, g00d and valy on, receipt of which is hereby acknowledged,”
and for the i e Obligati ribed in Sectj 1.01 below, Grantor irrevocably grants,
bargains, se €ys, il 1810 Trustee in trust for the benefit an secunty of the Beneficiary,

With power of sale and Atry and possession, aly]lb{Gi:’;ﬁtor_"sfﬁgﬂt, title, and interest in and o the real. -

- Property located in'Klama;hi4_(JQ;i;‘;t:y,jStaté"of Oregpn;iand-moré‘parﬁa;lafly describeg

Jctes, more.or fess, lying East offexiéé_’eﬁsting on November 3,
YiSWYi of saidSection; Township and Range; NiuNwy, and SE,

XCEPT that part of said SEY, lying Southeasterly £ the line paralle! with ang 205

thwesterly from the Northerly lirie of Bear Flat-Dear Spring Road. - e
: RASE 'ALSO"th,E,‘,E!,NEP]»; dan s e o ISR TR
L "TOGET_HER WITH,'élljiniéx&sts;‘ estates; and f;ig'hts,that;(}rangdt;now has or may acquire in (1) ali-
. gasements; rights of way, and rights used in connection with the Property or as 4 means of access toithe
- . Property; and (2) all tenemeiits,” ,éreditaments, an’d‘a‘p;’)'uiten'anées{'in'any‘m‘anner;belqnging;‘rela‘ting,'ror :

feet No,

o appertalmng 10 the Prdperty;-’a.i}d L

altlimineral, oil and gas rights, Wwater rights, and water service contracts,
_rights or interests that benefit or are 'ap'pungnant 1o the Property or the -
of their proceeds; and et SN AT

nt and future rights 'in and to all present and ﬁxmre'licehs&s,“pénr‘its, g
WIth or.from any municipa] corporation, « nty, state, or other 'goverhimnta.l or
, tity or(‘agéricy-gélating to the dgvel,qp';x"zént,,irnpm‘vémént, division, or use of alf or any’ -
portion of the Property and all other general intangibles Telating 19 the Property. ;

- 1-TRUSTDEED

PN

Perty, the Improvement, or their -




“use and operatxon"

TOGETHER WITH all ri s, interests, and claimis that Grantor now has or ay. respect
to any damage to or takmg of all orany part of the Property or the Improvements, _mcludmg wnhout hnuta'aon ;
- any ‘and all proceeds of i insurance in effect with’ Tespect to the Improve | aw -
- taking by eminent domain or ‘by any proceedmg or purchase in'liey ther of, of the whole or any part of the
* Property or the Improvement, and any and all awards resulting from : any ot ier damage o the Property orthe

Improvements, all of which. are assigned to Beneficiary and, subject to the terms ~of this Trust Deed, -

Beneficiary is authorized to collect aind receive such proceeds, to give proper
prooeeds, and to apply them to the Obhgatrons secured by this T

All of the above is sometunes referred to below as'the.” v g
TO HAVE AND TO HOLD the Trust’ Property to ‘Trustee and lts sueoessors and assrgns for ther : .
beneﬁt of Beneﬁcraxy and l'ts suceecsors and assrgns, forever. o

PROVIDED ALWAYS that‘rf all the Obhgauo (as defined in Secuon 1 Ol below) shall be pard
performed and satrsfied in full then'the hen and estate-granted by t rust Deed shall be reeonveyed. '

o TO PROTECI‘ THE SECURITY OF THIS TRUST DEED GRANT OR HEREBY COVENANTS '
AND AGREES AS FOLLOWS o

: 1 01
Obhgauons"'

(1) The p ing but no limited /to prmcrpal and untemt, 5 ('
and the performanee of all covenants and obhgatrons of Gran under th Note, whether such payn'ent and‘
performance is now due or becomes due 1n the future,

)

3 ) The payment and performanee of any and all other mdebtedness and obhgauons of :
Grantor to. Beneﬁcrary of any nature whatsoever, whether direct of i dlreet, primary or secondary, Joint'or: -
several, hqurdated or unlxqurdated,' \ henever and however rand whether or not reﬂected m a wntben' e
agrecment or mstmment. B SN

102 Payment oflndebtedness' Perl'ormance ofCovenants. G;ant;qrrshandﬁiy'and punctually ‘ﬁay;
and performa]lof the Obhganons. S ' s : e

103 PNP""Y. Grantor warrants that it hokds good and merchantable title to the Property and the R
s Improvements, free. and clear of all Liens, enuxmbranees.. recervatron“ : mtnct:ons, easements, and adverse’

s A te, acknowled
mstruments as Beneﬁerary or Trustee' may require to’




A (1) s of this seciio eans anyfederal state, orlocal S
law, statute, ordmanoe, ; ion’ pertai ees, :health,” industrial hygiene, or -
ns, including without - lumtatxon the Comprehensrve Envuonmental Response, -
Compensation, and Liability Act of 1980 4 CERCLA'), ‘as amended, 42 UsC §§9601-9675 and the Resouree ;
Conservatron and Reoovery Act of 1976 ('RCRA ; as amended 42’ USC §§6901-6992

(4] :‘, For the purposes of tlus sectron, ”Hazardous Substance mcludec wrthout hmnatxon, 5

(a)' - All hazardous substanoes asdesrgnated‘pursuant to 40CFRPart 302 orany o
Slmllar regulatxon now enstmg or hereafter promulgated

. : S (b)) Al "hazardotis s wastes” wztlun the meamng provrded in 40 CFR §261.3 or any '
o smular regulatron now evustmg or hereafter promulgated L

( ) All extremely hazardous substanws as lxsted in 40 CFR Part 355 or any
smtilar regulatton now exts’ang or hereafter promulgated

”(d) S All"hazardous chemrcals. as deﬁned under 29 CFR §1910 1200(c) or any
sumlar regulatron now extstmg or hereafter promulgated ;

(é) e 'All "toxrc chenucalé" listed ir 40 CFR Part 372 or any s:mrlar rcgulauon now -
e:ustrrg or hereatter promulgated L , ‘ =

(t')': 'I'hosesubstanoesdeﬁnedas"hazardous or toxrc mtheHazardous Matenals
Transportatron Act, 49 USC §§1801-1819 or in any amendment rhereto, or lxsted in49 CFR Part 172 or any
stmrlar tegulatxon now exlstmg or hereafter promulgated :

(g) ‘es, and substances that are desrgnated as a "hazardous
substanoe pursuant to Secuon 311 of the Clean ‘Water. Act; 33 USC §§1251-1387 (33 USC §1321) or lrsted
pursuant to Sectton 3076 of the Clean Water Act (33 USC §1317) :

: (h)‘v. AL 'hazardous wastes as deﬁned m ORS 466 005(7), in any amendments
thereto and i in any rule or order promulgated pursuant thereto, :

() Al materials, substanwc, and wastes that are or wluch contain (A) asbest03' - o
(B) polychlormated brphenyls, (C) explosives, exce except such»cxplosrvcs as are .used during oonstructton m
aocordanee with law' (D) petroleum, and any fractrons hereof or (B)'radroactrve materrals, and RO O

'(j) : Such other substanoes, materials, and wastes that are or beeome rcgulated
or classrf’ ed as hazardous or toxic undcr fcderal state, or local lnm or. regulauons. -




oo oo (4) . Grantor will keep and maintain the Prop with, and shall not cause
. or permit all or fon of the Property, including groundwater: violation of any Environmental
“Law, g PR e d
®) Grantor shall give prompt writen notice to Beneficiary of. S

’ ) roceedi cebyorfrom an‘}"'gyévemmen,ta.l' authontywnh E

| oped violaion of s Proce ‘Law or the presence of any Hazardous Substanceson =~ =

- the Property or the migration of any Hazardous Substance. from or to other premises;
resvent 1o the Pecaa 2. Al nowm laims made or threatened by any person gainst Grastor of it
.. respect to the Property or Improvements relating to any loss “injury resulting from any Hazardous Substance
- or.the violation of any Environmental Law;. - i : S PR

The »e_:qst;énqe of :;lnﬁy<Hazardous Substance on or about all grvéxiy'pplfjt_iqri qf o

o theProperty; or . r

oining o i the s, G20 discovery o any oceurence or condiion on any eal property
adjoining or in the vicinity of the: Property that could‘in Grantor's judgment cause any restrictions on'the -
~ ewnership, occupancy, transfe ' B

ability, or use'of the Property under any Environmental Law.

: = ~ Grantor shall promptly provide to Beneficiary copies of all reports, documents, and
notices provided to or received from any agency administering any Environmental Laws. Beneficiary shall have -
therighttojqinandparticipaté,f ' ‘ if it s0 elects, in‘any legal prc i j d with
respect to the Property or Improver n ' vith any Environmental Law and have its attorney fees

in connection with such an action paid by Grantdi',iif‘Béheﬁciaxy'dgbtemﬁnes that.such’ participation is -

reasonably necessary to protect its interest in the Trust Property.’ LT

, (1) If at any time, Beneficiary has’ reason to believe that any release, discharge, or
disposal of any Hazardous Substance affecting the Property or Improvements has occurred or is threatened;

of if Beneficiary has reason to believe that a violation of an Environmental Law has occurred or may occur. . - -

with respect to the Property or Improvements, Beneficiary may require Grantor to obtain or may itself obtain, -

at Grantor's expense, an environmental assessment of such condition threatened condition by a qualified =

envirotimental _ consultant. - Grantor - shall promptly” provide’ to Beneficiary ' a .complete copy of any . -
- environmental assessment obtained by Grantor.. . * B U SRR

R (8) ' Inthe event that any inv,(t';stigét‘idn,fsit'e"moh.iionng’; containment, cleanup, removal, -

restoration, or other remedial work of any kind or nature (the "Remedial 'Work") is required under any
applicable Environmental Law, any judicial order, or by any governmental agency or person because of, or in’ .
connection with, the current or future presence, suspected presence, release or suspected release of a
hazardous Substance on, under, or about all or any portion of the Property, or the contamination (whether
presently existing or occurring after the date of this Trust Deed) of the buildings, facilities, soil, groundwater,
surface water, air, or other elements on or under any other property as a result of Hazard
emanating from the Property; Grantor shall, within 30 days after written demand ,
performance under this provision (or such shorter period of time as may be required under any applicable Jaw,
. - regulation, order, or agreement),’ commence and thereafter diligently prosecute to- completion, all such
~ Remedial Work. All costs and expenses of such Remedial Work shall be paid by Grantor including, without
limitation, Beneficiary's reasonable attorney fees and oostsmmrredmconnectmn with monitoring or review . -
 of the legal aspects of such Remedial: Work. In the event Grantc shall fail to timely commeice, or cause 1o
~be commenced, such Remedial: Wor Beneficiary may, but shall not be required to; cause such Remedial




 Work to be performed, In that event, all costs and expenses incurred in conn
shall become part of the Obligations secured by this Trust Decd and shall beae
' providedinthe Note. - .. ool i

5 - (9) " - Grantor shall hold Beneficiary, its directors, officers, employees, agents, successors,
and assigns, harmless from, indemnify them for, and defend them against any and ail losses, damages, liens, -
costs, expenses, and liabilities directly or indirectly arising out of or attributable to any violation of any
Environmental Law, any breach of Grantor's ‘warranties ‘in this Section '1.06, or the use, - generation,
manufacture, production, storage, release, threatened release, discharge, disposal, or presence of a Hazardous
7 Substance on, under, or about the Property, including without limitation the costs of any required repair,

- cleanup, containment, or detoxification of the Property, the preparation and implementation of any closure,
remedial or other required plans, attorney fees and costs (including but not limited to those incurred in any
proceeding and in any review or appeal), fees, penalties and fin AT R ST
107 °  Maintenance and Improvements.  Grantor shall ot permit all or any part of the
Improvements to be remaved, demolished, or materially altered without Beneficiary’s ‘prior written consent.. -
Grantor shall maintain every portion of the Property and Improvemients in good repair, working order, and
condition, except for reascnable wear and tear, and shall at Beneficiary’s election restore, replace, or rebuild
~ all or any part of the Improvements now or hereafter damaged or destroyed by any casualty (whether or not
insured against or insurable) or affected by any Condemnation. (as defined in Section 2.01 below). Grantor -
shall not commit, permit, or suffer any waste, strip; or deterioration of the Trust Property. SR

108 - Liens. Grantor shall pay when due all claims for labor, materials, or supplies that if unpaid

might become a lien on all or any portion of the Trust Property. Grantor shall not create, or suffer, of permit .

" tobe created, any mortgage, deed of trust, lien, security interest, charge, or encumbrance upon the Trust' - 2
' Property prior to, on-a parity with, the lien of this Trust Deed, except as

‘specifically. provided in Exhibit A. .-
1.09 - Impositions.: = = ‘
: 1) Grantor shall pay or cause to be paid, when due and before any fine, penalty, interest,
or cost attaches, all taxes, assessments, fees, levies, and all other governmental and nongovernmental charges
of every nature now or hereafter assessed or levied against any part of the Trust Property or on the lien or
.estate of Beneficiary or Trustee (collectively, the "Impositions”); provided; however, that if by law any such
- Imposition may be paid in installments, whether or not intesest shall accrue’on the unpaid balance, Grantor
may pay the same in installments, together with accrued interest on the unpaid balance, as the same become”
due, before any fine, penalty, orcostattaches, LT rine i T Sl
: 2 Grantor may, at its expense and after prior. notice ‘to Beneficiary, contest by
appropriate legal administrative, or other proceedings conducted in good faith and with due diligence, the
amount, validity, or application, in whole or in part, of any Imposition or lien on the Trust Property or any
claim of any laborer, materialman, supplier, or vendor or lien, and may withhold payment of the same pending
completion of such proceedings if permitted by law, provided that (a) such proceedings shall suspend collection
“from the Trust Property; (b) no. part of or interest in the Trust Property will be sold, forfeited, or lost if
Grantor pays the amount or satisfies the condition being contested, and Grantor would have the opportunity
to do 50 in the event of Grantor's failure to prevail in the contest; (c) neither Beneficiary nor Trustee shall,
-~ by virtue of such permitted contest, be exposed to any risk of liability for which Grantor has not furnished
“additional security as provided in clause (d) below; and (d) Grantor shall have furnished to Beneficiary cash,

5= TRUST DEED




: the responsible.
© accrual and payment o

sive general liability insurance, " . .

ages, and risks insured acceptable to Beneficiary .-

verage. In addition, Grantor shall obtain and .
commonly carried for similar Property, in - :

- furnished together with a

* polyin the proper deig

e S () Insul'aneerceeds 1Anvproceeds‘frqﬁ'i anymsurance on'the Trust Property shaube o
'sed in accordance with‘the‘pm‘fkbns deeqtion 1120700 o R e L T

1z Casuslty/Loss Restoration : ‘

i ertheoccurrence ofany camsatty
o in this Trust Deed, Gran




L3 Actions 1 Protect Trugt

Property; Reserves

~"If Grantor 'ﬁhaﬂ fail 0 obtain
Secti

- recover
bythis T,

ind; together with inite, :the rate ‘pljovided: in-
this section shalj imyair any other right or remedy -

, Beheﬁcx'axy
o of G_rantoxj_for Payme

ty by ébpdé;mnatio_n," )
' become imm’ediately due and

3




(©) filing of any petition by or against any such party under any state or federal ‘bankruptcy, reorganization,

 the Trust Property, or any interest therein,

S 301 , E&ghts o‘{“Dé,!ahlL Each df}he fqlfowing shall constitute an eve

Deed and under. cach of the 'qth’e; Loan’ Documents:

o perform or abide by ';'ihyAbit'ht‘l:_t :
venants in the Note, in this Trust

LT e . Other Defablt, ‘Th
" of the other Obligations, - = * = :

. (S)  'Bankruptcy.’ 'E[‘hicy,b_écﬁt:'e‘nce‘ofhny of the following with respect to Grantor, any ©
guarantor of the Obligations, or thejh’enpv‘vne’r-of the-Tmst'?P:pperty:""(a)‘y'appoimment of ‘a receiver, .
liquidator, or trustee for any such party or any of its properties; (b) adjudication as:a bankrupt or insolvent;

moratorium or insolvency law; (d) institution of any proceeding for dissolution or liquidation; (e) inability 10 -
pay debts when due; (f) any general asSigfxmgnt for the bengﬁt of creditors; or (g) abandonment of the Trust .

Property. ;

0 ® Tronser; Dﬁe-oﬁ-saieg'nixé,on-zﬁcuugb

for conveyance, transfer, assignment, encumbrance, pledge,

"Transfer"), without Beneficiary's prior written consent, shall constitute an event of d

of this subsection (6) shall apply to each and every Transfer, regardless. of whether or not Beneficiary has

- ‘consented or waived jts Tights in connection with any previous Transfer, Beneficiary ‘may -attach ‘such

conditions to its consent under this subsection (6) as Beneficiary mine in its sole discretion, including

without limitation an increase in the interest rate or the payment of ‘:rarisf_c_:tfor‘és‘sumption fees, and the -

b payment of administrative and legal fees and costs incurred by Beneficiary,

" exercise any one g

' available by law, in equity, or otherwise:

@ Acceleration,

fﬁ?ﬁqdiatcl‘yxdué and payable.




foro ) Power ofsate.
- forec]ose’thg'P;opgrty by‘adyer‘tiseplgntﬂ,

L (8) - Forectosure. “Beneficiary ms
. judgment foreclosing Grantor's interest in all or any
. -collect any deficiency-}remax’ningv‘ due:'aft‘er:dispositiq

"+ - personal property sub'eét'to,a’sgmri y i
“of thg;,rightisy and reqledjes ‘of a secured

d, any suéhVSé']é’dr,sa‘lesr
, ary. or to such purchase; ror,
Beneﬁciarg,j;q; such purpose, - -

0

" 30s0 Recelver or Trﬁ:étee,-ih;l?dsse;slbxi.'ﬁm por
rty, Tmstég’,‘ Bf:neﬁcia:y, ora receiver may:

T ",;‘i'Méh,zviéeéiént‘-,;USé,,opsemté; manage. “con

5 P:dpeynyandm,ak:_cxpgndimrésfo}suchbﬁxpk;m',‘ d for such main

 Event of Default, Grantor -

B Deficiary or any fre'o'civef

such order as

beiig hereby

persen, including‘

a1y and each of jis -

on, to make alf appropriate -

1 and, for the purpose, Beneficiary

ertheless; Grantor shall ratify and
ing and deliver; ‘orbycausing




e ;. > S «ime ir :
~of Grantor und, T this

21d in that conneetion %, ‘and make
pecifications as it degps TR

e Tm‘sl'tkPr‘joPeriy are

e 2% Avplicain of Proceeds. Al[ oy,
Sl under this _St:ction_S shall be applied as follows:
e W Costs and Fxpe;
B .the"costsof.maintainins and preserving ¢
pQS,sessx'on,"_tvhe Costs ‘of any&]%and the

18,18 sole discretion °

ining after satisfa

Ction of all th Obligations shay
Osure proce ding, otherwise 1

401 "

all Govenants and obligations

b Trustee, At any time Upon the requegy of B(encﬂci&q’v,} Payment o
his Trust Deeg, Without affecting liability of any po
Irustee m 1veY, without w; 'aﬂorany,.phn'qf_t.hd'rm
eyance may be described s (e v Legally entitled therege,
f any facts shay beAwndursivve' Proof of :

Sonstruction in progress on the Propers,
! make any changes in gt o

61the‘pék_sdxi‘;br o



*Or any portion thereof shall at any time be vested in'any
the right to deaj with such success’or'regarding this Tru: A 4
Manner ag Beneficiary dqenis"appropxiate in its sole djge or approval by Grantor and
without impairing Grantor's liability for the Obligations, - ' , e S e
405 Indemnity, Grantor shall holq Beneficiary
agents, and attorneys, harmless £
€]

ficiary refers any of the Obligations to an attorney for

B@méﬁciéry 'is ‘the Prevailing:p

varty in any litigation
tiates any judicia]
the Trust Pro erty.

o aes Appuégme,hw,,d
‘enforcemgnt_ of the Trust Deed sh

409 Captions, The captions to the
nience’ parties and sh
Pities




This Trust Deed contains the entire agreement of the parties with respect
greement, statement, or promise made by any party to this Trust Deed:that
inding or valid.. e : T .

On this 3

December, 1993, before me personally appeared JAMES P. OKEEFFE and

- acknowledged e foregoing instrument to be his voluntary ‘act and 'dead

- Colinty of Klamath o |
.. On this 18 ‘day of December, 1993, before me: personally apjieared DAVID R. NOBLE and

. acknowledged the foregcing instrument to be his voluntary act and deed. **for ‘himself and as’ Attorney.

v dnfact for fJames’;,Pl‘ —Q’_Kée_’ffg' AR T Oy L i

. Nofary Publicfor Oregon 1

: . -+ My commission expires: - 12:

‘STA.TEOFOREGON.)V‘ Lot L ) e OFF'(CIAL’SEAL

- County of Klamath ) . S UG oTaRY pusLc 020140

L A e R S B e e . MYCOMMISSION EXPIRES DEC. 19, 1996
.-~ On this 18 day of December, 11993, before me. REBGHEF SRR L OTR ]

N—

- acknowledged the foregoing instrument to bo his voluntary act and deed..

* »,

ren ~ttn

OFFICIAL SEA ;

OEBRA ‘BUCKINGHAM -

A5 :NOTARY PUBLIC - OREGON
- - COMMISSION R0. 020140 -
1 MY CONMISSION EXPIRES OEC, 19,1896
"W !;_1"% g
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Fllcd for record at- requs.st of
of —  Jan




