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w 0 TRIUST DEED
I N e e -

'NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL OF
DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.,
attached RIDER is made a pari of this instrument.

day of January . . 1994 » between

"Cuiﬁ?nin s:édd;fcﬁéfyl::L.‘g'fmings ‘ o » as Grantor,

i

pen ‘-itl'e;&; Eécrdw,= ihc'. S R = i » . as Trustee,

’-',wan; ‘& C,éunt_ry'Mo’rtgage, ‘Inc., 4a éregon Corporation . a5 Beneliciary.,

. WITNESSETH: Grantor irrevocably GRANTS, B CONVEYS, to TRUSTEE IN TRUST, WITH POWER

s (').F:S‘AL‘E‘,,il'ilg propertyin - Klamath Shis : County, Oregon, described i

Y ANT TRACI‘NO‘ 2. in the County of Klamsth, State of Oregon.

which Said'deScribedjrea]fproperty is not currently being used for agricultural, timber-or grazing purposss, together
with all and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in
anywise now or hereafter appertainiing, and the rents, issues and profits thereof, SUBJECT, HOWEVER, to the right,
power, and authority hercinafter given to and conferred upon Beneficiary to collect and apply such renis, issues, and
tures now.or hereafterattiuched to or used in connection with said real estate, and in addivion thereto
Tibe old appliances, which are, and shall be deemed to be, fixtures and a part of the realty,

: ecurity for the indebtedness hercin mentioned: :

VMP HORTGAGE FORMS » (31212938100 = (80048217291




Fo URPOSE OF SECURING PERFORMANCE of each

11684

sgreement of Grantor herein contained and payment of the sum of

V*Siict'yfF‘d\'xx“:fThousaml Eight Hundred Dollars and Ro/100RAAEARESAREAARERIARAFRRARRAF A

~thércon according to the terms of a promissory note of even date

" 'Ronald C. Cummings and Cheryl L. Cummings

Dollars ($ #64800 .00k k& khd ks with interest

herew'ith‘ payable to Beneficiary or order and mads by Girantor.

; ,:the final payment of principal and interest thereof, if not sooner paid, to be due and payable on the first day of February

20240 .

~ 1. : Privilegeis reserved loprcpay atany time, without premium or fee, U
. Prepayment in full shall be crodited on the date recmived, Partal
need not be credited until the next following installment due date or thirty days after such

. -of one installment, or'one hundred dollars ($100), whichever is less
prepayment, other than on an installment due date,

- prepayment, ‘#hichever is-earlier.:
“.° "2, . Grantor agrees to pay to Beneficiary as trustee( under
of principal and interest payable under the terms of said note,

(a): . Aninstallmentofthe ground
i by this Trust Deed; and an instaliment of the premium

premises covered hereby againstloss by fire orsuch otherhaz
rantor agrecing
(/1
next due (as estimated
divided by the rumber of months that arejo ctapse before one month priortothe date when
assessments will become delinquent.

companies satisfactory to the Bencficiary; G
installments shall be equal respectively to one-twelfth
premiums for such insurance, and taxes and assessments
less all installments already paid therefor,
such premium or premiums and taxes and

the entire indebtedness or any part thereof not less ihan the amount

the terms of this trust as hereinafier stated) in addition to the mon
on the first day of each month until said nete is fully paid. the

rents, if any, and of the taxes and special
or premiums that will become due and payable to renew the

assessments levied or tobe levied againstthe premuses covered
ceonthe
ard as may be required by Beneficiary in amounts and ins company of
to deliver promptly to Beneficiary all bills and notices therefor. Such
2) of the annual ground rent, if any. plus the estimated prequum of
by Beneficiary, and of which Grantor iz not ified)

Bencficiary shall hold such monthiy payments in

“trust to pay such ground rents, premium or premiums, #nd taxes and special assessments before the same become delimguent

The aggregate of the amounts payable

HYEY

pursuant to subparagraph (a) and those payable on the niote secured hereby, shall be paiding

sinsle payment each month; to Pe-applied to the following items in the order stated:

74 (1 ground rents, taxes, special assessments,

.- (I1) -~ interest on the note secured hereby; - .
S amortization of the principal of said note. .
Any deficiency in the amount of

. - .
© 3. 'If the total of the payments made under (a) of paragraph 2
Beneficiary as trustee for ground rents, taxes or assessments,
- ‘on any indebtedness secured hereby,

" however, such monthly payments shall not be sufficicnt to pay suchitems when the
to make up the deficicncy within thinty (30) days after written notice from the Beneficiary stating

to Beneficiary as trustee any amount necessary

the amount of the deficiency, which notice may be given by mail. If at

provisions: hereof, full payment of the entire indebtedness secured hereby,
... indebtedness, credit to the account of Grantor any credit balance remnaining under the provisions of (@) of paragraph
~"default under any of the provisions of this Trust Deed and thereafier a sale of the premises

: { any such aggregate monthly payment shall, unless paid prior 1o the due date
- payment, constitute an event of d;fault under this Trust Deed. : :

firs anid other hazard insurance premiums;

t
of the next such .

pn:ccding shall exceed the amount of payments actually made by

s orinsurance premiums, a8 the case may be, such cxcess may he refrased., apphed
or be credited by Beneficiary a3 trustee on subsequent paymentsto be made by

Grantor for such items. H,
same shall become due and payable, then Grantor shall pay

any time Grantor shall tender to Beneficiary. in accordance with the
Beneficiary as trustee shall, in computing the amount of the
hereof. Hihereshalibe a
in accordance with the provisions hereof, or if the

Beneficiary acquircs the property. otherwise after default, Beneficiary as trustee shall apply, at the time of the commencement of such

.. proceedings, or at the time:the property is otherwise acquired, the amount then remaining

to credit of Grantor under () of paragraph 2

e prececling, as a‘cvre,dit on the interest accrued and unpaid and the balance to the principal then remaining unpaid on said note.
" 4'>" At Beneficiary’s eption, Grantor will pay a *“late charge™ sot cxceedingfour pes centum (4% of any installment when paid more than

fiftcen(15)days afier the due date thereof to cover th

¢ extra expense involved in bandling delinquent payments. but such“latecharge” shall oot

be payabls out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient to discharge the

‘entire indebtedness and all proper costs and expenses secured hereby.
To P_roytect the Security of This Trust Deed, Grantor Agrees: ‘

5. “To protect, preserve -and maintain said property in good
condition and repair; not to remove or demolish any building or
improvément thereon; not to commit or permit any waste of said
property. o
. /6. .. To complete or restore promptly and in good and work-
manlike manner-any: building or improvement which may be con-
structed, damaged, or destroyed thereon, and pay when due all costi

" incurred therefor, and, if the loan secured hereby or any part thercof
=i being obtained for the purpose of financing construction of
improvements on said property, Grantor further agrees:
(@) to commence construction promptly and to pursue sams«
with reasonable diligence to completion in accordarce with plans
and specifications satisfactory to Beneficiary, and

(b) . to allow Beneficiary to inspect said property at all times
during construction. The Truste2, upon presentation to it of aa
affidavit signed by Beneficiary, setting forth facts showing a default
by Grantor under this numbered paragraph, is authorized to accept
as true ‘and conclusive all factsand statements therein, and to act

-thereon hereunder. o N
7. Tocomply withalllaws, ordinances. regulations, covenants,
conditions and restrictions affecting said property. .

- 8. | "To provide and maintain hazard insurance, of such type or
types and amiounts as Beneficiary may from time to time require, ¢n
-the improvements now or hereafter on said premises, and except
when payment for all such’ premiums has heretofore been made
. under’(a) of paragraph 2 hereof.'to pay promptly when due any
“ - premiums therefor; and to deliver all premiums therefor; and 10
- . deliver all policies with loss payable to Beneficiary, which delivery
shall constitute an assignment to Beneficiary of all return premiums.
The amount collécted under.any fire or other insurance policy may
be applied by Beneficiary upon any indebtedness secured hereby
and in such order as Beneficiary may determine, or at option of
" Beneficiary, the entire amount so collected, or 2ny part thereof, may
" be released to Grantor. Such application or release shaii not cureor
waive any default or notice of deftult hereunderorinvalidate any ast *
.. done pursuant to such notice: : : ) L
.. 29,1 Tdkeep said premises frec from mechanics"licas and to pry .
all taxes, ‘assessments and other charges that may be levied or
;- assessed upon or against said property before any part of such taxes, .
‘. assessments and other charpes become past due or delinquent and
- promptly - deliver receipts ' therefor to- Beneficiary; should the
Grantor fail to make payment of any taxes, assessments; insurance
premiums;’ liens -or other charges payable by Grantor, gither by
- direct payment or by providing Beneficiary with funds with which to
make such payment, Beneficiary may, at its option, make payment
thereof; and the amiount so paid, with interest at the rate set forth in
the note sectired hereby, topether with the obligations described in
paragraphs .10 and 11 of this Trust Deed, shall be added to aad -
beconie Apartof the debt secured by this Trust Deed, without waives
- of any rights arising from breach of any of the covenaats hereof and

for such payments, with interest as aforesaid, the property hereindbe-
fore descrived, as well as the Grantor, shall be bound to the same
extent that they are bound for the payment of the obligation herein
deseribed, and all such payments shafl be immediatelv due and pay-
able without notice, and the noapaymert thereof shall, at the option
of the Beneficiary, render all sums secured by this Trust Deed imme-
diately due and payable and constitute a breach of this Trust Deed.

10. To pay all costs, fees and expenses of this trust, includiing
the cost of title search as well as the other coats and expenses of the
Trustee incurred in connection with of in enforeing this abligation.
and trustees and attorney’s fees actually incurred.

i1, To appear in and defend any action or proceeding pur-
porting to affect the security hereof or the rights or powers of
Beneficiary, or Trustee; and to pay all costs and expenses, including
cost of evidence of title and sttorney s fees in a reasor able sum ta be
fixed by the Court, in any such action or proceeding in which
~Beneficiary or Trustee may appear, and in any suil brought by
Beneficiary to foreclose this Trust Decd. -

12. Topay at lcastten (10) days before delinguency & asness-
ments upon water company stock, and afl rents, assessments and
charges for water, appurtenant fo or used in canneition with akd
property; topay, whendue, all encumbrances. charges and liens with
interest, on said property or any part thereof, which at any lme
appear to be prior or superior hereto: to pay sl ressonable cosls,
fees, and expenses of thus Trust.

13. Should Grantor {ail to make any payment or to do any act
as herein provided, then Beneficiary or Trustee, but without obli-
gation so to do and without no ice to or demand upon Grantor an
without réleasing Grantor from any obligation hereo!, may: Mskeor
do the same in such manner and to such extent as either may deem
necessary to protect the security hereof. Benceficiary or Trustee
being authorized to enter upon the propeny for such purposes:
commence, appear in and defend any action or procecding pur
porting to aflect the security hereof or the nights or powers of

“Beneficiary or Trustee: pay, purchase. conlest, o SoEpromise any
encumbrance, charge or lien which reasonably appears tobe proror
superior hercto; and in exercising any such powers, incur Bny
liability, expend whatever amounts are reasonably necessary there-
for, including cost of evidence of title, and reasonable counsel fees.

14, Topay within thirty {30} days after demand sl sums prop:
erly, expended hereunder by Bencficiary or Trustee, with interest
from date of expenditure at the rate provided for n the principal
indebtedness, and the repayment thereof shall be sseured hereby.

15. Grantor agrees to do all acts and maks a1l paymenals
required of Grantor and of the owner of the property 10 make said
pote and this Trust Deed eligible for guatanty or insurance ander the
provisions of Chapter 37, Tide 38, United States Code, and agreex
not 1o do, or cause of suffer to be done, any act which will void such
guaranty or insurance during the existence of this Trust Deexd




uvement or condemnation

ged by fire, or earthquake, o7 in any . other

eneficiary shall be entitled to all com nsation, awards,
payments or relief therefor, and shall be entitled ‘a1 iis

-8 a + s \
G commence, appear it and prosecuss in its own name. any

‘proceedings, or to make any compromise or settlement, in
connection: with such taking or damage. Al such compensation,
-awards, -damages, rights of action and’ proceeds, 'including the

< pri . of any policies of fire and other insurance affecting said
. property, are hereby assigned to Beneficiary, who may after deduct-
- 'ing therefrom all its expenses, including reasonable attorney’s fees,
- apply any ‘moneys so received by it, at.its option, either to the
~restoration of the damaged premises orto the reduction of the
indebtedness. Grantor agrees tesxecute such further assignments of
any compensation, award, damage, and right of action and proceeds
as Beneficiary or Trustes may require.

.22+ 1. That upon the request of the Beneficiary theGrantor shall
execute and deliver a supplemental note or notes for the sum or sums
advanced by the Beneficiary for the alteration, modernization,
- improvement, maintenance, or repair of said premises, for taxes or
assessments against the same and for any other purposic authorized
hereunder. Said note or.notes shall be sccured hereby on a parity
with and as fully as if the advance evidenced thereby were included
in-the note first described above. Said supplemental riote or notes

 “ shall bear interest at the rate provided for in the principal indcbted-

ness and shall be payable in approximately equal monthly payments
““for such period as may be agreed upon by the Bereficiary and
Grantor. Failing 1o agree on the maturity; the whole cf the sum or
sums so‘advanced shall bg due and payable thirty (30} days after
demand by the Beneficiary. In no event shall the maturity extend
‘beyond the ultimate maturity of the note first described above.

18- By accepting payment of any sum secured hereby after its
‘due-date, Beneficiary does not waive its right either to require

- prompt payment when due of all other sums so secured ortodeclare -

- default for failure 50 to pay. )
-19.  Thatthe lienofthis instrument shall remain in full force and

L effect during any postponement or extension of the time of payment

of the indebtedness or any part thereof secured hereby.

E 20." Shouid proceedings be instituted to register title of said

" property under any Land Title Law, Grantor will pay upon demand
all sums expended by Trustee or Beneficiary, iccluding reasonable
attorney’s fees, and forthwith deliver to Beneficiary all evidence of
title, -~ S -

CZ1 AL any time and from time to time upon written request of

‘Beneficiary, payment of its fees and presentation of this Trust Deed
;. and the note: for ‘endorsement (in case of full reconveyance, for
-‘cancellation and retention), without affecting the Hability of any
~person for the payment of the indebtedness, Trustee may (a)consent
tothe making of any map or plat of said property: (b) join in granting
any easement or creating any restriction thereon;. (c) join in any
subordination or other-agreement affecting this Trust Deed or the
lienorcharge thereof; (d) recanvey, without warranty, all or any part
:-. ofthe property. The Grantee'in any recon veyance may bedescribed
*as'the “*person oF persons legally entitled thereto,” and the recitals
-therein ‘of ‘any. matters or facts shall be conclusive proof of the
¢+ truthfulnessthereof. Trustee's fees forany of the services mentioned
. .in this paragraph shall be $5. - :

22.-As additional sécurity, Grzinzor hereby assigns to Benefi-

- ciary. during the, continuance of these trusts, all renis, issues, -

.. ‘Toyalties, and profits of the property affected by this Deed and of any
.- personal property located thereon. Until Grantor shall default in the

s payment of anyindebtedness secured hercby-or inrthe performance

: “of any agreement hereunder, Grantor shall have the right to collect
. ‘all'such re?gts;issues,“‘royalties;q’nd profits earned prior to defzult as
*they. become:due and: payable, save and excepting’rents, issues.
- royalties, and profits arising of accruing by‘reason of any ail, gas, or
- mineral lease of said property. If Granter shall defauli as aforesaid,
- Grantor’s “right” to collect: any of such-moneys-shall cease and
Beneficiary shall have the tight, with or without iaking possessién of
i the property. affected hersby, to collect all rents, royalties, issues,
-+ and profits. Failure ¢r discontinuance of Beneficiary at any time, or
_from time to time to collect any such moncys shall notin any mznner
.affect:the subsequent enforcement by. Beneficiary of the right,
" power, and authority to collect the same. Nothin herein contained
hall be, or be construed to be, an affirmation by Beneficiary of any
i'tenahcy, leasc or option; nor an assumption of lability under, nor x
. subordination of the lien or charge of this Trust Deed to any such
tenancy, lease or optior. ' .

23, Upon any default by Grantor hereunder, Beneficiary may

‘at any time without notice, either in person, by agent.orby areceiver

to be appointed by a Court, and without regard to the adequacy of
" any security for the indebtedness hereby secured, enter upon and
€ possession of said property or any part thereof, inits own name,
ue for or otherwise.collect said rents, issues, and profits, includin
;those past-due ‘and unpaid, and apply the same, less crists and
‘expeiises of operation and collection, including reasonable attor-
‘ney’s fees, upon the indebtedness secured hereby, and in such order
as Beneficiary may determine. o oA

.24, “Theentering upon and taking possession of said property,
the collection of such rents, issues, and proﬁt§ or the proceeds of fire
- and other insurance policies, or compensation or awards for any

taking. or damage to the property, and the application or release

.thereof as aforesaid, shall not cure or waive any default or notice of
defauit heretinder or'invalidate any act done: pursuant 10 such
fotice, T S g

.. =252 Upon default by Grantor in payment of any indebiedness
secured. hereby or. in performance of anyagreement: heraunder,

X y ot any: part thercof be taken ar -
on.of any public ir; k

1695
: i r{ may declare sl sums secured hereby imm:‘stﬁgéu
&nd payable bysdelivery 10 Trustee of swritten nobics of defayit and
election toseli the trust property, which notice Feovtee shall cause to
“be duly filed for record. 1f Beneficiary desires said pro
sold, it shall deposit with Trustee this | 5 I SHOY
anddocuments evidencinpexpenditures secured he reby, whereupon
‘the Trustee shall fix the time and placs o7 sale and Eive notice therea!
as then riguired by law,

26, If after default and prior to the time and date.set by the
Trustee for the Trustee's sale, the Grantor or other person so

| privileged by ORS 86.760 paysthe  amountthen due uniter the

i

\ -terms of this Trust Deed and the ¢ uon secured thereby, other
\‘ than such portion of the principal a3 would not then be due had no
h default occurred, the Grantor or other person meking such payment
Il shall also pay to the Beneficiary all of Heneficiary's costs and
Yexpenses incurred up 0 said fime in énforcing the terms of the
tobigation, including Trustes’s and alterney’s fees not exceeding
850 if actually incurred.

27. Afterthe lapse of such time a5 ma ¥ then be requited by law
following the recerdation of said notice of default and the giving of
said notice of sale, Trustee shall sel} said property at the time and
place fixed by it in said notice of sale. cither ax a whole of in separate
parcels, and in such order as it may determ 1 pablic auction to
the highast bidder for cash in lawiul # v w United States,
payable at the timz of sale. Trustee shall defiver to the rrarchaser ita
deed in form as required by law conveyng the propoerty so acld, bt
without any coverant or Warranty, cxpross or impliod. The recitals
inthis Trust Deed of any matiers or facts shall be conclusive procd of

.the truthfulness thereof, Any person. excluding the Trustee, but
incloding the Grantor and Beneficiary, may purchasy st the sale.

28. When Trustee sclls pPursuant 1o the powirs provided
herein, Trustee shall apply the procecds of sale to paymrnt of (1) the:
expenses of sale, including & reasonahle charpe by the Thusten (21t
the obligation secured by this Trust Dezed: (3310 all petvons having
recarded liens subtequent to the intesest of the Trustee in this Trust
Deed as their interest may appear in order of their priceity, and
(4} the surplus, if any, 1o the Grantor or 1o his'her successar in
interest entitled to such surplys.

_ 29, For any reason permitied by law Beneficiery may from
time Lo time appoint a successor or successors o any Trustee named
herein or to any successor Trustos appainted hereunder. Upon such
appointment, and without conveyance 1o the successar Trustee, the
latter shall be vested with ali title, powers and duties conferred upon
any Trustee herein named or appoiniedd hereunder. Fach such
appointment and substitution shall be made by writien instrument
executed by Beneficiary, cortaining reference 1o this Trust Deod
and its place of record, which, when recerded in the office of the
County Clerk or Recorder of the Toumty or counties in which the
property is situated, shall be conclusive proof of proper appoiniment
of the Successor Trustec.

30. (2} The waiver by Trustee or Benefiefary of any default of
Grantor under this Trust Deed shall not be or be deerned to be 5
waiver of any other or similar defaults subsequently occurring.

(5} The pleading of any statute of limitations as & defense
toany oraltobligations secured by this Trust Deed is hereby waived,
tor the full extent permissibie by faw.

31, {a) Inaddition to any of the powers of remedies Conferred
upon the Trustee and the Beneficiary or either of them under thig
instrument, the Trustee and Beneficiary jointly, or either, may bring
an acticn in the proper court for the formce are of this instrument as
a mortgage, vpon dafault, and upon proper proof oblain all the
remedies in such action that are given by any statuic or other law of
the State of Oregon.

{b) No poweror remedy herein conferred is oxclusive of,
or shall prejudice any poweror remedy of Trustee or Beneficiary,
(¢} The exereise of Bny power of remedy on one of more
occasions shall net exchsde the Future exercise et fromm time 1o
time upon the conditions pRrscribed herein o by operation of law.

32. 1T a final decrer in favor of praintiff 5 entered in a suir
brought to foreciase this Truse Deed, it may include & reasonshic
attorney fee as providad in the note secured heeehy, but ot inexcess
of the amount actually pa# or uncond: nally incurred by the
prope? plaintiffs.

33 This Trust Deed shallinure to 2 wd bind the heirs, legatees,
devisees, administratiors, executars, sucees: ors, and assigns of the
partics hereto. Altobligations of the Grantos hercunder are joint amnd
several. The term “Beneficiary™ shall mean the owner and bolider,
including pledgees of the indebtedness seoured hereby, whether or
notnamed as Beneficiary hereir, and whethes by aperation of law or
otherwise. Whenever used, the singuiar sumber shall include the
plural, the pluralthe singular, ard the nse o an v gender shallinclude
all genders,

34, Trustee accepts this Trust when thiz Trust Deed, duly
exceuted and acknowledged. is made a pubhic record as provided by
law. Truste is not obligated to notify ary pary heretp of pending
sale under any other Trust Deed or of any action or proceeding in
which Grantor, Beneficiary or Trustee shall be g pany. unless
brought by Trustee.

35. I the indebtedness secured he reby b guargnteed or
insured under Title 38, United States Code. such Titde and Regula-
Lions issued thercunder and in efect on the date bereof shall govern
the rights, duties and finbilities of the parties hereta, and ENY PrOYE
sions of this or other inttruments executed in Connection with said
indebtedness which are inconsistent with saxd Title snd Regulations
are hereby amended to conform thereto, R

T 36 This Trust Desd shall be construed accordiy o the lawe of
the State of Oregon. ‘




: Cummin /" ——
>~ Cheryl L. Cumings ad

: : . /and Cheryl L. Cummings
Per nally appearedthe above-named Ronald C. Cummings and acknowledged the forgoing instrument tobe

volunta:y actt : d deed Beforc me:

Qm&ax§ﬂw@

Notary Public for the Suie of Oregos.
My Commission Expires: PeTR T
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STATE OF OREGON, -
-
received folrecotd on the

COUNTY OF




SSUMPTION POLICY RIDER

"ASSUMABLE WITHOUT THE APPROVAL OF THE VETERANS
THGRIZED AGENT. =

- THIS-ASSUMPTION POLICY RIDER is made this Sixth day of January s 1996
: “snd-18 incorporated into snd shall be deemed to amend and supplewent the Mortgage,
. Deed of Trust or Deed to Secure Debt(:Instrument") of the sams date herewith, given
- by the undersigned ("Mortgagor™) to secure the Morggagor's Rote ("Note") of the
. gema date to RN e BN :

T fffqunﬂg%géhntry Mof§gage57Iﬂéf; An Oregon Corporation

s e e : - its successors and sasigns
n)uapg‘;QVQging-chegpggper:y%desc:ibad in the Instrumsnt end located at:

y?rglamatthalgé,,Oteéon197603

gf‘(?fbﬁértijdd:gab)

f,thwinhqgénding~aaything to the contrary st forth in tha Instrument, Morigsges and

Mortgagor hereby acknowledges aad agrezs to tha followingt

i GUARANTY:Shpuld'ﬁh¢“Vetetans,Adminiseraticn fail or refuse to issue its guarsnty in

7 full amount within 60 days from the date that this loan would nornmally become eligible
for such guaranty committed upon by the Veterans Administration under the provisions
of Title 38 of the U.S. Code "Veterans Benefits", the Mortgagee may declare the
indebtedness hereby secured at once due and payable and may forecloss jmmediately ox
may exercise any other righta hereundar or take any cther proper action #s by law
provided, : .

TRANSFER=OF-THE PROPERTYIIf all or amy part of the Property or anmy interest im it is
 gold or tramsferred, this loan shall be immediately due and psysble upon transfer
- {("agoumption")of the property gecuring such loan to amy transferse ("assuzer"),
" unisss the acceptebility of the assumption and transfer of this loan 1s established
~ by the Veterans Administration or 1ts authorized agent pursuant to section 18174 of
Chapter 37, Title 38, United States Ccde.

An authorized tranafer ("aéeumption") of the property shall alsoc be subject to
zdditional covenants and agreements as set forth balew:

(a) ASSUMPTION FUNDING FEE:A fee equal to ong-half of 1 percent (.30X) of the
unpaid principal balance of this losn as of the date of trangfer of the property
ghall be payable at the time of transfer to the mortgagee or its authorized agent,
as trustee for the Administrator of Veterans Affairs. If the assumer falls to pay
this fee at the time of transfer, the fee shall constitute an additional debr to
that already secured by this instrument, shall bear interest at the rate harein

. provided;-and, at the option of the mortgagee of the indebtedness hareby secured or
any transferee thereof, shall be immediately due and payable.- This fee is sutomal-
1cally waived 1f the assumer is exempt un the provisions of 38 U.5.C. 1829(b}.

(b) ‘ASSUMPTIGN PROCESSING CHARGE:Upon applicaticn for approval to allow assumption
and transfer of this loan, a processing fee may be charged by the mortgagee or irs
authorized agent for determining the creditvorthiness of the assumer and subsaquently
reviaing the holder's ownership récords when an approved transfer is completed. The

=amount of this charge shall not excead the maximum establishad by the Vetarans
. Administration for a loan to which section 18174 of Chapter 37, Title 38, inited

States Code applies. . .

©(e) ASSUMPTION INDEMKITY LIABILITY: If this obligation is assumed, then the
‘agsumer hereby agrees to assume 211 of the obligations of the vetersn under the

| terms of ‘the instruments creating and securing the loan, Including the obligation
of the veteran to indemnify the Veterans Admiuistration to the extent of asy claim
payment ‘arising from the guaranty or inaurance of the indebtedness cresated by this
dngerument. . |

o ?finf“jtﬂESs‘wHEREOF,vgotcgagoifé) has executed ffffz§3’“39t1°“ Policy Rider.
f‘ééi(" //i;égéffii: o (neal) ( k,<fé§;;:;f£;§522225€{2?3§’1kcii)

22
C.’Cummingsl;zdfjff .. Mortagor CherylL. Cummings /-Hortgagor

{nesl)
Hortgagor
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