ve :Trés Line For. Recording Datz}

DEED OF TRUST -

smiméht".‘&is made on
Agerand Marilee K. Ager;,
(“Borrower™). The trusteeis ...

: oTe.
o KLAMATH FIRST FEDERAL SAVINGS AN
arthelawsof :the United States:of America
' .Fal

ars This debt is evidenced by Borrower's nate
! ecurity Instrument (*Note™), which provides for monthly payments, with the full debt, if not
.. paid earlier, due and payabie on ........ January.. 13, 3. ' This Security Instrument
secures to ‘Lender: (2) ithe repayment, of .the debt evidenced by the Note, with interest, and all. renewals, extensions and
.modifications; (b) the-payment of all-other sums, with interest, advanced under paragraph 7 to protect the sccurity of this
g Se:g:u;ity\lnstmment;f(¢) the performance of Borrowers covenants and agreements under this Security lnstrument and the
" :Ng and: (d)-the’ ayment of any future ‘advarices; ‘with interest thereon, made 1o Borrower by Lender pursuant to the
raph below. (%! e Adv ). FUTURE ADVANCES. Upon request 1o Borrower, Lender, at Lender’s option prior
1l reconveyance of the property by Trustee t0 B’,o’};\'cwek, may make Future ‘Advantes to Borrower. Such Future Advances,
interest. thereon,shall:be secured by this.Deed of Trust when evidenced by promissory notes stating that said notes are
) orrower ir’revocablg grants and conveys to Trustee, in trust, with power of sale, the

-in ;Klamath.. . County, Orcgon: -~

AND COMMITMENTS MADE BY US AFTER
"OTHER CREDIT EXTENSIONS WHICH
OR SECURED SOLELY BY THE BORROWE
AND BE SIGNED BY US TO BE ENFORCEABLE"

. Klama

/ﬂa St : o ’/‘ et]. SRR {Cityl
1. @ ' (“Property  Address”);.
c{zip Coddl /- ,
“hereafter erected on the property, and 2l casements, rights.
s and profits, water rights and stock and all fixtures now or
ons shall also be covered by this Security Instrument. Allofthe

fy." s :

tX vs;]awfulljseised of the estate hereby conveyed and has the right to grant
and that thie Property.is uniencumbered, except for encumbrances of record. Borrower warrants
T ; '

Property againstail claims and demands, subject to any encumbrances of record.

nants-for }ia‘;iqnalfus’e‘ana non-uniform covenants with
ering real property.

FORM #220 2488




1 1'?26§"i'1~r

Prepay } - ‘Borrower shall promptly pay when due

idenced by the prepayment and late charges due under the Note.
ubject to applicable law or to awritten waiver by Lender, Borrower shall pay
1 due under the Note, until the Note is paid in full, a sum (*Funds™) equal to
assessments which may attzin priority over this Security Instrument; (b) yearly
hie: Property,-if any; (c) yearly hazard insurance premiums: and (d) yearly
jtems are called “escrow items.” Lender may estimate the Funds duc on the
‘the deposits or accounts of which are insured or guaranteed by 2 federal or
\ nde end ch an :institution). Lender shalt apply the Funds to pay the escrow items.
( ay not charge for ’holdihg'and applying the Funds, analyzing the sccount or verifying the escrow items, unless
% nder’pays_‘Borr’(‘)w"er interest on the Fundy ‘and applicable law permits Lender to make such a charge. Borrower and
' -Lender-may. agree in writing that interest shall be paid on the Funds. Unless an agreement is made of applicable faw
" requires interest to-be paid; Lender shall not be réquired to pay Borrower any interest or earnings on the Funds. Lender
all give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
rpose for which eachdebit 1o the Funds was made. The Funds are pledged as additional security for the sums secured by

s Security Instrument. 0 IR ‘

“1f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
. at BOrTower’s, option, either promptly repaid to Borrower Ot credited to Borrower on monthly payments of Funds. 1f the

-“amount'of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

“7.. amount necessary 10 ‘make up the deficiency in one ©Of more payments as required by Lender.

L Upon payment in full of all suns secured by. this Security Instrument, Lender shalt promptly refund to Borrower
. ‘any-Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply.no later
- than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
». " -applicationas a credit against the sums secured by this Security Instrument. .

T 3 “Application of Payments.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. :

e 4. Charges; Liens, - Borrower shall pay 2}l taxes, assessments, charges, fines and impositions attributable to the
~Property which may attain- priority. over. this Security and leasehold payments of ground rents, if any.

.. Borrower shall pay these obligations in the man i , or if not paid in that manner, Borrower shall

- pay them on time directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts

210 be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

feceipts evidencing the payments. " ‘ o

S :‘Bofrow@ishall promptly discharge'any i iori Instrument unless Borrower: (a)
‘- agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
*“faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o

L ‘prévent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an

agreement satisfactory to Lender: subbrdinating the lien to this Security Instrument. If Lender determines that any part of

i7" the Property is subject to a fien which may attain priority over this Security Instrument, Lender may give Borrower @

S “notice identifying the lien. Borrower shall satisfy the lien or take one or MOre of the actions set forth above within 10 days
: ’of_ghg,giyingdfnotice. G L T - . R

- Hazard Insurance. - Borrower shall keep the improvements now existing or hereafter crected on the Property

+insured against loss by fire; hazards included within the term wextended coverage” and any other hazards for which Lender

‘requires insurance. This insurance;shall ‘be maintained in the amounts and for the periods that Lender requires. The

< insutance,ca;rier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be

* unreasonably withheld.. - T . : ‘ -
oyisa 7 Al insurance policies and ¥énewals shall be acceptable to Lender and shall include a standard mortgage clause.

30 i;e:ﬁder, shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender

allreceipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrierand Lender. Lender may maképroof of loss if not made promptly by Borrower.
SRRk ‘Unless Lender and Borrower-otherwise agree in writing, i roceeds shall be applied 16 Testoration of repair
Frof thé’PropertyAdamaged,,if the restoration or.repair is economi i security is not lessened. If the
" testoration or repair is not economically feasible or Lender’s security wou R i ce proceeds shall be
+“applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. if
. -Borrower ‘abandons the Property, or does not answer “within 30 days a notice from Lender that the insurance carrier has
‘offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair of restore
.+ the Property or {0 pay sums secured. by this Security Instrument, whether or not then due. The 30-day period will begin
i thnthenqtic;eisgiven; S e : T :
ciowtlo Unless ‘Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall nat extend of
+ postpone the due dafe of the'monthly payments referred toin paragraphs 1 and 2 or change the amount of the payments. I
*" under.paragraph 19 the Property. is acquired by Lender, Borrower's right to any insurance poticies and procesds resulting
- from damage to the Property prior t0 the acquisition shall pass to Lender to theextent of the sums secured by this Secunty
“Instrument immediately prior tothe acquisition. ' .
SRR S Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage of substantially
" :change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
< Borrower shall comply with the provisions of the lease, and if Borrowet acquires fee title to the Property, the leaschold and
7" fee title shall not merge unless Lender agrees o the merger in writing.

7. “Protection of Lender’s Rights in the Property; Mor&gageinsurance. 1f Borrower fails to perform the

“:.: covenants and agreements contained in this Security Instrument, oF there is a legal proceeding that may significantly affect

Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws oF
regulations), then Lender may do and pay for whatever is necessary {0 protect the value of the Property and Lender's rights
‘in the Property: Lender’s actions may include paying any sums secured by a lien which has prionity over this Secunty
Instrument appearing in court, paying reasonable attomeys’ fees and entering on the Property 10 make repairs Although
Lender may take action under this paragraph 7, Lender does not have to doso. '

unts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. U ower and Lender agree to other terms of payment, these amounts shall bear interest from
bursenic e jand shall be payable, with interest, upon notice from Lender to Borrower




08 Inspeetion.

: S_h&li give Borrower notice

SiL 9y Condemnation, oceer ' im for direct or consequential, in connection with
‘any cohde'mn_atidn or other taking of any part. of the Property; or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. . F
.77 "2 -In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security

- Instrument, whether or not then due; with any excess paid to Borrower. In the event of a partial taking of the Property,
d Lender otherwise agree in writing, by thi i
= :the al proceeds multiplied by the following fraction: (a) the total
-/ before the taking, divided by (b) the fair market vaiue of the Property immediat

e . paid to Borrower. .

...z Ifthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

~make an'award or settle a claim for damages, Borrower: fails to respond to Lender within 30 days after the date the notice is

‘given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. ]

c Unless Lender and Borrower otherwi i any application of proceeds to principal shall not extend or

postpone the due date of the monthly payme, aragraphs 1 and 2 or change the amount of such payments.

S Rele, r Not a Waiver, Extension of the time for payment or

( i Lender to any successor in

wer or Borrower's successors in interest.

in interest or refuse to extend time for

d by this Security Instrument by reason of any demand made

exercising any right or remedy

The covenants and agreements of
Borrow: isi
signs this Security
Iy to mortgage, grant and convey
i I ; (b} is not personally obligated to pay
I ,SeCurity,Instrument; and (c) ag ‘ other Borrower may agree to extend,
:.-'modify; forbear or make any accommodations with reg ent or the Note without
~ that Borrower’s consent. R : :

.12 ‘Loan Charges... If the loan secured by-this Security Instrument is subject to a law which sets maximum foan
charges, ai is finally interpreted so that the interest or ‘other loan charges collected or to be collected in
corinection with th, loan” exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

' reduce the chargeto the permitted limit; and (b} any suris already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to' make this refund by reducing the principal owed
i a direct payment to Borrower. If a refund reduces principal, the reduction wiil be treated as a
i payment charge under the Note. T

‘Lender’s Rights,
- thi i S at its option,
ay invoke any remedies
e the steps specified in the second paragraph of

provided for in this Security Instrument shali be given by delivering it or by

$$'ma S Jdaw requires ase of another method. The notice shall be directed 1o the

y other addiesstiTower designates by notice to Lender. Any notice to Lender shall be given by
der’s address stated herein or any other address Lender designates by notice to Borrower. Any netice
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided

Law; Vvex"ab‘ilivty,' “This Seéurity Instrument shall be governed by federal Jaw and the law of the
h the Property is located. In the event that any’ isi i

n effect without the
tobe severable, © "7 n SO
; _Borrower shall be given one conformed copy of the Note and of this Security Instrument.
r .of the Property or.g Beneficial Interest in Borrower. ~If all or any part-of the Property or any
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
er’s prior written consent,-Lender may; at its option, require immediate payment in full of all sums
Instrument. However, thiz option shalf not be exercised by Lender if exercise s prohibited by
f this Security Instrument. . :
ises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
m the date the notice is delivered or mailed within which Borrower must pay all sums secured by
If Borrower fails 10 pay thess sums prior to the expiration of this period, Lender may invoke any
is Security Instrument without further notice or demand on Borrower.

ight to Reinstate, “If Borrower meels certain conditions, Borrower shall have the right to have

rity Instrument discontinued at any time prior to the earlier of: (@) S days {or such oth

ify for reinstatemeht)_béforc sale of the Property pursuant to any power of sale contained in this

(byentry of a Jjudgment enforcing this Security Instrument. Those conditions are that Borrower-
then would be due uinder this Security Instrument and the Note had no acceleration
efault of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
including, but niot limited to, reasonable attorneys’ fees; and (dj-takes such action as Lender may
0 assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
e sums secured by this ‘Security Inst shall continue unchanged. Upon “rei 1
ity Instrument and the obligations secured hereby shall remain fully effective as if no ac
this right to reinstate shall ndt apply in the éase of acceleration under paragraphs 13 or 17.




gree as fallows: 1’?‘68 .
wet 1o acceleration following Borrower's breach of .
T t0 acceleration under paragraphs 13 and 17 unless applicable
(b) the action fequired to cure the default: (c) o date, not less
he default must be cured: and (d) that failure to cure the default
Tt midy résult in acceleration of the sums securcd by this Security Instrumnent and sale

The notice shall further inforni Borrower of the right to reinstate after aceeleration and the right to bring 4 court
n to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured
or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
2 this Security Instrument without further demand and may invoke the power of sale and any other remedies permitted by applicable
‘law, Lender shall be entitled to collect all'expenses incurred in pursuing the remedies provided in this paragraph 19, including.

~ but not limited to, reasonable attomneys' fees and costs of title evidence.

shall give notice of sale in the manner prescribed by
prescribed by applicable law. After the time required by applicable law, Trustee,
perty at public auction to the highest bidder at the time and place, and under the
more parcels and in any order Trustee dztermines. Trustee may postpone sale of
uncement at the time and place of any previously scheduled sale. Lender or its
he Property atanysale -0 7 0
‘ er to the purchaser Trustes's deed conveying the Property without any covenant or warranty, expressed
orimp crecitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee shali
apply the proceeds of the sale in the following order; (a)toallexpenses of the sale, including, butnotiimited to, reasonable Trustee's
nd attorneys' fees; (b) to'all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled

. 20. Lender in Possession. pon acceleration under paragraphi 19 or abandonment of the Property, Lender (in person, by

agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect

the rents of the Property including thosé past due. Any rents collected by Lender or the receiver shall be applied first to payment

of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable ttomeys' fees, and then to the sums secured by this Security Instrument.

~ "2l Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to

_. reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security

- “Instrument to Trustee. Trustee shall reconvey the Property"without warranty 1o the person or persons legally entitled to it for a

: £ not less than $5.00: Such person or persons shall pay any recordation costs.
2. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
he Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties

pon Tristee herein and by applicable faw. ; .
se of Property. The Property is not currently used for agricultural, timber or grazing purposes,
raeys' Fees, As uséd i Security Instrument and in the Note, “attomeys' fees” shall include any attomeys' fees
appellate couri. 1 B I S o
s Security Instrument. If one or more riders are executed by Borrower and recorded together wish this
its and agreements of each such rider shall be incorporated into and shatl amend and supplement
ents of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check

AN o

d 'Coﬁd(:)rninium“mdct - ' - O 24 Family Rider

3 Pla ed Unit Development Rider )

ELOW, Eb;quéféééé s and agrees to the terms and Covenants contained in this Security Instrument
d by Borrower and recorded withit, :

FRICIAL SEAL 0 0.
GALE RAMEY.:
MOTARY. OREGON
COMMISSICIENG. 018131
SSIT: TXMRES SEPT. 14,1996
e "




C . EXHIBIT"A"
- LEGAL DESCRIPTION

. ~All that portion of the SW1/4 of the SW1/4 of Section 22, Township 39 South, Ranfe 8 East
- ofttheWillamette Meridian, lying West of the centerline of the Counsy Road (Roun
- Lake Road) as of this date existing, said portion being referred to in Volume 317, page
204, of Deed Records of Klamath County, Oregon described therein as:
Beﬁai;min at the Section Corner common to Sections 21, 22, 27, 28, Township 39 South, Range
8 t of the Willamette Meridian, Klamath County, Oregon; thence East along the Section
~ - 'line a distance of 615.0 feet to the centerline of the County Road (Round Lake Road) as now
- -constructed; thence along the centerline of said Courrlttg' Road North 25 de%rees West 700.0
 feet, North 33 degrees 39’ West 494.3 feet, and No : 5.0 feet to the
: ion li T ections: 21 and 22: thence South along said Section line a distance
ess, to the point of beginning, excepting therefrom any portion
ht of way of Round Lake Road. : S

fequest of A -Mountasn Tirle Cos - the __18th day
o CAD 1994 ! 11:15 ~oclock _A_M., and duly recorded in Vol. :M9%&

o of . _Morteages - . . onPage 1765
s T Evelyn Biehn = ' County. Clerk
e o By Y ia b e, ALt ol -1

PRELIMINARY REPORT ONLY




