Jmmary ) 993, between

remeneea . ceeneneens 88 CGrantor,

CKLAMATH COUNTY : . &% Trustee, and

e ; 88 Beneliciary,

.,as tenants in comman

g T e RS WITNESSETH
: Grantor ztrevocably grants, bargains, sells and conveys fo frustee in trust, with power of sale, the property in

0 deccribed
mmmammﬂmfﬁcﬁmﬁfmrmmsm

? s Lots 3, 5 and 8, Block shall be released to t.he Grantors
upon pr1ncipa1 reduction of . $1=,000 00 per lot. lLots 1 through 9 of Block 1
and Lots 1 through 224 !Block 5. ahall be.relgaszed to the Grantors upon
‘prmcf pal reduction ef, 5 300 .00 per lot.

fogether with all and ulngula: ‘the lmemerm lwred:’umta and sppuitenances and &ll other righta thereunto delonging oe in snywise mow

“or hereafter appertaining, and the rents, issuea and profits thereof and ail fixtures now or herealter attached fo or used in conrmetion with

the property.

At FOR THE PURPOSE oF SECURING PERFORMAN & of each agr captor berein contaired and payment of the sum
**T40" HUNDRED THIRTY THO NO / '&E”?xs“ 35

USA}!D

; Lt Dollars, with intarest :‘hemn amo-rdmg to the terms of a promissory
& of evan date heremth payable to bemhcxary or ordar “and made by grantor, the lmm' payment of principal and intorest hereof, if

nol soqner patd tobe duo and payable Jan“ary 14 Ceeon I@ 3 . .
The date of maturity of the debt sscured by this instrument is tha dnm afx!ecf above, o lvh:d: the tinal installoment of the note

becomes due and payable. dn the event the within described property, or any part thereof, or nrry irtersst therein is sold, agroed 1o tm
sold, conveyed, asugned or alienated by the grantor without first having obtained the written consent or agproval of the beneliciary, then, -

=t the penefxc:ary’s option, all ob!zgahom seeured by this mmmment maspoctwa of the maturity dates expresssd therzin, or berein, shall

become 'immediately. due apd payable; . -

To protect the secu-nty of this trust deed, gnmtof ngmm -
i ew To pratect, preservo md maintain the property in good condition and renur, not to recwove or demolish any buwilding or im-
prove ;. not to t or permit any waste of tho

2. To complate or restore promptly and in good and habitadle COn&'lt‘nm any building or improvement which may be consfructed,
damagod or destroyed thereon, and pay when dua, u)‘l cos’is incurred therefor.

3..To compb' with all Iuwt, ordx , red ions, cov ts, conditions and resteictions afiecting the propecty; il the hereficiacy

to join in ting such | ing t parsuant to the Uniforen Commercial Code as the beneficiary tmay reguaive and

to pay for. lemg same in ths proper public office or offices, as well as the cost of all lien searches made by filing oflicers or srarcking

- agencleu as may be destmz:! desirable by the éambczm i

it .4, To provide and ti tain insurance on the buildings now or heresfter erected on the proparty. 6 ninay Ms

damage by fire and such other baxards as the beneliciary may from fime to time require, in an amouni not jees thei0 e i8] e
written in compeanies accepieble to the beneficiary, with los1 payable fo the latter; all policies ol insurence vhall be delivnred to the qun‘
ficiary as soon as insured; if the grantor shall fail {or any reaton to procure any such insurance and to deliver the policies io the bereliciacy
at least fifteen days prior to the expiration of any policy of insurance niow or hersalter placed on the buildings, the bensficiary may pro-
cure the same at grantor’s exp ‘The ilacted under any tire or other insurance policy may be applied by beneliciary vpon
any indebtedriess secured hereby and in such order as beneficisry may detarmine, or at option of bvvmhcmry the entire amount so collacied,
or any part thereof, may be released to grantor, Such applicstion ot release shall not cure or waive any defeult or notice of dalaslt here-
under or invalidate any act done pursuant to such notice.

. /5, To keep the property free from construction liens and to pay all taxes, assessments and other charges that may be levind or
assassed upon or ‘against the property before any part of such taxes, assessrnents and other charges becomwe past due or de.mqm-nr and
promptly dehver receipts therefor to beneficisry; should the grantor 12il to make payment of ary taxes, assessmertts, insurafion promiams
liers or other charges payable by grantor, either by direct payment or by providing beneliciary with funds with which to maks such ;xa}
ment, beneficiary may, at its option, make payment thereo{ wirkd the amount so pald, with interest at the rate set {orth in the note

: sealred hereby, together with the obligations described in p&ragmphs 6 and 7 of this trust deed, shall be sdded to and brcome 8 part of

the debt secured by this trust deed, without waiver of any rigits arising from breach of any of the covenants hereol ar! lor sich payipants,
with inferest ns' dforesaid, tho property hereinbelore described, as well as the grantor, shall be bound to the samm extent thaf Thay are
bound for, the payment of the obligation herein described, and sall such payeomnts shall be immediately dus and payable swithout pwtice,
and, tie riohpayment thereof shaii, at the option of the bemizauy, render all mims secured by this trust deed 1mmadufw ty dire and pay-
ablo and constitute a breach of this trust deed.

‘6. To pay'all costs, fees and expenses of this frust inctuding the cost of title search as weil as the pther costs and raproses of the
tmsteo mcurred in coxmectum ‘with or. in enfofcmé this obligation and trustee's and mtomey’- fres actuaily incurred.

7. To appear ih and defend any action or procesding purporting to affact the scuriiy rights or powers of berslicisry or triiee’
and in‘any ‘suit, action’ or proceedmg in which the beneliciary or trustee may appesr, including sny suit for the forsciozure of this deed,
to pay all costs and exp 4 ovidi of title and the beneliciary’s or trusiee’s sttorney's less; the amouni of sttorney’s fees
mentmned ‘in’ this, paragraph 7 in'all cases shall bs fixed by the trial court and in the event of an appeal from any judgment or decres of
the trial eourt, grantor further agrees to pay such sum as the appellate court shall adjudge reasorable as the bensliciary's or trusiee’s afs
tornsy s fees on such appeal.” =’ :

: "It is mutually agreed that:
‘.. 8. In the event that any porticn or all of’ fne property ahall be laken :mdar uxs n’gbf of aminent domain or condemmnation, Fonrve.
ficiary sha] Jhave; tha right it it so elects, to require that 8!l or any portion of the mionies paysble as compentatiss for such tahng,

NO’E‘E TfuT :l'Dnd Ad vides that lh‘s‘ tes hersund ‘raust be either an attorney, who is an sctive membar sf e Oregon Stots Sor, & benk,
g3 and lochi associatic sthorized 1o ‘do businers under the laws of Oregon or the United States, o Iile Intwmnce rempon: nuthe-
title !o mﬂ proper!y of !lﬂs srah, In wbsld'cn-!n, c!.'f!mn, eprm or Iuwc!\a, the \umad Stotes or ony egency Bursel, or on estrew

STATEOF OREEON,
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S . 1468 B
y coss of the amount required 1o pay all ressoriable cosls, éxpanses and attorney’s less pecessarily pald or ircmreed Ly gravior
ch Godings, shall by pald to beneliciery and applind by it lirst upon arny reascnabls conts and expeiea and ntiorowy's fves, both
- {a]thé ttialenid-appsllaty dourto, necessarily paid or incurced by beneficiary in such proveedings, and the bt pplied upon the indebred.
sy, secused hereb; . grantor, agrees, at ite own sxpense, to take such actions and rie such inséri v #c shall be necrysary
" ninlfig sich comparsaiion ‘promptly upon beneliciary’s request. : ; =
QAL dny time-and-Iroty time to fims upon writtén request of baneticiary, peyment of its toes snd gresertation of thin desd snd

the note for sndorsement.(in case of full reconveyances, for cancellation), without alfscting the lHability of atryy person for tha psymwent of

:he jobtedness, frustee may {a) consent to the making of any map or plat of the property; (b) join in granting svy sesemant ar crest-

Any. restriction therson; (¢) join in any subordination or other agreament allacting this deed or the lien or chards thoroat; (d)

reconvey; without warranty, all or any part of the properly. The grantee in sny reconveyance may be described ax the “person or persome
legally entitled: thereto,”. and the recitals therein of any mutters or facts shall Pe conclusive proof of the truthfulress thersct, Trustes's
febd for any of the ssrvices trentioned in this paragraph shall be not lesn.than §5.

10. Upon any default by-grantor hersunder, benelicisry may at any time without notice, either in person, by sfent or Ly & receiver
to be appointed by a court, and. withizit regard to the adequacy of any security for the indebtedness heroby secured, snter upon and take
possession’ of the property.or any part thereof, in its own name sue or otherwise collect the rents, issues and profits, including those past
due ‘and.unpaid, and apply the same, less costs and expenses of operation and collection, including reasonable atforney’s foes upont any
ridebistinesa secured hereby, and in such orider as beneficiery may determine.

77 1T T He entering upof and taking possession of the property, tha collection of such rents, izsues and profils, or the proceeds of fire
and other insurance.policies or p jon or awards for any taking or damaga of the propecty, and the application or relsusy thereol 8y
aloresaid, shall not cure or waive any def i lefault hereunder or invalidate any act done pursuant to auch notice,

It or notice of
12, Upondefault by, grantor in payment of any indebtede=s socured hereby or in grantor's perlceimance of any agdreement hereunder, tirmn
baing of the essence with rospect to such payment and/or parformance, the bapeliciary may declare all sums sacured horeby immediztely
due and payable. In such an event the beneliciary may elect to proceed to foteclose this trust deed in equity as & rmertfage or direct {he
trustee ‘to foreclose, this trust deed by advertisemant and sale, or may direct the frustes to pursus any other right of remedy, either at
lew or in equity, which the beneticiary may have. In the event the beneficiary elects to forecione by advertisoment and sale, the bens-
ficiary or the trustee shall execute and causiy £0 be recorded a written notice of delexl: and election to sell the property fo satiaty the ablige-
‘tion secured hereby whereupon the “trustes ‘shall fix tho tinw ard place of sals, give notica thereo! ax then raquirsd by law arsd procwed

o foracloss' this trust deed in the matirier provided in ORS 85.735 to 86.795.

""13," Alter the tiuste¢ has commienced foroclosurs by advertisoment and tale, and at any time prior to 5 days belore the date tha
‘trustee conducts the salé; the grantor or any other person so privileged by ORS 86.753, may cure the default or delaulte, I the delault
consists of a tailiure to pay, when due, sums secured by ths trust deed, the default may be curnd by paying the entires amount diuns af the
time. of the cire otksr than such portion as would not then be dus had no default occurred. Any other default that ir capable of being
‘cured ‘may be cured by tendering the performances required under tha obligation er trust deed. In any case, in addition fo curing the de-
‘faulf ‘or “detdults, the person etfecting the cure shall pay to the beneliciary all costs and expensex actually incurred in enforcing
‘the cbligation of the tritst deed together with trustee’s arxl attorney’s lees nof exceeding the amounts provided by law.

i 77114, Otherwise, the sale shall be held on the date and at the time and place designated in the rotice of saie or the time to which
the sale may_ be postponed as provided by law, The trustee may sell the properly either in one parcel or in separste parcels and shall sl
the parcel or parcels at suction to the highast bidder for cash, payable at thy time of sale. Trustes shall deliver to the purchavwr ity deed
n’ form as required by law conveying the property so sold, but without any covenant or warranty, exprese or impliod. The recitale in the
deed of any matters cf-3act shall be conclusiva proof of the truthfulness thereof. Any person, excluding the trustee, but including the
grantor and beneficiary, may purchase at ths sale. o
7 15, When trustée sells pursuant to the powers provided herein, tiustee shall apply the proceeds of sale to paymant of (1) the #x-
‘perises ‘of sale, including thie coifipensation of the trustee and a reasonable charge by frustea’s attorney, (2) to the obiigation secured by
the trust desd; €3) to all porsons having recorded lions subsequent to the inferest of the trustes in the trust deed as their inferesfs may
appsar in the order of their priority and (4) the surplus, if any, to the grantor or to any successor in inferest entitied to guch murplus.
., " 16: Beneficiary 'may from time to tithe appoint a successor or successors to any trustes named herein or {o any muccessor {rustes
dppointed hereunder. Upon such appointment, and without conveyrnce to the successor trustee, the [aiter shall be vented with sli title,
powers and duiies conferred upon any frustse herein named or appointed Bereunder. Each such sppointment are! aubstitution shall be
riade by written instrument executed by Bsneliciary, which, when recordsd in 'the smortgage records of the county or counties in whick the

praperty’ is situated, shail be conclusive proot of proper sppointment of the successor truxtes,

17, Trustee accepts this trust when this deed, duly execited and acknowledged, is made a public record aa provided by law. Teustee
i “not. obligated to notily any party hereto of pending sale under any ciher desd of trust or of any action or proceeding in which grantor,
bepeticiary or trustes shall be a party unless such action ¢r proceeding is brought by frustue. ’
v The grasitcr covenants and ngrees to and with the beneficlary and the bensliciary's sutcewsor in interest that the grantor iy lewloily
ssized-intee simple of the real property and kas 'valid, unencumbered titls thereto . gxcept none

and that the grantor will warrant and forever defend the se=c against all persons w. ver,
- “The grantor warrants that the procseds of the loan represented by the above described note and this trust deed are:
‘(a)* primarily for grantor’s personal, fatily or-hourshold purposes (see Important Notice below),
.(b): for an ordanization; or (even if jrantor iz a natural person) are for busi; of cinl putpores.
This deed applics. to, inures to the bensiit of and binds all parties Larsto, their hoirs, ladatees, devisres, siministrators, ssecstors,
Py Lrepz ives, 8- and 7 The term beneficiary ahall mean the holder amd owner, including picdgee, of ths contract
gscured ‘hereby, whether. or. not d as a i ficiary herein. . . :
s aistuodni:construing this trust deed, it is understood that the grantor, trustes ard ] or beneficiery may each be more than onn person; that
“if the context so requires, tha singuler shall be taken to mean and include the plural, amd that generally all grammatical changes shail be
- made, assumed and:implied.to make the provisions hereof apply equally to corporations and fo individuals.

IN‘WITNESS WHEREOF, the drantor hes executed this instrument the day and year first above written.

mﬁ:’.mw‘uéuce; Delste, by lining out, whichever warranty {a) er {&) is Wﬁ CALIFOHNIA LIMIZ
E:.st{d'r mrﬁ;};.:ddlnq?y{n?éic‘:;r;i::n‘h;:‘l:dgﬂzrm:;',r;"'a “z‘,ﬂ?:.’ X BY: T C(;-M—w ngﬁmSE I
beneficiary MUST comply with the B et I kirg requined RICHARD R. COVEY, SECRETARY~TREASURER ||
R the Bk 14 o roauird disegrd This mices. 1~ ...c. R:D.G. RESOURCES, INC., a Nevada corpok
- 45 STATE OF OREGON, County of ... Klanath yss. /General Partner
-, - - This instrument wai acknowleded beforeme on . .. 18
. by' SR r T e RS S : e R .
‘This instrument was acknowledged before me on e SanuATY [ 31994
By . RICHARD. R..COVEY
.as...SECRETARY~TREASURER.......
g F‘,cm,%égm .SOURCES,..INC..,.a.Nevada. carporation, General Partner.....
KRisT! L fiepp. + +9F  WILL , { ifornig limited partnership

NOTARY PUBLIC - OREGON . . | o - .
‘COMMISSION NO, 010431 -~ § A

Site tary Public for Oregon
MY COMMISSION EXPIRES NOV. 16,1995 . . o o ;
s . y commission expires .. JJfL e FE e

" REQUEST FOR RILL RECONVEYANCE (Ys b us=d enly when ebligotiens Beve been peid.)

A R R C Traeles o '

<7 U The undersigned is the ledal cwner and holder of 21l indeb d secured by the loregoing trust dewd. All saums secured iy the frust

.- dewd -have been fully. paid asul satistied. You hereby are directed, on payment to yesu of ars wrms owing to you under the terms of the
frust deod’ or. pursuant to statute, fo cancel all evidences cf indsbtedrers secured by the frust deed (which are delivared to you herewith
fogether with the; trus . ithout wwateanty, to the parties designated by the terms of the trust doed the getate now

S IRUN

&

T0:

"t et 1o froy wed O

- Hoth must be dalivered fo the truttes for cancelistion before

g nuﬂv_tygrggt,)@l} §0 mado, T ;
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