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'DEED. OF TRUST

" THIS DEED OF TRUST (*'Security Instrument™)is made on July. 8
~James. E.. Gormish.and. Margaret.Gormish, hushand. and wife . .
Willdam L..Sisemore. ... ...
(“Trustee™). The beneficiary s
.» which is organized and esisting

- . . cerierennasiy ). Thisdebt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, f ot
paid earlier, due arid payable on July..15,..2008.... This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with intérest, and all rencwals, extensions and

modifications; (b the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this

Security Instrement; (c) the performance of Borrower's covenants and agreements under this Security Instrument ard the

* Note; and (d) the tepayment of any futire advarices, with interest thereon, made 1o Borrower by Lender pursuant 1o the

. ‘paragraph below (“Future Advances”). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's aption pries
1o full reconveydnce of the property by Trustee 1o Borrower, may make Future Advances to Borrower. Such Future Advences, =

with interest thefeon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes ate

- secured. hereby. For this purpose, Borrower irrevocably grants and conveys to Trustce, in trust. with power of sale, the

. following described property located in ....c........ X Klamath County, Oregon:

Lot 7, Block 3 of TRACT 1103, EAST HILLS ESTATES, according to the official
plat thereof on file in the office of the County Clerk of Klamath County,
Oregon,: Do S _

OCUMENT 1S BEING; RE-RECORDED TO REFLECT ACKNOWLEDGEMENT OF

- ['UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US
AFIER THE EFFECTIVE DATE OF THIS ACT CONGERNING LOANS AND OTHER CREDIT EXTENSIONS
WHICH ARE NOT FOR PERSONAL ~ FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY
~BY THE BORROWER'S RESIDENCE MUST BE IN WEITING, EXPRESS CONSIDERATION ANT:

|
(-1 T +..Klamath.Ealls

[Street) 1} =

{“Property Ahdrms");

-+, TOGETHER WiTH: all ‘the improvements now or hereafter crected on the praperty, and all easements, rights,
appurtennncés,'Vrcnts,,royalﬁties.i‘ mineral, il and gas rights and profits, witer rights and stock and all fixtures now of
hereaftera part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

_“foregoing is referred to in this Sccurity Instrument as the “Property.” i

DR ;iiBoRkQ\i"EﬁCst‘.‘ ANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbiered, except for encumbrances of record. Borrower warrants

= -and will defend generally 1itlé to the Property against all claims and demaiids, subject to any encumbrances of record.

g fT%i'ls Sgcth‘l‘f\':les‘rRUMEiNTr combines uniform covenants for natignal use and non-uniform covenants with
“limited variations by‘urisdiction toconstitute a uniform security instrument coVering real property. .

' 'OREGON—Single .Family FNMA/FHLMC UNIFORM INSTRUMENT

-




Prepay 1d Late *Borrower shall promptly pay ‘when due
aced by the Note ani any t and late charges due under the Note.

ds for Yaxes. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
y Lieader on the day:monthly. payments are due uncer the Note; until the Note is paid in full, a sum (“Funds™} equal to
f: arly taxes and assessments which may “attain_priority over this Security Instrument; (b) yearly
1 ound ‘rents ori’the Property, if any; (©) yearly hazard insurance premiums; and (d) yearly
\ortgage insurance premiums, if any. These items are called “escrow ifems.” Lender may estimate the Funds duc on the
asis of current data and reasonable estimates of future escrow items. : -~ C
-/t The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency: (including: Lender if Lender is such an institution): Lender shall apply the Funds to pay the escrow items.
;' Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow jtems; unless
. Lender’ pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge. Borrower and
“‘Lender may agree in, writing that interest shall-be paid on the Funds. Unless an agreement is made or applicable law
“requires interest to be paid, Lender shall not be required to pay Borrower any itterest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
s+purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums sccured by
: ty Instrument. -~ o1 ) T
$f the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior 10
ites of the escrow items, shall 2xceed the amount required to pay the escrow items when due, the excess shall be,
) jon, cither promptly repaidto Borrower or credited to Borrower on monthly payments of Funds. 1f the
iount of the Fiids held by Lender is ot sufficient to pay the escrow items when due, Borrower shall pay to Lender any
unt necessary to make up the deficiency in ‘one or more payments as required by Lender.
e “Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower
“any-Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
.- than'immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
. applicaticz as a credit against the sums secured by this Security Instiument.
RO e X -Application of Payments. Unlessapplicable law provides otherwise, all payments received by Lender under
‘ paragraphs 1 and2 shall be applied: first, to late charges due under the Note; sccond, to prepayment charges due under the
Note; thirg;to amolnts payable under paragraph 2; fourth, to interest due; and last, to principal due.
PR Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
L Luio-Property which may attain priority over this Security Instrument, and feasehold piayments or ground rents, if any.
; * Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
.- pay them on time directly to the persait'owed payment. Borrower shall promptly furnish to Lender all notices of amounts
‘to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptiy furnish to Lender
- * receipts evigencing the payments. S ‘
{.l-si o Borrower shall promotly discharge any Jieri which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender; (b) contests in good
- faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
'+ " prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
" " agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
. “'the Property is subject to a-lien which may attain priority over this Security Instrument, Lender may give Borrower a
" “notice identifying the lich. Borrower shall satisf the lien or take one of more of the actions sct forth above within 10 days
of the giving of notice. : e :
“o7=78, Hazard Insurance. Borfower shall keep the improvements now existing of hereafter crected on the Property
. ingured againstivss by fire, hazards inicluded withid the term “extended coverage™ and any other hazards for which Lender
* requires insurance. This insurance shall be maintzined in the amounts and for the periods that Lender requires. The

ri iding the insurance shall be chosen by Borrower subject to Lender's approval which shall not be

“insurance carrier provi
unteasonably withheld. © |
U7 VAT instarance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.

‘Lender shall have the right 2o hold the policies and renewais. If Lender requires, Borrower shall promptly give to Lender

7. all'receipts of paid premiums and renewal riotices. In the event of Joss, Borrower shall give prompt notice to the insurance
¢ and Lender. Lender may make proof of loss ifnot made promptly by Borrower.

, Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
... -cfthe Property damaged, if the restoration or repair is economically feasible and Lender’s sccurity is not fessencd. If the
U7 restoration of repair is not économically feasible or Lender’s security would be Jessened, the insurance proceeds shall be

" applied to-the sums secured by t}»;}igSgcuﬁty’}nsgmment, whether or not then due, with any excess paid to Borrower. If

E ,Bo;rbﬂverabandons the Froperty, or does 710t answer within 30 days a notice from Lender that the insurance carrier has
offered to settlea claim; then Lender may collect the insurance proceeds. Lender may usc the proceeds to repaif of restore
“the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period wilf begin

. When'thenoticeisgiven. | © i ol Sl

R Unless Lender and Borrower bthérﬁise agie: m writing, any application of proceeds to principal shall not extend or
.- ‘postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of the payments. if
“under paragraph 19 the Property is acquired by {ender, Borrower's right to any insurance policics and proceeds resulting

ifrom damage tothe Property prior tothe acquisition shall pass to Lender to the extent of the sums sccured by this Security
Instrument immeédiately prior to the acquisition.

" 6. Preservation and Maintenance of Property, Leaseholds. ~ Borrower shall not destroy, damage or substantially

i chewge the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
: » Borrowef;shall?émply with the provisiens of th¢ Jease, and if Borrower acquires fee title to the Property, the leasehold and
| fee title shall not merge unless Lender agrees to the merger in writing. ' .
: o 7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
. govenants and agrccmcgz_gw:omained in this Security Instrument, 6r there is a legal proceeding that may significantly affect
" Lender's rights’in the Property (such at a proceeding in bankruptey, probate, for condemnation or to enforee laws or
" regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
' ty. Lender’s actions may include paying any sums secured by a lien which has prionity over this Security
in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
jort under this paragraph 7, Lender dees not havetodoso.
‘ nder under this paragraph 7 shall become additional debt of Borrower secured by this
“and L énder agrée to other terms of payment, these amounts shall bear interest from
rate and shall be payable, with interest, upon notice from Lender to Borrower
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_,; If- Lender require ‘mortgage insurance as a condition of making the loan secured by this Security Instrument,

T all pay. the premiums:rs:quir;cd to:maintain the insurance in effect until such time as the requirement for the
nsurance terminates in accordance with Borrower’s and Lender’s written agreement of applicable law. -

8. Inspection. Lender or its.agent may make reasonable entries upon and inspections of the Property. Lender

e Borrower notice at the time of or prior toan inspection specifying reasonable cause for the inspection. :
-9, Cond mnation. ~The proceeds of any award or claim for damages, direct or consequential, in connection with
1y ‘condemnation Of other taking of any part. of the Property, of for conveyance in lieu ef condemnation, are hereby
seigned and shall be.paid to Lender. ' e
i In the event of a total taking of the Property, the proceeds shali.be applied to the sums secured by this Security
‘Instrument, whether or not then due, with any excess paid to Borrower. In the event of 2 partial taking of the Property,

S rrower. and Lender. otherwisc agree inwriting, the sums secured by this Security Instrument shall be reduced by

o amoum'bf the proceeds‘multiplied by the following fraction: (a) the total amount of the sums secured immediately

vef re the taking, divided by (b) the fair ‘market value of the Property immediately before the taking. Any balance shallbe

“paid to Borrower. " - R R

.- 1f the Property is abandoned by Borrower, of if, after notice by Lender to Borrower that the condemnor offers to

; make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

‘ gi‘ven,«Lendc,Lis anthorized to collect and apply the procezds, atits aption, either to restoration or repair of the Property of
 to.the sums secured by this Security Instrument, whether or not then due. - A

2777 Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

.- postpone the “dne daté of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

. 10, ' Borrower Not Released; Forbearance By Lender Not.a Waiver. Extension of the time for payment OF
: modification of amortization of the sumns: secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower ot Borrower's successors in interest.
- Lender shall not be required to commence proceedings against any successor in interest or refusc 1o extend time for
‘+ payment or otherwise modify-amortization of the sums secured by this Security Instrument by reason of any demand made
S byi'the"o‘riginal Borrower or Borrower’s successors in'interest. Any forbearance by Lender in exercising any rightor remedy
.- shallnotbe awaiver of or preclude the exércise of any right or remedy.’ ' ‘
R 11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. . The covenants and agreements of
" this Sccurity,lnstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
‘of paragraph 17. Borrower's covcnants‘andjagreemems shall be joint and several. Any Barrower who co-signs this Security
. Instrument but does not axecuté the Note: (a) is co-signing this Security Instrument only to mortgase. grant and.convey
- that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
-the sums secured by ‘this Security Instrument; and (c} agrees that Lender and any other Borrowct may agree 10 extend,
- " maodify, forbear or make any accommodations with regard to the terms of this Security Instrument of the Note without
that Borrower'’s consent.” SRR
o 12 :‘Loan Charges. 1f the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that’law is_ﬁn'ally‘_imexpr»etgd so.that the interest.or other loan charges collected or to be cotlected in
) ‘doﬁﬁéégi,oxi"wkit_hht}l‘q'loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
- necassary to reduce the charge tothe permitted limit; and (b) any sums 2 ready collected from Borrower which exceeded
‘permitted limits will'be refinded to Borrower. Lender may choose to make this refund by reducing the principal owed
" under the Note or by making a direct payment to Borrower. 1f a refund reduces principal, the reduction will be treated as a
T nent without any prepayment charge under the Note.

partial prepayn :
i 13. Legislation Affecting’ L.gné&r’s‘mgh;s. ~_ If enactment of expiration of applicable laws has the effect of
“. ' rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require imx‘i}‘g,diaté payment in full of all sums secured by this Security Instrument and may invoke any remedies
 permitted by paragraph 19: 1 Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph17. L T ,
ST 14, Netices.  Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

~ mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the

*‘Property -Address or any other addrese-Borrower designates by notice to Lender. Any notice to Lender shall be given by

first class fnail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.~ e R T o
SR ‘Governing Law; S ility. “This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is loc event that any provision of clause of this Security Instrument or the
. Note conflicts with applicable law, such | not affect other provisions of this Security Instrument or the Note
whici can be given effect without +he conflicting provision. To this end the provisions of <his Security Instrument and the
© “Note are declared 16 bé severablel ™ 1T = S v
: 16." Borrewer’s Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument.
T Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or any
interest in'it is sold or transferred (orifa beneficial interest in Borrower is sold or transferred and Borrower isnot 3 natural
.person) without Lender’s 'prior’v\irittenkconsent, Lender may, at its option, require immediate payment in full of all sums
cured by thi §'ecuri{y‘{nstmment. However, this option shall not be exercised by Lender if exercise is prohibited by
deral law a§0t the date of this Security Instrument. * o W
3 * “If Liender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide 2 period
 ofnot less than 30 days from the date the nofice is delivered or mailed within which Borrower must pay all sums secured by
_+ this Security Instrument. If Borrower fails to pay these sumg prior to the expiration of this period, Lender may invoke any
‘remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate. ‘1f Borrower meels certain conditions, Borrower <hall have the right to have
enforcement of this Security Instrument “discontinued at any time prios to the esrlier of: (2) 5 days (oF such other period as
“applicable law m'z'xy\spée'cify'fcﬁéinStatément)‘ before sale of the Property pursuant to any powcer of sale contained in this

- "Security Instrument; of (by entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
“(a).pays Lend HE would be due under this Security Instrument and the Note had no acceleration
ved; ()" y other covenant Cof asraements; (C) pays all expenses incurred in enforcing this
ot limited to, 'rmsona_b}e"a;tomeys' fees; and (d) takes such action as Lender may
{ this Security “Instrument,’ Lender's rights in the Property and Borrower’s
Y thié‘SeCﬁrity"fInstiumcnt shall continue unchanged. Upon reinstatement by
nd the obligations gecaired hereby shall remain fully effective as if no acceleration had
te shall notapply in‘thecase of acceleration under paragraphs 13ov17.




and agree as foilom S
: : 10 acceleration following Borijywer's breach of
nan 1 ity Ing Wi ot priér i acceleration under paragraphs 13 and 17 dialess applicabile
35 ‘otherwise): Th notice shal specify: (a) the defsulty (b} the action required to care the default: (¢ a date, not less
: . 3 : sfault must be cured; and (d) that failure tocure the default
-+ ‘on’'or before the date’ specn in the notice may resultin accclemmm of the sums secured by this Security Instrument and sale
- of the’ Property. “The hotice shall further inform Borrower of the right !\ reinstats after acceleration and the right to bring a court

" - action'to assert the non‘exwtencd ofa default or any other defense of B&rrower to acceleration and sale. If the default is notcured

. on or before the date specified in the notice, Lender at its option ray n'qmre immediate payment in full'of all sums secured by

-~ this Security Instrument without further demand and may invoke the pod'er of sale and any other remedies permitted by applicable

. law. Lendeér shall be entitled to collect all expenses incurred in pursum& the remedics provided in this paragraph 19, including,
. butnot limited 1o, reasonable attorneys’ fees and costs of title evidence -

-7 I Lender invokes the power of sale; Lender shall execute or cause Trustee to exccute a written notice of the occurrence
of ani event of default and of Lender's election to cause the Property to be sold and shail cause such notice 1o be recorded in cach
coumy in. whlch any patt of the Propexf is located. Lender or Trustee shall give notice of sale in the manner prescribed by

orrower and to other persons p:eSCnbed by applicable law. After the time required by applicable law, Trustee,
Borrower shall sell thie Property at public auction to the highest bidder at the time and place, and under the
in the notice of sale int one or more parcels and in any order Trustee determines. Trastee may postpone 3 sale of
vlallle € property by pubhc anficuncement at thf‘ time and place of any previously scheduled sa}e Lender orits
- designee' may piirchase the Property at' anysale
i I'deliver to the purchaser Trustee's deed conveymg the Property without any covenant or Warsamy, expressed
tals in the Trustee’s decd shall be prima facie evidence of the truth of the statements madz therein. Trustee shall
2 proceeds of thesalein the followmg order: (@)ywall expem\ses of the sale, including, but not limited to, reasonable Trustee's
‘an attomeys fee ' (b) to all sims’ secured by this Security lnstmmem and (c) any excess to the person or persons legally entitled

: 20.Lender in Possession. Upon zcceleration underparagmp‘x 19 or abandonment of the Property, Lender (in person, by
agentor by judicially appom d receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of thevPropenv including tiiose past due. Any rents collected by Lender or the recciver shall be apphcd first to payment
of the costs manageme the Property and collection of rents, mcludmg, but not limited to, receiver’s fees, preriums on

- receiver's borids and reasonald - attomeys' ‘fees, and then to the sums secured by this Security Instrument.

2L Reconveyance. pon payment of all sums secured by this Security Instrument, Lender shall request Tms:ce 53]
reconve  the Property and shall surrender this Security Instrument sind all notes evidencing debt secured by this ‘Zewm}
4 onvey the Propenty withouf warranty to the person or persons legally entitled to it for a

Vi fee o ot I§s' than 00.:Such person or persons shall pay any recordation costs.

: TUS Ljender may from time to time remove Trustee and appoint a successor trusiee to any Trustec
appo nted here nder. Without cén eyance of the Pmpvrty, the 5uccessor trustee shall succeed to all the title, power and duties

Propeny isnot currently used foi agricultural, timber or grazing purposes. .
edm thi umy Instmmen! zmd inthe Note “attorneys' fees™ shall include any attemeys' fees

ements of each such rider shall be incorporated into and shall amend and supp!cmcn!
¢ the ndcr(s) were 2 part of this Security Instrument. {Check

1 3 24 Family Rider

i

i

(Scal)
" - Borrower

.The foregoing instrument was dckn wledged :gemc thns ) Julv 9,..1993
i {date)

/ MOTARY.
5/ . COMMIBSION RO.
\MISHON EXPIRFS AULL 31.1995 R : : ‘mm} ab!x )

1. Savings & Loan Association




on
- Evelyn Biehn -
By Qo

: - the 18”‘4 day
Llar s 3215 . o'clock —PM_ and doly recorded in Vo). ﬂ_...__:_“__
L Mope o on Page 1862 .

elyn f?i&lhn = County Clerk*




