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NOTICE: THIS£OAN IS NOT ASSUMABLE WITHCUT THE
' APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
ORITS AUTHORIZED AGENT. |
JST (“Secusity Instrument”™) Is made on  JANUARY &, 1994 . The grantor is
'HELLYER RND SAWDRA L. HELLYER, HUSBAND AND

B - 8UBI MORTGAGE COMPANY, A CALIFORNIA CORPORATION .
‘which is organized and existing under the lawsof = THE STAYE OF CALIFORNIA , and whost,

" eddressis 10940 NE {33RT-PLACE #204 ' ,,

o . 'BELLEVUE,| WA 98004 o _ (“Lender”). Borrower owes Leader the principal sum of
‘FIFTY SEVEN THOUGAND FOUR HUNDRED EIGHT AND RO/LODAR A2 AR 2asa st nAadsaanns
“Dollars (US. $ 57,408.00 ). Thisdebt is cvidenced by Borrower's noic dated the same date as this Security Instrument

(““Note™”), which provides foi: monthly payments, with the full debt, if not paid eartier, due and payable on
FEBRUARY 1, 202i{k~ . This Security Instrument securcs to Lender; (2) the repayment of the dobt ovidencod by the
Note, with interest, and ali renewals, extensions and modifications of the Note; () the payment of all other sums., with interest, advanced

_snder paragraph 7 to protect the security of this Security Instrument, and (¢) the performance of Borrower s covenants and agresmenis

- under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
' of sale, the following described property located in - - RLAMATH § County, Qregen

S 1OP8 T, 3 AWD 9 1IN BIOCK 26 OF CRESCENZ, ACCORDIRG TO
THE OFFICIAL PLAT THEREOF COH FILE IN THE OFFICE OF THE
UNTY CLERK ‘OF KLAMATH COUMTY, OREGOH.

. (“‘Property Address™);, -

- “TOGETHER WITH all the improvements now or hereafler erocted on the property, and all casements, appurtenances, and fixtures
" now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
_ foregoing is referred to in this Security Instrument as the “Property.” ' '
"~ "BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby comveyed and has the right 10 grant and convey
" ‘the Property and that the Property is unencambered; ¢xcept for encumbraaces of record. Borrower warrants s will defend goperally
* the title to the Property against all claims and demands, subject to any encumbrances of record. ‘
! THISSECURITY INSTRUMENT combines uniformcovenants for national use anid non-uniform covenants with limited variations
' by jurisdiction to constitute a uniform security instrument covering real property.
R ORM COVENANTS. Borrower and Lender covenant and agree as follows: . -
ayment of Principal and Interest; Prepayment and Late Charges. Bosrewer shall promptly pay when dug the principal
f and interest on the debt evidenced by the Note anl any prepayment and late charges due under the Note.
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written waiver by Lender, Bomrower chall pey 1o Lender
full, asum (" *Funds" " }or: (2} yearly taxes and gssosemunts
Property; (b) yearly leaschold payments or ground rents on the

at any time, oclbect and hold
ly related mortgage loan may regeire for Borrower's escrow
amended from time to time, 12U.5.C. Section 2601 1 seq.
unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time. coliect and hold Funds
in anamount not to cxcezd the lesser amount. Lender may estimate the amount of Funds due on the basis of carrent data asd feasonable
- estimates of expenditurcs of future Escrow Items or otherwise in accordance with applicable law,
TheFunds shaltbe held in aninstitution whese depositsareinsured byafederalagency, instrumentality, ity (i
if Lender is such an institution) or in any Federal Home Loan Bank. Lendér shall apply the Funds 10 pay the Escrow ltems. Lender may
. not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltoms, unless
. Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a Charge. However, Lender may require
.Borrowertopaya one-time charge for anindependent real estate tax reporting serviccused by Lenderin connection with thisloan, unless
i is ’ : or applicable law sequires interest to be paid. Lender shall not Bie
‘ - Borrower and Lender may agreein writing, howover, that interest shall
‘be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits
" “to the Funds and the purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument. - ‘
. “=ifthe Funds held by Lender exceed the amounts permitted 19 be held by applicable law, Lender shall account to Borrower for the
cxcess Furids in accordance withthe requirements of applicable law. Ifthe amount of the Fundsheldby Lender ot anytime is not sufTicient
-to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in suchcase Borrower shall pay to Lender the amount
necessary to make up the deficiency. Borrower shall make up the deficiency in ni6 more than twelve monthly payments, at Lender’s sole
discretion. : :
Upen payment in full of ail sums secured by this Security Instrument, Lendcr shall promptily refund to Borrower any Funds held

-+~ 3.~ Application of Payments.
2 shall be applied: first, to any prepayment charges duc under the Note; second, to amounts payable under paragraph 2; third, to interest
dug; fourth, to principal due; and last, to any late charges due under the Note.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs and impositions attributable to the Property which
i urity Instrument, and leaschold payments or ground rents, if any, Botrower shall pay these obligations
ded in paragraph 2, or if not paidia that manner, Borrower shall pay them on time directly to the person owed
- payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,
Borrower shall promptly discharge any lien which has priority overthis Security Instrument unless Borrower: (a) agroes inwriting
to the payment of the obligation secured by the licn in a tnanner acceptable to Lender; (b) contests in good faith the licn by, or dcfends

" of the giving of notice. :
8. Bazird or Property Insurance. Borrower shall keep the improvements now existing or bereafter ercctod on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards, including floods or flooding,
- = forwhich Lender requires insurance. This insurance shail be maintained in the amounts and for the periods that Lender reguires. The
i i idi ject to Lender's approval which shali not be unreasonably
,at Lender’s option, obtain coverage to protect Lender’s
tights in the Property in accordance with paragraph 7.
-_All insurance policies and renewals shall be acceptatle to Lender and shall include a standard montgage clause. Lender shall have
" the right to hold the policies and renewals. If Lender requires, Botrower shail promptly give to Lender all receipts of paid premiums
* “and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance cartier and Lender.
- . Lender may make proof of loss if not made promptly by Borrower,

- i UnlessLender anid Borrower stherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property

aged, if the restoration or repair is economically feacible and Lender's security is not lessened. If the restoration or repair is not
* economically feasible orLender’s security would be lesséncd, the insurance proceeds shall be epplicd to the sums secured by this Secysity
Instrument, whether or not then due, with a i & r abandons the Property, or doss not answer within
i m, then Lender may coliect the insurance proceeds.
cured by this Security Instrument, whether of not then
due. The 30- day period will begin when the notice is given, ‘ ;
 Unless Lender and Borrower otherwise

-6, QOccupancy, Preservation, Mainten ‘ ¥;
Borrower shall occupy, establish, and usc the Property as Borrower’s principal residence within sixty days aficr the excoution of this
- - Security Instrument and shall continue to occupy the Pronerty as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasgnably withheld, or unless extenuating
i chare *scontrol, Eorrower shall not destroy, damage or impair the Property, allow the Property

Initiales i
' OAVADELD

Rl v




G r LR 35-07-36~55341
o7 other ma of e Hen creatsd by this Socurity Instrumend o
erest. Borrower be in defanlt if Borrower, during the loan application process, gave maverially false or
rate information or statements te Lender (ot failed t5 provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupsncy of the Proporty s 2 principal
. residence, If this Security Instrument is on a leasehole, Borrower shall comply with afl the provisions of the [ease If Botrower acquires
' fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing,
; 7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and sgreements contained in ths
* Security Instrument, or there is a legal proceeding that may significantly affect Lendes’s rights in the Property (such 23 a proceeding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever s
: necessary toprotect the value of the Property and Lender’s rights in the Property. Lender s actions may include paying any sums secured
by a lierwiiich has priority over this Security Instnunent. appearing in court, paying reasonable attorneys” foes and entering on the
Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have 15 do so.
. Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Sconniry
" Instrument. Unless Borrower and Lenderagree toother terms of payment, these amounts shall bear interest from the date of disbarsement
. at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,
) 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the Joan socured by this Security
- Instrument, Borrower shall pay the premiums required to maintain the mortgage iasurance in effect. If, for any reason, the mortgage
 insurance coverage reguired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in cffeet, at a cost substantially equivalent 1o the cost to Borrower of the
- mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantislly cquivalent morntgage
insurance coverageis not available, Borrower shall payto Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
. premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss resetve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender,
- if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insarer approved by Lender again
... becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in ¢ffect, ot to provide
a loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower and )
:“Lender or applicable law. : :
9. Inspection. Lender orits agent may make rezsonable entrics upon and inspections of the Property. Lender shall give Borrowes
‘notice at the timie of or prior to an inspection specifying reasonable cause for the inspection.
.~ 10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
*:condemnation or other taking of any part of the Property, or for conveyance in licwof condemnation, are hereby assigned and shall be
:-paid to Lender.
' In the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Security Instrument, whether
- or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking iscqual to or greater than the amount of the sums secured by this Security Instrument immediately
before the taking, unless Borrower and Lender.otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
,.by theamount of the proceeds multiplied by the following fraction: (a) the total amountof the sums secured immediately before the taking.
- divided by (b) the fair market value of the Property immediately before the taking, Any balance shall be paid to Borrower. In the event
. of a partial taking of the Property in which the fair markct value of the Property immediately before the taking is Iess than the amount
-of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
. otherwise provides, the proceeds shall be applied te the sums secured by this Security Instrument whether or not the sums are then due.
‘If the Property is abandoned by Borrower, or if, zfler notice by Lender to Borrower that the condemnor offers 1o make an award
or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
: to collect-and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums sccured by this Security
" Instrument, whether or not then due. . '
-« Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referzed to in paragraphs 1 and 2 or change the amount of such payments.
.- - 11. Borrower Not Released; Forbearance By Leader Not 2 Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Sccurity Instrument granted by Lender toany successor in interest of Borrawes shall not operate
- to release the liability of the original Borrower or Horrower’s successors in interest. Lender shall not be required to commence
proceedings against any successor in interest or refuse 1o extend time for payment or otherwise modify amortization of the sums secured
-~ bythis Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance
- by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.
~. -~ 12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agreements shall be joint znd several. Any Borrower who co-signs this Security Instrument but docs not
-execute the Note: (a) is co-signing this Security Instruraent only to mortgage, grant and convey that Borrower's interest ia the Property
- under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secared by this Security Instrument; and ()
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms
- of this Security Instrument or the Note without that Borrower's consent.

- 13. Loan Charges. Ifthe loan secured by this Security Instrument is subject 10 a law which sets maximum loan charges, and that
law is finally interpreted so that the interest or other loan charges collectod or to be collected in conncction with the foan exceed the
permitied fimits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit,
and (b) any sums already collected from Borrower which exceeded permiited limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct pavment to Borrower. If 2 refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Netices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mating itby first

__class mail unless applicable law requires usc of another method. The notice shall be directed to the Property Address or any other address

" Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o Lender's address stated herein or

any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be doemed to have
been given to Borrower or Lender whea given as provided in this paragraph.

“15. Governing Law; - Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction:

- inwhich the Property islocated. Inthe event that any provision or clagse of this Security Instrumeni or the Note conflicts with applscadle

-+ 1aw, such conflict shall not affect other provisions of this Security Instrumen or the Note which canbe given effoct without the conflicting
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ngen one conformed copy of ﬂ:c Note and of this stéz:ms ~instmmm,
; Bcneﬂcia! Enterest in Borrower. If all or any part of the Property or any interest in it is sold

. this opnon ‘'shall not be uermsed by Lender if éxercise is prohsztcd by federal law as of the datc of this %ccunn instrumm

-+ - If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provids a period of st less than
- 30 days from thé! date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument.
- If Borrower fails to pay these sums prior to the expirition of this period, Lender may invoke any remedies permitted by this Seamzs

- Instrument thhmxt further notice or demand on Borrower.

; 18, Bormwer’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement of

- this Security Instrument discontinued at any time prior to the carlier of..(a) $ days (or such other period as applicable law may specify
for reinstatement) before sale of the Property pursuant to any pesrer of sale containad in this Security Instrument; or (b) entry of &
judgment enforcing this"Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be dus
underthis Security Instrument and the Note asif no acceleration had occurred; (b)cures any default of any other covenants or agreements,
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonabls attorneys’ foos: and {d)

takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Propenty
and Borrower’s obligation to pay the sums secured by this Security Instrument shall continuc unchanged Upon reinstatement by

. Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acorieration had occurred.

.. However, this right to reinstate shall not-apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial intercst in the Note (together with this Secunity Instrument)
may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the “'Loan
-~ Servicer’") that collects monthly payments due under the Note and this Security Instrument. There also may be one of more changes

- of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
- the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan
Servicer and the address to which payments should be made. The notice will also contain any other information required by applicable

“law. » S

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous

. Substaiices on or in the Property. Borrower shall ot do, nor allow anyone else to do, anything affecting the Property that is in viclation

.ofanyEnvironmental Law. Thepreceding twosentences shall not apply tothe presence, use, of storage on the Property of small quantitics

. of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

‘s Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any

S govemmental orregulaa.oryagencyorpnvaiepartymvolvmgtherpertyamanyHamdous Substance or Epvironmenta] Law of which

.~ Borrower has actual knowledge. If Borrower learns, or isnotified by any governmental or regulatory authority, that any removal or other

" remediation of any Hazardous Substance affecting the Property is necgssary, Borrower shail promptiytake all necessary remedial actions

. in accordance with Environmental Law, h

: As used in this paragraph 20, *‘Hazardous Substances™ arc those substances defined as toxic or hazardous substanoes by

i“Environmental Law and the following substances: gesoline, kerosene, other flammable of toxic petroleum products, toxic pesticides

. and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used in this paragraph
20, “‘Environmental Law’’ means federal laws and laws of the jurisdiction where the Property is located that relate 1o health, safety
or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrewer prior to acceleration following Borrower's breach of any

" covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable taw

. provides otherwise), The notice shall specify: (2) the defanlt; (b) the action required to cure the defzult; (¢) a date, not less than
... 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
, on or before the date specified in the notice may result in acceleration of the sums secured by this Sccurity Instrument and sale

* of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring &
court action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the defaultis
not cured on or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums

* secured by thisSecurity Instrument without further demand and may invoke the power of sale and any cther remedics permitted

by applicable law. Lerider shall be entitled to collect all expenses incurred in pursuing the remedics provided in thizparagraph

. 21, including, but not limited to, reasonable attorneys’ fees and costs of title cvidence.

% IfLenderinvokes the power of sale, Lender shall execute or cazse Trustee to executc a written notice of the excurrence
‘of an event of default and of Lender’s election to cause the Property to be sold and shall causc sach notice to be recorded in cach
vounty in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manoer prescribed by

~ aipplicable law to Borrower and toother persons prescribed by applicable law. After the time required by applicable law, Trustee,

- witheut demand on Borrower, shall s2li the Property at public auction to the highest bidder at the time and place and wnder the

 termms designated in the notice of sal¢ in oue or more parcels and in any order Trustee determines. Trusiee may postpone sale

_-af all or any parcel of the Property by public announcement at the time and place of ary previously scheduled sale, Lender or
. its designes-may purchase the Property at any sale.

2 %" Trustee shall deliver to the purchaser Trustee’s deed conv e}ing the Property without any covenant or warranty, expressed

.o implied. The recitals in the Trustee’s deed shail be prima facie evidence of the trath of the statements made therein. Trustee
. shall apply the proceeds of the sale in the following order: () to 21l expenses of the sale, inclading, but not limited to, reasonable
S Tmstee’s and attorneys’ fees; (b) to all sy secured by this Security Instrument; and (c) any excess ta the peron or persons
i legally entitled to it
-1 22, Reconveyance. Upon payment of all sums sccured by this Security Instmmmt. Lender shall request Trustee to rooveney the
- Property and shall 'surrender this Security Instrumest and all notes evidencing debt secured by this Security Instrumeat to Truswe.
7 Trustes-shall reconvey tne Property thhout warrant) to the person or pc:wns legally entitled to it. Such person or persons shall pay

* ! any recordation costs.

.23, Substitute Tmstee. Ix.nder may, fmm time mnmc, remove Trustee and appoint & successor trusite to any Trustee sppointed
3 hereundcr ‘Without conveyance of the Property, the successor tmswe shall succeed to all the title, power bind duties conferred opon
herem and by applicable law. ,
. Attorneys’ Fees. ' As used in tb:s Secumy lnstmmcg. and in ihe Note, “aﬁmxeys foes" shall m::}ude any atorneys’ foes
by an appellate court. : : , , :
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greements of each sich rider shiall be ingorporated intdand shall amend and m;m%ezmzﬂm covenaits
d agreements of this Secus Tn?n'ument as if thg, rider(s) were a part of this Security Instrumnent,
{Check applmblc boi(es)] R T
- Adjustable Rate Rxder = [:] Condcmmmm Rider . E:} 1-4 Family Rider
1 Graduated Paymént Rlder -~ [_] Tilanned Unit Development T Rxdcr [_] Biweckly Payment Rider
' % , e ) Fate Improvement Rider [ Second Home Rider

\ S weracoemandagrmtothewrmsamdmmmsmnmmcd in this Security Instrusnent and in any
; tedby nowerandrecordedmthxt. :

RICHARD L. EELLYER)/

i LA e

SANDRA L. BELLYER U

Dascmmzs : C&mtyrsx:

» personally appearcd the above named

: T e : . and acknowledged
7 /her/their . voluntary act and deed, -~

et O (et

Nomy Public for On:gsn




- i VA.GUARANTF.EDLOAN AND ASSUMPTION mmﬁ RIDER
OTICE: THISLOANISNOT ASSUMABLE WITHOUT
- THE APPROVAL OF THE DEPARTMENT OF
- VETE NS AFFAIRS ORITS AUTHORIZED AGENT.

" THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 4TH day of
JANUARY . ., 1994 .-, andisincorporated into and shall be deemed to amend and supplement the Mortgage,
.. Desdof Trustor Deed t& Secure Debt (herein +*Secyrity Instrument ") dated of even date herewith, given by the undersigned (berein
I+ “Bormower™”) to secure Bosrower’s Note to - ’
. GREATER SUBURBAN MORTGAGE COMPINY, A CALIFORNIA CORPORATION

... (herein ““Lender””) and covering the Froperty described in the Security Instrument and located at
il LoTs 7,8, AND (9 OF BLOCK 26 OF CRESCENT, CRESCENT, OR 97732
V.A. GUARANTEED LOAN CGVENANT: In addition to the covenants and agrecments mede in the Security Instrumses, Borrowsy
.- and Lender further covenant and agree as follows:

" If the indebtedness secured) hereby be guaranteed cf insured under Title 38, United States Code, such Title and Regulations issued
thereundss end in effect on the date hereof shall govern the rights, duties end labilities of Borrower and Lemder. Ay provisions
of the Security Instrument cr other instruments executed in connection with said indebtedness which are incongistent with ssid Tide

 or Regulations, including, but not limited to, the provision for payment of any sum it cormection with prepsyvment of the sooured
indebtedness asid the provinion that the Lender may accelerate payment of the secured indebtadness parszant to Covenant 17 of te

- Security Instrument, are hereby amended or negatest i the extent necessary to conform such instruments Lo said Tile o7 Regulstions.

. LATECHARGE: AtLender’s option, Borrower will paya**lafecharge” notexceoding four per centum (4%) of Ui overdug payment
when paidmore than fifteen(15)days after thedue date thereof to cover the extra expense involved in bandling delmquent payments,
‘but such *“late charge”” shall not be payable out of the procesds of any sale made to satisfy the indebledness secured hereby, unless
sxxchproq:gedsaresuﬂicx‘emmdisctmgemeemircm@wdn&mdaﬂprupacmanaexpmscsmxmdhacby, -

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in foll smount within
60 days from the datethat thisloan would normally become eligible for such guaranty committed upon by the Department of Veterans
‘Affairs under the provisionz of Title 38 of the U.S. Code ** Veterans Benefits,* the Mortgngee miay declare the mdebtedness hevelyy
-secured at once due and payable and may foreclose immediately or may exercise any < *ex rights hereunder or take axty ofhier propes
action as by law provided. .
“ TRANSFER OF THE PROPERTY: Ifall or any partof the Propertyor any interestin it so” ‘ransferred, this lown may be declared
-+~ immediately due and payable upen transfer (*“*assumption’") of the property securing + an to any transferes (assumer”'),
“ unless the acceptability of the assumption and transfer of this loan is established by sartment of Vetermms Affairs of 38

authorized agent pursuant to Section 1814 of Chepter 37, Title 38, United States Code

‘An authorized transfer (*‘assumption’”) of the property shall also be subject to sdditiéral covenants and agrocments aa scl { orth
below: : ER . ) 7 ,

(a) ASSUMPTION FUNDING FEE: A fee equal to one-haifof 1 pervent (.50%4) of the unpaid principal balence of this loas
as of the date of transfer of e property shall be payable af. the time of transfer to the mortgagee of its authorized agent, as trustee
for the Department of Veterans Affairs, If the assiner fils to pay this fee at the time of transfer, the fee shall constitute an additional
debt to that already secured by this instrument, shall bear interest at the rate herein provided, and, at the option of the mortgagee
ofthe indebtedness hereby secured or any transferce thereof, shall be immediately due and payzble. This fee is sutomatically wai ved
if the assumer is exempt under the provisions of 38 U.S.C. 1825 (b).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption and trensfer of this loan, 8
processing fee may be charged by the mortgagee or its authorized agent for determining the ¢ ditworthiness of the assumer arud

“subsequently revising the holder’s ownership records when an approved transfer is completed. T he amount of this charge shall not
exceed the lesser of the maximum established by the Department of Veterans Affairs for 2 Toan to which Section 1814 of Chapter
37, Title 38, United States Code applies or any maximum prescribed by applicable State law.

{c) ASSUMPTION INDEMNITY LIABILITY: 1f this obligation is assumed, then the assumer hercby agrees 1o assume st of

" the obligations of the veteran under the terms of the instruments creating ind secuzing the loan, inchuding the obligation of the vetersn

"% "io'indemnify the Department of Veterans Affairs to the extent of any claim payment arising from the guaranty of insurancs of G
" indebtedness created by this instrument.
IN WITNESS-WHEREOF, Borrower(s) has executed this V.A. Guaraniced Loan and Assumption Policy Rader.

I L2

LAl s -7
7 DATE

 DATE SANDRA L. HELLYER

STATE OF 'nr'séon couzm( OF'K AMATH:‘] 55.

Filed for record at request of . Klamath County Title , __the _.__L4th
, an, AD. 19 _ 9% at 1350 oclock B .M., aed duly recorded in Vol M4
‘  of . . Mortgapes .. ... onPig S 03 8 I
ek - Evelyn Bighn . County Clerk )
T By Saloteadeat LU g b g

FETIOART 27113




