S U THIS DEED OF TRUST ( ment’) Is made on’

. The grantor is 'RALPH E. DOTSON & TAMMY ‘L. DOTSON - =
I R A S R Borrower’). The trustee s MOUNTAIN TI1
" coumry - = et

oo xevcore mowroace mic.
underthelawsof - THE STATE OF ' MARYLAND : -

e . BUFFALO, NEW YORK 14231-9000. G ey
-Borrower owes I7ender>th principal sum’oflfFQRTY'ONE, THOUSAND THREE' HUNDRED  TWENTY
R NO/100 PR T A SR e o R I R B
Dollars (U.S.$ 41,325, 00 .- This debt Is evidenced by Borrower's note dated the same date as this Security Instrument
('Note®), - which, provides for monthly  payments, - with - the full . debt,  If: “not " pard : earlier, . due -and .payable - on-

_ FEBRUARY 1ST , 2024 . : aymentotthe -
debt evidenced by the Note, with Interest, and-all rencwals, extensions and ‘modiilcations of the Note; (b) the payment of all other -
sums, with Interest, advanced under paragraph 7 to protect the security of this Securlty. Instrument; ‘and {c) the performance ‘of - .

we ‘ ' ' Y Instrument and the Note: For this’ Purpose, Eorrower ifrevocably grants and:

"+ This Securlty Instrun ent secures to’ Lender: (a) the rep

Borrower's covenants and agreements under this Security Instr »

_conveys to Trustee, in trust, with power of sale; the f llowing described property located in . KLAMATH
- County, Oregon: * " ! T St ; g B . L
- LOT 10 IN BLOCK 109 OF BUENA'

 THE 'OFFICIAL PLAT THEREOF ON F

. OREGON ACCOUNT. #3809 - 0

o TOGETHERWTH.
 ‘fixtures now or hereatter & part of
the foregoing is referred to In thl




L UNIFORM COVENANI’S ‘Borrower and Lender covenant
kK Payment of PrInpraI and Intereet' Prepayment al )

S prlrrclpal of and Interest on the debt evidenced bythe Note and any prepayment and Iate’charges due under the Note

- 2. Funds for Taxss and lnsurance Subiect to appllcable law.or t0a written’ by Lend Borrower shall pay to

- * Lender on the day monthly payments are due under the Note, unt) the Note s pald in full,; a sum (‘Funds") for: (@) yearly {axes and

" assessments which may attain priority over this Security Instrument as a llen'on the Property' {b) yearly Ieaseholdpayments or ground :
rents on the Property, if any; (c) yearly hazard or property Insurance premlums. (d) yealy | fiood Insuraice premiums if any; (e) yearly .

mortgage Insurance premiums, it any; and (f) any sums payable by: Borrower to Lender. In accordance withthe pfOV‘SIOnu of"',

paragraph 8, in lieu of the payment of mortgage insurance premlums. These items are called ‘Escrow Items. Lender may. atany time,

collect and hold Funds in an amount riot to exceed the maxinum amount a lender for a federaIIy related mortgage loan may require : e

for Borrower's escrow account urrder the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 -
U.8.C. § 2601 et seq. ("RESPAY), unless another law that applies to the Funds sets @ Iesser amount i so. Lender may. at any time, -

collect and hold Funds in an amount not to exceed the lesser amount. Lender may estrmata the amount of Funds due on the basls of o

current data and reasonable estimates of expenditures of future Escrow Items or otherwlsa n accordance with applicable law. : o
s The Funds shall be held in an Institution” whose deposlts are Insured by a tederal agency. mstrumentallty. or entity
{including Lender, if Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow

ftems. Lender may not charge Borrower for hoIdrng and applying the Funds. annually analyzlng the escrow account or verifying the o

_Escrow ltems, unless Lender pays Borrower Interest on the Funds and applicable law. permits Lender” to ‘make such a charge. -
However, Lender may require Borrower to pay a one-time charge for an Independent real estate tax reportrng servrce used by Lender
“ in connection with this loan, unless applicabla law provides otherwlse UnIess an agreement is made or appllcable Taw requlres lnterest :

" to be pald, Lender shall not be requlred to pay Borower any interest of earnlngs on the. Funds. Borrower and Lender may agree in ...
writing, however, that interest shali be paid on the Funds. Lender shall give to Borrower, without charge. an gnnoal accounting ofthe "

Funds, showing credits and deblts to the Funds and the purpose for whlch each debltto the Funds wias made. The Funds | lre pledged
as additional security for ‘all sums secured by this Security Instrument.. )
2" if the Funds held byl Lender exceed the amounts permltted to be heId by appII aw. Lender shalI account to Borrower
) for the excess Funds In accordance with the requlrements of applIcabIe faw. If the amount ‘of the Funds held by, Lender atany tlme Is*
not sufﬂclent to pay the Escrow {tems when due, Lender may 0, riotify Borrower in wrlting. and, In such case Borrower shall: pay 10’
‘Lender the amount necessary to make up the deﬁciency Borrower sharl make up ‘the' deﬁclency in:no more than twelve monthlyﬁ
payments, at Lender's sole dlscretlon : B : i
Upon’ payment in full of all sums secured by thls Securlty lnstrument I.ender shall promptly refund to Borrower any Funds .
‘held by Lender. If, under paragraph 21, Lender shall acqulre or sell the Property, Lender. prlor tothe acqulsltlon ot saIe of the Property. i
. .ghall apply any Funds held by Lender at the time of ecqulsitlon or sale asa credIt agalnst the surns secured by thIs Securlty‘ .
e Instrument : - .
. <3 Appllcatlon of Payments Unless appllcable Iaw provldes othervvls | payments recelved by Lender under :
" 'paragraphs 1-and 2 shall be applied: first, to any prepayment charges due; under e Note second, to: amounts payable under~ :
paragraph 2 third, to interest due; fourth, to prlnclpal due; and last. to any late charges due under the Note..” -
4. Charges; llens. Borrower shall pay all taxes, ‘assessments, ‘charges, fines and Imposltions attrIbutabIeto the Property. ‘
which may: attain priority over this Security Instrument, and’ leasehold payments of ground Tents, if any. Borrower shall pay these

" obligations in the manner prov‘ded in paragraph 2, or if not pald ln that manner, Borrower shall pay them on tlme dIrectIy to the person - e
-..owed payment. Borrower shall promptly furnish 1o Lender all notices of amounts to be pald under. thIs paragraph If Borrawer makes" RN
e these payments dlrectly. Borrower shall promptly furnish 1o Lender receIpts evldenclng the payments

. Borrower. shall promptly discharge any lien whlch has priority ¢ over this Securlty Instrument unIess Borrower. (a) agrees in::
writing to the payment of the obligation secured by the ien in a manner acceptable to Lender. (b) contests in good faith the lien by, or:
: defends agelnst enforcement of the fienin, Iegal proceedlngs which iri the Lender's oplnlon operate 1o prevent the enIorcement of the -

llen; or (c) secures from the hoIder of the llenen agreement satlstactory to Lender subordlnatlng the IIen to this Securlty Instrument.
" Lender determines that any part of the Property Is ‘subecttda fien which’ may attain prI’ this Sec lnstrument Lender may:
-sgive Borrower a notice Identlfylng the llen Borrower sha satlsty the llen or take one o he A
: days ofthe glvlng ofnotice, . ; 8
C7 6. Hazard or Property Insuranea. Borrower shall keepthe Impro eme “now: existing ‘or. hereafter erected on the.;

" ,Property insured agalnst loss by fire, hazards Included within the terrn 'extended coverage. nd any th azards, IncIudlng ﬂoods o]
‘ﬂoodlng. for.which Lender requlres Insurance.; ThIs Insurance shaII be maintalned in the ounts and for. the perlods that Lender»
. requires. The lnsurance carrler p vIdlng the Insuran shall be’ hosen by Borrower stibject to.Ls
- unreasonably withheld. o Borrower fails to malnmln covereg esc

'protect Lender s rights nthe Prope gin ccordan‘




;e's'tq@uon) or tepalr of the
. It the restoration of repal

hall be applied o the sums secired by
riy, or does not

Instrument, whether of not then due, 30-day perlod will begin when enoticelsghven. . e T S
SRR Unless Lender and Borrower otherwise agree In wiiting, any. application' of proceeds 2to- principal shall.not-extend or. .
postpone the dus date of the monthly Payments referred to in paragraphs’ 1 and 2 of change the amount of the payments, If under -

paragraph 21 the Property Is acqulred by Léhdérf.Bbr’rbwér"sﬂght to’any inst rance policies and proceeds resulting from damage to .

the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument Immediately "~ "
prl_ortotheacqulsiﬂon.; EREE R Govniannn RN B Lo eain S
1., ... 8. Occupancy, Preservaﬂon,’Malntengnce and Protection of the Property; Borrower's Loan Appilication; " "

Legaéholda. < Borrower shall occupy, establish, and use the Property 'asﬂ‘Bp‘r;o'yger's principaf residence within sbdyrd;ays“after the .
- execution of this Security Instrument and shall continue %o occupy the Property as Borrower's principal residence for at least one year:
after the date of occupancy, unless Lender otherwise agrees In writing, which consent shall not be unreasonably withheld, or unless

extenuating circumstances exist which are beyond Borrower's control. Barrower shall not destroy, damage or impalr the Property
 allow the'Property to deteriorate, of co Borrower shall be in default if any for oh or procee

urate Information or statements to Lender (or falled to pr

vide Lender with any materlal- Information) in:

connection with the loan evidenced by the Nota, including, but not limited to, fepresentations concerning Borrowst's occupancy of the

Property as a principal residence.if this Securlty Instrument Is on a leasehold, Borrower shall comply with all the provisions of the lease.

If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in: "

writing, -

7. Protection of Lender's Right's in th’é'ii’r’qhérty. If - Borrower' alls' to bérf:ofm‘ the ,coVenéntS’and agrjeéﬁients'l,"

cbhtalned In this Security Instrument, ortherelsa legal proceeding that may,élgniﬂpanuj affect Lender’s rights In the Property (suchas
a proceeding in bankruptcy, probate, or condemnaﬁqn or fo‘rfeiturg or to enforce laws of regulations); then Lender may do and pay for - ..
whatever Is necessary to protect the v fof d Le rights in the Praperty. Lender's actions may include paying -

ng reasonable attorneys’ fees-and - -

Borrower of the mortgage Insurance previously In effect, 4 ‘morigage Insurer approved by Lender. If substantially

~ equivalent mortgage Insirance coverage s not avallable, Borrower shall pay to Lender each'month a sum equal to one-twelfth of the -
nsurance co psed or ceased to be in effect. Lender will .

yearly mortgage Insurance premium being pald by Borro
-acuept, use and retain these paym
tequired, at the option of Lender, i

: *".an Insurer approved by Lender.

* mortgaga insurance In effect; Bct, of to provlde aloss re
written agreement between Borrower and Lender o




shall be reduced by X
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g ,reconvey the Property and shail surrender this Security Instrument and all notee evidencing debt secured by thls Secur‘y instrument
to Trustee. Trustee shall reconvey the Property witheut warranty and wrthout charge to the person or persons Iegaiiy entitled to It Such
‘person or persons shaII pay any recordation costs R ; .
R 23. Substitute Trustea. Lender may from time to time remove Trustee and appoint a successor trustee m any Trustee
appointed hereunder, .Without conveyance of .the Property. the successor trustee shaI succeed to' all: the titie. power and dutres- .
) conferred upon Trustee herein and by appllcabIe law. ’
R 24. Attorneye Fees. As used In this Security Instrument and In the Note attorneys’ fees chall Include any attorneys :
fees awarded byan appellate court, - '
B 25, Rlders to this Security Instrument If one more riders are executed by Borrower and recorded together wrth thIs
,‘?Securi‘iy Instrument, the covenants and agreements of eachy such | rIder shall be Incorporavdin and shall amend and supplement the

Improvement Ric

. : ln any rider(s) executed by Borrower and recorded with

(Ofﬂclai Seai)
My Co‘mmis "

COMM
MYCOMMISSION EXPIRES APR.20, !996




- THIS ADJUSTABLE RATE RIDER is made this. \ dayof | JANUARY -

19 .94 ,andis incorporated into and shall be dcemcd to amend andsxiﬁﬂexhe’ptf the Mdrtgagé, Dped'of:TrnSt'drV
“'Security Deed. (the "Security Instrument”) of the same date ‘givelt by the undersi ed (the "Borrower”) to_secur
. Borrower’s Adju;table Rate Note (the "Note") to ™. KEYCORP “MORTGAGE INC. SRS iy

" (the "Lender" of the

“THE NOTE CONTAINS. PROVISIONS ALL _ S IN. THE INTEREST
'HATE AND THE MONTHLY |PAYMENT. ‘THE NOTE LIMITS . THE AMOUNT THE

 BORROWER'S ~INTEREST ‘RATE | CAN CHANGE AT 'ANY ONE TIME “AND THE.
" 'MAXIMUM RATE THE BORROWER MUST PAY. R

. ADDITIONAL COVENANTS. In ddition to the cove
“* Borrower and Leader further ‘covenant. and agree as follows:

A ADJUSTABLE RATE AND MONTHLY PAYMENT CHANG
' The Note provides for an initial jnterest raté of -+ 4.750

 interest rate and the monthly payments, as follows:

. 4, ADJUSTABLE INTEREST RAT AND MONTHLY PAYMENT
 (A) Change Dates

. 'The interest rate I will pay may change on the first-day o
q that day every 12th x'x;qnth_,;h‘créaft’cr " Bach ‘date on'W!

[40% " Beginning with the first Change Date, my interest rate will be t
' Jield on United States Treastry securities adjusted to'a constant maturity of 1 year
- Reserve Board. The most recent tndex figure available as of the datc 45 day
 "CurrentIndex” -l [ et S e
. If the Index is-no longer available, the Note Holder will choose a n
* . information. The Note Holder will give me notice of this choice i
" (C) Calculation of Changes '~ ' i o it
- Before each Change Date, the Note Holder will calculate my new interest rate by adding . - TWO AND
. 750/1000: - SRS (750

| e T percantage poiats (2750 95) to the Curfent fnd
The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%

Subject to the firmits stated in Secti 4(D) below, this rounded amount will be my new interest rate until the next Change
Date. - S RIS TP F S s T SR e
-~ The Note Holder will then determine the amount of the: monthly payment:that would be sufficient to repay the =
unpaid principal that 1 am expected to owe at the Change Date in full on the Maturity Date at my new interest rate’in’:
- substantially equal paymsznts, The resulis of this calculation will be the new amount of my monthly payment. =2

v )hmitsonlntg'testkatechangcs?‘k R ST e S el e
] cintcrestrateIggmrgquitedtopayattheﬁrst‘ChangeDa will not be greater than - . 6:750 . i %

“orlessthan: . -75 . o, Thercafter, my interest rate will never be increased or decreased on any

- single’ Change Date by more than two percentage points (2.0%) from the rate of interest T-have been paying for the
" preceding 12 months. My interest rate will never be greater than 10.750 B R R S

BB Bffective Datoof Changes s
" 'My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment.
i beginning o the first monthly payment date after the Change Date until the amount of my ‘monthly payment changes

- ""* (F) Notice of Changes TR T PR I T e
""" The Note Holder will deliver or mail tc me a notice of any changes in my interest rate and the amount of my monthly’
payment before the effective date ‘of any change. The notice will include information required by law to be given me and
" also the title and telephone number of a person who will answer any question I may have regarding the notice.. - L
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER' o
Uniform Covenant 17 of the Security Instrument is amended to read as follows:". = = R
Transfer of the Property or a Beneficial Interest in Borrower. If all or any.part of the Property or any interestin it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) -

without Lender’s prior written consent, Lender may, at its option, requirs immediate payment in full of all sums secured

by this Security Instrument. However, this option not be exercised by Lender if exercise is prohibited by federal law - o

as of the date of this Security Instrument. Lender also shall not excrcise this option if: (a) Borrower causes tobe
submitted to Lender information required by Lender tc evaluate the intended transferee as if a new loan were beieg
emade to the transferee; and (b) Lender reasonable defermines that Lender’s security will not be impaired by the loan: - -

e ﬁuénption and ihat the risk of a breach of any covenant or’ agreement in this Security Instrument 15 acceptable to
nder. LR SRR e L e B S o B R

-7 To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent to ..
" “the loan assumption. Lender may ‘also ‘require the transferee, to sij “an assumption agrcement that is dcceptable to.
. Lender and that obligates the transferee:to keep all the promises and agreements made in the Note and in this Security :
er wi inue: ‘ : Security Instrument unless Leader releascs:

" Jastrument, Borrower will continue to be obligated under the Note'and this’

MULTISTATE AUUSTABLE RATE RIDER-ARM B2 Single Feraly~ Unifarm tnstrument .- B Eo?ua/aﬂ;k




" If Lender exetcxses this “option to reqmrc unmcdxatc payn
~ acceleration. The notice ‘shall pmvxdc a'period: of niot 1ess than’
wnhm ‘which Borrower must pay all sums ‘securcd by this Secunty
on of th:s pcnod, Leuder may invoke any'femedxes per
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