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DEED OF TRUST

TFHS DE OF TRUST (”Seﬂmty Instmment") ismedeon , Jﬁmmv 8TH,
1994 'Thegfaﬂwf‘s JACK!E R. 'THOMAS AND KATHLEEN Tfms AS IENANTS SV THE ENTIRETY

- : = . { Bnmswcr ¥ The trustee is
CUAUNTA N T!TLE CGMPANY ‘of KLAMATH OCU“iTY L - A (”Tmstm‘}.%b&m&c,&ryvts
\ RTH‘MEF‘I CAN NDHTGAGE COMPANY‘ S

AR e : . which 15 organized

ing under the 1aws of uguwgmg S , and whose address is =
3883 AIRWAY DQ!VE SANTA ROSA, CA 95403 . {"Lender”). Borrower

owes Lender theprmcxpal sum of ssvsmv FIVE THOUSAND AND 00/100

i ~Dollars (US.$ - 75,000.00 ). This debt is evidenced by Borrower's note
dated the same date as this Secumy Insirument ("Note"), which provxdes for monthly payments, with the full debt, if not paid
‘f?earher, due and payableon _ FEBRUARY 01, 2024 . This Security Instrument secures to Lemder:
~(a) the repayment of the debt evidenced by the Nots, with interest, and all xemwa{c. extensions and fnodifications of the Note;
< (b) the payment of -all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
, _,_Instrument anid {c) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. Far

e thxs purpose, Borrower 1rrevocably grents and conveys to Trustee, in trust, with power of sale, the following described

KLAMATH {CI1Y) : County,()regm
’LOT iy B IN BLOCK 8 ELDQRAGO ADDiT‘!Oﬂ TO .THE CITY OF KLAMATH FALLS,
A' CORDING 710, THE OFFlCﬂAL PLAT THEREOF ON FILE IN THE OYF!CE OF
HE COUNTY CLERK OF KLAM&TH_COUHTY DREGON ‘

whlch has the addres'f of 176 PEACH smssr ' KLAMATH FALLS
i . E : (Sereet) {Ciryl
Oregon . o g .vsm ' : ("Propeny Address"): - :
: Zip Code) -
TOGET‘-IER WITH all the xmprovements now or hereafter erected on the property, and all essements, sppurtenances,
‘- and fixtures now or hereafter a part of the property. All replacements snd additions shall also be covered by this Security
o Ins(rumenf all of the foregoing1s referrcd 1o in thiz Security Instrument as the "Property.”
BORROWER COVB&A}’TS that Borrower i is lawfull y seised of the estate hereby conveyed ard has the right o grant
and convey the Property and that the Property is unencumbered, except for encumbrazces of record. Borrower warrants and
wxll defend generally the title to the Property agaiost all claims and demands, subject to sny encumbrances of record. —
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rower and Lender covenant and agree ss follows: ~ 2 E
d Interest; Prepayment and Late Charges. - Borrower shall prompily pay when doe
‘ nd i t ’ denced by the Note and any prepayment snd [ate charges due under the Note.
: 2, Funds for Taxes and Insurance. Subect to applicable law or to s writien waiver by Lender, Borrower shall pey 1o
. Lender on the day monthy payments are due under the Note, until the Note is paid infull, e sum ("Funds™) for: (6] yearly tazes
and assessments which may attain priority over this Security Instrumeni as a-lien on the Property; (b) yearly easchoid
payments or ground rents on the Property, if any; {c) yeariy hazard or property insurance premiums: (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and {f) any sums payable by Borrower to Lender,

E .- in accordance with the provisions of parzgraph 8, in licu of the payment of mortgage insurance premiums. These items arecalled

"Escrow Items." Lender may, at any time, collect and hold Funds in an amount not to exceed the marimum amount a lender fora
federally related mortgage loan may require for Borrower’s escrow sccount under the federal Real Estate Settlement Procedures

o _Actof 1974 as amended from time to time, 12US.C. § 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets

g lesser amount. If $0, Lender may, at any time, coltect and hold Punds in an aipount not to exceed the lesser amount. Lender ma y
. -estimate the amount of Funds due on the basis of current data and reasonable etitimates of expenditures of future Bscrow Items or

: - otherwise inaccordance with applicable law.

, The Funds shall be held in an institution whose déposits are insured \by a federal agency, instrumentality, or entity
- (including Lender, if Lender is snch an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds topay the

¢ Bserow Items. Lender may not charge Borrower for holding and applying the Punds, ennually anal y zing the escrow account, or

-+ verifying the Bscrow Items, unless Lender pays Borrower interest on the Funds iind applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for in independent real estals tax reparling service
used by Lender in connection with this loan, unless applicable law providesotherwise. Unless an agreement is made or applicable
- law requires interest to be paid, Lender shall not ba required to pay Borrower afjy interest or earnings on the Punds, Borrower
. and Lender may agree in writing, however, that intercst shall be paid on the Punds. Lender shall give to Borrower, without
. charge, an annual accounting of the Funds showing credits and debits to the Puruls and the purpose for which each debit 10 the
. Funds was made. The Funds are pledged £5 additional securit y for all the sums secired by this Security Instrument.
: « If the Funds held by Lender exceed the amounts permitted to be held by-applicable faw, Lender shall secount to Rorrower
or the excess Funds in accordance with the requirements of applicable law. If the amount of the Punds keld b ¥ Lender et ony
time is not sufficient to pay the Escrow Items when due, Lender may so hotify Borrower in writing, and, in such case Borrower

. -shall pay to Lender the mount necessary to make up the deficiency. Borrower shall mske up the deficiency in no more than
. twelve monthly payments, at Lender’s ssle discretion. : )
; += “Upon payment'in full of afl sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
“Punds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of
.-~ the Property, shall apply any funds held by Lender at the time of acquisition or sale as a credit ageinst the sums secured by this
"+ Security Instrument. . 4 : '
L 3. ‘Application of Paymerts. Unless applicable law provides otherwise, all payments received by Lender under

: ‘under the Note; second, to amounts payable under
.- paragraph 2; third, to interest due; fourth, to principal due; and last, toany ia@‘g charges due under the Note,
‘o, -4 Charges; Liens. Borrower shall pay il taxes, assessments, charges, fines and impositions ettribitable to the
- "Property which may attain priority:over this Securit ¥ Instrument, and leasehold payments or ground rents, if any. Borrower
- shall pay these cbligations in the manner provided in paragraph 2, or if not paid in that maaner, Borrower shall pay them ontime™
‘I:directly to the person owed payment. Berrower shall promptly furnish to Lender all notices of amounts 1o be paid under this
.- paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the
.~ payments. S -
-+ 7 Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {5
£ agrees in writing to the payment of the obligation secured by the lien in 2 manner accepiable to Lender; (b) contertz in good faith
. i- thelien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
. enforcement of the fien; or (c) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien fo
+“this Security Instrument. If Lender determines that any part of the Property is subject to a lien which ma ¥ attain priovity over
- this Security Instrument, Lender may give Borrower a notice identif ying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 da ysof the giving of notice: :
: -5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on the
- Property ifisured against loss by fire, hazards included within 1he term "extended coverage” and any other hazards, jncl uding
. floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
. that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval

- paragraphs 1 and 2 shall be applied: first, to any prepayment charges due

* which shall not be unressonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s

option, obtain coverage to protect Lender’s rights in the Property in sccordance with paragraph 7.
7+ Adlinsurance poficies and renewals shall be acceptable to Lender and shall include a standard mortgage clauss, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
emjums and renewal noficg:s. Inthedventof loss, Borrower shall give prompt notice to the insurance carrier and Lender.
‘ S SRR ' FORM 5338 9/80
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ritis ] procesds shall be applied to restoration or repsir of the
nomically feasible and Lender's security isnot lessened. It the restorstionor

s seciirity would be lesseried, the insarance proceeds shall he apphied to the soms

ured Ses ent, whether or riot then due, with any excess paid to Borrower, If Borrower shandons the

roperty, or does not answer within 30 days a notice from Lender that the insuranée carrier has offered 1o settle a claim. then

Lender may collect the insurance: priceeds. Lendor may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-da ¥ period will begis when the notice is given.

*..~Unless Lender and Borrawer énherwxse agree in writing, any application of procesds to principal shall not extend or

: ﬁoétpohe the due date of the monthly pity ments refesred to in peragraphs 1 and 2 or change the smount of the payments, If undler

paragraph 21 the Property is acquired by Lender, Borrower's tight toany insurance policies snd proceeds resul ting from damage

' to:the Property prior to the acquisititn shall pass to ‘o the extent of the sums secured by this Security Instrument

mmediately pricir to the aequisition.

-6.-Occupancy, Preservation, Maiﬁlcna;\cc and Protection of the Property: Borrower's Loan Application:

'-,Leasqhqus. Bor, establish, and use the Property as Borrower's principal residence within sisty days after

- the execution of i cent and shall continue to occupy the Propert ¥ ss Borrower's principal residence for at least

. one ‘year after the date of occiipancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonabl y
i-withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destro y.damage or
-impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in defsult if anv
.- forfeiture ‘action or proceeding, whether civil or criminal, is begun that in Lender’s good faith pdgement could result in
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender's security
“interest. Borrower may cure such a default and reinstate, as provided in Paragraph 18, by causing the action or proceeding to he
+dismissed witha ruling that, in Lender’s good faith dotermination, precludes forfeiture of the Borrower's interest in the Property
- or other material im pairment of the lien created by this Security Instrument or Lender's securit y interest, Borrower shall alsn
. be in default if Borrower, during the loan spplication process, gave materially false of insccurate information or statements to
.+ Lender {or fniled to provide Lender with an ¥ materisel infermation) in connection with the fosn evidenced b y the Note, including,
- but not limited to, representations concerning Borrawer’s occupancy of the Property as a principal residence, If this Securit ¥
. Instrument is on & leasshold, Borrower shall comply with all the provisions of the lease. If Barrower scquires fes title to the

- .:Property, the leasehold and fes title shell not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and sgrecments

- contained in ithis Security Instrument, or there is a legai proceeding that may significantl ¥ affect Lender's rights in the
‘ Property (s’wh as a preceeding irrbankruptey, probate, for condemnation or forfeiture or 1o enforce lews or regulations?, then
“Lender may o and pay for whatever is necessary %o protect the value of the Property and Lender’s rights in the Property.

. Lender’s acticns ma y include paying any sums secured by a lien which has priority over this Secerity Instrument, appearing in

i court, paying reasonable attorneys’ fees and entering; on the Property to make repairs. Although Lender may take nction under
. this paragraph 7, Lender does not have todoso. ' o

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by thig

Secﬁrity Instrument. Unless Borrower and Lender ajjree to other terms of payment, these amounts shall bear interest from the
~date of disbursement at the Nots rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. .~ - ’ .

- 8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the loen secured by this

;Secu’rity Instrument, Borrower shall pay the premiugis required to maintain the mortgage insursnce in effoct. If for any reason,

‘the mortgage insurance coverage required by Lender lapses or ceases to bw in effect, Borrower shall pay the premiums required
.to obtain coverage substantially equivalent to the mortgage insurance previousi y-in effect, at a cost substantialiy equivalent to
the cost-to Borrower of the mortgage insurance previcusly in effect, from an alternate mortgage insurer epproved by Lender. It
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender esch month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapeed or ceased 1o

- be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve

payments mey no loager be required; at the option of Lender, if mortgage insurance coverage (in the amourt and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shell pay

- the premiums required to maintain mortgage insurancs in effect. or to provide a loss reserve, until the requirement for morigags

‘insurance ends in accordance with sny written agreem:nt between Borrower and Lender or applicabls Jaw,

. <. 9. Inspection. Lender or ils agent may make reasonable entries upon and inspections of the Property . Lender shall give
Borrower notice at the time of or prior toan inspection specifying ressonahle cause for the inspection.

) 10. Condemnation. The proceeds of any awerd or clsim for damages, direct or consequential, in connection with any
condemnation or other teking of any part of the Property, or for conveyance in lieu of condemnation, sre herebh ¥ assigned snd
shall be paid to Lender. , i )

. ¢ In the event of a total taking of the Property, the proceeds shall be applied 10 the sums secured by thiz Security

" Instrument, whether or not then due, with any excess paid to Borrower. In the event of & partial taking of the Property in which

¢ fair market value of the Property immediatel y before the taking is equal to or greater than the amount of the sums soctred by
this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums

- secured by this Security Instrument shall be reduced IP y the amount of the proceeds multiplied by the followi ngfraction: {a) the
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| 0 o 1623
¢ before the taking, divided by (b} the fair merke: value of the Proporty
o v g - ] y » be paid to Borrower, In the event of a psriial taking of the Property in wiich
he fair market value of the Property immediately befors the takirig is less than the amount of the sums secured immediatel ¥
“before the taking, unless Borrower ard Lender otherwise agree in writing or unless appiicable law otherwise provides, the

proceeds shall be applied to the sums secured by tais Security Instrument whether o not the sums are then due,
o+ If'the Property is abandoned by ‘Borrower  or if, sfter notice by Lender to Barrower that the conderact offers 1o make an
‘award or settle a claim for damages, Borrower fails to respond to Lender within 30 ¢ays after the date the notice is given, Lender
- isauthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums seeured
" “by this Security Instrument, whether or not then due. ’
S ““Unless Lender and Borrower otherwise sgree in writing, eny application of proceeds to principal shall not extend or
.- -postpone the due date of the monthly paymentsreferred toin paragraphs 1 and 2 or change the amount of such pay ments.

. 11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
" modification of emortization of the sums secured oy this Security Instrument granted by Lender to an ¥ Buccessor in interest of

Borrower shall not operate to releass the liability of the original Borrower or Borrower’s successors in interest. Lender shell not

berequired to commence proceedings against an ¥ successor in interest or refuse to extend time for payment or otherwise modif ¥
amortizatich of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or

Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shell not be & waiver of or

preclude the exercise of any right or remedy. ) .
=" 12.Successors and Assigns Bound; Joiiit and Several Lisbility; Co-signers. The covenents and agreements of this

-Security Instrument shall bind and benefif the ruccessors end assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

.= Instrument but does not execute the Note: {a) is co-signing this Security Instrument only to mortgsge, grant end convey that
*- Borrower’s interest in the Property under the terpys of thiz Security Instrument; (b} is not persanall y obligated ¢ pay the sums

secured by this Security Instrument: and {c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower s consent.
-~ 13.Loan Charges. If the locn secured by this Security Instrument issubject to a law which sets mazimum loas charges,

" and that law is finall y interpreted so that the interast or other joan charges collected or to be coliected in connection with the taan

.- exceed the permitted limits, then: (a) any such loan charge shall be reduced by the smount necessar ¥ toreduce the charge to the
" permitted limit; and (b) any sums already collcted from Borrower which exceeded permitted limits will be refunded to

Borrower. Lender may choose to maite this refund by reducing the principal owed under the Note or by making s direct payment

toBorrower. If a refund reduces principal, the reduction will be treated ssa partial prepayment without any prepayment chargn

unger the Note. ’

S, 147 Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
- mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shell be given by first class mail to
Lender’s address stated herein or any othe? address Lender designates by notice to Borrower. Any natice provided for in this

- Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this parugraph,

- -15. Governing Law; Severability. Thiz Security Instrument shall ke governed by feders! law snd the law of the

.. -jurisdiction in which the Property is located. In the event that an y provision or clause of this Security Instrument or the Nota
- conflicts with appliceble law, such conflict shali not affect other provisions of this Security Instrument or the Note which can be

. given effzct without the conflicting provision. To this end the provisions of this Securit ¥ Instrument and the Note are declared to

" be severable. -
" 16. Borrower’s Copy. Borrower shall be gizen one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interést in Borrower.If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person}
. without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of ail sums secured by this
- Sectrity Instrument. However, this option shill not be exercised by Lender if exercise is prehibited by federal [aw a5 of the date
- of this Security Instrument. e - .

" If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice sha!l provide a perind of not
“less than 30 days from the date the notice is delivered or mailed within which Borrower must pay sll sums secured by this
. Security Instrument. If Borrower fails to pay these sums prior tothe expiration of this period, Lender may invoke any remedies

- permitted by this Security Instrument without further notice or demsnd on Borrower,
: ~ 18. Borrower's Right to Reinstate. If Horrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eatlier of: (a) § days (or such other period as

.. _applicable law may specify. for reinstatement) before sale of the Property pursuant to any power of sale contained in this

- Security Instrument; or (b) entry of a jedgment enforcing this Security Instrument. Those conditions sre that Borrower: (a)

- pays Lender sll sums which then would be due inder this Security Instrument and the Note as if no accelerntion had coecurred: (h)
. cures any default of any other covenants or ajgreements; {c) peys allzxpenses incurifed in enforcing this Security Instrument.

including, but not-limited to, reasonable attoriieys' fees: and (d) takes such action as'Lender may reasonably require to assure

. that the Hen of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured b ¥

et ' this Security Instrument shal continue unchanged. Upon reinstatement by Borrower,this Security Instrument and the
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_ ve a5 if no accelerntion had oceurred. However, this right to reinstate shall
underparsgraphl7. oo :
2, : ' n-Servicer. The Note or a partial interest in the Note { togetiter with this Security
nsirument) may be sold one or more times without prior noticeto Borrower, A sale pay restit ina change in the entity {known
the "Loan Servicer") that coilects monthly peyments due under the Note and this Securit ¥ Instrument, There alsa may be ose
or more changes of the Loan Servicer unrelated to #i sale of the Note, I thers is a change of the Loan Servicer, Borrowes will he
given written notice of the change in accordance with paragraph 14 above and spplicable law. The notice will state the name ared
i address. of the new Loan Setvicer and the address to which peyments should be mads. The notice will alsn conlain sny other
¢+ information required by applicable law. . o
.. 128 Hazardous Substances. Borrower sha!l not cause or permit the presence, use, disposal, storage, or relesse of any
Hazardous Substances cn or in the Property. Borrovwer shall not do, nor allow anyone else to 6o, anything affecting the Property
.11 that isin violation of any Environmental Law. The preceding two sentences shall not spply to the presence, use, or storage on the
' y.of small quantities of Hazardous Substances that are generally recognized 1o be appropriate to normal residential uses
aintenance of the Property. = ’
- Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action b yany
- governmenta! or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
- of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatery authority, that
' " any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily
.+ take all necessary remedial actions in accordance wi th Environmental Law.
it o--As used in this paragraph 20, *Hazardous Substances” are thase substances defined as toxic or hezardous substances by
- Environmental-Law and the following substances: gasoline, kerosene, other flammable or toric petroleum products, toxic
: i pesticides and herbicides, volatile solvents, materials containi ng asbestos or formaldehyde, and radicactive materials. As used in
. this paragraph 20, "Environmental Law" means federsl laws and laws of the jurisdiction where the Property is located that relate
- to health, safety or environmental protection.
-~ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and egree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration f ollowing Borrower's
- breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under patagraph 17
~unless applicable law provides otherwise). The notice shail specify: (a) the default; {b) the action required to cure
~ the default: (c) a date, not iess than 30 days from the date the notice is given to Borrower, by which the default
‘must be cured; and {d) that failure to cure the default on or before the date specified in the notice may result in
.- acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall further
inform.Borrower of the right io reinsteic after scceleration and the right to bring a court action 1o assert the
..non-existence of a default or any other defense of Borrower toscceleration sad ssle. If the defsult is not cured on or
before the date specified in the notice, Lender at its opticn may require immediste payment in full of all sums
.:secured by’ this Security Instrument without further demand and may invoke the power of sale and any other
“remedies permitted by applicable law. Lender shall be entitled 1o collect all expenses incurred in pursuing the
-remedies provided in this paragraph 21; including, but not limited to, reasonable attorneys’ fees and costs of title
 :'evidence. T -
If Lender invokes the power of sale, Lender shall execute or cause Trusice to execute & written notice of the
occurrence of an event of default and of Lender's<lection fo cause the Property to be sold and shall cause ihis notice

. to be recorded in each county in which any part of the Property is located. Lender or Trustee shail give notice of

* ''salein the manneér prescribed by applicable [aw to the Borrower and to other pereons prescribed by applicable law.

. ‘After the time required by applicable 1aw, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in‘the notice of sale in one or
more parcels and in'any order Trustee determiacs. Trustee may postpone sale of aii oz any parcel of the Property

“by public announcement at the time and place of any previously scheduled sale. Leader or its designee may

" purchase the Property at any sale, ' ’ . :

: - Trustee shall defiver to the perchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied, The recitals in the Trastee's deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: {4] to all expenses of

.the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this

.Security Instrument; and {c) any oxcess 1o fHe person or persons legally entitled to it.

- 22..Reconveyance. Upon payment of all sums secured by this Security Instroment, Lender shal( request Trustee to
~reconvey . the Property and shall surrender this Securit ¥ Instrument and all notes evidencing debt securad by this Security
‘QInstrument,to Trustee. Trustee shall reconvey the Property without warrunty and without charge 1o the person or persons
. legally entitled to it. Such personor persona shall pay any recordztion costs. )

.23, Substitute Trustee -Lender may from time o time remove Trustee and appoint a successor trustee o any Trustee
ppointed hereunder. Without conveyance of the Property, the successar trustee shall succeed to all the title, power and doties

<onferred upon trustee hereinand by applicable law, | o
. 24. Attorneys’ Fees, As used in this Security Instrument and in the Note, “attorneys’ fees™ shall include any
attorneys’ feesawarded by anappc“'ﬂatgcou_rt. G ’ s
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agreenients of each soch rider shail ba' dncorporated into and ﬂhsll nmzﬁ PR
: Secnnty Im:mmmt assf the nde:{:} were & part of this Sexmmy Instrumenit.

e 2} 1-4 Pamity Rjd&r
l”hmncd Unit Deve%a;mtﬁt Rxder L1 Biweekiy Payment Ridar
Rate Improvegent}hder [} Second Home Rider

VSIGNING BELOW Borrower aecepts and sgrees to the terms snd covenants contained in m- Security Instrument

St %_~ ‘ (Seal)
JACK?{ B: THOMAS ~Berrower

S\ {Seal)
KATHCEEN THOMAS cc — ~Borrower

{Seal)
~Berrower

{Sest}
~Boryower

i

(Spncg Below Thu Line For Ack ﬂwiadgmm:}

KLAHATH Cmmt ¥ 58t

dayof JAKUARY ' . ,19 94

, - personally
g “THOHAS an& KATHL!’Eh THGHAS

voluntary qut aned dead,
. R
[

"7 Notary Pulilic for Oregon
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& oamggggwdm %491, |~ RBQUEST FOR RECONVEYANCE

s the holder of 'th'n:'ndtn‘ or miu secured by this Dead of Trust. Said gote or notes, wgether wits ail other
s Deod of Tru:m kaw &nn‘pnd in full.You are hershy direciod to cincel uaid sots of sotes snd this Doed
vey, without warranty, sll the astate now held by you usder this Desd of Trust to
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THIS ADJUSTABLE RATE RIDER is made this' gTH day of JANUARY = - . 1994 . and iz incorporated
i ‘and shall be- deemed to amend and supplement the Mortgnge, Deed of Trust of Security Ueed [the "Secwrity
Instrument”) of the same date given by the undersigned (the * er*) to secure Borrower's Adjustable Rate Note (the
#Note") to "NORT MERICAN MORTOAGE COMPANY® . )

' "Lebdérﬁ)'bf théfsax'ne'date end:co*jrefing thg property described in the Security Instrument snd Jocated st
176 ‘PEACH STREET, KLAMATH FALLS, OR 97601 B
R L ~ ! {Property Address)

| THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN¥ THE INTEREST RATE AND THE
- MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
. CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

-Additional: Covenants. In addition ‘to the sovenants and agreements made in the Security Instrument. Borrower and
Lender further covenant and agree as follows: g T = ’
A_INTEREST RATE AND MONTHLY PAYMENT CHANGES , :

i The Note' provides for an initial interest rate of 4,128 %. The Note provides for changes in the imtercst rete and the

monthly payménts; as follows: = LU ,
4, INTEREST RATE AND MONTHLY -PAYMENT CHANGES
A) ‘Change Dates - T i

T terest rate I will pay may chahge on the first day of gpegnuay - « 19 g5 . snd on that day every
12th month' thereafter.' Bach date on which my. interest rate could change is called s "Change Date.”

(B) The Index . : , -
Beginning with the first Change Date, my intorest rate will be based on an Index. The *Index” is the woekly average
yield on United States Treasury securities adjusted to a constant maturity of 1 year, s made avnilable by the Federal
Reserve Board. The most recent Index” figure available as of. the date 45 days before each Change Date is cailed the
Index." *: - ’ R L .
-2+ I the Index is'no longer available, the Note Holder will choose a new index which is based upon comparsble informati,
. The Note Holder will give me notice of-this choice! :
“i.- (C) Calculstion of Changes e “
+." Before each Change Date, the Note Holder will calculate my new’interest rate by adding THREE AND
. 12571600 P percentage points { 43, 126 %) to the Current Index. The Note Holder will then
“-round the result of this-addition to the nearest om—eigi:ith of one percentage point {0.125% ). Subject to the-Hmits stated in
~ Section 4 (D) below, this rounded amount will be my new interest rate until the next Change Date.

- 'The Note Holder will then determine the amount of the monthly payment that whuld be sufficient to repay the unpaid

ncipal that I .am” expected to ‘owe at=the Change Date in full on the maturity date at my new interest rate in
antially equal payments. The result of this celevlition will be the new amount of my monthly peyment,

/(D) Limits on Interest Rate Changes

. i

The interest rate 1 am required to pay at the first ‘Change Date will not be grester than g 125 ® or less than
:3.125 %. Thereafter, my interest rate ‘wiii never be increased or decressed on any single Chenge Date by more then ten
entage: points (2.0%) from the raté of interest T have besn paying for the preceding twelve months. My interest rate

I'never:be grester-than 10 126 %. . ' v 9 :
~.(B) Effective Date of Changes == = :
: new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
ng on the first :monthly payment date after the Change Date until the smount of my monthly payment changes

~~(F) Notice of Changes

i The Note Holder will deliver or mail to -me a notice of any changes in my interest rate snd the amount of m y monthly
- payment before the effective date of any chenge. The notice will include infarmation required by law 1o be given me and
also the titic-and telephone number of a person who will answer any question I may have regarding the notice.

" :B.-TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

i Uniform Covenant:17 of the Security Instrument is amended to read as follows:

Transfer of the Property oza Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not s natural person)
without Lender’s prior written conserit, Lender may, at its option, Tequire immediate payment in-full of all sums secured
by this-Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by Federal Inw
as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitted
to Lender information required by Lender to evaluate the intended transferee as if & new loan were being msde 1o the
transferee; and (b) Lender reasonably determines that Lender's security will not be impaired by the loon assumption and
- that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

‘To the extent permitied by applicable law, Lender may charge a reasonable fee as & condition to Lender’s consent to the
oan assumption. Lender may also require the transferee to sign an assumption sgreement that is scceptable to Lender and
 the transferee to keep all the promises and agreements made in the Note and in this Security Instrument.

ontinue to be obligated tinder the Note and this Security Instrument unless Lender releases-Borrower in
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‘Lender. exercises the option to require. 1mmedate pay:nent in fui! Lender sba!l nge anwer noedice of scoeterstion.
: shall ido ‘a ‘period: of. not'less ‘than 30 days frém the date the notice is delivered or mailed within which
y all -sums secured by, this Sec:umy Instrument. I Borrower fails to pay thes? sums prior to the

* expiraiion of ﬂns pcnod Lendcr may mvoke any remedies permitted by !hzs Security Instrument without further notive or
* demand on Borrowe

‘TATE OF OREGON COUNTY OF KLAMATH: -

Filed:for record at reque.,t of . 'Hounta:!h“Titl the _ Lhth diy
: R _arl: - oiclock B M.,anddzﬂy recorded in Vo 34

“on Page 20 .
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