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DEED OF TRUST

. »:THIS DE.ED OF TRUST (“Securughnsmi(memd) ‘IS) mafe on. E Jggxi
inek. and Darlene E. e

o ("Tru‘-lm ) Thc hunﬁuar) s
: , which is organized and existing
undeg Z’Ibe laws of the United: States ¢ ] and Whose dATess IS oo
Main Street, Klamath Fa, L1 37601 (U Lender™ ).
crrowerowes Lenderthe prmcnpaxsum of . Twenty Si}i thquaand five hundred and &! LOQ»»«--«--—-
: iriuss Dollars (US. $..26. 20080}, Thisdebt is evidenced by Borrower™s note
dated thc same date as this Secumy Instrument (" Note™). which provides f or momh!y paw ments, with the full debt o not
- paid carlier, due and payable on .............Ja0UATY 15,.2009 . - .. This Security Instrament
- secures to Lender: (a) the repaymenl of -the- debt cv:denced by the I\ok, w;th lmercst .md al! renewals, extensions and
‘modifications; (b) the payment of all other sdffis, with interest, advanced under paragraph 7 10 protect the security of this
- Security. Instrument; (c) the performance of Bofrower's covenanis. and agreements under this Security Instrument and the
“Note; and.(d) the repayment of any future advances, with interest thereon, made to Borrower by Lender pursuant to the
- paragraph below. (“Future Advances "). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's OpRIon priog
~to full reconveyance of the property by Trustee to: Borrower, may make Future Advances to Borrower. Such Future Advances,
ith interest thereon, shall be secured by this. Deed of Trust when cvidenced by promissory notes siating that said notes are
ured: hereby, For: lhls purpose, Borrower irfevocably grants and conveys to Trustee, in trust, with power of sale, the
ollowing described property located in Klamath, oot County, Oregon:

LEASE ‘SEE ATTACHED EXHIBIT "A FOR LEGAL z}r-:scsq:?nox

Z4 "UNDER OREGON LAW MOST AGREEMENTS PROHISES AND COMMITMENTS MADE BY US-AFTER

THE EFFECTIVE DATE OF -THIS ACT' CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH

ARE 'NOT FOR “PERSONAL FAMILY OR HOUSEHOLD PURPOSES OR SECURED SCLELY BY THE BORROWER'S
ESIDENCE .MUST: BE IN WRITING, EXPRBSS CONSIDERAI’IG‘J AND BE SIGNED BY US TO BE ENFORCEABLE"

“'mbmcs uniform oovenanls for national use and non-unifarm covenamts with
ute ; ’umfarm secunt) ms(mmem covering real property.
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Prepayment and Late Charges. . Borrower shall prompitly pay when due
1 by the Note and any prepayment and late charges due under the Note.

es and Insur .- Subject to applicable law or toa written waiver by Lender, Borrower shall pay

d onthly payments are dus under the Note, until the Note is paid in full, a sum (“Funds”} equal to

¥(a) yearly taxes and assessments which may attain priority over this Security Instrument; (b yearly

" leasehold payments. or ground rents:on the Property, if any; {c) yearly hazard insurance premiums: and {d) yearly

e this Security Instrument.

“mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. -

.+ ¢ The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or

gency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
*; Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable faw permits Lender to make such a charge. Horrower and
- Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
~requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
. shall give to Borrower, without charge, an annualaccounting of the Funds showing credits and debits to the Punds and the
. purpose for which each debit to the Funds was niade. The Funds are pledged as additional security for the sums secured by

If the amount of the Funds held by Lender, together with the fi uture monthly payments of Funds payable prior to
“the due dates of the escrow itemis, shall exceed the amount required to pay the escrow items when due, the excess shall be,
“at Borrower's option, either promptly repaid-o Borrower or credited to Borrower on monthly payments of Funds. I the
-amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

= amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower

"~ any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

‘than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

- application as a credit against the sums secured by this Security Instrument. )
573,75 Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under
paragraphs 1 and 2 shall be applied: fist, to late charges de under the Note; second, to prepayment charges due under the

*.Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

L 4. Charges; Liens." - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
- Property” which ‘may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in' the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
“pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
- 1o be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
- receipisevidencing the payments. wo } :
-i <. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {2}

G agi'ees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in goad
- faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s cpinion operate to’

... prevent the enforcement of the lien or forfeiturc of any part of the Property; or (c) secures from the holder of the lien an
"* agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
““the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower 2
 notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions sct forth above within 10 days

of the giving of notice. .~ .~ R - o v
35, Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erccted on the Property
- insured against loss by fire, hazardsincluded within the term “extended coverage™ and any other hazards for which Lender

< requires’ insurance. This insurance shall be muintained in the amounts and for the periods that Lender requires. The

" unreasonably withheidi = :

- insurance carrier providing-the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be

-2 7Adl insurance policies and renewals shall bc acceptable to Lender and shall include a standard mortgage clause.

o Lénder shall-have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender

" all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insugance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

- - Unless Lender and Borrower otherwise egree in writing, insurance proceeds shall be applied to restorat {0 of repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's secunity is not lessened. I the
restoration or. repair is not economically feasible or Lender’s security would be lessened, the insurance procecds shall be
" applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If

- Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has

~‘offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or yestore
- the Property or to pay sums secured by this Security Instrument, whether or not-then due. The 30-day period will begin

.when the notice is given.

7" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principz! shall norextend or
" postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
_under paragraph 19 the Property.is acquired by;Lender, Berrower's right to any insurance policies and proceeds resulting

from damage to the Property prior te the acquisition shall pass to Lenider to the extent of the sums secured by this Secufity

. Instrument immediately prior to the acquisition. : v s

© 7 6. Preservation and Maintenance of Property; Leaseholds. . Borrower shall not destroy. damage or substantially

_change the Property, allow. the Property to detericrate or commit waste. If this Security Instrument is on a leaschold,
- ‘Borrower shall comply with the provisions of the lease, and if Borrower acquires fec title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

. 7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legs! proceeding that may significantly affect
Lender's rights in the Property (such as a-proceeding in bankruptcy, probate, for condemnation or 1o enforee laws or
regulations), thén Lender may do and pay for whatever is necessary to protest the value of the Property and Lender’s nights

. in_the Property.-Lender's actions may include paying any sums secured by a lien which has prionity over this Security
. * Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property 1o make repairs. Although

: Lender may take action under this paragraph 7, Lender does not havetodoso, ]
ounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
rrower and Lender agree to other terms of payment, these amounts shall bear interest from
¢ Note rate and shall be payable, with interest, upon rotice from Lender to Borrower




" If Lender: required mortgag surance 2s a condmon of makmg the loan secured by this Security Instrument,
Borrower shall pay the premiums vequired to maintain the insurance in eflect until such time as the requirement for the
~insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law,
; =28, Inspection, . Lender or its agent may, ‘make reasonable entries upon and inspections of the Property. Lender
‘shall give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspzction.
9. Cordemnation.. The proceeds of any award or claim for damages, direct or consequential, in connection with
-any condemnation_or other takmg of any part uf the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender,
7. In theevent of a total taking of the Property, the procceds shall.be applied to the sums secured by this Security
; lnstrumem ‘whether or not then due, with any excess paid to Borrower.” In the event of a partial taking of the Property,
“. "~ unless Borrower and Lender otherwise agree in writing, the sums secured by‘ this Sccum) Instrument shall be reduced by
“~the amount of the proceeds multiplied by the following fractics: (a) the total amount of the sums secured immediately
beforc the takmg, divided by (b) the fau' market value of the Property rmmediately before the taking. Any balance shall be
. paid to Borrower. "

: If the Property is abandoned by Bcrrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender.is authorized to collect and apply the proceeds, at its optior, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

- Unless Lender and Borrower otherwise agree in wnung, any application'of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

.10, Borrower Not Released; Forbearance By Lender Not a Waiver, - Extension of the time for payment or
modification of amortization of the sums secur¢d by this Security Instrumetvt granted by Lender to any successor in
~ interest of Borrower shall not operate to release the liability of the original Boﬂ ower or Borrower’s successors in interest.

- Lender shall not be required to commence proceedings against any successar in interest of refuse 1o extend time for
payment or otherwise modify amortization of the sums secured by this Security Ynstrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lenderin excreumg any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

. ‘11, Successors and Assigns Bound; Joini and Several Lmblhty' Co-signers, The covenants and a gri‘emcms of
- this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower wbo co-signs this Security
.. Instrument but does not execate the Note: (a) is  co-signing this Security Instrument oﬁly to mottgage, grant and convey
“that Borrower’s interest in the Property under thz terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodauons with regard to the terms of this Security Instrument or the Note without
that Borrower s consent.
Loan Chargm. Ifthe loan secured by this Secumy Instrument is subject to a law wlm h sets maximum loan
d that law. is finally interpreted so that the interest or other loan charges collected or to be collected in
n with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary 10 reduce the charge to the permitted limit; and (b) any sums already collected from Borrower w hich exceeded
permitted limits will be refunded’to Borrower. Lender may choose to make this refund by reducing the principal owed
" under the Note orby makmg adirgect payment to Borrower. If a refund reduces principal, the reduction wili be treated as a
partial prepayment without any prepayment charge unider the Note.
) 13 Legrslatmn Affecting’ Ler*&er s Rights. - If enactment or expiration of applicable laws has the effect of
: Securify Instrument unenforceable according to its terms, Lender, at its option,
‘fa!l sums securcd-by this Sccurity Instrument and may invoke any remedies
eq by paragraph 191 Lender xercises thls option, Lender shall take the steps specified in thc second paragraph of
graph 170
Nohces. Any notice t ‘Borrower provrdcd forin thxs Security Instrument shall be given by delivering it or by
mallmg lt by first class ‘mail unless applicable law requires use of another method. The notice shall be direcied to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stiated hereinor any other address Lender designates by notice to Barrower. Any sotice
provxded for in this Secumy Instrument shall be dccmed to have been given to Borruwer or Lender wher given as provaded

g 15.° Govermng Law; Severability. "This Sccum) Instrument shall be governed by federal law and the st of the
nsdxcnon in which the Property is located. In the event that any prommn or clause of this Security Instrumest or the
Note conﬂrcts wrth apphcable law, such conﬁxct shali not affect othcr pro\nsums of this Sccxmw lti\!rm‘?x\.ﬂi vt the Nite

Borrower shal! be given one conformed copy ol‘ the Note and of this Scourity Instrument.

ransfer of the ‘Property or a Beneficial Interest in Borvrower. I all or any part of the Property or any
s sold or transferred {orifa berieficial interest in Borrower §s sold or transferred and Borroveer is not a natural

person) without Lender's prior written consent, Lender may, at its aptios; require immediate payment in fuil of all sums
ed by this Security Instrument. However, this option shall nol be cxcrcrsed by Lender if excreisce is prohibited by
ral law as of the date of this Security Instrument.
If Lender exercises this option, Lender shall give Borrower notice of acecleration. The notice shall provide a periesd
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may mvoke any
remedres permitted by this Security Instrument without further notice or demand on Borrower.

“18. Borrower’s Right to Reinstate. If Barrower meets certain conditions, Borrower shall have the right to have
forcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days {or such other periond as
pphcable law may specify for remstatcmem) before sale of the Property pursuant to any power of sake contained in this
ity ;or (b) emry of ajudgmcnt enforcing this Sczunty !mtrumen: Those cnndnmm arc that !s«"arrma. eF:

“t0 -pay the ‘sums securew by this Security Instrument shall continie urrcha'xged U pomn- “rei rxst ucmepx iw
Borrower, this Sectirity Instrument and the obligations sécured hereby shall remain fully effective a5 if no acceleration had
occurred. Howcver thls rightto remsmte shall not apply in the case of acceleration under paragraphs 13 or 17.




B “designee may purchase the Property ot any sale” .~

1587
reder fiath ver sgree as follows: 3 :
18, Acceler Rémedies. Len ‘¢ notice to Borrowes 1O¥ 10 jon following Borrower's brapch of
nant orag ent in this Security Ins (buit riot prior to acceleratios under paragraphs 1 ‘andd 17 unless applicable
herwise). The notice shall $pecify: (a)it he default; (b) the action required to cure the default: £0) o dmtelot Joss

{ethe notice is givento Borrower, by which thedefiultmust™ . T:and (@) that faiture o cure the defaukt

specified in the notice may resu inaccelemtion of the sum:  evurd by this Security Instrument and saie

- he notice shall further fiform Borriwer of the right to reinstate af. - . ueloration and the right to bring 3 court

_-action to assert the fion_existence of a default or any gth defense of Borrower to actele. and sale. 16 the default is not cured

' i fore the date specified in the notice, Lender it its option may require immediat aent in full of all sums seeveed by

this Security Instrument without further demand and may invoke the powcr of salc and au,, ancr remedies permitted by apphicable

law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including.
limited 0, reasonable attorneys’ fees and cosis of title evidence. R

‘If Lender invokes the power of sale, Lendet shall execute or cause Trustee fo execute 2 written natice of the pecumence

default and of Lender's clection to caute the Property to be sold and shall cause such notice 1o bz recorded in cach

ty in which any part of the Property is located.’ Lender or Trustee shall give noiice of sale in the manner prescribed by

; 1cable law to Borrower and to other persons prescribed by applicable faw, After the time roquired by applicable law, Trustee,
1% without demand on Borrower, shall sell the Property at public auction to the highestbidder at the time and place, and urider the
- ferms designated in the notice of sale izene or more parcels and in any order Trustee drtermines. Trustee may postpond sale of

'allib‘t'any parce} of the property by public announcement at the time and place of any previcusly scheduled sale. Lenger of 1

Trustee shall deliverto the purchaser Trustee’s deed conveying the Propesty without any covenant or warmaaty, expressed
d: The recitals inthe Trustee's deed shallbe prima facie evidence of the truth of the statements made therein. Trustes shall
ceeds of thesaleinthe following order: (1) toall expenses of the sale, including, but not limited to. reasonable Trustee™s

es; (b) to all sums secured by this Security Instrument; and (¢) any excess tothe person of persons legatly crfitied

e .. er in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by
* ‘agént or by judicially appointed receiver) shall be emtitled to enter upon, take possession of and manage the Property and wonilect
rents of the Property including those past due. Any rents collected by Lender o the receiver shall be applicd first to payment
thécosis of management of the Property and coilection of rents, including, but not limited to, receiver's fees, premiums o

éceiver's bonds and reasonable attorneys* fess, and then to the sums secured by this Security Instrument.
774791, Reconveyance, Upon payment of all %yums secured by this Security Instrument, Lender shall request Trustee o
¢ Property and shall sunrender this Security Instrument and all notes evidencing debt secured by this Security
cy the Property without warranty to the person or persons legally entitled to it for a

‘ persons shall pay any recordation costs. B

Lender may from time & tinie remove Trusice.and appoint a succossor trustee o any Trustee
nveyance of the Property, the successar trustee shall succecd to all the title, power and dutics

is not currently used for agricultural, timber oF grazing purposes.
is Security Instrament and in the Note, “attomeys’ fees” shall include any attorneys’ fees

‘_ ment, If one or more riders are cxeputéd by Borrower and recorded together with this
ants 2 reemenits of each such rider shall be incorporated into and shall amend and supplement
greements. of this Security Instrument as if the rider(s) were a pagt of this Security Instrument. [Check

Condominium Rider {7 2.4 Family Rider

Gradusted Paymert Rider (3 ‘Planned Unit Development Rider
(7. Other(s) Ispecifyl < ’ [ '

rerirerrenesgreene {OCAEY
« Borrower

1(59"9 - Pfcmmwcr

}ssi*i S

before e this ... Jenuary 10, 1994
€0 befofe me IS e i (dates

rlene..Fo. Shinek. ...
(persons) scknowledging)

MR{?E&E&L
T UGALE RAMEY
UBLIC - DREGON

ON-NO. 018331

14,1996
R ed




- EXHIBIT "A"

- DESCRIPTION

'?}Ihg”f¢liowingf@éﬁcribéd ;eal«bfoﬁeti& situate in Klamath County, Oregon:

"‘p'ai;ce,'lr of ia‘ﬁ'@‘i situatéd:inﬁ:thé'wi'sw} of Section 2, Township 35 South, Range
-9 East of the Willamette Meridian, siore particularly described as follows:

. Begimingat a point on the Easterly right-of-way line of Summers Lane which bears
s, 00°13' E. a distance of:431.0 feot and N. 89°47' E. a distance of 30.0 feet
. from.the West one-quarter corner of said Section 2; thence N. §9°47% E. & distance
' of 118.44 feet, more or less, to ‘the Westerly right-of-way line of the U.S.BE.R. va
“Capal; ‘thence N, 09°31° W., along sald right-of-way line a distance of 100G.2 feet,
‘mqre,o:Aless,‘téfthe Southeasterly corner of tract conveyed by Lyle C. Smith to Joseph
'S. Westvold by Deed Volume M72 page 661, records of Klamath County, Oregen; thence
: “along the South line of last mentioned tract a distance of 102.05_feet

- right-of-way line ‘of Summers lane; thence . S. 00%13' E. along said righg~
idist'ice<ﬁf;99}0{feetftb the point of beginning.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

ord at re,vdﬁes/t' of .. Klamath County Title Co ' te _ lbth
Jan_______AD,1994 _a__ 9338 olclock __AM., and duly recorded in Vol. M54
K ,,f*iofv — 'Hoﬁtgazgg R ofi Page 15314
Sl SR s ‘Evelyn Biehn “County Clerk
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