; “THIS'leEDOF TRUST. "Secuntylnstrumenl )1smadeon i January. 13
4 ..Thc gramons ..liﬁn..,.H.-.. Pat.!:srs@na..-lnx...md*beﬁje\an ;] a...Pattexsqn. ﬂusbaml and W:Lfe

Will:l am o Sisemore - e & (“Trustee“) Thc bcncf' cnaryls
KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION e, whichrd is orgamzed and exlstmg

undcnhc Jaws of ......5he. United. Stares.of .Aneriea... and whose address is . .

540, Main Street, Klamath. Falls. Oregon:. 97601 . o (Lender™).
Borrower ows Lender the prmcrpal sumof.i:..E i£ t.y...f.iveu.thquaand. X s:lJ...hund:ced. and Nn/ 100z

-is Dollars (U.S.'5...22::600.00 This debt is evidenced by Borrower’ note

" dated the same date as thrs Secumy Instrumem (“Note "), which provrdes for monthly payments, with the full debt,:if not -
_-paid earlier, due and payable on :...... anuary. 15,202 ‘This Security’] Instrumem i
secures to. Lender: (a) the repayment: of the: debt-evide nced: by: the ;Note, ,wnh mterPst, and all renewals, . extensions and =
.modifications;.(b) the payment.of all. other .sums;. with intefést; a vanced under, paragraph 7.10"protect the security of this
Security Instrument; {c) the performance of Borrower’s covenants-and. agreemems under this Security, Instrument.and. the -
_Note; .and. (d) the repayment of any . future.advances, with:interést thercon;; made; to. Borrower by: Lender: pursuam tothe ;¢
‘paragraph below. (‘tFuture Advances”"); FUTURE ADVANCES. Upon: Tequest to Borrower, .Lender, at Lender’s cption prior " "/
" to full reconveyance of the property by Trustee io Borrower, may; make Future: ‘Advances to Borrower. Such Future Advances,.
with intcrest thereon, shall be secured by this Deed of Trust when evndcnccd ‘by-promnssory notes stating.that said.notes are, -
securad-hereby. - For, thls purpose;; Borrower irreyocably, grants- and’ convey: ] in lr‘.lst ‘with: power c-' :sale, the
,followmg descnbcd property located Klamath .

MOST AGREEMENT 5 : i
ERNING-LOANS“AND-OTHER -CREDIT" EXTENSIONS “WHICH

ARE NOT FOR PERSONAL FAMILY OR HOUSEHOLD PURPOSES: OR .SECURED SOLELY BY. THE: BORROWER' -
‘RESIDENCE MUST BE IN WRITING; EXPRESS: CONSIDEP.ATION AND BE SIGNED BY US TO ‘BE ENF"RCEABLE"t

Tom:ruuz WITH all the' improvements now fer erccted on the propmy. and all easement
appurtenances, ‘rents,” royalnes‘ mineral, oil’and’gas rights! nid- Profits,. water: rights-and stock’ and-all fixtures now' of
hereaftera part of the propcrt All rcplacemcnts and additions shall 1 so b ered by th|s Sccumy lnslrument; Allofthe:
foregomg is referredt Hl he *Pro rty o

I

BORROWER COVENANTS that Borrower is Iawfully
- and convey the Property.and that: the: Property is. uncncumbercd except for encumbrances of: record .Borrower warrants
~anck will d:fendf generally the mlc to.the Property: agams 1claim and demands, subject to any’encumbrances of: ‘ecord :




3
Rl 1 * Payment of Princi and.Inte OWer's pay whe
* “:the principal of and intereston the debt evidenced a) Tat \‘c}iéfgésdUe,unde‘x‘ith‘e:No

177 2. Funds for Taxes and Insu ince. - Subject to applicable ver by Lender, Borrower shall pay

to Lénder on the day monthly payments are due under the ote, until thie Note is paid in'full, a’sun (“Funds?) equal to -

. one:twelfth of: (a) yearly. taxes and assess! may “attain- priority’ gr;thi;'s‘tf:’é[i}i'ijf.:lri‘struﬁieﬁt';’(b)"ye'aﬂy
‘leasehold payments or ground rem.s"on_lthe:?Propeny;v;lf‘:any;;(c)'-j'@glly,;harz?rd-:igi';ﬁrancei premiums; -and: (d): yearly
- mortgage insurance premiums, if any. These items are called-escrow:items Yender may cstimate the Funds due onthe’ "

basis of current data and reasonable estimates of future escrow.items.

The Funds shall be held in an institution the deposits or accounts of which arcinsured :(.)r"g‘ﬁzih:m‘leefd'bj; éLLfeacral'or S

state ageney (including Lender if Lender is such'an institution). Lender shall apply,

the Funds to pay the escrow items. *

" Lender may not charge for holding’and‘applyihg,lﬂh;c'Fﬁnds;"'aqial’y;ziijg,'tlfg ;ic;c}lnt'qr‘verifyihg'thc escrow items, unless: . e

_-Lender’ pays Borrower interest on the Funds and applicable law permits Lendeér to make such a charge. Borrower and
Lender may agree i= writing that interest $hall be paid on‘the Furids. Unless an'agreement is made or applicable’law’
raquires interest to be paid, Lender shall'not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, witheiit charge, an annual accounting of the Funds showing credits and debits to the Funds and the -
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by. -~
o Satii e eSS S B DR R S el e o

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to ...
{he due dates of the escrow items, shall exceed the amount required to pay ihe escrow items whendue, the excess shall be;: .
at-Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the:. .
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any’
amount necessary to make up the deficiency in onc or more payments as required by Lender. - . R T

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower.
‘any Funds held by Lender:If under paragraph. 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the salé of the: Property or its acquisition by Lender, any. Funds held by. Lender at'the time'of *
application as a credit against the sums secured by this Security Ins rumei ST TR S

©. 3. Application oi Payments. - Unless appliéable.l'a'wpfovidésbthemxse,fall,ba'yménts feceived by Lender under -

paragraphs-1 and 2 shall be applied: first, to late‘charges due under the Noté; second; to prepayment charges due under the :
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. ¥ :

- 4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and jmpositiohs attributat;l_gi to the

Property which may attain priority over this Security Instrument, and- leasehiold payments or ground rents; if any.

Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
fo be paid under this-paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender.
receipts evidencing the payments. © - o R e g e
: Borrower shall promptly discharge any lien which'has priority over this Security Instrument unless Borrower: (a) .

agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests ingocd -

-, faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operateto .

-prevent the enforcement of the lien or forfeiture of any part of the Property; or.(c) secures from the holder of ;h:_lien an s
agrecment satisfactory to Lender subordinating the lien to this Security Inctrument: If Lender determines that any part of :

the Property is subject to'a lien which-may attain priority over this Security Instrument, Lender may give Borrower:a, |

notice identifying the lien. Borrower shall satisfy the lien or take one or more f the actions set forth abave within: 10 days:

- of the giving of notice. . it e IRt ko e ey S

5. Ylazard Insurance. Borrower shall keep the improvements now existing or hereafter erected.on the Property
insured against loss by fire, hazards included within the term “‘extended coverage™ apd any other hazards for which Lender

requires insurance. This insurance shall be maintained in the amounts-and for. thé Periods that Lénder requires. The -

insurance carrier providing the:insurance: shall be ch osen-by. Borrower. subject fo Lender’s approval which shall not be
" unreasonably withheld. =i i T s ol N S
. Allinsurance policies and renewals shall be aqccptable-td.Lcnder ‘and shall include a standard mortgage clause. . -
Lender shall have the right to hold the policies and renewals. If. ‘,Lgngier«;requi:evs, Borrower shall prom_ptly give to Lender -
" “all receipts of paid premiums and renewal notices. In the event of loss, Bo;;owgrlshall give prompt notice to the insurance
carrier and Lender. Lender may make pgoof of loss if not made promptly by Bomrower. oo
-+ Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied t0 restoration or repair
‘of the Property damaged, if the restoration of repair is economically feasible and Lender's security is not lessened. If the
resloration or repair is not economically feasible or Lenders security would be lessened, the insurance proceeds shallbe
applied to the sums secured by this Security ,Instrumpnt;-wh,ethgr;or,‘x}pt then:dye, with any excess _pald to Borzrox.ver.‘lf i
 Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may us¢ the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin®
when thenoticeis iven, - rl o i L T e R
~ “Unless Lender and Borrower Otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of themonthly payments referred toin paragraphs 1.and 2 or change the amount of the payments. If.
- under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting..-.
" from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security .
Instrument immediateiy prior to the acquisition.. R Ay - T
: 6. Preservation and Maintenance of Property; Leaseholds. :Borrower shall not destroy, damage or substantially =

i

change the Property, allow the Property to deteriorate or‘commit-waste. If this Security Instrument is on a leasehold, :

Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and - -
fee title shall not merge unless Lcnderagreestothemerger_inwrjting.ﬂ‘.—.«.,. e T R

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. - If Borrower fails to perform the !
covenants and agreements contained in this Security Instrument, or there s a legal proceeding that may significantly affect .

Lender’s rights in the Property (such as a proceeding in bankruptcy, probate; for condemnation-or to enforce laws or . " . '

regulations), then Lender may do and pay for whatever is necessary,| { ert, £nd hts
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security’

Instrument, appearing in court, paying reasonable a]t\bmcys'ff_eés,and entering on the Property to make repairs. ‘Although -
- Lender may take action under this paragraph 7, Lender does not have to do 50, i : : GRS

" Any amounts disbursed by Lénder under this paragraph 7 shall become aijli_!itidh'al debt of Borrower ~ecured by this -

i Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

- the date of disbursement at the Note rate and shall be payable; with interest, upon ‘notice from Lender .to Borrower:
' requesting payment. : - L el

to protect the value of the Property and Lender’s rights - i



| ) lf Lender requtred mortgag nsurance as’ drtlon of ma ng:the. loan secured. by thrs Secunty lnstmment,
: Borrower shall'pay tlie premiums required to maintain the insurance'in effect unul such time as the requrrement for the‘ E
“insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law. '

8. : Inspection,  -Lender or its agent may malce reasonable entries upon-and inspections of the Property Lender L

shall give Borrower notice at the time of or prior to an inspection spectfymg reasonable cause for the i inspection. ;
9. Condemnation. The proceeds of any award or claim for damages, direct ‘or consequential, in connection with

any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnatron, are hereby"'» -

assigned and shall be paid to Lender. - :
In the event of a total taking of the’ Property, the proceeds shalLbe ‘applied to the sums secured by thls Secunty o
Instrument, whether or not then due, with any excess paid to Borrower In the event of a partial taking of the Property, .-
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following. fraction: (a) the.total amount of the sums secured immediately
before the taking, divided by. (b) the fair market value of the Property rmmedrately before the taking. Any balance shall be
* paid to Borrower. e
If the Property is abandoned by Borrower, or 1f after nottce by Lender to Borrower that the condemnor oﬂ'crs to -
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option; erther to restoratron or repair of the Property or
to the sums secured by this Security Instrument, whether or not theri due. =™ .
Unless Lender and Borrower otherwise agree in wntmg, any appltcatron ‘of proceeds to pnnctpal shall not extend or .
postporne the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not.a Waiver. -Exiension of the time for payment or -

modification of amortization:of the sums secured by this Security: ‘Instrument: :granted by Lender to any successor in

interest of Borrower shall not operate to release the liability of the ongmal Borrower or Borrower's successors in interest:

* Lender shall not be required to commence ‘proceedings against any. successor:in interest or refuse 10 extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the ongmal Borrower or Borrower's successors in interest. Any forbearance by Lender in exercrsmg any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. " =

11, Successors and Assigns Bound; Joint and Several Lnabthty, Co-srgners. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

‘of paragraph 17. Borrower's covenants and. agreemenis shall be joint and several.' Any Borrower who co-signs this Security -
Instrument but does not execute the Note: (a) is co-signing this Seeunty Instrument only to mortgage, grant and convey

that Borrgwer’s interest in the Property under the terms of this Secunty Instrument; (b) is not personally obligated topay. = -

- the sums:secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, -
modify, forbear or make any accommodatrons wrth regard to the terms of this Securlty Instrument or the Note wrthout

that Borrower ’s consent. -
) 12. 'Loan Chargw. - If the loan secured by this Secunty lnstrument is subject toa law whrch séts maximum loan :
' charges, and that law is finally interpréted so that the interest or other ‘loan charges collected or to be collected in -
connection’ wrth the loan exceed the permitted limits, then @) any’ such’ loan charge’ shall ‘be reduced by the amount

" mecessary 16 reduce the charge to the permrtted limit; and {b) any sums already ‘collected from Borrower which exceeded

permitted llmlts will be refunded to. Borrow r..Lender may choose, to:make this refund by reducing the principal owed

‘under the Note or by making a direct payment to Borrower. If 2 refund red; es pnncrpal the reducuon will be treated asa’-
partral prepayment without any prepayment  charge under the Note. :

- 13, "Legislation Affecting Lender’s Rights, . If ‘enactment or exptr |o ] of applrcable laws has  the ell'ect of s

rendering any provision of the Noté or this Secunty Instrument unenforceable accordmg toils terms, Lender, at lts option;
may requirc immediate payment in full of all sums secured by this. Securlty Instrument and’ may invoke any remedies”™
permitted by paragraph 1911 Lender exerctses thts optlon, Lt.nder shall’ take the steps specrﬁed in the sccond paragraph of ‘
paragraph 17.

14, Notices. : Any notice to Borrower provrded for in'this Secunty Instrument shall be| g\ven by dehvenng rt or by :
marlmg it by first class mail unless applrcable law Tequires use of another ‘method: The notice shall'be directed to the

Property Address or any other address Borrower desrgnates by nottce. C Lender ,Any notice to Lender shall be given'by - ;‘ &
first class mail to Lender's address stated herein or any. other address Lel der des, nates by notice to Borrower. Any notrc s

provrded for in this. Secunty lnstrument shall be deeme to have
inthis paragmph e

15, Governing Law; Severablhty This Secunty Instrument shall be govemed by federal Taw and the law of the B _:
jurisdiction in which the Property is located. In the event that any. provrston or clause of this Security Instrument or the -

‘Note conflicts with appllmble law, such conflict shall not affect other provrsx s'of. thls Security Instrument or the Note )

which can be given effect without the’ conﬁrctmg provrsron .To this'end the provisions 6f thts Secumy lnstrument and the L

" Noteare declared to be severable. " " AR
"~ 16, Borrower’s Copy. Borrower shall bé gtven one conl'ormed copy, of the Note and of thls c-'cunty Instrument.-
17. Transfer of the Property ora "Beneficial Interest in Borrower “Ifall-or. any: part of the’ Property ‘or any
interest in it is sold'or transl'erred (or] ifa beneﬁctal mterest in Borro | nsferred and Borrower isnota natural :
person) without Lender’s prior written consent ‘Lender may, at its optron, requlre immediate’ ‘payment in full of all'suins: .
secured by this Security Instrument. However, this optron shall not be cxercr ender 1l‘ exerctse 1s prohrblted by
federal law as of the date of this Secunty Instrument,” 7 ) :

*If Lender exercises this option; Lender shall grve Borrower nou ' of accelerauon The notrce shall provrde a penod
of not lessthan 30 days from the date the notice is delivered or malled wrthm whrch Borrower must pay all sums secured by .-
this Security Instrument. If Borrower fails to'pay these sums pnor to the expiration of this period; Lender may mvoke any :
remedies permitted by this Security Instrument without further notice or demand on Borrower. |

" 18. Borrower’s Right to Remstate. If Borrower meets certam condmons, Borrower shall have the nght to havc
enforcement of this Security Instrument dlscontmued at any time’ prior to the eirliero ‘(a) 5'days (or such other périod’ as
applicablé law may specify for remstatement) before sale of the Property purs ant to'any power of salé contained in
Security Instrument; or (b) entry of a judgment enforcmg this: Secunty'lnstru nt; Those conditions are that. Borrowe
(a) pays Lcnder all sums which then 'would be due under: this*Security’ Instrument and the Note had no acceleratio
occurred (b) curﬁ any dcfault of any’ other covenants or agreement c) pays all ‘expenses: mcurred in enforcmg thrs

o reasonably requrre to assure that the hen of thrs Secunty Instrumen Lender s fights'in the’ Property and Borrow
: : unchanged? Upon rems atem ent




o any coveriant oragreement inthis Secunty lnstrument'(but notprior acceleratl

£ law provrdcs otherwise). Th nouce ‘shall ;  specify? (aythe (b i

than 30 days from the date the notice is gtve't to Borrower, by whtch the default' ust

on or*before the date specified in the riotice’ may’ ‘resul ' d:
of ‘the Property The notice shall furthcr mform Borrower of the Tight reinstate afteracc
acnon to assert the non-existence of a defaul y other defense. of

an or before ihie date specrﬁed in the notice, Fenc erat jts’ optlon mdy 'requrre 1mmedrate payment in full of all sums secured by L

this’ Security Instrument wrthout further demand d nvoket power of sale and: any othierremedies permitted by apphcable
law. Lender shall be entitled to collect all'e expenses mcuned in pursumg the remedies provrded in thrs paragraph 19; mcludmg,
bt i not limited to, reasonable attorneys” fees and costs of title evidence, ,’ ;
“If Lender invokes the power of sale, Lender shall ‘execite Or cause Tmstee to executc a wntten notrce of the occurrence
ofan event of defaultand of Lender's electton to'cause the Property be'sold and shall’ ‘e‘such notice’ to be recorded in‘each
county in which any part of the Property is located Lender or Trustee ‘shall* give'notice’ of 'sale in the manner pnescnbcd by
applicable law to Borrower andto other persons’ pn:scnbcd by apphcable law, ‘Afterthe time requrred by applicable law, Trustee,’

without demand on Borrower, shall’ sell the Property at public auction 1o the highest bidder at the, time'and place, and underthe :

terms desrgnated in the notice of sale in one or more parcels and in any order Trustee detérmini ’l’rustee may postpone sale of
all'or any pircel of the’ property by pubhc annouricenienit at the time and place of any 'prcvrously scheduled sale. Lender or tts .
designee may purchase the Property atany sale! o
... Trustee shall deliver to the purchaser Trustee s'deed conveymg the Property without any coveriant or warmnty. expressed :
orimplied. The recitals in the Trustee s deed shall bep prima facie evidence of the truth of the statenents made therein. Trustee shall

apply the proceeds of the sale i in the following orde (a) 10alie expenses ofthe sale, 1ncludmg, but not hmrted 10, reasonable Trustee CH

and altomeys fees, (b) to all sums secured by this Secunty Instrument' and ©): any s to the person o persons legally. entrtled n
Wit

.20, Lender in Possessron. Upon acceleratron under paragraph 19 or onment of the Propeny, Lender (in pe‘rson by
agent or by judicially appointed receiver) shall be entitled to enter upon, take possessro ofand manage the Property and to collect :
the rents of the Property mcludmg those past due, Any rents collected by iver shall be applred firstto payment :
of the costs of management of the Property : and collectton of rents, in uding, but not limifed to, receiver's fces. premrums
recerver s bonds ‘and reasonable attomeys fees, and then 1o the sums" d b thrs Secunty Instrument =

‘21, Reconveyance. Upon' payment of all’sums secured by 1S Secunty Instrument, Lender shall request Tr"stee to :

- reconvey the Property and shall surrender ‘this’ Secunty Instrument and all notes evrdenctng debt secured by this Secunty :
Instrument 1o Trustee, Trustee shall reconvey the Property wrthout ‘warranty o the person or persons legally entitled toit for a
fee of not less than $5.00. Such’ ‘person or | perso'ts shall ) pay. any recordatlon ts

" 22, Substitute Trustee. Lendcr may fror- time 1o time rcmove ‘Trustee and appomt a successor. trustee to'any Trustee S

appointed hereunder. Without conveyance of the Property. the successor trustee shall su eed to all the title, power and duti
conferred upon Trustee herein‘and by applrcable law. ol :
" 23.Useof Property The Property is not currentl

‘24, Attorneys Fees. Asusedi in this §
awarded by an appellate court, " s

25, Ridersto thts Secur y Instru execu
Secunty Instmment the' covenant.. and agreements of each stich 'nder shall be
the covenants and agreements of this S 1
: Apphcable Box(es)] g

. “BY’ SlGNlNG BELOW, Borrower r accepts and aprees
and any nder(s) executed by Borrower

orntzv PUBLIC - OREGON;
.'(‘:oumsstou NO. otaaax996
‘
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