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 DEED OF TRUST

iHiSﬁEEﬁOFTRUST (“Security Instrument”) is madeon . JARRALY, L0
he grantoris: 1 d. J Kellstrom, Hush !

(" Trustee') The benehutary s
which is arganized and exsting
B WHOSE SAATESS IS woveeriarinvercrios oo e
1 . e A Lender ™)

rrower owes Lender the princip: ousand . and. No/100-moommmmmmnr s no T
EXPEEEPAR Dollars(U.S. § }. This debt 1s evidenced by Borrewcr's pote

dated the same date a5 this Secusity lnslmmeng(“}\'ote“), which provides for monthly payments. with the full debt, i not
! paid earlier; due and payable on ...... August 2, 2016 - This Security Instrusnent
~“secures-to_Lender: (a) the repayment. of the debt evidenced by the Note. with interest, and all renewals, edemsions and
‘modifications;. (b) the payment.of all other sums, with interest, advanced under paragraph 7 to protect the security of this
ecurity Instrument;. (c) the performance of Borrower’s. covenants and agreements under this Security Instrument and the
e;-and: (d)- the repayment of any- future, advancss, with interest thercon, made to Borrower by Leader pursuant 4o the
aragraph below (' Future Advances?) FUTURE ADVANCES. Upon request to Borrower, Lender, at Lesuler’s option praor

y full reconveyance of the property by Trustee fo Borrower, may make Future Advances to Borrower. Such Futere Advances,

n; shall be secured by this Deed of Trust when evidenced by promissory noles stating that said notes are

“this piitpose, Borrower irrevocably grants and conveys to Trustee, in trist, with parver of sule. the
: amath...z g County, Oregons

"YNDER ORECON' LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE 3Y US AFTER™
- EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE : : OLD PURPOSES OR SECURED SOLELY BY THE PORROWER'S
RESIDENCE MUST. BE IN-WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEARLEY |

oo Klamath Falls ...
: iy

“Property Address™); =

TOGETHER ‘WITH all the improvements now or hereafter erected-on the property, and sl exsements. rights,
ppurtenances, rents, royalties, mineral oil and gas rights and profits, water rights and stock and all fintures now of
ereafter’a part of the property. ‘All replacements and additions <hall also be covered by this Sceurity Imstrument. Allofthe

ted to in this Security Instn it as the “‘Property.”
BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has the right to grant
vey.the Property and that the Property.is anencumbered, except for encumbrances of record. Borrawer warranis
| Property against ali claims and detmands, subject 1o any encumbrances of record.

urgifoﬁn covenanis for national use and non-uniform covenants with
form sectirity instrument covering real property.




v ind Lender covenant and sgree s follows: o 3

terest; Prepayment and Late Charges. Borrower shall prompily pay when due
ridenced by the Note and any prepayment and late charges dus under the Note,

~Subject to applicable law or to 2 written waiver by Lender, Borrower shall pay
) Lende ne'c th s are due under the Note, until the Note is paid in full, a sum ("Funds™) equsl to
né-twelfth of: (a} yearly taxes rnd ‘asséssments which may attain priority over ihis Security Insirument; (b) yearly

" leasehold ‘payments or. ground rents on the Property, if any; (¢} yearly hazard insurance premiums: and Q) yeatly
_mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the

:." basis of current data and reasonable estimates of future escrow items. .

"+ ==z, The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
. state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items.
- Lender may not charge for holding and applyirig the Funds, analyzing the account or verifying the escrow items, unless
" Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
. Lender'may agree in writing that interest shall be paid on the Funds, Unless an agreement 1s made or apphcable law
- requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
~ shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
.- purpose for which each debit to the Funds was made. The Funds are pledged as additional sccurity for the sums secured by
~this Security Instrument. : ‘ ;
©“* 71 VIf the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
- the due dates of the escrow items, shall exceed the amount required 1o pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of tie Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shzli pay to Lender any
amount necessary to make up the deficiency in oae or more payments as required by Lender.
-~ -Upon payment in full of all sums secured by this Security Instrumeat, Lender shall promptly refund to Borrower
- any Funds held by, Lender. If under paragraph 19.the Property is sold or acquired by Lender, Lender shall apply, no later
“than immediately prior to the sale of the Property or its acquisition by Lender, 2ny Funds held by Lender at the time of
- application as a credit against the' sums secured by this Security Instrument.
:3. -Application of Payments. - Uniess applicable law provides otherwise, all payments received by Lender under
‘paragraphs | and 2 shall be applied: first; to late charges due under the Note; second, to prepayment charges due under the
~Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. <
~./1.°7:4;- Charges; Liens. - Borrower shall pay ail ‘taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, i any.

. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

-’pay them ‘on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish 16 Lender

“1° receipts evidencing the payments.

+i-"Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a)
. ‘agrees in writing to the payment-of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

.- " faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to

“‘prevent the enforcement of the lien or forfeiture of any-part of the Property; or (c) secures from the holder of the lien an
‘agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
_‘the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
niotice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions sct forth above within 10 days

‘of the giving of notice. ' o '
“iL1EU7S, Hazard Insurance.  Borrower shall keep the improvements now existing or hereafter erected on the Property
“‘insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
" requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender reguires. The
“insurance carrier providing the insurance shall:be chosen by Borrower subject to Lender's approval which shall got be
urireasonably withheld. . P .
...+ Al insurance policies arid, renewals shall be acceptable to Lender and shall include a standard mortgsge clause.
“Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptiy give to Lender
. "all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notiee to the insurance

2 “carrier and Lender. Lender may make proof of 1¢ss if not made promptly by Borrower.

%% Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to restoration or repair
.. of the Property damaged, if the restoration or repair is economically feasibie and Lender’s secunty is not lessened. I the
* zestoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
*“applied to thé sunis secured by this Security Instrument, whether or not then due, with any excess paid to Borrawer. If
. ‘Borrower abandons the Property, or.does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds to repair or restore
- the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
© -when the notice is given, .- R T .
U, “i751 " Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall notextend or
- -postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
““under-paragraph'19 the Property is acquired by. Lender, Borrower's right to any insurance policies and proceeds resulting
"+ from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
* Instramentimmediately priorto the acquisition. - _
.. 1 6, Preservation and Maintensnce of Property; Leaseholds. . Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Secunty Instrumeat is on a leasehold,

_ . Borrower shaii comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and

fee title shall not- merge unless Lender agrees to the merger in writing:

" 7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails 1o perfosm the
covenants and agreements zontained in this Security Instrument, or there is a legal proceeding that may sigmficantly affect
' Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation of 1o enforce laws or

. regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights

in the Property. Lender’s actions may include paying any sums secured by a lien which has prierity over this Security

“Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs Although
. Lender may take sction under this paragraph 7,:Lender dogs not have todo so.

‘Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrawer secured by this

ent. Unless Borrower and Lender agree to other terms of payment, these amoursts shall bear interest from

n and shall be payable, with interest, upon notice {rom Lender 1o Borrower




1510

If Lender required mortgage insurance 25 a conditjon of making the joan secured by 1 Secunty Tesirument.
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
Znce terminates in accordance with Borrower’s and Lender's written agreement or applicable law. .
8. -Inspection. - Lender or its agent may make reasonable ertries upen and inspections of the Propenty. Lender
. shall give Borrower noticeat the time of or prior to an inspection specifying reasonable cause for the inspection. .
..o 9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
T any ‘condermnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
- assigned and shall be paid to Lender.” . = 7 :
10777 21n the event of a total taking of the Property, the proceeds shallbe applied to the sums secured by this Security
- = Instrument, whether 6F fiot then-due, with any excess paid to Borrower. In the event of a partial taking of the Property,
.- unless.Borrower and Lender otherwise agree in writing, the sums secured by this Secarity Instrument shall be reducest by
-+ the'anount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secyred immediately
- ...before the taking, divided by (b) the fair market value of the Propesty immediately before the taking. Any balance shall be
“paid fo Borrower.~ = 7 :
s 1f-the Property is abandoned by Borrowes, or if, after notice by Lender to Borrower that the condemnor offers to
imake an‘award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
~given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration of repair of the Property ot
- 'to the sums secured by this Security Instrument, whether or not then due.
L2 eetalo o Unless Lender and Borrower otherwisc agreein writing, any application of proceeds to principal shall not extend or
117" postpone the due date of the monthly payments referred toin paragraphs | and 2 or change the amount of such payments.
.70 10, Bowrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment of
- modification of amortization of the sums secured by this Security Instrument granted by Lender to any suceessor in
.- -interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successars ininterest.
- Lender shall not be required to commence proceedings against any successor in interest of refuse 1o extend time for
" payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
‘. by the original Borrower or Borrower’s Successors in interest. Any forbearance by Lender in cxercising any right or remedy
- shall not be a waiver of or preclude the exercise of anyright'or remedy. ’
<27 11, . Suceessors and Assigns Bound; Joint and Several Liability; Co-signers. The coverants and agreements of
“*this Security, Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject ta the provisions
“of paragraph 17. Borrower’s covenants and agroements shall be joint and several. Any Borrower who co-signs this Secunty
.- “Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 1o mortgage, grant and convey
" .. that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay
L "~ the sums:sécured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree o extend,
- _modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Nets withowut
" that Borrower’s consent. S '
: ‘.- 12, - Loan Charges. If the loamsecured by this Security Instrument is subject 1o a law which sets maximum loan

S charges, and that law i¢ finally interpreted so that the interest or other loan charges collected of to be collected
conneetion with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

" necessary toreduce the charge to the permitied limit; and (b) any sums alrcady collected from Bosrrower which excreded
. pérmitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
“under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
-partial prepayment without any prepayrrent charge under the Note.
e Legislation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of
- ' fendering any provision of the Note or this Security Instrument unenforceable according toits termm, Lender, at its option,
may require immediate payment in full.of all sums secured by this. Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall 1ake the steps speeified in the second paragraph of
apraph17.0 . T o ‘ ’ :
*"14.” Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

mailing it by first class mail unless applicable law. requires use of another methiod. The notice shall be directed 2o the

pérty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by

rst class mail to Lender's address stated herein or any other address Lender designates by notice to Borrpwer, Any RO
rovided for in this Security Instrurnent shall be deemed to have been given to Borrower or Lender when given as provided
nthisparagraph. L S
S+ 15, Governing Law; ‘Severability. ~ This Security Instrutnent shall be governed by federat law and the faw of the
jurisdiction in ich the Property is jocated. In the event that any provision or clause of this Security Instrument o7 the
-Note conflicts with applicable law, such conflict shall not affect pther provisions of this Secu rity Instrument or the Note
.72 which can be given effect ‘without the conflicting provision. To this end the provisions of this Sccurity Instrument and the
i Neteare déclared to be severable. S B o
BAT e 160 Borrower's Copy. - Borrower shall be given one conformed copy of the Note and of this Secunity fnstrument.
s 7 17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property of any
““Yinterest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrowerisnot a natural

_person).without Lender’s priot written consent, Lender may, at its option, require immediate payment in full of alf suma
secured by this Security Instrument. However, this option shall not be exercised By Leader if eacreine is profubited by
" federal law as of the date of this Security Instrument. ‘ o

-7 f Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide s period
"4 of not less than 30 days from the date the notice is delivered or rmailed within which Borrower must pay all sum sevured by
. this Security Instrument. If Bofrower faile o pay these sums priof to the exgation of this period, Lender may v ohe amy

“remedies permitted by this Security Instrument without further rotice or demand on Barrower. ) E
77718, Borrower’s Right 1o Relastate,  1f Borrower meels certain conditions, Borrpwer shall have the nght to have
- ¢nforcement of this Security Instrument discontinued at any time prior (o the earlicr of: (a} § days {or such other penod a5
" applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale comtained in this
|1 Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, These conditions are that Borrower
'(a) pays Lender all'sums which ‘theri would be due under this Security Instrument and the Note had no acceleration
; o'ccuj'réd;:(b)‘puréskéﬁy:gefauh of any other covenants of agreements; (¢} pays all cxpenses incurred in enfarcing thi
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lemier fway
reasonably require to- assure that thelien of this Security Instrument, Lender's rights in the Property and BorroWwer's

" obligation ‘to pay"‘the,s‘ums-se_cxj;régi:by:th‘is Sccurity Instrurient shall continue unchanged. Upon reingtatement by

“‘Borrower, this Security Instrupent and the abligations secured hereby shall remain fully effective zs if no acceleration had
- occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 130787, ©




givesio rrower priof 10 teration following Borrower's breachof

ent (but ot prior 10 acceleration unde: ‘paragraphs 13 and 17 unless apphicable

- The Tio specify: (a) the defavlt; (b) the action required to cure the defanlt; () a date, not less

ate the notice is gi vénto Borrow by which the defaultmust he cured; and (d) that failure tocure the defaat

ate specified in the noticc may result acceleration of the sums sccured by this Security Instrument andd sale

perty. The notice shall furher inform Borrower of the right to reinstaie after acceleration and the right to bring a court

‘the non-gxistence of 2 default or any other defense of Borrower 10 acceleration and sale. If the default 1y ot sured’

re the date specified in the notice, Lender at its optior: may require immediate payment i full of ail sums secured by

ty Instrument without further demand and may invoke the power of sale and any other remedies peemitted by apphicabls
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19. including,
imited o, reasonable attorneys’ fees and costs of title evidence. :

If Lender invokes the power of sale, Lender shxll execute or cause Trustee to execute a written notice of the occurrence
nt'of default and of Lender's election to cause the Property (0 be sold and shall cause such notice 10 be recorded in each
which any part of the Property is located. Lender or Trustee shall give notice of-sale in the manner prescribed by
ble law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trusiee,
shall selt the Property azpublic auction to the highest bidder at the time and place, and under the
of saie in one or more parcels and in any order Trustee determines. Trustee may postponc sate of
blic annou ant at the time and place of any previously scheduted sale. $ender or its

may purchase the Property at any sale. o '
Trustee shall defiver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed
The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein, Trustee shall

siy the proceeds of the salein thefollowing order: (a)to allexpensesof the sal {uding. but not limitedto. reasonable Trastee's:

att rqeys"febs; (b)toall

sums secured by this Security Instrument; and (¢) afly excess 10 the person or persons legally entitled
Lender in Possession. Upon acceleration inder paragraph 19 or abandonment of the Property, Lemler {in perwon. by
judicially appointed receiver) shall be entitled to enter upon. take possession of and manage the Property and to colbect
‘of the Propety including those past due. Any rents collected by Lender or the reesiver shati be applied first to payment
1 -ment of the Property and collection of rents, including, but not Tirnited to. receiver's fees, promivms on
s and. nable attorneys®, fees, and then to the sums secured by this Security Instrument.
121, Reconveyance, Upon payment of all 'sur ccured by this Security Instrument. Lender shall request Trustee o
¢ Property and shall surrender this' Secarity’ Instrument and all notes evidencing debt sccured by this Security
5 Trustee. Trustee shall reconvey the Property without warranty 10 the person Of pErsons legally entitled to it fora
ss than $5.00. Such person or persons shall pay any recordation costs. D

bstitute Trustee. Lender may’ from time to lime remove Trustee and appoint 2 SUCCESSOT (FURiCS L0 any Frusice
inted Héreunde thouit conveyance of the Property, the successor trusiee shall succeed to all the title, power and dutics

' n Trustee herein and by pplicable law. B ;
¢ { is not cwrently used for agricultural, timbet of grazing purposes.

rity Instrument and in the Note, “attorncys fees” shallinclude any attomays’ fees

If gn.c”qr‘ more tiders are exccuted by Borrowsr and recorded together with this
ents of each such rider shall be incarporated into and shall ams nd and supploment
~Instrument as if the rider{s) were a part of this Security Instrument. [Check

() Condomirium Rider =~ {3 2-4 Family Rider
& P‘Ea’;‘meé Unit Development Rider

Otfier(s) [spesity] .

and Covenants contained in this Scourity Instrument

- Borrower

_ (persan(s) acknowledging) .




CORMIBIY AT

DESCRIPTION OF FROPERTY

 Iﬁe°ﬁdiibwingfdé5¢ribed'feé1°prcpe;ty situate in Klamath County, Orcgon:

Lot 9, less tie Northerly 5.0 feet thereof , and Lots 10 and 11 in
‘Block 151 of Buena Vista Additicn to the City of Klamath Falls, Oregon. LESS
AND,EXCEPTINGvthose“portionsfof said Lots 9 and 10 conveyed to state of Dregown, -
py and through {ts State Highway Commission by deed recorded August 20, 1858,
~in Volume 302 page 336, Deed recouds of Klamath County, Oregon.

Sty f"'Also,the‘following described parcel: -Beginning at the most Westerly
corner.of said Lot 12, thence S. 82°41'00" W., along the Westerly extension of
‘ of said Lot 12, a.distance of 32.46 feet to the
outhwe ok of the 01d' Ankeny Ditch; thencé along said Southwesterly
ank: N. 30°32'58" W, 47.97 Feet, N. 35°197447 W., 143.26 feet; thence leaving
ia:bankj:ﬂt'66°11!00f-E.;t26;32 feet to a point om the Southwesteriy line of
id lot 9, said point belng §. £3°49'00". E., 5,00 feet from the Northwest
orner of said lot 9; thence Southeasterly along the said Lots 2 thrg 11: S,
' 00" E.;, 65.80 feet, S. 40721'00" E., 137.10 feet to the potat wf
aing, contalning 3793.8 Sy with bedrings based on survey Fo. 2492 as
: of the Xlamath County Surveyor.
801939 : RTINS




5 ABJUS’EABLE RATE LOAN RIDER

NOTICE THE aECURIIY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ‘ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
: CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS,
» DECREASES IN TI{E INTER!BT RATE WILL RESULT IN LOWER PAYMENTS.

Thxs Rider is madc this 10th . dayof .
“be dcemed to amend and supplcment the Mortgagc, Decd of Trust, or Deed to Secure Debt (the “%mtv Instru-
ot mem”l)(of the same date given by the undexs:gned {the “Borrower"’) 1o secure Borrower’s Note to
: amath First TFederal ;Savings & ;Loan Association |

%y 'of the same da{ the **Note”’ and covi d:smbcd in the Security Instrumert and
) 660 Stanf ¢ Lreec, Ig.lamath %ls', Oregon 97601 - v

‘ furthei: covenznt and sgzes 25 follows:
Al INTEREST RATE AND MONTELY PAYMENT CHA&GES “" = ;
The Note. has an “‘Initial Interest Ratc" of . §730%. The Note interest rate may be increased or decreased on the
3 ,'19. 32;. and on that day of the month every
12, ‘months theteafter. ; -
‘Changesin ‘the interest rate are govemed by changu in an interest rate index called the “{ndex”. The Index isthe:
- [Check box to indicate Index] . -
. wd? “Contract Interest Rate, Purchase of Ptcvxousl" Occupicd Homes, National Average for all Major
 Horae Loan Bank Board.

oneboxtamdrcare whakertherzuany aximum limi ges in the interest rate on euch Change Daie; if no box is checked there will
no. maxxmum limit on changes.). :
RS {0 There is no maxxmum lumt on changes in the interest rate at any Change Date.
*See Note :(2).. - The interest rate cannot be changed by more than .1.QQ percentage points at any Change Date.
: * If the interest rate changes, the amount of Borrower’s monthly paymcms will change as provided in the Note. In-
-1 creases. in the interest rate will result in hlgher payments. Decreases in the interest rate will result in lower payments.
B ‘LOAN CHARGES
: ‘Tt could be that the Joan secured by the Secumy Instrument is smbjcct to a law which sets maximum Joan charges
e and that lawis mterpreted so that the interest or other loan charges collected or to be collected in connection with the
~ .+ loan would exceed permitted limits. If this is the case, then: (A) any fuch loan charge shall be reduced by the smount
%" necessary to reduce the charge to the permitted limit; and (B) any sums already coliected from Borrowser which exceed-
ived permitted limits will be ‘refunded to Borrower. Lender may choose to make this refund by reducing the principal
i owed under the Note or by makmg a du'ect payment {0 Borrower. | =
'PRIOR LiENS . |
- f Lender determmes that all or any part of the sums secured hw this Sccunty Instrument are subject to a lien
" which has priority over this Security Instrument, Lender may send Birrower a notice identifying that lien. Borrower
o ha!l prcmptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
sre an agreement in a form satisfactory to Lender subordmanns that lien to this Security [nstrument.
TRANSFER OF THE PROPERTY ‘
" If there is a transfer of the Property subject to paragaph 17 of th» Security Instrument, Lender may require { 1)
ticrease in the current Note interest rate, or (2) an in¢rease in (or removal of) the limit on the amount of any one in-
terest rate change (if there is-a limit), or (3) a change in the Base Index figure, or ali of these, as a condition of Lender's
ng "optxon tc accelerate provided in paragraph 17.
" By signing this, Borrower agress to all of the above. - =
- *Wii:h a-1imit-on” ‘the interest rate adj udtments during the life of the loan of plus
(30) perc=ntage points « The mazim\m interest rat wili mot exceed 9.50%.

: ’Jg'pﬁyr Kel}asi:em

STATE OF OREGON; COUNTY OF“;',KLA;MATH:
x the 14th
oklock A M., and duly recorded in Vol. Mss
4 -“?‘Evelyn giehn - Ctmmy Clerk :
) 5 < l ‘thjf’;mq&—'it




