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: DEED OF TRUST

AU Trustee™). The bcnchctar\ i
., whichis organized and cmstmg
,andvlrhoscaddrc«;s is . e

,Borrower ovies Lender the pnncxpalsum of ..
; e Doilars (U.S. S 5020 ). This debst is evidenced by Bormx\‘r A note
« '+ dated the same date as this Security Instrument (“Noie™” ), which provides for monthly paymenis, with the full debt, of not
- paid earlier, due and payable on January. 20...2009.. This Securty Instrumant
secures ‘to. Lender: (a) the repayment of the debt evidenced by the Nme with interest, and all renewals, catensions anmd
B rmodxﬁcatlons, (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of ihis
- Security Instrument;: (c) the performance of Borrower's covenants and agreements under this Scourity Insirument and the
*:Note;.and (d) the repayment.of any future advances, with interest thereon. made o Borrower by Lender pursuant to the:
aragraph below, (":Future:Advances™). FUTURE ADVANCES. Upon request te Borrowes, Lender, at Lender’s option prior
o-full: reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
th interest thereon; shall be secured by this Deed of Trust when evidenced by pmmmsor, rotes stating that said notes are
ured: hercby.: For this purpose, Bormwer irrevocably grants and conveys to Trustee, in trust. with power of sale. me

owing described property located in .. .....';Kléim.a:. BB e RO S STURDU ORI County, Oregon

n: Block‘ k16, BUENA_ IS"’A ADDITION, to the City of Klamath Falls, accarding
- file in the ‘office of the County Clerk of klaxst‘}

L0ST YYNDER OREGON LAW, MOST 'AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER

~THE. EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH

ARZ NOT. FOR PERSONAL FAMILY :OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
;'RLSIDENCE MUST BE IN WR[TING, EXPRESS CONSIDERATIO“! AND BE SIGNED BY iS5 TO RE ENFORCEAR %"

e . e mREIREARTTG v aviacay Rl“mﬁth Fallg Liaan cerciasaiiiz
{sum) - ((‘ qy; Lo
: “Pmperty A(idrcss )

s TOGETHER WITH -l“ the mxprovemcms now or hereafter erected on the property, and all casements, rights,

-~ - appurtenances, rents, roya]hes, ‘mineral, oit and gax rights and profits, water rights and dack and all fixtures now of

b hereaftcrapan of the property. All réplacements and additions shatl also be covered by this Secunty Invrument. Adlof the
foregomg 1s referred to in thls Secunty ln:tmmem as the “Pn:-pa-ny.

and convey ‘the Property and that the Property:is unencumbcrcd except for encumbmm.cs 02’ rcmrd I}mmwcr warrants
and will. defend genera]ly the ntle to the I’ropeﬂy agamst all claxms and dcnands, suh}ect to anv encumbrances of record.

- OREGON=single Fan{uy—mm)mucfummm' INSTRUMENT : “FoRM 220 4 8%




st; Prepaymest and Late Charges. . Borrower shall prompily pay when due
‘evidenced by the Note and any prepayment and late charges due under the Note.
ce, - Subject to applicable faw orto a written waiver by Lender, Borrower shall pay
0 Lende 1onth are dite under the Note, until the Note is paid in full, a sum ("Funds”) equal to
ne-twelfth of: (a) yearly Jaxes and assessments which may altain priority aver this Security Instrument: (b) yearly
: ehold payments or ground rents:on the Property, if-any; {c) yearly hazard insurance premiums; and {d) yearly
7 mortgage insurance premiums, if any. These items are called “escrow items.” Eender may cstimate the Funds due.on the
%" ‘basis of current data and reasonable estimates of future escrow items. - .
%+ The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Zender is such an institution). Lender shall apply the Funds to pay the escrow nems.
- 'Lender may not charge for holding and applying the Funds, analyzing the account or verifying the cscrow items, unless
Lender pays Borrower interest on'the Funds 'and applicable law permits Lender to make such a charge. Borrower and
" Lender -may agree in writing that interest shell be paid on the Funds. Unless an agreement is made or applicable law
" requires interest'to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
“’shall.give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
* " ‘purpose for which each debit to the Funds was made. The Funds are piedged as additional security for the sums secured by
thisSecurity Instrument. R S v , )
...+ If the amount of the Funds held by Lender, together with the future monthly paymenis of Funds payable prior to
" the due dates of the escrow items,shall exceed the amount required to pay the escrow items when duz, the excess shall be,
<. at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
~“amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shull pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.
7L Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
: < any Funds held by Lender. If inder paragraph 19 the Property is sold or acquired by Lender, Lender shali apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
‘application as a credit against the sums secured by this Security Instrument. ’

: 3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
-paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prapayment charges due under the
* « Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.
i " 4. Charges; Liens, ' Borrower shall pay all taxes, assessments, charges, fincs and impaositians sttributable to the
. “Property which: may attain priority over this Security Instrument, and leaschold payments or ground rests. if any.
" :--Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all natices of amounts
‘to be paid under this paragraph: If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
.7 'receipts evidencing the payments. :
" Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Horrower: (a}
- ‘agrees in writing to the payment ofhie obligation secured by the lien in 2 manner acceptable to Lender: {b) contests in good
“~*faith the lien by, or defends against enforcemeat of the lien in, legal procecdings which in the Lender’s opinion operate to
_ 'prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) securcs from the holder of the lien an
" agréemient satisfactory to Lender subordinating the licn to this Sccurity Instrument. If Lender determines that any part of
. ~the Property:is-jubject to 2 lien which may attain priority over this Security Instrument. Lender may give Borrower a
. *“notice identifyin)} the lien. Borrower shall satizfy the lien br take one or more of the actions sct forth ahove within 10 days
-~ of the giving of ntice. - . P T T Ty . ‘
: “ 5. Hazard Insurance, - - Borrower shall keep the improvements now existing or hereafter erected on the Property

* “insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender

‘requires insurancé; This insurance shall be maintained in the amounts and for the periods that Lender requires. The

= insurance carrier. providing the-insurance shall be chosen by Berrower subject to Lender's approval which shall not be
unreasonably withlield. . v

o+ All'insuranjze policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause

* Lender shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall prompily give to Lender

" all receipts of paid premiums and renewal notices. In the event of toss, Borrower shall give prompt notice o the insurance

carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration of repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's secunty is nat Jessened. 1f the
restoration or. repair is not economically feasible or Lender’s security would be lessened, the insurance procceds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any cxcess paid to Borrower. if

- Borrower abandons the Property, or does not answer within 30 days a natice from Lender that the insurance carrier has

“offered to settle a claim, then Lender may colluct the insurance proceeds. Lender may use the proceeds to repair or restore

" the Property or to pay sums secured by this Security Instrument, whether or not then due. The 3-day period will bepin
when the noticeisgiven. "\~

. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not eatend or

postpone thie due date of the monthly payments referred to in paragraphs 1 and 2 or change the amourt of the payments. i

_under. paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and procecds resulting

*._from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty

“Instrument immediately prior to the acquisition. i .

- 6. Preservation and Maintenance of Property; Leascholds.  Borrower shall not destroy. demage or substantally

.. change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,

=+ Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing. . -

.7.7% 7. Protection of Lender’s Rights in the Property; Mortgage fnsurance.  If Borrower {ails to perform the

- ¢ovenants and agreements contained in this Security Instrument, or there is a legal procecding that may significantly affect

Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemmnation or to enforce laws of

regulations), then Lender may do and pay for whatever is necessaty to protect the value of the Property and Lenders nghts

in thc Property: Lender's actions may inchude paying any sums secured by a lien which has priority over tha Secunty

Instrument, appearing in court, paying reasorable attorneys® fees and entering on the Property to make repatrs. Although

Lender may take action under this paragraph 7, Lender does not have todoso. - :
.- /Any amounts disbursed by Lender under this paragraph 7 shall become sdditional debit of Borrower sexured by this

rrower and Lender agree to ather terms of payment, these amounts shall bear interest from
: rate and shall be payable, with interest, upon notice from Lender to Borrower




:If Lender required mortgage insurance 38 a’ condition of making the loan secured by this Security Instrument,
orrower shall pay’ the premiums required to maintain the insurance in effect until such time as the requirement for the
nscrance terminates in accordance with Borrower's and Lender’s written agreement or applicable law,
.8, Inspection. . Lender or. its agent may make reasonable entries upon and inspections of the Property. Lender
hall give Borrower notice at the time of or prior to an inspection specifying reasonzble cause for the inspection.
9. Condemnation. - TheProceeds of any award or claim for damages, direct or consequential, in connection with
1" any condemnation or other taking of any part of the Property, or for conveyance. in licu of condemnation, are hereby
.+ - assigned and shall be paid to Lender, - C
ol ifihe’event of a total taking of the Projlerty, the proceeds shall.be applied ta the sums secured by this Security
.. Instrument, whether or not then due, with any cxcess paid to Borrower. In the event of a partial taking of the Property,
nless Borrower and Lendsr-stherwise agree'in writing, the sums secured by this Security Instrument shall be reduced by
e amount of the préeéeds multiplied by the following fraction: (a) the total amount of the suts secured immediately
fore the taking, divi ed by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. """ , S ;
- If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
.. make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is
* “given, Lenderis authorized to collect and apply the procecds, at its option, cither to restoration or repair of the Property of
to the sums sectired by this Security I nstrument, whether or not then due.
e Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone she due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
L 10. Borrower Not Released; Forbearance By Lender Not a Waiver. - Extension of the time for pavment or
" modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
~'interest of Borrower shall not operate to release the liability of the original Borrower or Borsower's successors in interest.
- Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successofs in interest. Any forbearance by Lender in exercising any right or remedy
:- - shall not be a waiver of or preclude the exercise of any right or vemedy. h
11.- Successors and Assigns Bound; Joint and Seversl Liability; Co-signers. The covenants and agreements of
- this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrawer, subject to the provisions
of paragraph 17. Borrower’s covenants and agreetients shall be joint and several. Any Boreower who co-signs this Sccurit y
;- Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
- “that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally phligated to pay
- the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
.- modify, forbear or make any accommodations with regard to the terms of this Security Instrument of the Note without
“+-.-." “that Borrower’s consent. L L i
771, " Loan Charges.  If the loan secured by this Security Instrument is subject to a law which sets maximum loan
“u ‘charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
~ connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
- necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
.7 permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
.- under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated s a
': :partial prepayment without any prepayment charge under the Note. '
747713, Legislation” Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the cffect of
rendering any provision of the Noté or this Security Instrument unenforceable according to its terms, Lender, at 5ts option,
' may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
* permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
o paragraph 17. .7 L - :
SR 14, Notices. Any notice to Borrower pravided for in this Security Instrument shall be given by delivenng it or by |
1 mailing it by first class mail unless applicable law'requires use of another-method. The notice shall he directed to the
. Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
" “provided for in this SecurtiyInstrument shall be deemed to have been given to Borrower or Lender when given as provided
=—inthisparagraph. = v T
i -15." Governing Law; Severability, - This Security Instrument shall be governed by federal law and the law of the
~jurisdiction in which the Property is located. In the event that any provision or clause of this Secunity Instrument or the
= Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
' ~Note are declared tobe severable. -~ > 0 ) '
~.16. ‘Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. ‘Transfer of the Property or a Beneficial Interest in Berrower. If all or any part of the Property or any
in itis sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not a natural
Ppe hout Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
. secured by this Security Instrument, However, this option shall not be exercised by Lender if excreise is prohibited by
- federal law as of the date of this Security Instrumeat.
- "=If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The natice shiall proside a penod
- of not fess than 30 days from-tke date the notice is delivered of mailed within which Borrower must pay ail sums sevured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invohe any
i remedies permitted by this Security Instrument without further notice or demand on Borrower, .
V=i 18, Borrower’s Right to Reinstate. If Borrower meets cerlain conditions, Borrower shall have the right to have
i enforcement of this Security Instrument discontinued at any time prior to the carlierof: (a) 5 days (or such other perod as
‘applicable law may specify for reinstatément) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
“(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
. - - occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security. Instrument; including, but not limited to, reasonable attorneys’ fees; and (d) takies such action as Lender may
*-.- reasonably reau sure that the lien of"this' Security Instrument, Lender's rights in the Property and Borrower's
obligation’ to pay the sums secured by this Security Instrument shall contiruc unchanged. Upon reinstatement by
orrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration ha
accurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13er 17, <




Instrument (butnot pnd naccelerandn umic: par?gmphs 13 rmd 17 unless a;}pizcahk
X (3 =faults (b) the action rcqmmd to cu'e the default; (c) 2 d:m: neit Jess

date spec:f ied in thc notice may rcsult in m.ccleranm of the sums secured b) thxs Security Instrum snt ard sale

Properry The notice shall further inform Horrower of the right 1o reinstate after acceleration and the right to t*rmg acournt

tion fo assert the non-existence of a dcfault or any other defense of Borrower 1o acceleration and sale. [f the defaylt is not cured

) fore the date specified in the notice, Lender at its option may requife immediate payment in full of all sums secured by

this Security Instrument without furthcrdemand and may invoke the power of sale and 2ay other remedics permiticd hy .xpptu able

~law. Lender shall be entitled to collect all ‘expenes incurred in'pursuing the remédies provided in this paragraph 19, including,
t lrmlted o, reasonable attorneys' fees and costs of title evidence.

'If Lender mvokes the power of sale Lender shall execute or cause Trustee to execute a w rmw notice nf thc occurrence

- connty. in which'any part of the Propeny is Joco: ted. Lenderor Truslec Rha!l give notice of \ale in the manner prc«mh&d Ew
W app]xcable lawtd Borrower and to other persons prescnbcd by applicable law, After the time rcquarcd by apphicable law, Trustce,

- -without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place, and under the

~terms desngnated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of

" all or any parcel of the’ property by pubhc annouvncement at the time and place of any previousiy scheduled sale. Lender or its

nthe Trustcg s deed shall be prima facie ev:dmcc of the truthof the staiemcnu madl :hrfem ’I m\im shaii
ply the proceeds of the sale inthe followmgorder (a)toail expcnscs of the sale, mcl;-dmg butnot hmrlc.} t, reasonabic Trustee's

: : 20. Lender in Possessron. Unon esce!eranon under paragraph 19 or abandonment of the Property, Lender (in person, by
: agem or by judicially appointed receiver) shall be entitled to entcrupon, take possession of and manage the Property and o collect
f the Property including those past duc. Any rents collected by Lender'or the receiver shall be a;rphcd firstio payment
sts of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on

. recervers bonds and reasonable atforneys® “fees, and then to the sums sccured by this Security Instrument,
s 21. Rcconveyance. Upon payment of all sums secured by this Security Instrament, Lender shall regucst Trisiee to
reconvey the' Property and shall surrender this Security Instrument and ail notes evidencing debt sccured by this Security

_' - Instrument to Trustee, Trustee shall rcconvey lh(, Property without warranty to the person or persons fegally entitfed to 1t for a
g fee of not less than $5.00. Such person or persors shall pay any rcccrtiatmn COSts.

22. Subsmute Trustee. Lender may from time to time remove Trusfee and appoint a successor trustee to any Trustee

ted hereunder. Without conveyanice of the Property, lhe successor trustee shall succeed to all the title, power and duties
ferred'upon Trustee hercin and by apphcable Taw. :

23. Use of Property The Propeny is no! cun‘emly uxed for agncuimral umbcr or s:raang, purpims

D Condomxmum decr .

b D Plannc:d Unit Development R:&er

............................... {Seal)
- Borrower

0 ‘?M. BEAL-

TARY puauco %ﬁ%g’:
1N NO:
coamv 531 L eos

a0 ¢




the 14th da}'
AM., and duly recorded in Vol __M84
onPage 1558 -

: . Evelyn Biehn - - ngm}; Clerk
FPEERS By . J o ;




