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05 OWENS. . 7. - o
1 AMATH FALLS, OR: 97601 . o ,
L : mTC) 67 % ) 1 SPACE ABOVE THIS LINE 15 FOR RECORDER'S USE ONLY

MORTGAGE

THIS MORTGAGE IS DATED JANUARY 10, 1994, betwoen MARY A. CA&!ERON, whose address Is 795 DWENS,
KLAMATH FALLS, OR 97601 (referred 10 below as "Grantor”); and WESTERK BANK, whose address is 2885 °

Seouth Sixth Streét, P.O. Box 1864, Klamath Falls, OR 976010234 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable conisideralion, Grantor morigages and conveys to Lender sl ol Granior's ght, tille, and inferest o an
“the following described real property, together with'all existing or subsaquently erected of affied bulidings, improvements and focures; af easo
tws-of way, and appurtenances; all water, water rights, watarcourses and ditch rights (including stock in uBlitins wii dilch of wrigaton nghty), and &
her rights, royalties, and profits relating to the real proparty, including without fimitation all minerals. oil, gas, geothermal and simder maners, fOCotod

in KLAMATH County, State of Oregon (the "Real Property”™):
LOT 511, ‘BLOCK 102, MILLS‘ADDIT!OH TO JTHE CITY OF KLAMATH FALLS, ACCORDING TO THE

- OFFICIAL PLAT THEREOF ON FILE IN-THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
" OREGON, EXCEPTING THEREFROM THE SOUTHERLY 40 FEET THEREQF.

i ,Théﬂéal Property ‘o7 ts address is commonly known as 705 OWENS, KLAMATH FALLS, OR 87601, The finw
_:Property tax Idantification number is R470315, = '

- Grantor ‘presently assigns to Lender all of Grantor's right, title, and interest in and 1o al leases of the Property and al Fanls kum e Propety. @
addition, Grantor grants 10 Lender a Uniforrn Commercial Code security interest in the Parsonal Property and Fents.

DEFINITIONS.  The foliowing words shall have the following meanings when used in this Morigage. Terrs not otherwiue gefiud in this Mortgage shad
i - havethe meanings attributed to such terms in the Unilorm Commercial Code. Al reforences to dollar amourts shall maan arnounts in ixehl resney of
~:1he United States of America. : .

“+::" Exlsting Indebtedness. -The words "Existing Indebtedness™ mean the indebledness described balow in the Exsting Indebledness section of Tt
‘Meortgage.: - i EREAE R .

F Gréntor; The WQrd “Grantor” means MARY A. CAMERON, The Grantof is tha mongagor under this Monigage.

:: - Guarantor.. The word "Guarantor” means and includes without imitaion, each and all of the guarantars, suretias, and BrCOMMRISHUN par
- connection-with the' indebtedness. ! .

/" improvements. The word "improvements” means and includes without fimiiation a exisling and luture wiprovernants, fistures, butidings,
=~ structurés, mobile homes affixed on the Real Property, laciities, addtions and other construction on e Real Prapety,

indébteqhe’és,’ “The word “indebtedness” means ol principal and interest payable urider the Note and any amaums expanded or advanced (5%
ot Lender 10 discharge obitgations of Grantor or expenses incurfed by Lender to anforco obBgations of Granior under this Wongage, togstier wih
) - intereston such amounts as providad in this Mortgege. e

S Lénder. “The word "Lender” means WESTERN BANK, its successors and assigns. The Lender is tho morigages under this Morgage.

S Mbrtgage.. The word "Mortgage® means this Morigage between Grantor and Lendsr, and includes without lrnitation ail asmgnents and ensurily
7+ interest provisions relating to the Personal Property and Rents.
“Note. The word "Note” means the promissory note or credit agreement dated January 10, 1994, In the criginal principal amoun! of
$21,560.00 from Grantor to Lender, together with all renewals of, extansions of, modificatons of, refinancings ol, consoamions of, anll
- - = substitutions for the promissory note of agresment.” The maturity dale of the Note is Janusery 15, 1888, The rate of intprest on the Hote i sulyest
1o indexingy adjustment, renewal, or renegotiation.
- Personal Property. The words "Personal Property” mean all equipment, fixtures, and other sticias of personal properly Now of hexsaliar owned
“"by Grantor, and row or hereafter atached or affixed fo the Real Property; 1ogether with all accessions, pans, and additons 1o, a8 replacaments of.
and all subjtitutions for, any of such praperty; anct together with all proceeds {including without firnitation s wmliance proceeds and rely
*premiums) from any sale of other disposition of the Property. :

. " Property. The word ”Propehy“ means coliectively the Real Proparty and the Personal Property.
it Real Progeriy, “The words ”Realq‘?rqpény‘ mean the property, interests and rights described above in the "Gran: of Korigage”™ section
Related Documents.. The words ‘"Related  Documenis™ mean and includs withoul limftaton alf pronsssory noles, oredidl afreeiredin, an

agreements, guaranties, securnity agreements, morigages; deeds of rust, and 3t other instruments. agreemants and docurnents, whathar e of
hereatter existing, executed in connection with the Indebtedness.

 Rents. The word "Rents” means all present and future rents, revenues, income, issuas, rovatiies, profils, end othar bensfits cenved kom e
Property. o ’ T

“THIS MORTGAGE, INCLUDING THE ASSIGNMENT CF RENTS AKD THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 15
~GIVEN TO SECURE - (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL CBUGATIONS OF GRANTOR UNDER THIS
‘MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEH AND ACCEFTED O THE FOLLOWING TERMS:
PAYMEN\' ‘AND PERFORMANCE. Except as otherwis? provided in this Morigage, Grantor shall pay %o Londer alt smounts seured by s Mon
* :as they becoms due, and shall strictly perform all of Grantor's obligations under this Morigaga.
/POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's postession and use of the Pioperty shed be goverred by the

- —=—=loliowing provisions: " - S ‘
st i possesston and Use.” Until in default, Grantor fnay remain in possession and contol of and oparata and marags Ihe Propary and caied e
.2 Rents from the Property.: THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN TRIS INSTRUMENT IN VIOLATE
OF APPLICABLE LAND USE LAWS AND REGULATIONMS. BEFORE SIGNING OR ACCEPTING THIS INSTRIPAENT, THE PERSON ACQUR
FEE TITLE; TGS:'THE PROPERTY' SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTIMENT TD VERHY
'APPROVED USES. " "¢ ToLE

Duty to Maintata, Grantor shall maintain the Property in tenantable condition and promptly perform &l repsrs, foplacements, and mmalronanis

“necessary to prasarve its value.
Harardous Substances. The terms "hazardous: waste,” "hazardous subsiance.” “disposal” relazse” and "“Urastenod teeame,” an ysed B

Mortgage, shall have the same meanings as set ferth in the Corprahansive Environmental Respanse, Comp an. and Liabilty Actof 13080 88
amended, 42 U.S.C. Soction 8601, ot seq. ("CERCLA"), tha Superfund Amendiments and Repunonzation ACt of 1886, Pub L No 99498
{"SARA", the-Huzardous Materiala Transpontation Act, 48 U.S.C. Soction 1801, ot seq., the Resouroe Conzenaton and Recovery Adl, $8 U ST

Section 6901, et seq., or other applicable stale or Faderal laws, rules, of reguiatons sdopted pursuant 1o any of e foregoang.  The tere

“hazardous, waste” and "hazardous substance” shall also include, Without BTitation, PeFTieum and peirolum by-praducts of sny Facssn it




ramscr represents and wa:rm to Lanier that: (a) During e period o! G:mmt‘a ownerstip of the Properly, thae rm Bewn s
use, generation, manufacture, storage, reatment, dispouial, refeasa of threateniad relossa of a5ty hazardeis waste o subsiance by 4y [eeson o0,
“under, or about the Property; - (b). Grantor has no knowledge of, or reason 1o befiove that there hes boon, excopt s previoushy disciosed &5 aed
~“acknowledaatl by Lender in-writing, . (i} any use, geniration, marulacture,: siorage, vealnesyl, dispossl, relesse, of Uvesloned release of any
hazardous wasie or substance by any prior owriers of cccupants of the Property of (i) any actual or threatanad Bligation or chaime of sny kind by
any person relating to such matters; and (c) Except as proviously disciosad 1o and acknowlodged by Lendar in waling, (1) et Gravdor not any
tenant, contractor, agent or other authorized user of the Property shall use, gonorate, manufscture, stord, boal, diopose of, of refosse ary
. hazardous waste or substance on, under, or aboutihs Property and () any such activity shall be conduciad in corrphance wih all adpic
federal, state, and local laws, regulations and ordinancas, Including without limitation those lews, ragulations, and sronances deseibed abuve
Grantor. authorizes Lender and its agents to enter upoa the Property 1o maks such inspeciions and tusis as Lender may deern approprate b
- determine compliance of the Property with this section of the Morlgage. Any inspections o terls made by Lender shall be lor Lendar's purposes
only and shall nol be construed to create any responsibility or liability on the part of Lender 1o Grantor of 10 any 0they pernon, The repeesent
and warranties contained herein are based on Grantor's due difigence in investigating the Property for hazardous wagto, Grantor bereby  [8)
releases and walves any future claims egainst Lender for indemnity or contribution in tha ovent Grantor becomes abie 1or clasnug of other cosis
under any such laws, and (b} agrees to indemnily and hold harmiless Lender agairst any and aff clains, losses, liabiten, damagn, penaites, arvd
expensas which Lender may directly or indirecly sustaint or suffer resulting from a breach of this section of the Mortgege of a5 & CoNgegUARSE o
any use, generation, manufacture, storage, disposal, release or threalened rsfause occuming prior 1 Grantors cwnorshup or serast in the
Property, whsther or not the same was or ghouid hava been known fo Grantor, - The provisions of this section of (he Monigagh, rofuding M
-obligaticn 1o indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the kent of thiz Morigagn gad 52 s‘q
not be affected by Lender's acquisition of any interest in the Property, whether by foreclosuna or otherwise.

Nulsance, Waste Grantor shall not cause, conduct or parmit any nuisance nor comril, perit, or suller any stripoing of or wisle on of 55 fhs
Property or any portion of the Property.” Without limiting the generality of the loregoing, Gran'ar will not rermove, o grant 10 any o Dty U
: nghl to remove, any timber, minerale {including oil and gas), soil, gravel or rock products = oy the prios WITeN G H v' Londor

; Removal of improvements. 'Grantor shall nof demolish of remove any Improvements & ™ th. Real Pmpery withart the prio wetton corsent o
Lender.. As a condition to the ramoval of any fimproverrents, Lender may Tequire Grantor  rorva wrangbmanty sanstaciony 1o Lender 1o e
such lmprov::menls with Improvements of at Isast equal value,

" -Lender's Right to Enter. 'Lender and ils agents and .representatives may emer upon the roperty 8l 8l reaasnable res 10 ENend B
"+ - Lender's interests and to inspect the Property for purposes of Grantor's compliance with the ter.... and conditions of wa Monigage

.C il with Govey tal Requirements. Grantor shall promptly comply with all laws, ordinances, and reguistons, nov of ?waaﬁw &

: aﬁect of all governmantal authorities applicable 1o the usa or occupsancy of tha Proparly, Grantor may coniast in gaod faith any such i,
ordinance, or regufation and withhold compﬂance during any proceeding, including a,-propm:e appesit, 5o fong as ra has wotifed Lonss
writing prior to doing so and so long-as, in Lender's sole apinion, Lender's interests in the Proparty ere nol jeopardged. Lentder may requis
Grantor to post adequ«(e secumy or a surely bond, reasonably satisfactory 1o Lender, to protect Lender's interest.

Duty to Protect Grantor agrees neither to abandon nor leave unattended the Propertly. Grantor shall do ali other acts, in addiion 10 those Bty
set forth above In this sechc.., which from the character sind use of the Property are reasonably necessary to prolect and preserve e Property

- DUE ON'SALE - CONSENT BY LENDER. Lender may, at its option, decfare immediately due and payabile all sums secured by this Mortgage upon the
;sale or fransfer, without.the Lender's prior written consent,_of all or any part of the Real Froperty, or.any imerest in the Few Proporty, A “sale of
" transfer” means the conveyance of Real Properly. or any right, title or interest theréin; whether legal or ~Quitable; whethar volumtary of invoiuniary,
: whether by outright sale, daed, instalimient sale contract, land contract, contract for deed, feasehold intere<1 with & term gresler than three (3) yeers,
ilease-opnon contract, or by salé, assianment, of transfer of any benaficial interest in or 1o any land Bust holding title o the Real Praparty, or by sy
- other. methat o7 conveyanca of Real Property inforest. If any Grantor is a corporation or partnorship, ransler sisa includes afy changs in ownerghip o2
- more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Graror. However, this opiion shall not ba
‘ exerased by Lender if such exercisa is prohibited by federal k:iw or by Oregon law, .

;’TAXES AND L!ENS. The following provisions relahng 1o the faxes and fiens on the Property are a past of this Mortgege,

- Payment.. Grantor shall pay when due (and in all evesvts prior to de&nquency) ak laxes, payroll taxes, special taxesy, eswbesments, walsr chages
. and sewer service charges levied against or on account of the Property, and shall pay whent due all clairs Ior work dane on DY 10f parvioss
- rendered or material furnished to the Property.” Grantor shall maintain the Property free of af Tiena having priority over or equsl 10 1 wierast ¢

_Lender under this Mortgage, except for the fian of taxe:s and assassments not due. except for the Exsing Indablodress referred 1 baluw, an
“-except as Othierwise provided in the following paragraphi.

Right To Contest. Grantor may w5ithhold payment of any tax, assessment, or claim in connection with a goad faith dizpute over ihe obiliganon b
- pay, so long as Lender’s interest in the Property is not jeopardized. U a lien arises or is flad as a result of nonpayment, Grantor shal witkin wmm
(15).days ‘after the fien arises or, if a fien is filed, within fifteen (15) days after Grantor has notice of the filing, secure tha decharge of the bon, o
requested by Lender, deposit with Lender cash or a sufficisnt corporate surety bond or other Securily sabisfactory 10 Londer in an arrwunt sulficrn]
.. 1o discharge the lisn plus any costs and attarneys’ lees or other charges that tould accrue as a result of 5 Somﬂv;’“wu w sale uhder the ien i
-*.any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgrment before enforcement aganst Propertly. Grantor shad
-name Lender as an additional-obligsa tnder any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor ‘shall upon_ demand fusnish to Lender satisfactory evidence of payment of the fnxny or assosements and shal
" authorize the appropnate govemmemal official to deliver to Lender st any line a writien statament of the taxes end sssaserEnis againal he
Propeny
- Notlee of Construcﬂon. Gramcr shail nomy Lender at saasx fifleent (15) days belore any work I3 commanced, any sorvices are furmished, of amy
materials are supp!ied fo the Propenty, if any mechanic's lien, materialmen’s ken, or other lien Sould be assenad on account of the work, serviees,
or materials. Grantor will upon request of Lender furms“r to Lender advance assurances satislactory 1o Lender that Granior can and will pay Bn
cost of such lmproverrenls .

PBOPERTY DAMAGE INSURANCE The following provision relating 1o msuﬁng the Pmpeﬁy are a part of t‘us Mvr,gage

Malntenance of Insurance, ' Grantor shalt procure and mainiain policies of fire insurance with standard extended coverage ondolsements on i
réplacement basis For thb full insurable valua covering all improvernents on the Real Property in an amount sulficient 1o zvoid apphcation of am
-coinsurance clause, and wnh a standard monigagee clause in favor of Lender. Policies shall be wm'an by such insurance comparw an:: in ourh
A

stipulation that coverags ‘will not ba cancaetied or dnmimshad without a minimum of ten (10) days’ prior wiitten notice o Lmder and nat wrw;wq
‘any disclaimer of the insurer’s liability for failure to give such notice. Should the Real Properly al any time become iccated in an arpa dasignale

by the Director of the F«deral Emergency Managerment Agency as a special flood hazard aFea, Grantor agrees to oblain and maintan Fn{,}mst
Flood Insurance, to the gmem such insurance is required and is or becomes available, for the term of the loan and tor the full unpaid prncos
balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Appllcatlon of Proceeds. Grantor shall promptly notify tender of any foss or damage 1o the Properly. Lender may make proo! of koss i Granin
fails to do so within fifteen {15) days of the casualty. - Whether or not Lender's secunly Is imparad, Lender may, al i eocton, apply tho procesas
- 10 the reduction of the Indabledness, payment of any lien affecting the Property, or the restorgiion and repair of the Pioparty, I Lender sleti &
.. apply the proceads to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improverents in 2 manmy sasslactony o
'Lender, ‘Lender shall, uppn%'zgx,istactory proof of such expenditure, pay of reimbursa Grantor fom the proceeds for tha reasonabis Cost of rapay
- or restoration if. Grantor is not in default heraunder. Any proceeds which have not been dishursed within 180 doys alter thesr rocespt and wisch
Lender has not committed to the repair or restoration of the Property shali b used frsi 10 pay any amount owing 1o Lendos andes tres Morgags
‘then 1o prepay accrued interest, and tha remainder, i eny, shail be applied to the principal balance of the Indetisdnass. It Lm@m nokty sy
proceeds after payment in full of the Indebladness, such proceeds shall be paid to Grantor.

Unsxplred Insurance at Safe, Any unexpired insurance shall inure 1o the benefit of, and pass 1o, the purchaser ol ™o Frapeny covered by B
Mortgage at any trustee's sale or ather aale held under ihe provisions of this Mgngaga or at any foreciosure sale of such Proparly,

- Compliance with Exisiing lndebtedness. During the poriod in which any Existmg indebledness doscribad baiow 13 11 oRect, COMpiance wit the

.- insurance provisions contained in the instrument evidencing such Exising Indebdledness shall constiuie compliance wih tha inneanss pro s

under this Mongage, to the extent compliance with the terms of this Mcngage would consiitule a dupication of innurance requiremenl. H ey

- proceeds from the insurance become payable on loss, the provisions in this Morigage for divizion of proceeds shall anply oniy 1o that portion of
“the proceeds ot payable to the holder of the Existing Indebledness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgagae, including any obligation to maintun Exmting indebledreny
in good stancing as required below, or if any action or proceeding is commenced thal would matorally aflect Lénda{s interests i the Property, Lomdda
'on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriste. Any amount thal Londar expends it 3o dang wil
bear interest at the rate charged under the Note from the data incurrad or paid by Lender to the date of repavment by Grantor. Al such expenses, o
: Lender’e option, will (a) be payable on demand, (b) be atdad to the balance of ths Nole and be apportoned among and be poyabie eith an




nstaliment paymenis to become dua during either {3 the term of any applicable insurance policy o (i) the ramuining term of the Nols, or (<) be

reated-a=-a balloon payment which vill b due and payable 2t the Motw's maturlly, This Morigage alse wil securn paymont of thise emourts. The

ights pravided for.in this paragraph shalt be in addition to any other rights or any remediss to wiich Landar may be antdedon aocount of T Setanal
- Any such action by Lender shell not be construed as curing the default 5o as 1o bar Lender from any remedy that i otherwise would taee had.

- WARRANTY; DEFENSE OF TITLE. Tha following provisions relating to ownership of the Property are a pant of ths Morigage.

_Title. Grantor warrants that: (a) Grantor holds good and marketabla fitle of record 1o the Property in fee sernle, frea and tear of o fens and
enclimbrances other than those set forth'in the Real Property description of in the Existing Indebladness seclion bolow or in any e mmwrands
policy, title report, or final title opinion issued in favor of, and accepled by, Lender i connection wih this Morgags, and {b) Grantor has fhwe fut
‘right, power, and authority to executé and deliver this Mortgage to Lender.

Defense of THie. Subject to the exception in the paragraph above, Granfor warrants and will forever defend the tlie to tha Properly sgains! Ihe
tawful cjaims of all persons. In the avent any acton or proceeding Is commenced that questions Grantor's tha or the interest of Landes und ihis
Mortgage, Grantor shall defend the action at Grantor's expense. Granief may be tho nominal parly in such proceeting, but Lende shall be

~ ‘entitled to participate in the proceeding and 10 te represented In the proceeding by counsel of Lender's own chowe, and Grantor will didver, of
cause to be delivered, 1o Lender such inetrumedis as Lender may request from time 1o tme 1o permil such participaiian.

Compliance With Laws.. Grantor warrants that the Property and Granior's use of the Property compfes with off suabng applicable fawi.
. ordinances, and regulations of governmental authorities.

" EXISTING INDEBTEDNESS. The following provisions: concerning existing indebtedness (ihe "Existing Indebledness’) are a part of Irs Mortgage.

Existing. Lien. ' The lien of this. Mongage securing the Indebledness may be secondary and inlerior 1o &n exanng ten.  Grantor depressly
covenants and agrees to pay, of see 10 the payment of, the Existing indebtodness and to prevent any delaull on such indebirdnees, 8y ottt
under the instruments, evidencing such indebtedness, or any default under any securily documents for such indabledness.

* Default, If the payment of any instaliment of prinsipal or any interest on the Existing Indebledness is not made within the fme reQuired by the agts

. evidencing such indebtedness, or should a default occur under the instrumerit securing such indebledness and not be cused dudng ay

- applicable grace period therein, then, at the opion of Lender, the indebledness secured by this Morigage shall becoma immediately dus and
payabie, and this Mortgage shall be in default. : .

“’No Modificaticn. _ Grantor shall not enter into any agreement with the bolder of any mortgage, deed of trust. or other securfly egreersnt wiueh |
has priority over this Morigage by which that agreement is modified, amended, extended, or renewed without Ihe pror wrillen consent of Lendar,
Grantor shall neither request nor accept any future advances under any such securily agreement without the prior wriien congerd of Lenow

- CONDEMNATION. The lollowing} provisions relating to condemnation: of the Property are a part of this Morigage.

", Application of Net Proceeds. 11 all or any pant of the Property is condemned &y eminent domain proceedings o7 by any proceading of purs
* in lieu of condemnation, Lender may at its election require that all or any portion of the net procesds of the swird ba appled 1o the indattad
- or the repaif or restoration of the Property. Thae net praceeds of the award shall rmean the award after payrreni of afl reasonable Cosis, egar
- and attorneys’ fees incurred by Lender in connection with the condemnation. =

Proceedings, If any proceeding in condemnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor shall prompy ke
‘steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceedng, but Lender sh
entitled to participate in the procoeding and to ba represented In the proceeding by counsel of its cwn choice, and Granior will dobver of causs 1o
be delivered to Lender such instruments as may. be requested by it from me @ time 16 permit such participaton.

- IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The foliowing provisions ralating ta goveramenial tams
and charges are a part of this Mortgage:

 Current Taxes, Fees and Charges. - Upon request by Lender, Grantor shall executs such documents in sddivon 10 this Mortgage and iake
whatever other action is requested by Lender 1o perfect and continue Lendar's fisn on the Real Properly. Grartor shal resmburse Lo 3

_ taxes, as described below, together with alt expenses incurred in recording, perfecting or continuing this Mongags. induding withuat s

taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

" Taxes. The following shall constitute taxes to which this section applies: (a) 2 specific 1ax upon this type of Mongage or upon afl of a0y pen ol
thie Indebtedness secured by this Morigage; (b) a specific 1ax on Grantor which Grantor is authorized or regurad 1o daduct from pryrents o1 e
indebtedness secured by this type of Morigage; ' (¢} a tax on this typs of Morigage chargeable against the Lander or the hokier of the bt end
(d)a specific tex on all or any portion of the Indedtedness or on payments of principal and inlerest made by Grenter.

“.. ‘Subsequent Taxes. If any tax to which this section applies is enacted subsequent 1o the date of this Mortgage, this even! shall hanvg the were
. effect as an Event of Default (as defined below), ‘and Lender may exerciss any or af of fis svailabla remedas for an et of Dadait a0 o
" below uniess-Grantor either () pays the tax H=lore it becomes definquernt, of (b} Contests the fax as prowidad sbtve in s Tanen and
‘section and deposits with Lender cash or a sufficlent corporate surety bend or other securly satsfactory to Lender, -

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Montgage 85 a secusTy agreemen; are @ poil of T
Mortgage. i .
. .Security Agreament. : This instrument shall constitute a security agreerment 1o the exient any of the Praporty Constittes frtures of ofher parsons
property, and Lender shall have afl of the rights cf a secured party under the Unform Commercial Cade as amended rom bme 10 e

-~Security Interast. Upon request by Lender, Grantor shall execule financing stalements and lake whatever 6iher action 13 reguested by Lunds
perfect and continue Lender's security interest in the Renté and Personal Property. In addition %o racording thes Mongage i the o prnp
records; Lendar may, at any time and withou! further authorization. from Grantor, fila executed counlerparts, copits of reproducionns o
‘Mortgage. as a financing stalement.. Grantor shall reimburse Lender for all expenses incurred in perlecting of conlinuing s secutity nbwost

... ‘Upon default, Grantor shall assembia the Personal Property in a manner and at a place reasonably convenient 10 Grantor and Lender and ke
= -zzvailable to Lender within three (3) days after receipt of written demand from Lender. -

Addressea. -The mailing addresses of Grantor: (debtor) and Lender (secured party}, from which Informanon Corserming the Secinty st
- granted by this Mortgage may be oblainad (each as required by the Uniform Commercial Code), are g stated on the fest page of iz Mo

-FURTHER ASSURANCES; ATTORNEY-IN-FACT, The loliowing provisions refaling lo further assurances and aliorrey-in-fact are a pat &
Mortgage. ; o N )
" Further Assurances. ‘At any time, and from time o time, upon request of Lender, Grantor will make, execute and dobver, o wil caune 1 be
" mads, executed or defiverad, to Lender or to Lender's designee, and when requestsd by Lender, cause o be Hed, recorded, refien
. rerecorded, &s the case may be, at such times and in such offices and places as Lender may deem appropriale, eny i alt such o
deeds of trusl, security deeds, security agreemonts, financing Statersents, continuation stalemantsy, instrurnenis of further axewrsnce. oe
. “and other documents as may, in lhe sole opinon of Lender, ba necessary of desirable in order 1 effechizle, compite, perfect, Coul
preserve (a) the obligations of Grantor under the Note, this Morigage, end the Relpted Documernts, and  [b) the lens and seonty b
created by this Morlgage on the Property, whether now owned or heteafter acquied by Grardor, Untess prohibited by law or agied &
_contrary by Lender in writing, Grantor shall reimburse Lerder fof afi cusls and expenses nouread I connavion wah the maters refotied ©
*.paragraph,, R e o
Attorney-In-Fact.” if Grantor lails 10 do any.o! the things referred 10 in the preceding paragraph, Lendsr may d0 a0 lor and i the riaow
. “Grantor'and at Grantor's expense.  For such purposes, Grantor hereby iravocably appoints Lender as Geas 2
©of making, executing, delivering, filing, recording, and doing al other things’ as may be necessary o Sorable, in Lheder’s wn opeNn
accomplish the matters referred 1o in the preceding paragraph.

" FULL PERFORMANCE. If Grantor pays all the indetdedness when due, and offwrwise performs all the obbgatons Imposed upoh Geanior 1
Mongage, Lender shall axecute and deliver to Grantur a suitable satisfaction of this Mongage and sultabi Statecants of emangion ol any
statement onfile evidencing Lender'a security interert in the Renta and the Personal Froparty.  Grantor will pay. o peomitted Dy applicalbie sw, ¢

. roasonable termination fee as determined by Lender -om time 1o tima.

DEFAULT. Ezch of the following, at the option of Lender, shalt constituta an event of defaull (Evert of Detaulr’) undar this Morigage
i :Default on Indebtedness:” Failure of Grantor to make any payment when due on the indebledness.

‘Default on Other Payments.’ Failure of Granicr within the e requirad by this Mongage 1o maka any payers 1or 1S 0F STANENCE. o7 any

other payment necessary to prevent ﬁﬁng of or to eflect discharge of any lien, -
Compuance‘f:e'fault. Failure to comply with any other term, obligation, covenant or condition containod in this Morigage, 1he Mote or in eny o ihe
*:Related Documents. If such a failure is curable end if Grantor. has not been given a nofice of 8 braach of the same provisn of tis Margags
within the preceding twelve (12) rmonths, it may be cured {(and no Event ol Delault will have occurred) i Grarcd, alier Londet manics wrillen
- demanding cure of such failure: {2} cures the failure within fteen (15} days: or (b) i the cure requires moea than iftsen (11 days. wrvnad
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sufficient to_cure ‘tha t@ureand mexeaﬂef cortinues and completes il resscrabie and necunstry swps muticen o produss

- compliance as soon as reasoncibly practical.” .
. Breaches. " Any warranty, representation or statement made or furrished to Lender by or on behalf of Grantor under thes Mongage. the Fote o Bw

' Related Documents is, or at the ima made or furnished was, faise in any material respact,

]

Insoivency. : The insolvency of Grartor, appoiﬁtmem of & recaiver for any part of Brantor's propenty, any aswnnmans for tha bemds of Lredises
the commencement of any proceeding ‘under’ any bankruptcy of insolvency laws by or against Gramie, of the discohslion o Wrmdnabon ot

< “Grantor's existence as a going business (if Grantor is & business). Except 10 the exient prohibrad by tedevnl law or Oregon law, the death of
"z Grantor (i Grantor is an individual) aiso shall consifiute an Event of Defaut under this Mornigage,

:queclos;ure, Forfelture, satc. mﬁmncernei! of foreciosura or forfsiture proceedings, whether by judicial proceading, selt-help, repossession o

any other method, by any creditor of Grantor or by any governmental agency against any of the Property. Moweover, Thes subsection shal not gy

. in the event of a good faith dispute by. Grantor as to the validity or reasonableness of the claim which is the basis of the forediosurs or Soreofine

proceeding, provided that Grantor gives Lendet written notice of such claim and furrishes reserves of a surety bond for the clam salstactory W

‘Lender. . :
‘Breach of Other Agreement. -Any broach by Grantor under the terms of any other agresment betwesn Grantor and Landor that i rof rermedsed

within any grace period provided therein, inclucing without imitation any agresment Concoming any indabladrens or other obfgation of Granto 1o

-Lender, whether existing now or later,

- Existing.Indebtedness.. A cefault shai occur under any Existing indebladnass or under sy instrument on tha Property securing any Exinting
~Indebtedness, ‘or commencement of any suit or other action to foreciose any existing §en on the Property. :

. Events Affecting Guarantor. Any of the precuding everts accurs with respect 1o any Guarantor of any of the Indeblodness of such Guaanior
-, dies or becomes incompetent. - Lender, at its-option, may, but shall not ba required 1o, permit the Guarantos's estate 1o sswme unconditansty the
: Emvlgat’x’ons asising under the guaranty in a manrer satistactory to Lender, and, in doing 50, cure the Event of Detault, :

e ‘insecumy. Lander in good faith deems itself inrecure.
S RIGHTS AND REMEDIES ON DEFAULT. -Upon the occurrence of any Event of Defaull and at any tme thereatter, Lender, al #s aption, may exarcios
\ .7, any one or more of the following rights and remedies, in addition 1o any other rights of remeckes provided by law.

- Accelerata Indebtedness. Lender shall have the right &l its option without notice 1o Grantor I daciare the entire indeltadniss mmediaidy dug
and payab&a, including any prepayment penafty which Grantor would be raequired 1 pay.

“<1..9CC Remedles, With respect 10 all o any part of the Personal Propedy; Lender shall have af the rights 8nd remedios of 8 secured pany untie

the Uniform Commercial Code.

*.Collect Rents. Lender shall have the right, without natice to Grantor, 1o lske possession of the Property end coliact the Ronts, including smouris

past due and unpaid, and apply the net proceeds, over and above Lander's costs, against the Inceblednass. In futherante of tha ryal Liendor

. may require any tenant or other user of the Proparly to make payments of rent or use lees directly 1o Lendor. 1t the Ranta are toBected by Leror

then Granlor iTevocably designates Lender as Granior's atorney-in-fact 1o endorse instruments received in paymant theres! in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users o Lender in ORpONGS fo Lendors demand shak

~satisfy the obligations for which the payments ere made, whether or not any proper grounds lor the damand existed. Lender may oxprc

rights under this subparagraph either in person, lyy agent, or through a receiver,

‘Appoint Recelver. Lender shall have the right to have a receiver appointed 1o lake potsession of 8 of any pas of the Freprety, with P pows fo
_ protect and preserve the Property, 1o operate tha Property preceding foreciosure or sale, and 1o coflent the Rents For tha Propaety anvd apply e

proceeds, over and above the. cost of the ‘receivership, against the indebledness. The roceiver TRLY Beve without Dond # pormmted by lew

; ‘; Lender's right to the appointment of a receiver shall exist whether or nat the apparent vaiu of the Property sxcends he indebiodnass By a
=< substantial amount. - Employment by Lender shall not disqualify a person from serving &3 a receiver.

“Judictal Forec:bgur_e.r Lender may oblain a judicial decree foraclosing Gramor's interestin all or any part of the Property.

‘Nonjudicial Séle., it permitted by applicabie faw, Lender may foreciose Grantor's interest in all o in any part o! the Porsanal Propecty o e S
' Property by nonjudicial sale. - : .

Deficlency Judgment, - If penmitied by applicatle law, Lender may obtain & judgment for any deficiency remainng i the Indebiadrens Sus

Lender after application of 2l amounts received from the exercise of the rights provided in 1his secbion, .
- Tenancy at Sufferance. . | Grantor remains in possession of the Proporty altor the Proporty is sold as provided above or Lendr Gt

becomes entitied 10 possession of tha Property upon default of Grantor, Grantor shall become & lonant at suflerance of Londer o the purchas of
the Properly end shafl, at Lender's option, either . (a) pay a reasonabia rental %or the use of the Property, of {b) vacate the Property imnwdbaloly

;- ipon the demand of Lender.
- Other Remedies. Lender shall have alf other rights and remodies provided in this Mortgaga or the Mate or avatabis at taw or i equity

. Sale of the Property. To the Extem perrnitted by applicable law, Grantor heraby waives any and ol right 1o have the property mashaliod s
exercising. its rights and remedies, Lander shall 56 free to sell aff or any part ol thee Propertly tugsther or sopirataly, in 0fe 5ol of by sepirats

sales. Lender shall be entitied to bid at any publi< sale on all or any portion of the Property.

" Notice of Sale.  Lender shall give Grantor reasonable notica of the tme and place of i1y pubkc sale of the Persona Propeny o of the e
- which any privéte sale or other intended disposition of the Personal Property is 1o be mede. Reasonabla notce shall moan notion given af

ten (10) days before the time of the sale or disposition.

E ‘Walver; Election of Remedies. A waiver by-any parly of a breach of a provision of this Morigaga shall not constitute & wasver ol o7 praii e e

party’s rights otherwise to demand strict compliance with that provision or any cther provision, Elaction by Lercer 1o pursue any remnedy shad rest
- exclude pursuit of any other remedy, and an election to make expendituros of laks actioT 1o pertorm an obiigaton of Gramia under B Bty

after failure of Grantor to perform shall not aflect Lender's fight 1o declare a datault and exercise ifs remadios under this Maorgage

Attorneys’ Fees; Expenses. If Lender institutizs any SURt or action 1o enforce any of tha terms of this Mortgags. Lender shad bo enbiied 1
suchi-sum as the court may adjudge reasonable as attorneys’ tees. at wial and on any appeal. Whether BIY COUTT REDON

reasonable expenses incurred by Lender that in Lender's opinion are reCcessary at any tme for the protection of Bs mirent or the ealoroe
its rights shall become a part of the indebtedness payabie on ¢smand and shall bear infarast from the dmte of expenditure urtl fepaid of tw Note

~.rate. - Expenses covered by this paragraph include; without kmitation, however slibject t0 any kmils under apsicabie jaw, Lendecs aloneys’ fpen
“and Lender’s legal expenses whether or not there is a lawsuit, including altorneys’ tees for bankrupicy procesdings {inchuchrg &forts 10 modily o

vacate any:automatic stay or injunction}, appeals and any aniicipated post-judgment coflection services, the cost of searching recocds. oltaining

[.lile reports (including.foreclosure reports), Surveyors’ reports, and appraisal fees,land tite insurence, 1o the evtert pearitind by apphoatsie low

« . Grantor also will pay any court costs, in addition ¢ ail other sums provided by law. |

“INoT
- sale

ICES TO GRANTOR AND OTHER PARTIES. Any notice under this Merigage, incliding without imitation any rofice of default 850 any notos ot
to Grantor, shail be in writing and shall be effective when ectually defivered or, it midiled, shall be deemed effcctive when dapasited in te Unisd

- States mall first class, registered mail, postage prepaid. ditected to the addressas showr) near the beginning bf this Morigage. Any paity may changs

+its address for notices under this Morigage by giving farmal written notice 10 the othor pailies, speciying that the puipose of the notoe & o changs e

- party’s address. ' All copies of notices of foroclosure from the holdor of any fen which has priorily over this Mongage shal bo sent 1 Lender's address,
"as shown near the beginning of this Morigage.” For notice purposas, Granter agrees 10 kolip Lander mformed at alt tmes of Giantar's curen) addvass

; P ST h . i
. MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Mongage:

“ Amendments. - This Mortgage, togather with any Related Docurnents, constitutes the entire understanding ana sgreement of the parties o 1o The
L7 matters set forth in this Mortgage.” No alteration af or amendment to this Morigage shall be effective uniess giveh in writing ang signod Ly the
- -panty of parties sought to be charged or bound by the alteration or amendment,

Applicable Law. This Morigage has been delivered to Lender and accepied by Lender i the State of Oregon. This Marigage shall be

‘governed by and construed In accordance with the laws of the State of Oregon.

Caption Head!rigs.’ Cépﬁun headings in this Mcﬁgage &re for convenience purposes nr;#y and are not o b used (o Prerpeet of debno the -

- provisions of this Mortgage. - * -

Mergsi. There shall be no merger of the interest or estata created by this Mon;;age with any other interest o ostate in the Propasty of any e

L held by or for the:benefit of Lender inany capacity, without the written conssnt of Lender.

~Severabllity. " it a courl of competent jurisdiction finds any provision of this Mongage 1o be inva¥id o urenforceabln 85 1 any person o
. circumstance, 'such finding shall not render that pravision invalid or unenforceablo as fo any other parsons of creummiances I faasible, any wed

offending pravision shall be deemed 16 be madified 1o be within the imits of enforcoability or validity: however, 1 the oflending prifmon canmt be

~s0 modified, it siall be stricken and &l other provisions of this Mortgage in &t other respects shall remain valid and erdarceats




: ; Subpct to the mnam statodt n this Mer;gage on m@u of Grantor's interest, s Mongape shall e Binding wpon
/ end inure to the beneiit of tha parties, thelr successors and astigns. | f awnership of the Property becomes vestad i & peran other than Granior,

Lander,” without notice to Grantor, may deal with Grantor's succossors wilh reforerse 10 this Mortgage end the Intsbisdness by wey of
: orbearance oLsxtensicn without re!ezslng Gramcr from the obligations of this Morigage or fabilty Undesr the Indsbladness.

“Walver of Homestead Exempﬂcn. Grantor heruby releases and wswes aff rights amd beneﬁs of the homestead exernplion laws of P Rais of
. Oregon as 1o afi Indebtedness secured by this Mcrigage.

i Walvers and Consents. Lender shall not be deemed to have walved any rights under this Mortgage {or undar the Relaed Locumeants) Urseis )

‘“such waiver is in writing and signed by tender.. No delay or omission on tha part of Lender in exercising sny right shall opersie az a waiver of

o ;-such right or any other right.” A waiver by any party of & provision of this Morigage shall not constitule a waiver of o prfythcs the paviy's night

“ otherwise to demand strict compliance with that provision or any other provision. No pricr waiver by Lender, ror any coursa of dosiing between

Lender and. Grantor, shall constiiula a waiver of any of Lender's rights or any of Grantor's obiigations as to any futurg Wansachons. Whensver
" consent.by Lender is required in this Morigags, the granting of such consent by Lendet in any 6n3wsm shal oyl sonstiise conlinung conment 10
5 subsequem i ces whare such consem s reqmed. .

INDIVIDUAL ACKNOWLEDGMENT

e

ot @ undersignad Notary Pubhc personaﬁy sppeared MARY A, CAH!:RON 1o e known 15 be the indhadusl dosoribed in and
X and acknowledged that ha or she signed the Mortgage &s his or hee frpe and volyntary sol and éﬂeﬂ tor U Lo Aol

; ‘Mmmtain Title Co ) the léth day

b o 3:43 oclock _E__M., and daly et i Vol B
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