THIS DEED OF TRUST -‘Secunty Instrument”) i
34, The grantoris ;..:HMontd g Construction, Inc.

STeRL i ...u

Main St:reet, Klamat:h Falls,. Oregon 97

und%rtgclawsof “the . Uni St:at:ea of ;Amer

dated the same date as thrs Secunty Instrument (“Note") Whtch provxdes for monthly‘payments, with’ the full debt if.not.
Januarv 15 7. 009 TR i, This Secunty Instrument

modlﬁcanons. i(b) the payment of all: other sums,, ith interest; advanced undér: paragraph 710 protect the security of thxs- o
. -Security. Instrument; (c) the; performance ofBorrower's covenants:and agreements under: this:Security: Instrument; and, the
- Note; -and: (d) the repayment “of: anytfuture advances, with: mterest thercon, made;to: Borrower by. Lender:pursuant;to, the
‘paregraph below (:'Future Advances’ :FUTURE ADVANCES. ,Upon request to Borrower, Lender, at; Lender’s _option prior
- to full reconveyance of; the property by Trustee to Borrower,: ‘may 1 make Future’ Advances to Borrower. Such Future Advances

‘with interest thereon, shall be. secured by. thrs Deed of: Trist when evxdenced by promlssory;notcs statmg that sard notes are
secured hercbyt For B 57 lrrevocably gra ts; and; convey: K E :

: A5 Py odin Klamath

" "UNDER Oz\EGON LAW, MOST AGREEMENTS PROMISES AND " COMMITMENTS MADE BY USAFTER
THE EFFECTIVE ‘DATE: OF’ THIS ACT CONCERNING .LOANS" AND OTHER CREDIT EXTENSIONS WHICH;‘

and convey the: Property and that the roperty is unencumbcred, except for encitmbrances of record: Borr
ili defend generall) the titleto the P operty agam all cl d ‘uds. subject to any encumbmn




L e princip
S g, Fundsf
to Lender on the day montily
one-twelfth of: (a) yearly tax , :
“leasehold; payments’ or /ground:fents.on, th
mortgage insurance premiums, if any. These it
basis of current data and reason.
‘ The Funds shall be held inan instit
ate 2 (including Lender'if Lender i
Lender may not harge for holding and applyin
“Lender pays Borrowe interest on the Fun:
?Lcnder'mayag‘r:ce in writing that
requires interest to be paid, Lender's ]
shall give to Borrower, without charge,anannua
rpose for.-which ach debit to the Fun s Was
his Security Instrument.’ - SRR

“1f the amount of the Funds held by Lender, together with the futur

- the due dates of the escyow items, shall exceed the amou:

-amount of the Funds held by, Lender is niot sufficient to pay the escrow ite
amount necessary to make up the deficiency in'‘one or more payiments as required by Lender.
Bt 8] ‘st £ his: Securi ]

Upon payment in full of al
any Funds held by Lender. I
than immediately pr
application as a credit againstthes
" 3. Application of Paymen
“paragraphs 1 and 2 shall be applied:

areinsuredor guafameéd by a federal o1 :
he Funds to pay. the es ems.”
erifying the escro
A+

agreement i pplicable law -

 any interest or earnings on the Funds. Lender

unting of the Funds showing credits and debits to the Funds and the. ;

de. The Funds are pledged as addi onal security for the sums secured by "

jonthly paymentsof Funds p;;yablé priof 1o .

nt required to pay the :séroW itenis when due, the excess shallbe, . -
at Borrower’s option, either promptly repaid to Borrower, or credited to Borrower on monthly payments of Funds. If the - -

s when due, Borrower shall pay to Lender any o

¢}

otherwise; all payments feceived by Lendeér under

er the Note; second, to prepayment charges ducunderthe .

Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

"4, Charges; Liens. * Borrower shall pay all taxes, assessments, charges, fines and imposition;é attributable to the

i’ropeny which may attain: priorit -over this Security Instrument, and:leasehold payments OF ground rents, if any.

“Borrower shall pay these obligations in the manner provided in"pzir’a,graph'l, or if not paid in that manner, Borrower shall

_pay thém on time directly to the person owed
to be paid under this paragraph. If Borro
. receipts evidencing the payments. | o

ayment. Borrower shall promp
e

y furnish to Lender all notices of amounts:

i
makes these payments directl  Borrower shall promptly furnish to Lender.

~ Borrowér shall promptly discharge any lien which has priority o er this Sécdﬁiy Instiumeﬁt unless Borrower: (a) -
‘agreesin writing to the payment of the obligation secured by the lienina manne! acceptable to Lender; (b) contests in good -

faith the lien by, or defends against énforcement of the lien in, legal proceeding; ‘which in the Lender’s opinion operateto’ .

7 “prevent the enforcement of the lien or. forfeiture of any part of the Property; or (€) secures from the holder of the lienan’ :

" agreement satisfactory to Lender su

{1he Property is’ subject;to‘zi!li‘é'n'whiéh’ m'ay"f'attain,briorit’y'yovcrthis Security. Instrument,- Lender may give Bo

notice identifying the cxi:‘Borrpwgér"sl‘;ﬁll satisfy:the lien or take on

“of the giving of notice.

; 5, Hazard Insurance. - Borrower shall keep the impr ‘
insured against loss by fire, hazards included within the term ‘’ex
i his insurance shall be maintained in the

 requires insurance.
. insurance cafrier pro¥
* unreaconably withheld.... .. ;
All insurance policies and rencw

* Lender shail have the right to hold the policies-and renewals.
all. receipts of paid premiums and renewal notices:.In
““carrierand Lender. Lender may make proof of
S Unless Lender and Borrower otherwi

of the Property damagcd,,.if the restoration OF rep: i

'restoration-or Tepair is not economic easible 0

applied to the sums sccured by this Security Instrument

' Borrower. abandons the Property; or.does not answ withit
~offered to settle d claim, then Lender, may collect.

" the Property Or {0 pay.sums secure by this §

- whenthe noticeis given

. Unless Lender and bor otherwis
postpone the due date of the monthly paymen
under paragraph 19 the Property i ]
from da‘mage’to,xh:,l’_rbﬁéni}p to
. Instrument immediately prior to the acquisition.
S 6 Preservation and Maintenance 0 P

“chahge the Property, allow the Property. to det
-“Borrower shall comply with the provisions of the lease,
“fee title shall not merge unless Lend agrees to the merger

4. Protection of Lender’s Rights in:tke Property; Mo gage Insurance

\Is shall be acceptable

s:acquired by, Lxgder,fBOrtower's right to any insurance policies and proceeds resulting .

the acquisition shall pass to Lender to theextent of the sums secured by this Security [

rdinating the lien to this Security Instrument. If Lender determines that any part of

rumer ower &
ore of the actions set forth above wit 10 days

w existing or hereafter erected on the Property .
g’ and any other hazards for whic Lender
for -the periods that Lender: requires The:

N N

amournt

ing the insurance hall be choszn by, Borrower subject to:Lender’s:appr al which shall not-be- -

Lender and s} all inc_li'x'd:e,“ standard mortgage clause.
‘Borrower:shall promptly give to-Lender.

give prompt natice to the insurance

nsurance proceeds shall.befépvplikekdftko restoration of repair

e fonciole and Lender's security is not lessencd. 1f (e S
' e lessened;;the inskurancegproce’cds‘shallbej. :

uld
ot then due; with any excess paid to Borrower.. if
<'a notice from Lender that the insurance carrier has

whether.or not then ‘due. The 30-day:period will begin

ny application of proceeds to principal shall not extend or

to in paragraphs land 2 or change the amount of the payments. If . -

-Borrower shall nbi'dstroy; damage or substantially Sk
f this Security Instrument is on 2 leasehold, ="~

ires fee title to the Property, the leasehold and -
T Borrower fails 10 sefform the |-

covenants and agreements contained in this Security I_nstrumént{br there isa 1egal pi'éceeding th_at‘ may si»gniﬁrcamly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation of to enforce laws or .-

regulations), then Lender may doai
'in the Property. Lender's actions may inclt
Instrument, appearing in court, paying reaso
Yender may take action under this par g

pay for whatever is hg:geési\ry,tq“prptcct the value of the Property and Lender’s rights !

ing an sums’,scpurcd' by.a lien which has priority over;this Security:

ng on the Property to make rcpairs}‘Al;hough' ,
e additional debt of B,orrd\\‘vey.s" cured by this
ment, these amounts shall bear nterest fr

pon . notice from enderto Bo oW

der may use the procceds to repair or restore -



Lender requ red 'rtgage msuran 3 sondition of making:the loan sécured by, this Secunty Instrument
Borrower ‘shall pay'the premiuris’ Téquired'to; mamtam the msuran ffec until. such time 4s the requtrement for the:
msurance termmates in accordance with Borrower‘sand Lender’s wntten agreement or appltcable law.

I -agent. T 2 es upon and i spectlons of the Property Lender :
shall gwe Borrower notice at the time of or priort mspectton specrfytng reasonable cause for the mspectlon. . : :
: =9, Condemnatron. : The proceeds of any award or elzum for damages. direct or consequential, in connection with
, of t'or conveyance n lieu of condemnauon, are hereby
assrgned and shall be paid {2 Lender.’ : :

‘In the event of a total taking ¢ of. the Property, he proeeeds shalLbe applied io the sums secured by this. Secunty. :

Instrument. whether or not then due, with’ any exoess paid to Borrower.: In'theévent of a partial taking of the Property, " -

unless Borrower an( Lender otherwise agree in- wnung, the sums’ secured byt s’Secunty lnstrument ‘shall be reduced by

" the amount ‘of the pi oceeds multiplied by the t'ollowmg fraction: (), the total'amount of the sums secured .immediately -

- before the taking, dwtded by (b) the farr market value of the Propérty i media re the takmg Any oalance shall be‘
pard fo Borrower. . SRS :
.+ If the Property.is abandoned by Borrower. or if, after notrce by Le
make an‘award or settle a claim for damages; Borrower fails to respond to Lender wnhmﬁBO days after the date the notrce is o
given, Lendér is authorized to collect and apply. the proceeds at its option; e C estoratron or reparr of the Pro erty or’
- sums secured by this Security Instrument, whether or not thendue’
; Unless Lenderand Borrower otherwise agree in wntrng, any applxcatron of proceeds to prlnctpal shall not extend :
postpone the ‘due date of the'morithly payments referred to in paragmphs ‘and 2'or change the amount of such payments -
--10.".Borrower. Not Released; Forbearance. By Lender ‘Not-a Waive nsionof the time for  payment or*

xon’ of amortization of ‘the. sums’ ‘secured by this' Secu n ed‘by Lender to any successor’in .- S

interest 'of Borrowe “shall not operate to relcase the lability of the ongmal Borrow:r or Borrower’s successors in interest: - -
* Lender shall ‘not be réquired to.commer :proewdtngs agamSt _dny-successor. in interest.or refuse to extend: time for
_payment or otherwrse modify’ amortrzatron” f the sums secured by this Secunty Instrument by | reason of any demand made
-bythe ongmal Borrower or Borrower's su essors in intere by Lender in exercnsmg any nght or remedy:
~'shall not be awaiver of or préclude the exercise of any right or’ ‘remed '
‘11, Successors and Assigns Bound, Joint and Several Llablhty' Co~sngners. The covenants and agreements of
thts Secunty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions .
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
*Instrument but does'not execiite the Note: (a) is cd-signing this Secunty Inst tjonly 1o mortgage, grant and i convey- :
~that Bor wer’s interest in the Property. under the terms of thxs Secunty Inst:ument; (b) is not personally obligated 10 pay-
~“the sums; secur-d ‘by this Secunty Instrument; and (c) agrees that Lender and any other Borrower may agree 10 extend :
modtl'y, forbear or make any aeccmmodatrons wtth regard to the terms ‘of this Security. Instrument or the: Note wrthout_«
that Borrowers consent.
12, Loan'Charges _
'and that’ law is ﬁnally mterpreted ‘50, that the: inferest
‘the eed it mits;: the ) any ; ;
“‘necessary to duce the charge’to the permitted hmtt . arid (b) any sums already’ collected from ‘Borrower Whl ch-exce
perrmtted Timits will be refunded to Bo Lender may choose. o mak ‘this refund by reducmg the pnncrpal wed
“under the Note or by makmg a dlrect payment to Borrower. Ifa Yefund reduces principal, the r tion wrll be treate as a
ial prepaymen without any p panent charge un'der the Note
Legtsl ion Aﬁ’ectmg ‘Lender’ nghts JIf enactmen or, explratlon of ppl able laws has the o
ermg any provr on of the Note or t}ns Sect rity Instrume nenfo ew e ace gtoit terms, Lender, at its option, -
~may require imme: iate payment in‘ rull 11'sums sectired by this’ Secunty Instrument ‘and’ may invoke any. ‘reméedies.
- permitted by paragraph 19, If Lender exercises this option, Lender shall take’h steps spe ﬁed in the seco dj aragraph'ot‘
paragraph 17.
vrded forin this Secunty,lnstrument shall be glven b del :
arlmg 1t byvﬁrst class mail ‘Ginless apphca : S of | ¢ 1 shall be dlrected o the
any other address B ‘ ) E

.°15.: Governing Law; ability y r shall be governed:by federal law-and the law of the
" jurisdiction in which the Property is located ‘In‘the event ‘that any. provtsron ‘or.clause of thi Secunty lnstrument or the
-Note conﬂrcts wrth"apphcable law, sucl not affect'oth rprov151o f thls Sec nty lnstrument or the Note -
which' given effect without the conflicting provisi 5 this énd the provisic curity Instrument and the

16. Bo rower’s Copy." Borroy onformed copy. of the Note and of thrs Securrty lnstrument :
Transfer of the' Property . ora Beneﬁctal Interest in Borrower, -~ If ny part of the Propeny orany -
1nteres n'itis sold or transferred (or if e ,Borrower is sold or transl’erred and Borrower isnotan |
person) without Lender’s prior written consent, Lend' may, ption, req mediate p: yment in. full of all suins.
-+ sécured by thrs Secunty nst ‘' However Jtion shall not: be éxercised by:Lender, rf exerclse IS prohrbxted by
f‘deral law as of the date’ of this Securtty Inst men :

I Lender’ exercises this option, | "Len Tower  of acceleration, The nottce shall provrde a'period
enotlce is deltvered or malled w h 7 wh {'pay all sums secured by
iils to'pay t eS¢ sums prior to the explrutl . ‘of this penod Lender ma\' mmke any;

ument ‘without further notrce or deman n Borrow :
Reinstate 1 | condi ;- Borrower shall have the nght 1o hav
“ enforcement of this Secunty lnstrument dlsconnnued atany’ ttme pno o the earlxer oft (a) 5 days (or such other’ penod as
: appltCable law may specrfy for reinsta ment) > y'p fsuant to any power of sale’ contamed 1
: Secunty l‘n'trument- or (b))’ en_try of udgme rcmg thls Secunty lnstrument ‘Those t.ondrttons are that Bo ro
(a) pays Lender all’ sums whrch then ould h stru ent and the Note had g'no acceleratron 5

obhgatron 0 pay’ the ums’
thrs Secunty lns ur




der's e!cchon to'cause the Property b

. county in. whichi‘any parl of the Property is f Trustee shall give:

applicabl to Borrower and to other pe : fequired by, apphcable law"l‘rustee
nhou' demand on Borrower, a he r y At ( ie higl idder at the time and 'place, and under the

ent of the Propeny,‘
d manage the Propcny and, to collec»

21, Reconyeyan Iponi’ pay ims_se is, Security nstrument, Lender shall :
'y ‘the! Propcny and shall surrender this' Security Iastriiment ) 4 g debt s cured by ‘this Security: ;-
Trustee. Trustee shall the Property without Warranty t rson’ lly entitled to it fora -
ess than $5.00 > Such'person or persons shall pay any 1 0) : :
22! Subsf. ute Tru 2 ¢e and appoint a successor trustee to y
out conveyance titl ‘powcr “and duties

ng PUTPOSe : E
ude any attomeys' fees .

10 this Security Instru ent.lf e.or,
sofeach

g LE RAM
SIS
COMMISSI .
10N EXPIRES SEPT.




“OFFICIAL SEAL
I GALE RAMEY
HOTARY PUBLIC
- COMMBISSION NO-
SEPT. 14,




