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. [Sparce:Above Thls Lhe'For,Recnrdin'g Datal

el TﬁfbﬁiEED OF TRUST ("Sequﬁty Instrument’”) i MAde 0f v JAAMALY . Lossasracisssrmssnisssrisssssss e .

19.94...; The grantoris Kurt. Edward.Phillips.and..Catherine Louise.Phillips,..Busband
oand Wife .. .. il

William L. . - ... (“Trustee™). The beneficiary is

, which is organized and existing

.. ("Lender™).
0

Borrower owes Lender the principal sum of ... EOXEY. six. thousa
SN O s Dollars (U.S. 5...46,,800., 00
_dated the same date as this Security Instrument (*Note”), w
paid earlier, due and payable.on ...3anuary. J, - This Security Instrument
secures. to. Lender: (a) the repayment of the deby evidenced by the Note, with interest, and ail renewals, extensions and
.modifications;. (b) the payment:of ‘all-other sums, with interest, advanced: under paragraph 7 to protect the security of this
Security. Instrument;(c) the performance: of ‘Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender pursuant to the
paragraph below (“Futurc Advances™). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior
.- to full reconveyance of the property by Trusiee to Borrower, may inake Future Advances to Borrower. Such Future Advances,
. with'interest thereon, shall be secured by-this Deed of Trust:when evidenced by promissory notes stating that said notes are
. secured hereby.. For this purpose,: Borrower irrevocabl in trust, with power of sale, the
- following described property.located in . riiinen Klama County, Sregon:

ock 8 of Tract No.. I 64, First Addition to kGa'tewood, according to the
hereof on file.in-the ‘office of.the: County: Clerk of Klamath County, .

4DB=7700 Key#575693

: -HUNbER~OREGONﬁLAw,.MoSTrAGREEMENTs;»PBDMISESiAND COMMITMENTS MADE BY US AFTER

ITHE FFECTIVEuDATE,OF,THISgACT?COKCERNING;LOAES AND OTHER CREDIT EXTENSIONS WHICH
ARE: NOT FOR PERSONAL FAMILY. OR_HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MDST:BEiIN,WRITING,'EXPRESS‘CONSIDERATION'AND‘BE‘SIGNED BY US TO BE ENFORCEABLE"

ew00d DELVE. L e S " Klama
o fstreet] o

{City}

(“Property Address”)y

“TOGETHER ‘WiTH ‘all the- imiprovements ' now ‘or hereafter erected on the property. and all easements, rghts,

appurte ances, rents, ‘roy"_m,iés,'minreral,g il'and gas rights;and profits,“ water rights and stock and all fxtures now or

"~ hereaftera part of the property. All replacements and additions shall also be covered by this Secunty Instrument. Aliofthe
'foregoing is referred toin this Security Instr the “Property.” R

' BGRRQWER COVENANTS that ’Béyrro‘weri lawfully seised of the estate hereby conveyed and hasthe right to grant

nvey the Property ‘and that the Property is unencumbered; except for encumbrances of record. Borrower warrants

will defend generally the title to he Property against all claims and demands, subject to any encumbrances of record.

es ‘g}hifbrmf‘cb\(lenhnis for national use and non-uniform covenatits with
: uniform security instrument covering real property.




"2 unreasonably withheld. .

erider covenant and agree as fotlows: - 1 o
Prepayment and Late Charges. - Borrower shall promptlx pay when due

1 ds ced by the Note and any prepayment and late charges due under the Note.
‘Funds for Taxes and. surance.~Subject to applicable law or to a written waiver by Lender, Borrower shall pay
] ¢'day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
welfth of: (a) yearly taxes and assessments which Thay attain priority over this Security Instrument; (b) yearly
;‘ chold: payments- or, ground rents ‘on_ the. Property, if any; (c) yearly hazard insurance premiums; and {(d) yearly
- mortgage insurance premiums, if any. These jtems are called “escrow items.” Lender may estimate the Funds due on the

basis of current data and reasonable estimates of future escrow items. ’ . . :

.77 The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
_state-agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.

“Lender may not charge fo= holding and applying the Funds, analyzing the account or verifying the escrow itcms, unless
Lender pays Borrower interest on:the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may-agree in writing that interest 'shall be paid on the Funds. Unless an agreement is made of applicabie law

_requires interest-io be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds Was made. The Funds are pledged as additional security for the sums secured by

'this:Security:Ins@mment. S L L

- If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to

“the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

_“at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. if the
“amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
- ammount necessary to make up the deficiency in cne or more payments as required by Lender.

(17 Upon payment in full of all sums secured by this Security Insttument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately. prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. B

‘ 3. Application of Payments. -~ Unless applicable law. provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges dve under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

‘ 4, Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

“ Property -which. may-attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

“Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

©+ pay them on time directly-to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
~-to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

- recéipts evidencing the payments.._. o :

- . Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (s}

.. agreesin.writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; {b) contests in good
- faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
. prevent thé enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
' agreement satisfactory to ‘Lender subordinating the lien to this Security Instrument. if Lender determines that any part of
- the Property issubject to a lien which may attain priority over this Security Instrument, Lender may give-Borrower a
notice identifying the lien.:Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
- ofthe giving of notice. - R

L .75, Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, d within the term “‘extended coverage” and any other hazards fowhich Lender
“ requires insurance. This insurance: s : i the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall-be chosen by Borrower subject to Lender’s approval which shall not be
.- All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender
. all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.
" ... Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged,if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied-to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
:+= Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
- offered to settlea claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair Or restore
" the Property OF to pay sums szcared by.this Security Instrument, whether or net then due. The 30-day period will begin
- when thé noticeis given.. : -7 L T A
-+~ ‘Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. Il
under paragraph:19 the Property is-acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to:the Propefty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
““Instrument immediately prior to the acquisition.
756, Preservation and Maintenance of Property; Leaseholds. . Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
g Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
" feetitle shall not merge unless Lender agrees to the merger in writing. -
Pl 7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower {ails to perform the
““. covenantsand agreements contained in this Security Instrument, or there is a legal procecding that may significantly affect
“* Lender’s rights in-the Property (such as a proceeding in bankruptcy, probate, for condemnation of to enforce laws or
“regulations), then Lender may doand pay for whatever is necessary 10 protect the value of the Property and Lender's rights
in tlte:Property. Lexder's actions may include paying any sums secured by a lien which has priority over this Security
nstrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Althou gh
' ay t jon under this paragraph 7, Lender does not have to doso.
sbiirsed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
nless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
1 ‘the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
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or other taking
be paid to Lender.
: In the evenp of a-tota] taking of the Property,
Instrument, whether or not then dye, with any excess
: < TWise.agree in writin
Toceeds multiplied by the follow;
" before the taking, ivided by (b) the fajr market valy
Paid to Borrowey.

Y suceessor in
SOTS in interest,

L to the provisions
Several. Any Borrower wheo Co-signs this Security
ty Instrumeny only to mortgage, grant and convey
Instrumem; (b) is not personally obligated 1o pay
‘sums Yy this Seciiri that Lender ang any other Borrower May agree to extend,
modify, forbesr Or. make any accommodations wih regard to the terms of this Security Ins he Note without
that Borrower’s consent. S ;
EE 12 Loan Charges, r the loan secured by this Security Instrument
charges, and that Jaw ig finally interpreted S0 that the interest or other }
vco'nnec‘ti,o'n With the loan exceed the permitted limits, thep: (a) any such loan charge shal] pe reduce
¢ Mecessary fo'redyce the'charge 1o the permitteq limit; ang (b) any sums already collected from Borrower which exceeded
-permitted limits wipy be refunded to Borrower., Lender may choose to make this refund by reduciag the principal owed
under the Note or by making a direct payment to'Borro'wer, Ifarefung reduces principal, the reduction wil] be treated as 5
~ partial Prepayment withoys any Prepayment charge under the Note, ) ‘
ST i ting Lender’s Rights,

Security Instrument shall be given by delivering it or by
f another method. The notice shall be directed 1 the
designates by notice 1o Lender. Any notice to Lender shali be given by -
in'or any other address Lender designates by notice 1o Bor i
ment shal] be deemed to have‘bccn given to Borrower or Lender whien

ility,  This Security Instrument shajj be govarned by feder,
located, In the event that any provision or ¢}
law, such conflicy shall not affect other provisions
n effect itiiolt the conflicting provision. To this eng the provis
declared to be severable, ' '
16, - Bo_rrowex;’s Copy. Borrower
17 ‘Transfer of the

tice of acceleration. The notice shall provide 2 period
within which Borrower mug pay all sums secured by
prior to the expiration of this period, Lender may invoke any
: er notice or demand on Borrower,
ins If Botrower meets certain conditions, Borrower shaj have the right to have
ent dis ontinued at any time Prior to the earlier of:(a) 5 days (or such other period a4
tement) bafofe sale of the Properiy PUrsuant to any power of sale contained in this
fi Those conditions are that Borrower:
he Note had pg acceleration
i in enforcing 1his
as Lender may
" and Borrower's




lspecnfy (@ the’de ault; (b) the action required to cure :he default; (c) 2 daxe not less

ento Borrower, by whichthe default must be cured; and (d) that failure to cure the default

I jotice may tesult in acceleration of the sums secured by this Security Instrument and sale

th4e Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the ri ight to bring a court
ction to assen !he non- exxstence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured

) iofice, Lender at its option may require immediate payment in full of all sums secured by
this Secumy Instrument without further demand and may invoke the powcrof sale and any other remedies permitted by applicable
“‘law. L.ender'shall be entitled to collect all ‘expenses incurred i in pursuing the remedies provided in this paragraph 19, including,

ot limited to, reasonable attorneys’ fees and costs of title evidence.

1f Lender invokes the power of sale, Lender shall executé or'tause Trustee to execute a written notice of the occurrence

event of dpfaull and of Lender’s elx,cnon to cause the Property to be sold and shall cause such notice to be recorded in each

. county in which'any part of the Property is located. Lender or Trustee shall  give notice of sale in the manner prescribed by
~applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trustee,
out-derand on’ T, shall e Property at pubiic auction to the highest bidder at the time and place, and under the

terms demgnated in the riotice of sale in‘one or more parcels and in'any order Trustee determines. Trustee may postponc sale of

r any parcel ¢ of the | propeny by pu ic announcement at the time and place of any previously scheduled sale. Lendcr orits

Truste' shall deliver to the purchasér Trustee’s deed conveying the Propeny without any covenant or warranty, expressed

& recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall

app]y the proceeds ofthe sale inthe followmg order: (a)toallexpenses of the sale, mcludmg, butnotlimitcdto, reasonable Trustee's

. and attorneys' fees; (b) to aﬂ sums secured by thns qunty Inslmmf-m and (c) any excess to the person or persons legally entitled
Stoite T

. 20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by

- agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect

. the rents of the Property mcludmg those past due. Any rents collected by Lender or the receiver shall be apphcd firstto payment

? of the costs of management of the Property and collection of rents, including, but not limited to, recéiver's fees, premiums on

'ver s bonds and reasonable’ attomeys fees, and then to the sums secured by this Security Instrument.
: t 2% Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Secunty Instrument and all notes evidencing debt secured by this Secum)

3 - “Instrument to Trustee. Trustee shall vey the Property without warranty to the person or persons legally entitled to it for a

fee of not less than $5.00. Such person or persons shall pay any recordation costs.
*-'22) Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustec to any Trustee
ointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
ed upon Trustee herein and by applxcable Liw, -
23. Use of Property The Prc operty is not currently used for agricultural, timber or grazing purposes.
24 Attomeys Fees. As used inthis Secunty Instrument and inthe Note, “attorneys’ fees” shall include any aatomeys fees
by an appellate ourt .
fder : t. 1f one or more riders are executed by Borrower and recorded together with this
eements of each such rider shall be incorporated into and shall amend and supplement
ity I strumem as xf the nder(s) were a part of this Secunxy Instrument. {Check
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