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DEED OF TRUST

"Sé;:’;t.'itxllnstruﬁieﬁt:" is made on Januarylz_
dney. 11 and Faith Schill, Husb

rusteeis ...

(“Lender”).

s Doll 2 }. This debt is evidenced by Borrower'snote

Instrsment (“Note™! with the full debs, if not

paid earlier, due and payable.on January.15:.2 This Security Instrument
“.secures to Lender:: (a) the repaymen t evidenced by the Note, interest, and all rencwals, extensions and
.modifications; (by the paymest of all other-sums, with interest, advanced under paragraph 7 to protect the security of this
ity In: ~.;=ﬂi¢nt;—(c) the performance of Borrower's covenants and agreements ander this Sccurity Instrument and the
and.(d) the repayment of -any -future advances, with interest thereon, made to, Borrower by Lender pursuant 0 the

clow (“Future Advances™) FUTURE ADVANCES. Upon: request to Borrower, Lender, at Lender's option prior

the property by te ( ay make Future Advances to Borrower. Such Future Advances,

hall be seeureal 5D ry notes stating thit said nofes are

thsspu ; : in teust, with power of sale, the

County, Oregoa:

: "UI‘WER"OREGON'LAW;?', MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY Us AIFTER

- IR ‘EFFEGTLVE DATE OF THIS ACT CONCERNING TOANS AND OTHER CREDIT EXTENSIONS WHICH

- ARE NOT FOR_ PERSONAL FAMILY: OR HOUSEHOLD PURPOSES OR_SECURED SOLELY BY THE FORROWER'S i
"RESIDENCE MUST BE TN WRETING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLI"
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L Togst;xsk iw}.rrﬁf"an ﬂig}imﬁré\iénich_ts now or_hereafter erected on the property, and all easernis nghts,
appmtenan'cgs,i;e:’ﬁg,”’;fbyanicsg niineral, oil and gas rights and profits, water rights and stoch ard ali fatures S or

 hereaftera part of the pragarty. All replacemients and additions shall also be covered by this Secunity Instrument. Allof the
‘ 'fg}regbing is (‘efg:rrgd toin thischuﬁkzy insgrusnent as the “Property.” .

e ﬁogao@,zg CQVB:A’WS :ha: Borrower is lawfuﬂy scised of the estate hereby conveyed and has the nght to grant
and convey the Property and that'the Property is unencumbered, except for encumbrances of record. Borrower warranis
and will defend gene aQy the tisle 1o the Property against all claims and demands, subject 1o any encumbrances of record.

j-\

Tiiis SECORITY INSTRUMES + combines uniform covenants for siitional use and nop-uniform covenants with

fimited \(éﬁéti&ﬁé by j{xrisdi nstituts a uniform security instrument covering real property.

. OREGON—single’ ¢ amily—FNMA/FRLMC UNIFORM INSTRUMENT
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» i , resty Prep wrges. ‘Borrower shalt promptly pay when due
he principal of an erest on the ‘svidenced by the Note and any prepayment and late charges due under the Note.
232, Funds for Taxes and ce.’ Subject to applicable jaw ortoa written waiver by Lendaer, Borrower shall pay
“to Lender he day mionthly payme! fue under the Note, until the Note is paid in full, a'sum (“Funds") equal to

“oneitwelfth of! (a) yearly tazes and ‘assessments which may attain priprity over this Security Instrument; {b) yearly

‘leasehold, payments or. ground rents: on_ the Property, if any; (¢} yearly hazard insurance premiums; and {(d) yearly

“mortgage insurance premiums, if any. These items are called “esciow iteims.” Lender may estimate the Funds due on the
 basis of current datz and reasonable estimates of future escrow items. .

‘ . . The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or

state ‘agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.

“Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless

“.Lender pays Borrower interest on the Funds and applicable law permits Lender to ‘make such a charge. Borrower and

Lender may agree in" writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law

“ requires interést to be paid, Lender shall no equired to pay Borrower any interest or earnings on the Funds. Lender

“shall give fo Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

.~ purpose for which edch debit to the Funds was thade, The Funds are pledged as additional security for the sums secured by

this Security Instrument:” - .- . - - ~ ‘

1f the amount of the Funds held by Leniet, together with the future monthly payments of Funds payable prior to
the due dates of the escrow ifems, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
. -amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

‘- -Upon payment in full of ali sums:secured by this Sccurity Instrument, Lender shall promptly refund to Borrower

,~any Funds held by:Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

“:_ than immediately.prior-to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

application as a credit against the sums secured by this Security Instrument.

3. Applicstion of Paymients. ' Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. )

. 4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may. attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shail promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. S B

- Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a2)

" agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

 faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to

“.prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an-

agreemenit satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

- ofthegivingofnotice. | . -

.75, Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property

" insured against loss by fire, hazards included within the tenin “extended coverage” and any other hazards for which Lender
‘requires insurance.. This insurance shall be maintained in-the amounts: and for the periods that Lender requires. The

 insurance carrier providing the insurance shall be chosen by Borrower. subject to Lender’s approval which shall not be

" unreasonably withheld. - - SEINY: RN -

- .. All insurance policies and renewals shall be accepiable to Lender and shall include a standard morigage clause.

" Lender shall have the right to hold the policies and rencwals, If.Lender requires, Borrower shall promptly give to Lender

.“all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt natice to the insurance

* carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.
7+~ Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali be applied to restoration or repair

of the Property damaged, if the restoration or repair is cconomically feasible and: Lender’s security is not lessened. If the

restogation or repair-is not economically feasible or Lendér’s security would be lesscned. the insurance proceeds shall be

" applied to the suras secured by this Security Instrument, whether or ot then due, with any excess paid to Borrower. I

" Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has

“offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
" the Property.or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin

-.- when the notice is given, - ,

= Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
- “postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, if
under paragraph19 the Property is acquired by Lender, Borrower’s right to any insurance policies and procecds resulting
" from damage to the Property prior to the acquisition shall pass to Lender to thg extent of the sums secured by this Secunty
* Instrument immediately prior to the acguisition. ' X "
B 6. Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy. damage or substantially
“change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
‘Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing. . . .
1. Protection of Lender’s Rights in the Property; Mortgage Insurance If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
‘Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for vihatever is necessary to protect the value of the Property and Lender's nghts
. “in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Sccurity
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
“Lender may take action under this paragraph 7, Lender does not have to doso.
L - Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Barrower secured by this
Security. Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

iesting paymient, .




V- w1 Lender requi ed mortgage insurarice as a condition of making the loan secured by this Security Instrument,
.'Borrower shall pay the premiums required to maintain the insurance in efect until such time as the requirement for the
“insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.
‘oo 8, Inspeetion.’; Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender
. “shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
9 Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
*any cdondemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. : S C
" In the event of a total taking of the Property, the proceeds shall.be applied to the sums sccured by this Security
.. Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Propenty,

i unless Borrower and Lender-otherwise agree in writing, the sums secured by this Security instrument shall be reduced by

the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
- before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
. ‘paid to Borrower.: e o ‘

Cl s Ifthe Property.is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 10

;.. makean award or settlea claim for damages, Borrower fails to respond to Lender within’30 days after the date the notice is

: -given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by-this Security Instrument, whether or not then due. .

" Unless Lender and Borrower otherwise agree in writinig, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of such payments.

"7'10. Borrower Not Released; Forbearance By Lender Not s Waiver. ‘Extension of the time for payment o

modification of amortization of the sums secured by this $)ac'urity Instrument granted by Lender 1o any successor in

interest of Borrower shall not operate to relcase the liability of the original Borrower or Borrower's successors in inferest.

" Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for

- payment or otherwise modify amortjzation of the sums secured by this Security Instrument by reason of any demand made

" by the original Borrower o1 Borrowei’s successors in interest. Any forbearance by Lender in exercising any right or remedy
- shallnot be 4 waiver of or preciude the exercise of any right or remedy.
#7711, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, sutject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: {a) is co-signing this Security Instrument only to mortgage, grant and convey

" “that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay

the sums: secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
“modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. S v ; '

IR v 5 Loan Charges. ¥ the ‘Ioan‘securéd‘ by this Security Instrument is subject to a law which sets maximum loan
charges, and that faw is finally interpreted. so that the interest or other loan charges collected or to be collected in
coniection  with the loan exceed the permitted Limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the pérmitted limit; and (b) any sums already collected from Borrower which exceeded

permitted limits will be refunded to- Borrower. Lender may choose to make this refund by reducing the principal owed

under the Note or by making a direct payment fo Barrower. 1f a refund reduces principal, the reduction will be treated as a
“partial prepayment without any prepayment charge under the Note. * :

T '13." Legislation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of
- renderingany provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its aption,
may require immediate payment in full-of all sums, secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. 1f Lender exercises this option, Lender shall take the steps specified in the sccond paragraph of
paragraphl7. o o | |

CLE “14. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by

= mailing it by. first class mail -unless applicable law requires use of another method. The notice shall be diregted to the

* . Property Address or any other address Borrower designates by notice to Lender. Any notice to Lendee shall be given by
“first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deered to have been given to Boreower or Lender when given as provided
in this paragraph. = R : ’ o o ' .

ol 18, Governing Law; Severability.- This Security Instrument shall be governed by federal law and the law of the
jurisdiction in ‘which the Property is located. In the event that any provision or clause of this Security Instrument of 1the

“Note conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument of the Note

which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
*Note are declared to be severable. e :

16. “Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

- *17; Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any

“interest in itissold or transferred (or if a beneficial interest in Borrower i'sold or transferred and Borrower is not a natural

“‘person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums

“secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. : v '

77 - If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a penod
“of not less than 30 days from the date the riotice is delivered or mailed within which Borrower must pay ali sums secured by
this Security Instrament. If Borrower fails to pay these sums prior to the expiration of this period, Lender may inveke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

RO 18. Borrower's Right to Reinstate,  1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinuied at any time prior to the carlier of: (a) 5 days (or such other period as
‘applicable law may specify for réinstatement) before sale of the Property pursuant to any power of sale contained in this
“Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:

 (a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
“occurred; (b) cures any default of afiy other covenants or agrecments; (¢) pays all expenses incurred in enforcing this

" Secuiity Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
_ reasonably require:to assure that the lien of this Security. Instrument, Lender's rights in the Property and Borrower’s
- ‘obligation to pay the sums: secured by this Security Instrument shall continue unchanged. Upon reinstatement by
* Borrower, this Security Tiistrument and the obligations secured hercby shall remain fully effective as if no acceleration had

. ,-:;occ_:ufréd; Howeyer,'this_ﬁght tn reinstate shall not apply in thé'case of acceleration under paragraphs J3or 17. .
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| 1. 1930°
futiher covenant and agreeus follows: .

1o Borrower prior to“at’ce!L tion following Borrower’s breach of

m  prior to acceleration under paragraphs 13 and 17 unless applicable

ify: {a) the default; {b) the action required (b cure the defauliz (c) a date, not Tess

days1 s giventd Borrower, by which the defaultmust be curedl; and (d) that failure to cure the def: ault

r before the daté specified in the notice may result in acceleration of the sums securefl by this Security Instrument and salc

Propeity. The notice shatl furth foim Borfower of the right to reinstate afier acdeleration and the right to bring a count

*_ action to assert the non-existence of a ult or any other defense of Borrower to accelerajion and salc. If the default is not cured

or before the date specified in the 1 ender at s option may require immicdiate payment in full of ail sums secured by

Security Instrument without furt demand and may invoke the power of sale and any bther remedies permitied by applicable

g -shall be entitled to’coll expenses incurred in pursuing the remedies privided in this paragraph 19, including.
. but'riot limited to, reasonable attorneys® fees and costs of title evidence. _ :

' the power of sale, Lender shall executte or cause Trustee to execute a written notice of the occurrence

: rje the Property to be sold and shall cause such notice to be recorded in cach

ed, Lender or Trustee shall give hotice of safe in the manner prescribed by

siribed by applicable law. After the time required by applicable law. Trustee,

piirty at public auction to the highest bidder at the time and place, and under the

ale e or mﬁre parcels and in any order Trustee determines. Trustes may postpone sale of
the property by public announcement at the time and place of any previously scheduled sale. Lender or its

4se the Property atany sale " e :
L purchaser Trustee's deed conveying the Property without any covenant of warranty, expressed
ied ‘ si [rustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall

e préiceeds of the sale inthie folfowing a)toallexpenses ofthesale, including, but not limited to, reasonable Trustee’s
) to ali sums secured by this Security Instrument; and (¢) any excess to the person or persons legally entitled

If Lender invokes

inder in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by
lly appointed receiver) shall be entitled to enterupen, take possession of and manage the Property and to coliect
e past duc. Any rents Gollected by Lender or the receiver shali be applied first to payment
Property_and collection of rents, including, but not limited to, receiver's fecs, premiums on
tomeys® fees, and then to the sums secured by this Security Instrument.
' payment of all sums secured by this Security Instrument, Lender shall request Trustee to
operty and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
10 Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled toitfora
t Iéss than $5.00. Such person or persons shall pay any recordation costs. :
der may-from time to time remove Trustee and appoint a successor trustee o any Trustee
ance of the Property, the successor trustee shall succeed to all the title, power and dutics

t cunenlly_used for égricﬁlmrai, timber or grazing purposes.
rity Instrument and inthe Note, “attorneys’ fees” shall include any attomneys fees

y Instrument. If one or inore riders are exccuted by Borrower and recorded together with this

reemnents of each siich rider shall be incorporated into and shall amend and supplement
rity Instrument as if the rider(s) were a part of this Security Instrument, {Check

-3 Condomipium Rider. -3 2-4 Family Rider
-3 Planned Unit Development Rider

B ING BE ‘
- and in any rider(s) executed by Borron

- Borrower

{Seal)
- Borrower

T 'rg:n\ethis...';.;; ...... January. L 2e 938 i
SRS : s R AR (date)

d Faith Schill. .
ioliin o (personts) acknowledging)

L GALE RAMEY =

HOTARY PUBLIC - OREGON

‘COMMISSION NO. 018331
m@ﬁmss;wa;mssm.u.

OFRICIAL SEAL T } ' C
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- EXHIBIT " S
LEGAL DESCRIPTION

A parcel of land situate in the W1/2 NE1/4 SW1/4 of Section 1, Township 39 South, Range 8
ft:]c’if the Willamette Meridian, Klamath County, Oregon, being more particularly descri ed
follows: .o LT :

Begmn{l\? at the Southwest corner of the W1/2 NE1/4 SW1/4; thence East ;;lg‘mgl the South line
‘of said W1/2 NE1/4 SW1/4; a distance of 274 feet to a point; thence North parallel with the
line of said W1/2 NE1/4 SW1/4 a distance of 215 feet to a point; thence West paraliel
th'the S ith line of said W1/2 NEl/4 SW1/4 a distance of 274 feet to the West line of

] »uth along said West line a distance of 215 feet to the point of

1 of lan sxtﬁéﬁe"in,ihé. Wl/2.Nﬁ1/4 SW1/4 of Section 1, Township 39 South, Ran e 8
Eas%t; ﬁf thc»Will_amctte,Meridlan,'Kla'math County, Oregon, being more particularly described
asfollows: - ‘ '

Southwest corner of the W1/2 of the NEL1/4 of the SW1/4 of Section 1,
th, Range 8 East of the Willamette Meridian, Klamath County, Oregon, thence
, , ees 49’ 547 East 274 feet to the true point of beginning; thence continuing
~-South 89 degrees 49" 54" East 57.47 feet; thence North 00 degrees G0' 13" East 660.10 feet;
thence North 89 degrees 49’ 54" West 331.61 feet; thence South 00 degrees 00' 31" East
145.51 feet; thence East 274 fest; thence South 215 feet to the point of beginning.

TOGETHER WITH an easement across the Southerly portion of the said NW1/4 SE1/4 and NE1/4

‘purposes as granted in easement dated Ianuag 10, 1944, recorded Februa\x;y 2,
ume 162, page 52 Deed Records of Klamath County, (’)regon, from R. V. Ess and
' Breil -1n and Mamie Breiteastemn. - '

2372 Code#007

— : s - . the 19¢th day
_A.D, 1934 at 9253 oblock __AM., and duly recorded in Vol. _MS4& .
Mortgages ... onPage. 1927 . . “ :
~ . /¢ Evelyn Biehn County Clerk
By > ‘
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