fitures, buildings, B
tructures, mobile homes affixed on the Real Property, facililies, additions, replacements and other construction on the Rea! Property.

- Indebtedness. The word "Indebledness™ means all principal and interast payable under the Nole and any amounts expended or advanced by




“following provisions;

L Lehdofs?nigraﬁmd to Inspect the Proparty for purposas of Granlor's complance with the lorms and condifions of this Deed of Trust. . .4 >
o Pk S E ‘ AT e s

togsil ‘;Ln!s;mstpnspchamapn&aspmvsdefdln!hlsoeedp!ng - o
Lénder. The word "Lendsr means South Valley Stale Ban's s succassors and assigns. - -

;i 'The word "Nole" mesns the Noto daled Januan 10,-1994; In the:principal amount of $10,263.11 trom Granor to Lender,
Hagether. with all renswals, extensions, modifications; refinencings; and subsltititions for the Note.. The matusily date of the Nota is February 16,
1997, The rate.of inferest on the Nots is subject to indexing, adjustment, renewsl, or renggotiation, )

f : . operty”. mean all. equipment,: fxtures, and aihar arlicles of personal property now or hereafter owned
by Grantor, and now or hereafter ( ! Propesty; together with all accessions, parts, and additions lo, al replacements of,
} all sub ¢, any, of such properly; and togethor with all proceeds (including without Emitation afl insurance proceeds end refunds of

‘other disposilion of the Property. . “ 0 -

# means collactively the Real Property and the Personal Propery.
3 "de Properly? mean the property, interests and rights describad above in tha "Conveyance and Grant” saction.
“Related’ Documents. ~The words Rélalad Doclments® mean and 1Aciide ‘without imitation afl promissory notes, credit agresments, loan
T gwaangnis.‘,cuamnﬁes.;secuﬂly,mmnts;*momagas;,deads of trust, and afl other instruments, agreements and documents, whether now or
fler existing, executed in connection with the Indebtedness. T '
:renfé."?Thé'va&d Renis" méars al presant éﬁ_&’}ﬁu&el ‘rents, reveriuas, kicome, Issuss, royaltes, profits, and other benefits derived from the
s34, Tha word "Trustes” means William P. Brandsness and any substitile o successor truslees. .

Tw

" THIS DEED OF TRUST, INCLUDING -THE ASSIGNMENT OF RENTS:AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
. PROPERTY, IS GIVEN Tl 0:SECURE: (1) PAYMENT OF TE'}NDEBTEUNESS‘AN‘:‘JJ (2). PERFORMANCE OF ANY AMD ALL OBLIGATIONS OF
*_GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

ON THE FOLLOWING TERMS:

ANDP

PAYM

FORMANCE. Except as otherwiseﬁ Srovidiad in \his Deed of Trust, Grantor shall pay fo Lender all amounts secured by this Dead of

“Trust as they become‘due, and shmrsnpuy and In'a imely manner-perform all of Grantor's obfigations under the Nots, this Deed ‘of Trust, and the

Related Documents: EEREE R B S it ORI LR . A :
POSSESSION AND MAINTENANCE OF THE PROPERTY.: Grantor agrees that Grantor’s possession and use of the Property shall be governed by the

S ] Wi TR - ” FEUR SN HE P . S . . .
" _Possession’and Use. Unid the occurrence. ot an Event of Default, Grantor may ' (a) remain in possession and control of the Property, (b) usa,
" operate or manage the Property, and »(c) collect any Rents from the Properly .The following provisions relate 1o the use of the Proparty of 1o other
*- smitations on the Property. THIS INSTRUMENT. WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
"OF APPLICABLE LAND USE LAWS AND REGULATIONS.- BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE :TITLE :TO'THE ‘PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.
“Cuty to Maintain.: Grantor shall. maintain the: Properly in tenantable condition and prompily perform all repairs, replacements, and maintananca
‘necassary 10 preserve s value,: o T e Dot . S .
Hazerdous Substances. The lerms "hazardous waste,” "hazardous substance,” "dispesal,” eloase,” and Tthreatened rolease,” s used in this
Deed of Trus!, shall have_the same meanings as sal'forth in the Comprahansive Environments! Response, Compansalicn, and Liabdity Act of
1980, as amendad, 42 U.S.C. Saction 9601, el seq. (CERCLA"), the Stperfund Amendments and Reauthorization Act of 1986, Puly L. No. 99499
[(SARA"), the Hazardous Materials Transporlation Act, 49.U.S.C. Section 1801, et seq., the Resource Consarvation and Recovery Act, 43 U.S.C.
‘Saction €301, et seq., or cther ‘applicablé’ state or Fedaral laws, rutes, of regulations adopled pursuant fo any of the foregoing. The terms
‘mazardous waste™ and:"hazardous substance™ shall also include, without limitation, petroleum and petroleum by-products or any fraction thereot
-and asbestos. : Grantor represents and warranis to Lender that: ;(a) During the period of Grantor’s ownership of the Property, there has been no

use; generation, manufacture, storage, treatment, disposal, release or threafenad release of any hazardous waste or substance by any person on,
nder, or about the Properly; : (b) Grantor has no krowledga of, or reason 1o .believe that there has been, except as previously disciosed to and
“ackniowledged By:Lender In writing, (i) any: use; generalion;. manifacturs, storage, treatment, disposal, relsase, o threalaned rafease of any
hazardous waste or substance by any prior owners or occupants of the Property or () any actual or threalened filigation or claims of any kind by
any person relating to such matters; and (c) Except as praviously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tanant, contractor, agent or other authorized user of the Propery shall Use, generate, manufacture, store, treal, dispose of, or release any
..--hazardous wasle or substance on, under,-or-about the Property and - (i) any such aclivily shall be conductad in compliance with all applicable
tederal, state, and local laws, regulations and ordinances, including without imitation thosa laws, regulations, and ordinances dascrived above.
.Grantor authorizes Lender and its agents to enter upon the Property to maks such inspections and tests, at Grantor's expense, as Lender may
deem-appropriate to determine compliance of the Property with this section of the Daed of Trust. Any inspections or tesis made by Lender shall
“ba for. Lender’s purposas only. and shall not be construed fo craats any responsibisty or iabiiity on the pr7t of Lender to Grantor or to any other
erson.  The representations and warmanties contained herein are based on Grantor's dus diligence in Wivestigating the Properly for hazardous
‘wasle. Granter harsby.(a) releases and waives any future claims against Lender for indemnity or contribution in the evert Granlor becomes liable
for clsanup or othar cosls under any such laws, and (b) agrees to indemnify and hold harmiess Lender against any and all claims, losses,
liabliities, damages, penalties, and expenses which Lengar may directly or indirectly sustain or sutfer resulling from a braach of this section of the

- Deed.of Trust or.as.a consequence of any uso, goneration, manufecture, storage, disposal, releasa or threalened rolease occurming
‘Grantor's .ownership or inlerest In the Properly, whether or not tha same was or should have been kaown to Granlor. The provisions of this
“saction .of -the .Deed :of Trus!, Including tha obligation lo indamnify, shall survive tha payment of the indebledness and the salistaction and
"regqn\"(gy’agcef “of the lian of this Deed of Trust and shail not be aMected by Lender's acquisition of any interest in the Property, whether by

oretiostira of otherwisa. 3 : .

: Nu(sancé, Waste. Grantor shall not cause, conduct or permit any nuisance nor commi. permit, or suffer any stripping of or waste on of fo the

" Property ‘or any porion of the Property. Without fimiting the genarality of the foregoing, Granlor will not remaove, o grant to any other parly the
8 , any Hmber, minerals (including ofl and ges), sod, gravel or rock products without the prior writlan consent of Lender.

‘ -Remoy, ct,lg)p;ovmnié. Grantor shall not demolish or remove any Improvements from the Real Proparty without the prior writtan consent of
_Lender. As & condition o the rarnoval of any improvemants, Lender may raquire Grantor to make amangaments satistzStory 1o Lender (o replace
such Improvémantswith-improvemants of at teast equal valua.

‘Lendar'a.Bight o Enler. Lender and its agents and reprosentaives may enter upon the Fsal Proparty at afl reasonable imes to, aftend ko




Page 3

8N Tiptly. comply with al laws, ordinances, and ragulations, now o heredfer in
: ummdtmw.wmmmnmm,mmm
ALY Grar ¢ K fath oy such law, ordinance, or regulalion and withhold compliance during any proceading,
g appropriale appsals; so long a5 Granlor has nolified Lender v wriling prior 1o doing 0 and so long as, in Lender's sola opinion,
- Lende?s ‘Inferests I the Property ara : ‘jecpardized. - Lender may require Granior to post adequate security or a surety bond, TeIsonaly
. saistactory to Lander;fo protect Londers inferast, =< 000+ oy R .
- Duty 1o Proteet. - Grantor agreas neithar to abandon . 00r leave unatlended the Properly. Grantor sha# do alf other acts, in addition to those acts
; h-above in this section, fro’mlhechar’acle’t’andmdﬁnmymmammbwmwwpmmdammmmﬁm.

bile all sums secured by this Deed of Trust

perty, or any interest in the Real Property. A “sale

; whether tegal, beneficial or equitabis; whethar voluniary or

1 i ] [ a lerm grealer than three

tion cont , assigriment, or transfer of any beneficial interast in or {0 any land trust holding litle to the Real Properly, o

other mal bd,of,ycén#eyama'ofﬂeajzi?mpeﬂy. interest. 1f any Granlor &5'a corporation, partnership or fimited kabiiity company, transfer also

includes any change in ownership of more than fwenty-five percent (25%) of the voting stock, partnership interests or imited liability company interests,
:"asihg'case may be, of Grantor, Howaever, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law,

8. Tha tollowing provisions refafing o the taxes and liens on the Property are a part of this Deed of Trusi.

Péymen! -Grantor shail pay when due (and in a}f events prior lo definquency) afl taxes, speciai laxes, assessments, charges (including waler and
sewaer), fings and impositions levied against or on account of the Property, and shall pay when due s claims for work done on or for services

rendered or malerial furnished to the Properly. Grantor shall maintaln the Properly free of all liens having priority over or equal to the interes! of
" Lender under this Deed of Trust, except for the lien of lates and dssessments niot due and except as otherwise provided in this Deed of Trust,

Right To Contest, Grantor may withho!d paymenit of any tax, assassment, or cizim ir: connaction with a good faith disputs sver the obligation 1o

pay, so long as Lendar’s interest in the Properly Is not jeopardized. I & Sien arises or ts filed as a result of nonpayment, Grantor shall within fifloen

(15).days afler.1ho lion-arises or, ifa lien Is. fifad, within fflcen (15) days aer Granlor has notice of

requested by.Lender, deposit with Lendar cash or a sufficisnt

16 discharge the llan plus any cosls and atloreys’ fees foreciosura or sale under the lien. In "
- any'contest, Granlor shall defend #tself and Londer and shall salisty any adverse judgment before enfaicement against the Property. Grarilor shall

name Lender-as an additional obligee undsr tiny surely bond fumnished in the tontest proceedings. p

= Evidence-22Payment.  Grantor shall upon ‘demand fumish to Lendesr satisfactory evidence of payment of the taxes or assessments and shall
‘authorize s appropriale’ govérmmental official to delivar fo Lender at any time a written statement of the taxes and assessments agains! tha
- Nofica of Constructlon. :Graritor shal rolify Lenderat lsast fifteen (15) cays befors any work is commenced, any services are furnished, or any
‘matarials aie suppliedito the Propery, if any mechanic’s lien, materiatmen's Ben, or other Fien could be asserled on account of the work, services,
“materiakii and ife’ cost excesds $1,000.00." Grantor wil Upon request of Lender furnish to Lender advarice assurances satisfactory to Lender
-.-.. thal Granto’ can and will pay the cost of such improvements, et s
INSURANCE. ‘The following provisions relating to insuring the Properly are a part of this Deed of Trust.
Insurance. . antor shal re and maintain policies of fire insurance with standard extended coverage endorsements on a
improvemants on the Real Property in an amount sufficient to avoid apphication of any
use in favor of Lender, logether with such cther insurance, including but not limited to
‘reasonsbly require. Policies shall be writen in form, amounis,
ny or companies reasonably acceptable to Lender. Granlor, upon
certificales of insurance in form salisfagiory to Lender, including
ten (10) days' prior writlen nolice 1o Lender. Should the Raal
me localed in.an area, d : 1 > he Federal Emergency Management Agency as a special flood
grees to obtaln and maintain Federal Flood Insirancs 1o the extant such insurance is required by Lender and is or becomes
for.the term of the loan and for the full unpaid piicipal balance of the loan, or the maximum Emit of coverage that is available, whichever

5

‘Application  of Proceeds. . Grantor shall. promatly. notity Lander of any loss of damas j i repair or
.00. Lender may ma i withi (15) days of the casualty. Whether or not

Léﬁdéfé"sééi:ﬁty-?is‘iﬁﬁalred,’L’eddgr may,-at m, v T 1 y insurance and apply the proceeds lo the

raduction of tha indeb! edness, pavment 'of ariy ian affecting the Properly, or the restoration and repair of the Property. If Lender elects to apply

tho proceads fo restoration ana sepair, Grantor shall' repalr or replace tha damaged or deslroyed Improvements in a manner satisfactory to Lender.

Lender shall, upon salisfattory proof of such ‘expenditure, pay or relmburse: Granter from: tha proceeds for the reasonable cost of repair or

-+ restoration if. Grantor Is not In: default under inis Deed of Trust, Any proceeds which have not been disbursed within 180 days after their receipt

and which Lender has not committed fo the repalr or restoration of the Property shall be used first o pay any amount owing to Lender under this

" Dead of Trust, then o pay accruad interest, and the remainder, if any, shall be appliad 10 the principal balance of the indebledness. If Lender
holds any procedds after payment in full of the indebladness, such procesds shall be paid to Grantor as Granloc's interests may appear.

Ut)g:piiod Insurance at Sale. ‘Any unexpired Insurance shall Inure to the benafit of, and pass to, the purchaser of the Property covered by this

Dead of Trust atany trustes’s salo or other salo held under tha provisions of this Deed of Trust, or at any foreclosurs sale of such Property.
Grantor's Report an Insurance. -Upon:request of. Lender, howaver not more than once a year, Grantor shaft furnish to Lender a report on each
existing policy of Insurance showing: - {a) the name of the insurer;. .(b) the risks insured; {c) the amount of the policy:. {d) the property insured, the
then cumrent repiacement valuo of such property, and e 'manner of delermining that valus; and ' (e) the expiration dale of the palicy. Grantor
shall, upon request of Lender, have an i depegqen‘i?appr‘ajsey(s’aﬁs_factmy to Lender datermine tha cash valus repiacement cost of the Property,

EXPENDITURES BY LENDER. 'If Gmnior.fails to. comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would: maleriaity:affect Lender’s:in erests in.the \Property,: Lender on Grantor's bshalf may, but shall not be required lo, teke any action that Lender
desins appropriate. Any amount that Lenqe(_e;gpenq; in so doing will bear interest at the rate charged under the Note from the dale incurred or paid
by Lender-to' tha date of repayment by Grantor. ‘All such expenses, at Lender’s ‘oplion, will - (a) be payable on demand, (b) be added 1o the balance of

»:lho:No{e~and-be:appozﬁonad»among:aod:be:payab!a with anyinstallmen! paymenis lo Eecome dus during either (i) the term of any applicable
Insurance policy:or . ) the remaining term of the Nete, or . (c) be treated as a-balloon payment which will be due and payable at the Note's maturity.
This Deed of Trust also 'will secure payment of these amounts, . Ths rights provided for in this paragraph shall be in addition to-any olher rights or any

- rernadies to-which Lender may be entitied on account of the delault: LAny sueh action by Lender shall not ba conslrued as curing the defauit 5o 'as to

: bar Lender from any remedy that it otherwise would have had. =




: {a) Gran geod and mark of ropety in fas Simps, free and clear of all bers 8nd
other than these set forln in the Real Property description, or. in any.tiie Insurance poticy; tile report, or final tils opinion issued in
coeplad by, Lan%e; in connaction this Dead of Trust, and (b) Grantor has the fuil right, power, and &
on: L S :
the exception intha paragraph sbove, Grantor warrants and will forever detend the litle 1o 1he Property ageinst e
|n the-event any action of proceeding is commenced thal questions Grantor's iitte or the intarest of Trustea of Lender
ntor shal defend the action at Grantor's expense. Grantor may be tha nominal party in such proceeding, but Lender
a6 in the proceading and 10 be represented in the proceeding by counsat of Lender's own choice, and Grantor wil
od, to Lender such instrumants as Lender may request from time to time to permit such pariicipation.
rantor warants. {hat the' Property ‘and ‘Grantor's use of the Properly_complies with ail -existing appiicable laws,
eimmental authorities. © T B
s ! 3 to condemnation proceedings ara a part of this Deed of Trust.
“pgplication of Net proceeds. f e Property is.condemnsd by eminent domain proceedings or by ary proceeding or purchase

Hrytieu'of candamnation, Leridsr may’ clic R of ortion of the nel proceeds of the award be applied 1o the indebledness
ir ¢ restoration of the Property. ‘The net proc ds of the award shafi mean the award after payment of alf reisonable cosls, expenses,
< inctied by Trustee of Lendr In connect on with the condemnation. -~
_ eding  any. procesding in condemraton-is fied, Crantof shall promptiy niotity Lender In wriling. and Grantor shalt promplly take such
sieps s may be nacessary to del i nd oblai d. Grantor may be i nominal party in such proceeding, bul Lender shall be
oitiifed to participate In the proceeding 0 ing by counsel of its own chaice, and Grantor will defiver of cause to
o0 deliver red to Lender such in;t;umnls as mhy:bgj req ted by itfrom tima fo fime to permit such participation. :
IMPOSITION OF TA) ES, FEES AND CHARGES BY.GOVERNMENTAL AUTHORITIES. The following provisions relating lo governmantal laxes, 1063
I harges are a part of s Dogd ol TUSE: o Lo o B
ees and Charges. Upon request by Lender, Grantor shaft execula such documents in addition 1o this Dead of Trust and lake
on I8 requested by Lender k ue Lender's tien on the Reel Property. Grantor <hall reimburse Lender for aft
. ibed olow, together wilh all axpanses incurad n recording, ing o continuing this Deed of Trust, including without limitation
‘gl taxes, fees, documenary stamps, and other charges for racording of registering this Deed of Trust.
Taxas.'l’hofouowlng ‘shall constitule taxe: "o which this section applies: (a) & specific tax upon this type of Dead of Trust of upon alt of any part
“of the lndebtedq@ess"sgcured by this Deed of Trust; - (b) & specific tax on Grantor which Grantor is authorizad of required 1o deduct from payments
-1 i-6n the ndebledness securad by this type of Deod of Trust; ‘(c)a lax on this type of Deed of Trust chargeable against ihe Lendsec or the holder of
-~ he l\;lptg;;g_pg_: (da s}p‘e“qﬁc@s,ou gl orany portion of the Indebledness of on payments of principal and interest made by Grantor.

- 'Subsequent Taxes. Hany tax 10”which {his'seclion applies is enacted sybsequem tc the date of this Deed of Trust, this everd shall have the same

- igffectasdn Everit of Default (85 defined below); and Lendor may exarcise any of &l of its available remedies 1or an Event of Default as provided
‘Helow umassiGran‘;ar’ellhef! (a) pays the tax before it becons delinquent, o - (b) contests the tax as provided above in the Texes and Liens
.sggﬂgngnd deposits with Lender cash of @ sufficient corprale surety bond or other sacurity salisfactory to tender.

SE&HH@'AGREMENT s FINANCING STATEMENTS. The tollowing provisions relating to this Deed of Trust as a securily agreament are aRant of
this Deed of Trust.i: 7405 S L st LT [ . . e e

‘Gecttiy Agreement. Tris instrument ghait censtitute a security agresment to the axtant any of the Property constitutes fixtures or other personal
’gnd Lem}ea' t)alt havg'a}': of t@a ﬁghtgqf a sacufed party u@ the Uniform Commercial Code as amended trom tima o time.

‘Secur ty. Interest.. Upon request by Lender, Granlor shall executs financing statemants and take whatever other action I3 requestad by Lender 10

‘perfact and continue Londer’s security interest.in the Rents and . In addition 1o recording this Dead of Trust in the real propedy

récords, Lender may, af any time and without furihs hor terparts, copies of reproductions of this Desd

. ofTrustasa financing stalsment. . “shall reimburse nsas incurred in perfecling of continuing this security interast. Upon

“default, Grantor | ble the pery in @ manner an lace reasonably convenient to Granlor and Lender and make it
to Lend i days aftor receipt of writtan demand from Lendar. ~ ; ’

5, of ;Grénloi’; {deblor), and Lender (sacured party), from which information concerning the sacunily interes!

recses, -The maling adde ntor, (O
~ granted by this Deed of Trust may be obtained (each as raguired by the Uniform Commercial Coda), are a5 clatad on iho first page of this Doed of

i’

SUHANCES, AﬂORNEY-m—FACT . The idil‘c;i}}ingv proﬁsions tétating 1o funther assurances and attorney-in-fact are & part of this Deed

55t s, Al any time, and from time fo fimie, upon request of Lender, Grantor wil make, execute and defiver, of will cause 1o be
: ited. or . delivered, to Lender or o Lender’s designee, and whan raquested by Lender, Causs to be fied, recorded, refied, o
tarecorded, as the.c o may be, ai such times and In such offices and places as Lender. may deem appropriate, any and al such morigages,
deads of trust, ‘security. deads, secuﬁlmgresmms.,ﬁnandng' staternants, continuation statements, instruments of further assurance, carfificates.

nd olher, documents; as may, In the sola opinion of Lander, be nocassafy or desirabis in crdex to effeciuate, comolete, perfect, conlinus, of

prqséfﬁ\)s‘i'(é)‘thé_ obligations of Grantor under tha Note, this Deed of Trust, and the Rstated Documents, and (5) tha Bens and security intacosts
created by this’ Trust as first and prior liéns on ihe Property, whather now owned or hereafer acquirad by Grantor. Linloss prohiblled by
-law or agreed 10 tha contrary by Lendar in weiting, Grantor shall reimburse Lender for ai costs and expenses incurred in connection with tha
Emausrs‘wfmdlointmspamqmph;ﬂ- S s

- Attorney-ln=Fect.If Grantor talls to do any of the things referred 1o in the praceding paragraph, Lender may do so for and in the name of
:Grantor and at \Granlor‘s,axpense. *For such purposas, Grantor tereby irrevocably appoints Lender as 5 aitorney—in-tacl for the purposd
ot g iting, - defivering;” fng, recording, and doing all othae things &S may be necessary o gesirable, in Lender's scle opinion, 10

tors ﬂ_.*?*"‘?“!MWP“?W"!P“N ‘ o
rantos pays | fhs indebledness when due, and otherwise performs all the obkgations imposed upon Grantor undax this

Lendér shall execute and defiver {0 Trustes a request Yo¢ full reconveyanca and shali exacule and defiver to Granlor sultable slalements
:-of termination of any ﬁnpncing'statemant on file: gvidencing Lander's securily interest in the Rents and the Personat Properly. Any reconveyancd toe
I required by faw shali be pald by Granlor, if permittad by applicable taw,: il

' DEFAULT: Each of the following, at the option of Lender, shall constituta an & ont of datault (Event of Dsfauif) under this Debd of Trust:

.Default on indebledness. Fallure of Grantor to make any péymen! when due on the indebtedness.
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ﬁmimmdzw.ﬁﬁs Dead ot Trustto make aqy payment for taxes of insurance, oF any

0, I yofanylien. SR ‘

1ce: Detaull aliura-to-comply willt ny clhew:aim obligation, nt or condition contained in this Dead of Trust, he Nole or in any

" ofihe Relat_edtnocumm:'yz 1t such a fallure isicurable and if Grantor s not been givery anclice of & breach of the sama provision of ihis Deed of
Trust within the prwedingiweiva (12) months, it may.be cured {and ro Event of Defagit wilt have oocured) if Grantor, afler Lender sends wriiesn
nofice: damanding. cure of :such tailure:-{a) cures the tailure within: fifteon (15)-days; of. (b} it the cure requires more than fApan (15) 08YS,
Immediately lni‘llaies:seepssufﬂdem 1o cure: the fallure and thereafer: continues and completes &l reasonable and necessary steps sufficient 1o
produce*compuanceassoon as reasonably practical. <3 & -5t I A o

Breachos.; Any warranty, reprasentation of statement made of furnished to Lender by or on pehalf of Grantor under this Deed ot Trust, the Note
or _tbaﬁie__l'gvtqd Qgcu:;;gnt; Is, or a\yme,ﬂvmg made pr_fumishg@ was, fa'se in eny material respect.

insocivency. The:insolvency.of Grantor, 8pp for any part of Grantor's property, any sssignment for the benafit of credilors,

the: coramencament of an _proceading under:any r.oF taws by or against Granlor, or the dissotution o termination of

Grantoa{s‘eadsteme,as:algoing ‘business (it Grantor is a busi s).. Except to the extent prohibited by tederal law or Oregon law, the death of

Grantor (it Grantor is an individual) ‘also shall constitute an Event of Default under this Deed of Trust. Howevet, the dealh of any Grantor will not
be an Event of Defaultifasa tesull of the death of Grantor lhg\ndebtednass s fulty covered by credit fite insurance.

oreclasure, Fortelture; efc. Cdmm)eyni:émeni,cl-fh!r‘édésw)s.oﬂodﬁtm proceeding whether by judicial procesding, caii-help, repossession of

any.ather,.méthod,' by any crecditor of Grantor.of by any govemnmental agency against any of tho Property. However, this subsection shall not apply

in the avent of a 0o« disputa by. Grantor as to the yat!iidity or reasonableness of the claim which is the basis of the foreclosure of forefeiture
f ding, provide s

faith €
d that.Grantor g tender wiritlen no co of such claim and furnishes reserves ¢ a sursty bond for the claim satistactory 1o

" Biesch of Other Agreement. Any bréactoy Grantor under the lorin& of any other agreement between Granior and Lender thal is not remedied

within any grace poriod provided {hereln; including without Smitation any agreement concerming any indebledness or other obligation of Grantor 10
whether existing now.of later. ‘ 2 :

] Heiling Guarantor. “any of the precading Fvenis occurs with respect 1o any Guarantor of any of the Indebtedness o such Guarantor
dies or beeomes incompsiant:zLendet.:at Hs option; may, but shall not be required 10, permit the Guarantor's estate to assume unconditionally the
obllgtxuqrs.arlslm under tha guaranty.in &.mannas satistactory.o Londer, and, in doing 50, CU8 the Event of Detaull. :
lng.ewdiy. Lei‘ndar in good faith deams itseif insecure.

REMEDIES ‘ON DEFALLT.  Upon {Ra occurrenca of any Event of Defautt and at any time thereafiar, Trustas or Lender, at its option, may

ora of the foliowing rights and 'rq‘n}édl_'as.&m addition to any other rights of remadies provided by law:
have the right at its option to declare the entire {ndebledness immediatety due and payatle, including

3

debledness. Lender shall |
prepa anf penally which Grantor would be required to pay: -
Fomclosm.é'vwm‘raspect {0 all or any part of tho Aeal Property, ose by notice and <ale, and Lerder shai
L.-have the right.to foreclose by. judicial foreclosure, in either case | vided by applicable law. It this Deed
17 of Trust'Is foreclosed by judicial foreclosure, Lender will be enti ‘aj i f tho foreciosure sale proceeds are
3 tto salisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.
.- UCC Reme fes.. With respect lo all or any part of the Personal Property, Lenider shall have afl the rights and remedies of a secured party under
* 1ng Unitorm Commercial Code: .. - S -
= Cotlect Rents. Lender: shall have the dght, without notice 1o Graniyr, o take possession of and manage tha Property and coliect the Rents,
-~ including amounis pastd id. and apply the net procoeds, -Over and above Lender's cosls, against the Indebtedness. in turthecance of
<. this thor user-of the Property to make payments. of rant or use fees directly 10 Lender. if the Rents aré
nates Lender as Geantor's attorney-in-tact 1o endorse instruments received in payrment thereof
: fo ) Shect the procseds. paymenis by tenants or other users to Lender in response to Lender's
- demand ,s'hall'sa,ﬁsfy,lha’ obligations for which nis.are. mads, whathar,or not any proper grounds for 1be demand existed. Lendar may

exarcisa jis fights under this = bparagreph eitet In person, by egert. of through areceiver.
Appoinl‘Recelver. ‘Lerider shall have the rightto have a receiver appointed 10 take pussession of all or any part of tha Property, with the power 1o
d ve the Promﬂy' to operate the fropeﬂy precading foreclosure or-sale, and to cotlect the Rents from the property and apply the
proceads,’ Ve ar atove the’ cost of lhef'fécsivéﬁhi;f‘.'agalnst thaindebledness.” The roceiver may serve without bond if permitied by law.
Lpnd_efs right.to-the ¢ apppimment of a receiver. shall exist vihether, or. not the apparent value of the Property exceeds the Indebtedness by 8
subsiantial e Qoun!?i;mp!qymgnl by Lender shall ,ngt'd;squalify a person from serving as a receiver. .
-Jengncy at’Siiferance.” If Grantor ramains in possassion of the Property after the Property is sold as provided above of Lender otherwise
pecomes-entiiad to on of the Property upon gsetault of Grantor, Grantor shali become 8 tenant at sutferance of Lender or the purchaser of
~ tha, Property. and.shally at Lander’s oplion, gither. {a) pay.a reasonable rental for {he use of e Praperty, of {0} vacate the Property immedialsly

upon the demand of Lender:,

Oﬂ’mﬁemdles. T mslae o‘LandershaB hava en? oiher rig?{! ot remady provided in this Dead of Trust or the Nota of by law.

Notice'of Sale. tendar shall give Grantir raascnable notice of the fime and place of any public sale of the Parsonal Property of of the time after
\Which any pfivate’sate or other intended disposition of the Personal Propaxty s to be mads. Reasonabla notice shalt maan notice given at least
- »2qn,(1Q),days,belofq iha time o}\meﬁsal_q» of disposition.. Any sale of Personal Property may be mada in conjunction with any sale of the Real

';&Mep{ the Pl'o:epér!‘j.T ";',o the ex!entpelmlﬂad by "tai;:plk:ial‘ﬂe;k\wv Grantor hersby waives any and all rights to have the Property marshalied. in

ei;@rcislng'jls ﬁgh}ﬁ"ah ‘romedies, the Trustee or Lender shali be freo 1o sell all or any part of the Property together of separately, in one szla of by

sepamlasalesl.ender‘shatl be enfilled !b@g'ﬁ!’:a;{\y»gubnc sale'on all of 8ny portion of tha Property.

Walvery ‘ y. ision of this Dead of Trust shal ot constitule 8 waiver of of prejuds

tha'party’ : : i provi cvision. Election by Lender lo pursue any remedy
i i pursuit of any other remady, and an

Deed of Trust after fallure of Grantor 10 perform shall

axercise eny of its remedies.
seg; Expenses. i Lender institutes any suit.of action 1o anlorce any of the terms of this Doaed ot Trust, Lendat shall be entitied to

QINEYS, Fees; .
< ver such sum as the court may adjudge reasonable a5 attornays’ fees at trial and on any appeal. Whether of nol any court action is involved,
" all:reasonable axpanses incurred by Lender which in Lende’s opinion are nocessary af any time for the protection of its intarest or the




‘payabis o demand and shall bear inleres! at- the Ncso rate trom the dale of

- withoud imiiation, however subject to any limits undse Zpplicable law,

no!-\tfm‘isfnzkm‘lﬁt,;mduding attorneys’ fees for bankrupley procesdings {including efforts 10 modify or

inclion), appeals and any anticipated post-judgmant collection services, the cost of searching records, oblaining

rep yors' raports, appraisal fees; tite Insurance, and fees for the Trusiee, 1o the extant permitiad by
o to all other sums provided by law., )

0f Trustee. Trustea shall have ali of the rights and duties of Landsr as set forth in this section.
AND OBLIGATIONS OF TRUSTEE. :Tha following provisions relating to.the powers and obligations of Trusles are parl of this Deed of Trust.
fu n'addition o all powers of Trusteb arising

1 to the’ Prdpqrty upon-}

Obllgaﬁons o Hotify: ' y athar parly of a pending sale under any other trust deed or lien, or of any action

:or proceeding in w’hichlGrantor, Lender, or. Truslee shat be a parly, unless the action or proceeding is brought by Trustae.
Trusies. Triistea shall meet a1 qualifications required for Truslee'undar applicable law. In addition to the rights and remedies set forth above,
any part of the Property, the Trusies shall have the right to foreciose by notice and sale, and Lender shall have the right to
foreclosure, in either case in accordanca with and 1o the full extent provided by appticable faw.

“Buccessor Trustee,” Londer; at Lender's oplion, may from fime to time appoint a“successor Trustee to any Truslee eppointed heraunder by an
‘Instriment execuled and acknowledged by Lender-and recorded in the office of the recorder of Kiamath County, Oregon. The instrument shat!
‘contaln, in‘addition 1o°all other matters teauirad by slate: iaw, the names of the original Lender, Trustee, and Grantor, the book and page where
.this Dead of Trust is recorded, and the nama and address of the successor Yrusiee, and the instrument shall be exsculed and acknowisdged by
.Lender or Its successors in inferest. The succasser trusles, without conveyance of the Property, shall succeed o all tha litte, power, and duties
.conferred upon the Trustee In this Deed of Trust and by appficable law. This procedure for substitution of trustes shall govern 10 the exclusion of
.all other provisions for substitution. s et s o C

- NOTICES TO: GRANTOR AND OTHER PARTIES; Any nclice' under- this. Deed. of Trust shall ba in writing and shall be effective when actually

defivered, or' when' deposited with -a‘nationally recognized ovemight courler, o, i mailed, shall be deemed effactive when deposited in the Unitad
mall 1 prepaid,: diracted {o tha addresses shown near the baginning of this Deed of Trust. Any party may
198 Its ad for notices uni iis of Trust by giving formal writien notice to the other parti i i icp i
nge the party's address. ‘All copies of nofices of foreclosure from the hol i

Lender's address, as shown near the beginning o this Deed of Trust.” For nol

fimes of Granlor's currant address. = . == T :
HISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Desd of Trust:
:Amendments.. This Desd of Trust, togather with any Related Documents, constitules-the entire understanding and agreemant of the parties as 1o
the matters set forth,in this Deed of Trust., No alteration of or amendment 1o this Deed of Trust shall be affective unless given in wriling and signed
. 1he pafty of parlies sought o ba charged or bound by the alteration or amendment. ; ,
nnual Reports. If the Property s used for urposes other than Granlor's residence; Ganlor shall furnish to Lender, upon request, a certified
: nl‘o(_pg't, Jopaeraling income recelved from the Properly during Grantor's praviaus fiscal year in such form and detail 2s Lender shall requira.

‘shall mean aft cash’'receipts front ihe Properly less all cash expenditires made in connection with the operation of the

 purpases,

Appilmlel.aw This:Deed.of Trust has been deliverad o 'Lender and accepled by Lender in the State of Oregon. This Deed of Trust
shall be:governed by and construed in accordan_ge with the laws of the State of Oragon.
‘ gs'in ih?s Deed of Trust are for convenierce purpeses only and are not to be usad 1o interpret or define the

Cagtion headings’

ge 5 shall. be o merger of the intarast or estale created by ihis Deed of Trust with any other interest or estate in the Property at any
fime held by or for the beneﬂ_! of Lender In any capacity, without the wrilten consent of Lender. .
1 ties.  All obligations of Grantor under this Decd of Trust shall be joint and several, and all references fo Grantor shali mean gach and
sash of th persons signing below Is responsibla for afl obligations in this Deed of Trust.

: +it:a count. of competent jurisdiction:finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or

‘circumstance; such finding shall not render that provision invalid or unenforceable as o any other persons or circumstances. If feasible, any such

ffanding provision shall be deemed to be rmodified o be within the imils of enforceabifity or validity; however, if the offending provision cannot be
ified, ] n and all othar provisions of this Deed of Trust in afl other respects-shall remain valid and enforceable.

. :Suctcessors and -Assigns. . Subject to the limilations staled in this Deed of Trust on transter of Grantor's interest, this Deed of Trust shall be
:binding upon and inire to the benefit of the parties, thelrsuccassors and assigns.- If ownership of the Property bacomes vested in & person othar
:than Grantor, Lendsr, without notice to Grantor, fmay.deal with Grantor's successors with raference 1o this Daed of Trust and the Indfebladness by
. ) of extension without releasing Grantor from the Gbligations of this Dead of Trust or liability under the Indebladness.

-Time I8 of the Essence. Time is of Ihe essence in the performance of this Deed of Trust.
. ‘Walvers and Consents.-Lendershall not be.dasmed to have waived any rights under this Deed of Trust (or under the Relaled Documants)

- ‘unlass such walver Is Inwriling and signed by-Lender. ‘No delay or omission on the part of Lender in exercising any right shall operate as a waiver

~sc¥such right or ény. othar. right.: Awalver by any.parly of o provision of this Deed of Trust shall not constituta a waiver of or prejudice the party’s
Tight otherwise to-demand sirict compliance with- that provision or any cther provision. . No prior. waiver by Lender, nor any course of dealing
-1 helween: Lenderand: Grantor, shall constituls’ .waiver: of any of Lander's righis or any of Granlor's cbligations as to any fulure twnsactions.
‘{Whenever:consent by, Lander: is required n: iz Deed: 01 Trust, the.granting of such consent by-Lender in any instance shall nal constitule

3. \where such consal Is required. o

* COMMERCIAL DEED OF TRUST... Grantor agrees with L Is Desd of Trust is a Commercial deed of trust and that Grantor wik ot change
use of the Proparty without Lender’s prior writlen: ‘ T . .
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KIIGWLEDGES HaVING ean

AL THE PROVISIONS oF 1rgs DEED OF TRys

: REQUEST FOR FULL
(To bs uced only when obligatic

naled by the terms of this Deed of
tsfo: o .

Oldham, 1o ma known 1o be the individugte
i oo and voluntary aet ang desd, for

RECONVEYANCE

s have been paid in um)

neSssecwedbyihisG

o8d of Trust, Ap sums Y this Deed of Tryust have besn
of any sums @%ing 1o you under the terms of this Deed of Tryst Of pursuant i
tich is delivereg 10 you togethsr with this Deed of Trust), [l

Trust, the eslale now heig by you under thig Deed of Trust.

secured b

on Page -
-Evelyn Bighn
B}' .

et s

T, AND EACH GRANTOR AGREES 10 (15~
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