‘JANUAR: 10, 1994

+

C_ALIPOBI%IA , and whose

(’Lcndéf"). Bormwer owes Lender the principal sum of

: e : Dollars(US $ 85,400.00 )
This" d ‘t is- evxdenced by. Borrowers note dated thc same date as this Security Instrument ("Note"), which provides for
mb thly yments with the full debt, if niot paid earlier, due and payable on - FEBRUARY 01, 2024 = :

(a) the repayment of the debt evidenced by the Note, with interest, and all rcncwals,
() the payment of all other sums, with interest, advanced under paragraph 7 to
/ of :thi Secunty Instrument; and (c) the performasice of Borrower's covenants and agreements under this
and th Note. For this purpose,’ Borrower irrevocably grants and conveys to Trustee, in trust, with power of =
' e : ' County, Oregon:

LEGAL 'DESCRIBTION ATTACHED HERETO AND MADE A PART }mxig{:*s.

1936 ELDORADO BOULEVARD .
KLAMATH FALLS, OR. 97601

, ("Mzulmg Address);

TOGETH'ER WITH all the 1mprovements now or hereafter crected on the property, and all easements, appurtenances, and
ixtures now. or hereafter ‘a: part. of the property All replacemcnts and additions shall also be covered by this Security
trument;-All of the foregoing is referred to in this Security Instrument as the "Property.”
BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and
_.-convey’ ‘the Property and that the Property -is unencurabered, except for encumbrances of record, Borrower warrants and will
defend generally the title to the Property against ail claims and demands, subject to any encumbrances of record.
: THIS SEC’URITY INS’I‘RUMENT combines uniform covenants for national use and non-uniform covenants with limited
tute a uniform security instrument covering real property.
UNIFO ;/I COVENANTS Borrow: d Lender covenant and agree as follows:
;Prepayment and Lnte Charges. Borrower shall promptly pay v.hca due the

ingle’ Family-Fannie MaolFreddb Mac UN!FORM IMSTRUMENT :
o P-c. 1ol
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| 1856
t'or Lender’s security interest. Borrower way
; 8, by causing the 1 of proceeding to be dismissed with a ruling
cludes. forfeiture of the Borrowey’s interest in the Property or other material
: 8 Security:Instrument or Lender’s security interest. Borrower shall also be in default if
I3 an application process, ve materially false or inacourate information or statements to ender {or failed
‘provide Lender with ‘any material information) in connection with the loan evidenced by the Note, including, but not limjted
. 'to, representations concerning Borrower’s occupancy of the Property as a principal residence. I this Security Instrument is on a
leaschold, Borrower shall comply with all the: Provisions of the lease. If Borrower acquires fee title 1o the Property, the
leasehold and the fee title shall not merge unless Lender : i
y 7. Protection of Lender’ s
. this: Security Instrument, or there is
proceeding in bankruptcy, ‘ rati i ‘ ions),
pay ‘for whatever is necessary to protect the value of the Property and Lender’s rights in the Propesty. Lender's astions may
include’ paying any sums securad by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
- 7, Lender does not have todoso, -~ < '

"7 Any amounts disbursed by
- Security Instrument. ‘Un]ess Borrower and Lender agree to other terms of paymeat, these amounts shall bear interest from the
.~ date ‘of disbursement at the Note rate and shall be payatle, with interest, upon notice from Leader 1o Borrower requesting
o payment; . . C S R S '
T8, Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, ‘Borrower shal

Lendcf. undcr‘ this paragraph 7 shall become additional debt of Borrower sscured by this

pay the premiums ‘required to maintain the mortgage insurance in effect, If, for any reason, the

mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the p

the sums secured by
fraction: (a) the total

If the Property is
award or: settle a’clai
-Lender is authorized to collect and apply the pro
secured by this Security Instrument, whether or not then due. . .
t-and Borrower otherwise agree in' writing, any application of proceeds to principal shall not extend or
' ayments referred to in paragraphs 1 and 2 or change the amount of such payments.
Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
ms secured by this Security. Instrument granted by Lender to any successor in interest of Borrower shalj
- not'operate to release the Hab_ility of the original Borrower or Borrower’s . i .
~commence proceedings against ’ ise modify amortization
: ecur the original Borrower. or Borrower’s
rest. all not be a waiver of or preclude the
. exercise of any right or remedy.; . ‘
12 Successors and Assigns Bound; Co-signers. The covenants and agreements of this
nent i en subject to the provisions of

© - secured by this Security Instrument; and (c) agrees that Lender and any other

-make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.
+-. . 13. Loan Charges. If the loan secured by this Security Instrument is subject to a Jaw which sets maximum loan charges,
~and that law is finally interpreted so that the interest or other loan charges collected or to be coliected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount nec
~.,+ to the permitted limit; and (b) any ‘sums already collected from Borrower which exceeded permi
_ - Borrower. Lender may - choo: refund by reduging i
; principal,
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s t shall be given by delivering it or by mailing
r method. The notice shall be directed to the Propenty Address
. Any notice to Lender shall be given by first class mail fo
s stated herei : ot nid cader designates by nofice to Borrower, Any notice provided for in this
rument shall be deermed to have been given to Borrower or Lender when given as provided in this paragraph.
verning Law; - Severability.. This Security. Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
: ' [ other provisions of this Security Instrument or the Note which can be
the provisions of this Security Instrument and the Note are declared
‘to be severable, : L
- 16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Froperty or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it

o : is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without

" Lender’s prior ‘written comsent,” Lender may, at its  option, require immediate payment in full of all sums secured by this

--Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument; - - .~ ) , .

i If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shali provide & period of not

less than 30:days from the date the notice i 3

perinitth by this Secuﬁty Instrumen
gt '18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
i e_nforcenjept of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as

ments; (¢) pays all expenses incurred jin enforcing this Security Instrument,

reasonable attornieys’ fees; and {d) takes such action as Lender may reasonably require to assure
Instrument,: Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
all continue unchanged. Upon reinstatement by - Borrower, this Security Instrument and the

N obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall

. ‘not-apply in the case of acceleration under paragraph 17. )
s - 19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known

' . 'as'the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one

. or more changes of the Loan Servicer unrelated to a sale of the Note. If there isa change of the Loan Servicer, Borrower will be

<" .information required by applicable law. ,
- 20, Hazardous Substances.” Borrower shall not ‘cause or permit the presence, use, disposal, storage, or release of any

“",Hazar'dqus Substances . on or in’ the ‘Property. Borrower shall not do, nor allow anyone else to do, anything affecting the

. Property that is in‘violation of any ‘Environmental Law. The preceding two sentences shall not apply to the presence, use, or

" “storage on the Property of small quantities of Hazardous Substances that are geperally recognized to be appropriate to normal
 residential uses and to maintenance of the Property. - ’ &

“ 7" Borrower shall promptly give Lender wriiten notice of any investigation, claim, demand, lawsuit or other action by sny
. governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law

- of which Borrower has-actual knowledge, If Borrower leams, or is notified by any governmental or regulatory authority, that
~“any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take

3 all necessary remedial actions in accordance with Environmental Law.,

7> As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: - gasoline, kerosene, other flammable or toxic petroleum products, toxic

o -pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in

- - this paragraph 20, "Environmental Law" means federal laws and. laws of the jurisdiction where the Property is located that
+-.relate to health, safety or environmental protsction. - S .
- NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
[ ) I Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of ‘any covenant or agresment in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
:reinstate after acceleration and the right to bring a court acticn to assert the non-existence of a default or any other
_defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified i
.- Lender, at its option,
" further demand and may invoke the power of sale and i itte i Lender shall be
_entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
o, reasonable attorneys’ fees and costs of title evidence. : A
" _If Lender invokes the power of sale,” Lender shall execute or cause Trustee to execute a written notice of the
~ occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give nofice of sale in the
: - manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
" required by applicable law, Trustee, without demand on Borrower, shall seil the Property at public auction to the highest
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= o - 4858
the Property without any cavenant o
. , e evidence of the t
‘Trustee shall apply the eds of th rdm(a)mallexpmoftlmsale, .

-not lin v,ted‘t(o,‘ixf-egsg;xgablﬁ Trustee’s and atterneys’ ums secured by this Security Instrument; and (c) ary
" excess to the person or persons legally entitled toit. - ) :

-+ -22. Reconveyance. Upon payment of ali Sums secured by this Security Instrument, Lender shall request Trustee 1o

reconvey - the Property ‘an r thi uri gl ing debt secured by this Security

»Instrum;mkté to Trus i

B tu from time to' time, remove Trustee and appoint 3 successor tfrustee to any Trustes
: appointed hereunder., Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties

b .. conferred upon Trustee heréin and by applicable law,

S Z4.-Attorneys’ Fees) ‘As used in this Security Instrument and in the Note, “attomeys” fees” shall include any attorneys’
~ fees awarded by an appellate court.. : S
25, Riders to this Security Instrument. If one or wore riders are executed by Borrower and recorded together with this

“ " Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement

the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)] U

[x] Adjustable Rate Ricir - - L] condeminium Rider L] 1-4 Famity Rider
N Graduated Payment Rider .- ] Planned Unit Development Rider ] Biweekly Payment Rider
Balloon Rider I [T Rate Improvement Rider Second Home Rider

, Oth . ,
s Egﬁ?é??&%mro&

(Seal)

~Bornywer

Sign Original Only)

or HELEN M. FINK .
NOTARY PUBLIC - OREGON
COMMISSIGN NO. 014766
MAISSIO £5 APR.2D,1996 -

T el Lk

-Notary Public for Oregon

RM INSTRUMENT : . FoArm 3038 g);gg
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. THIS ADIUSTABLE RATE RIDER is mado this -~ 107H day of JANUARY
1984 Sand: is incorporated “into and shall .be deemed. to amend and supplement, the Mortgage, Deed of
Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) to

- secure the Borrower's Adjustable Rate Note (the *Note") to
... DIRECTORS, MORTGAGELOAN ‘CORPORATION, -
' A CALIFORNIA CORPORATION R
(the"Lender") of the same date and covering the property described in the Security Instrument and located at:
" 1936 ELDORADO. BOULEL Lo
KLAMATH ‘FALLS, OR 87601
ST i L {Property Address)
“THE NOTE CONTAINS .PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
~ RATE. AND THE ‘MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
. . - BORROWER’'S . INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
.~ MAXIMUM RATE THE BORROWER MUST PAY.

A 7 ADDITIONAL COVENANTS In addition to th;épvenants and agreements made in the Security Instrument,
‘Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTELY PAYMENT CHANGES

i TheNote prdﬁﬁ&:s for a.nuntlal mteres! rakteb of . 4.1250 %. The Note provides for changes in
the interest rate and the monthly payments, as follows: N

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

_(A) Change Dates i T o .
. The interest rate I will pay may change on the firstday of = FEBRUARY 01, 1995 , and on that
day ev‘ery%thh'month thereafter. Each date on which my interest rate could change is called a "Change Date. "

o (B) The Index SN L v :
<% . " Beginning with the first Change Date, my intsrest rate will be based on an Index. The "Index” is the weekly
'+ average yield on United States Treastry securitics adjusted to a constant maturity of 1 year, as made available by
o the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date
| iscalled the "Current Index.”
-7+ Ifithe Index is no longer available, the Note Holder will choose a new index which is based upon comparable

- information. The Note Holder will give me notice of this choice.

“# . (C) Caleulation of Changes : ,
2 -+ Before each Change Date, the Note Holder will calculate my new interest rate by adding
S TWO AND SEVEN EIGHTHS *° percentage point(s) ( 2.8750 %) to the Current
' Index. The Note Holder'will:then round the result of this addition to the nearest one-eighth of one percentage
-point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest
-~ rate until the next Change Date. .~
.-+ The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
‘%~ unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate
 in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

‘... (D) Limits on Interest Rate Changes

- The interest rate I am required to pay at the first Change Date will not be greater than £.1250 %
~-or less than ©2.1250 - %. Thereafter, my interest rate will never be increased or decreased on
- any single Change Date by more than two percentage poinis (2.0%) from the rate of interest I have been paying

<. for the preceding twelve months. My interest ratc will never be greater than 10.1250 %.
~(E) Effective Date of Changes -~~~ ... : ,
My new interest rate. will become effective on each Change Date. I will pay the amount of niy new monthly
.. payment.beginning on the first monthly payment date after the Change Date until the amount of my monthly

© payment changes again. - - - i : . '

- () Noticeof Changes = ‘
- The: Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
onthly payment before the effective date of any change. The notice will include information required by law to

ven me and also the title and telephone number of a person who will answer any question 1 may have
ing the motice. - o o : e

ULTISTATE ADJUSTABLE RATE RIDER - ARM 6-2 - Single Family - Fannie Mae/Fraddie Mac Uniform betrument
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OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

- Un mjm Coven, mt 17-of theSecunty Instrumcni is amended to read as follows:

- Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
- Property or any interest in'it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument. Lender also shall not exercise this option if: () Borrower causes
- to be submitted to Lender information required by Lender to evaluate the intended transferee as if a
new loan ‘were being made to the transferce; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the risk of a breach of any covenast or
agreement in this Security Instrument is acceptable to Lender.

.To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender’s consent to the. loan assumption. Lender may also require the transferee to sign an
“assumption agreement that i§ acceptable to Lender and that obligates“the transferee to keep all the
"promises and agreements made in the Note and in this Security Instrument. Borrower will continue to

be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.
- If Lender exercises the option te require immediate payment in full, Lender shall give Borrower

* " .notice of acceleration. ‘The notice shall provide a period of not less than 30 days from the date the -

‘motice is delivered or ‘mailed within which Borrower must pay all sums secured by this Security
.7 Instrument.’ If Borrower fails to pay these sums prior to the expiration of this periocd, Lender may
~ invoke any remedies permitted by this Security Instrument without further notice or demand on

Borrower. . -

BY; SIGNINGBELOW,Borrower accepts and agrees to tfzc terms and covenants contained in this Adjustable
ate Rider. Lol ST . )

| (Seal) Q/IA/,/LAQW : ll'ﬂéu;xj« 247
J T

-l -Borrower TH M. KORYNASZ |

(Seal)

o .fBonvwerg” .

JSTABLE RATE mm;k - ARM 5:2- Single Family - Fannie Mae/Freddie Mac Uniform Instrument
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0 Lot 15, Block 8 ELDORADO ADDiTION o the Cit% of Klamath Falls, sccording to the officlal
- plat théreof or file In the office of the County Clerk o Klamath County, Oregon,

' TOGETHER WITH that pomon of vacated Peach Strect more parﬁcularly described as follows:

_Bugmmng at the most Eastcrly corner of sald Lot 15; thence Noﬂhwcstcriy glong the arc

- " of a curve'to the right, avlnF a radiug u 494 06 feot 1o an iniersection with tha
extension of the Nonhwester line of said {ot 15; thence Soulhwustcri{ along the
~exiension of the said Nuﬂhwes(er!y %mf 10 the Northwest corner uf 1o 15; thence
S,numeaslcrly amng the Nonhcaslerly it

it of said Lot 15 to the point of feginning.

. el

S8,

s M’mmfa'ln Title co : the 18th day
19946 at _____Llﬁ_.— oclock © P_M., and duly recorded in Vol. *__}ﬂé.__ﬁ...«»
on Pags- g 4

Evelyn. B . Coun C§=rk
Yn ﬁﬂlAjJM,ﬁ llfj(lﬂﬂjésft_ﬂ'




