*- ' which is organized and existing un
- 'addrdqs‘isy'].SBSI'lSPRUCE STRERT - .
B 'RIVERSIDR, CA 92507

FIFTY SEVEN THOUSAND AND"NO/100..

This debt is evidenced by Borrower's note

extensions and modifications of the Note; (b) the
protect:the security of this Security Instrument;
Security Instrument and the Note.’ For this purpose, Bo
-sale, the following described pr0pcrtylocated in’

whlchhastbeaddress of e .
THE Nw 1/4 NEw/4 SECTION 25, TOWNSHIP

THE WILLAMETTE MERIDIAN GILCHRIST
24 SOUTH, RANGE 8 EAST OF, OR 97733 "

("Property Address®);

dated the sams dats a5’ his.
monthly payments, with the full d bt, if not paid earlier,

due and payable on
This Security Instrument secures to Lender: (ay the repay

ment of the debt evidenced by the Nots,

o Dollas (US.§ ' 57,000.00 ).
Security Instrument ( "Note"), which provides for

ayment of all other sums, wi o1e
© the performance of Borrower's «
'rrowcrirm('ocably'gvtvap_ : v

TOGETHER WITH all the improvements no"w‘or hereafter erected on the property, and all eﬁ#chm’nt?, appurtenances, and - .

replacements 'and 'additionis ‘shall 250 be covered: by this Security. ...

Form 3038 9/90
- Amended 9/32
D-SOSS-I (12l92)'




If so,- S :
Lender may estimate the amount of Funds due on the basis of current data an
" Escrow Items or otherwise in accordance with applicable law, oo . A
- The Funds shall ‘ : , instrumentality,
(including Lender, if Lender js such an institution) or in any Federal Home Lo apply the Funds -
Escrow Items, Lender may not charge Borrower for holding and applying the Funds, annually apalyzing the escrow account, or-: -
verifying the Escrow Items, ‘unless Lender pays Borrower interest on the Funds and applicable Jaw permits Lender to make such -
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax rep ting service:
- used by Lender in connection with this loan, unless applicable’ law ‘provides. : ment 0
applicable law requires interest to be paid, Lender shall not be required to pa
Borrower and Lender may agree in writing, kowever, interest sha
- without charge, an annual accounting of the Funds, C:
- debit to the Funds was made. The '
- If the Funds held by Lender
for the excess Funds in accordang
. time is not sufficient to ]
. shall pay to Lender the amount niecessary to make
-twelvs monthly payments, at Lender’s sole discretion, -

- Upon payment in full of all sums secured by this-Security. Instrum ! orro y
- Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or. sale
of the Property, shall apply any. Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by

“this Security Instrument, R BRI S S S LT
3. Application of Payments, Unless applicable law provi_des,othérWise, all payments received by Lender under paragraphs -

‘Promptly refund to-

1 and 2 shall be applied: first, to any prepayment charges due under the Note;-second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last; to'any lat_e“chm'ges’duc/,ux’:dcr the Note. -~~~ - o R
"~ " 4. Charges; Liens, Borrower shall pay all taxes, assessm s, charges, fines and impositions attributable to the Property
which may attain priority over. this Security Instrument ! AyL ts or ground rents, if any. Borrower shall pay
these obligations in the mange " provided i ' T i paid | nner, Borrower shall Pay them on time directly
to the person owed payment. Bo Towe omptly furnish to Lender all 1 amounts to be paid under this para,
If Borrower makes these payments d i ptly fu ing '

Borrower shalj otly |

by,
enforcement of the lien;
this Security Instnzzent, If Lender determinss that rt of the
hi i trument, Lender may give Borrower a notice identifying

of the givix\i‘g‘vq_f notice.

roceeds shall be applied to restoration or repair of the * .

d Lender’s security is not lessened. If the restoration or. .-
ould be lessened, the insurance proceeds shall be applied to the sums *
then due, with any excess paid to Borrower. If Borrower abandons the

otice from Lender that the insurance carrier has offered to settle a claim, then

may uso the proceeds. to repair or restore the Propefty or to pay sums |
‘ ~day peri otice is.given, '

immediately prior to the acquisition, ' e LR e
; - 6.. Occupancy; Pr&ervaﬁon,jMainte‘nanoe and Ptotec_tion_ of the Property; Borrovver’s Loan Application; Leaseholds,
. Borrower shall ocen, stabli » and use the Property asBortower’spnncxpal residence within sixty days afler the e

this Security Instrument and shall continue to occupy the PmpcrtyasBomwer‘s principal residence for at Ieast one year after

the date of occupancy, unless Lender otherwiss agrees in writing, which shall not be unmsonably:\yithheld;“pp tnless:

5 .control. Bonowershall not destroy, damage “or impair the
pecy. Borrowe shall b in deful f ay Tt
's'good faith ' judgme; ‘could result in forfeitiire of th

Form 3038 9/90
"xmendod 9/g2




: '\ paymenit'-to *Borrower. - If ‘a’ refiind ‘reduces

- Borrower, during the loan application process; gavo materially flsb o informali PIIEALS Lo, ender (or fail
. to provide Lender with any material information) in connection with the loan evidenced by the Nots, including, but niot imited

- 'to, representations coricerning Borrower's occupancy of the Propergy -pﬁfliéiliél“résidnedcéflfﬁhis‘ Secumylnstmment Sonal

‘leasehold, Borrower shall comply’ with ail the provisions of the'lease. If Borrower acquires fee fitle to.the Property, the
. leasehold and tae fee title shallnotmbrg’eixn_lmLenqera'gmestothb@efg’e' inwriting. Il AR

7. Protection of Lender's Rights in the Property, If Borrower fails to perform the covenants and agreements contained in

this Security Instrument, or there is & legal proceeding that may significantly affcct Lender's rights in the Property (such as &
- proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lendér may do and .

- pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.’ Lender’s actions may -

- include paying any sums secured by a-lin which has priority ‘over’this® Security ‘Instriment, ‘appearingin court, paying . -

e - reasonable attorneys® fees and entering on the Property to maki Although Lender may take action under this paragmph '

-, Lender does not have todo so, - -

© .. Any amounts disbursed by I.enderunderthxsparagraph all: become additional ,Ide'ﬁt‘ ofBorrowcrsecuredbythxs
. Securty Tnstruiment. Unless Borrower and Lender agres to other terms of payiment, these amounts shall bedr interest from the -
. “date of disbursement at the- Note rate and shall be payable, with interest; upon otice' from Lender to Borrower. requesting’ = -

cpayment. ULl T R T EEONPPLL e :
8. Mortgage Insurance. If Lender required mortgage insurance as’a condition of making the loan secured by this Security

b-lnstmment,"Bom_)wer; shall pay the premiums required to maintain the ‘mortgage insurance in effect. If, for any reason, the .

- mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to

- obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the

cost to Borrower. of the mortgage insurance previously in effect, from an alternate” mortgage insurer approved by Lender. If
substantially equivalent mortgage insurancs coverage is not available,’ Borrower shall pay to Lender each month a sum equal to

", one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insirance coverage lapsed or ceased to™ -~ N

. bein effect. Lender will accept, use and retain these payments as aloss reservein’ lieu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay -~
“ the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage . -

© -insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

:9. Inspection. Lender or its agent may make reasonable entries upon and inspections of. thekaoperty. Lender shall glve .

Borrower notice at the time of or prior to an inspection specifying rcasonablccause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in ébnﬁe’ét;ion’\vivtﬁ any .-
condemnation or other taking of any part of the Propety, or for conveyance in lieu of condemnation, are hereby assigned and -

.-shall be paid to Lender. :

In the event of a totaltaking of the Property, the procesds shall be applisd to the sunis sscured by this Securlty Tnstrument,

- whethier or not then due, with any excess paid to Borrower.- In the event of a partial talqng of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this"

 Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by

 this Security Yastrument shall be rediced by the amount of the proceeds multiplied by the following' fraction: ‘(a) the total -
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately.©
before the taking. "Any balance shall be paid to Borrower. In the event of a.partial taking of the. Property in which the fair - -
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the .

. taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall . -

-be applied to the sums secured by this Security Instrument whether or not the sums are then due.

. If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to makean A
- award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the dats the notice is given, - .
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the suras -

* -+ secured by this Security Instrument, whether or not then due. ~ "~ e S e T T
: Unless Lender and Borrower otherwise agree in writing, -any" application  of proceeds to principal shall ‘not extend or: . .

~ postpone the duc date of the monthly paymients referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment of modification =
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall ~ -
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to -
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization

of the sums secured by this Security: Instrument by reason of any demand made by the original ‘Borrower or'Borrower’s . =
successors in interest. Any forbearance by Lender in exercising any right or xjempdy"shall‘ not be a waiver of-or preclude the .~

- exercise of any right or remedy. .0 - v BRE S e e e
2. Successors and Assigns Bound; Joint and Several Liability; . Co-signers. The covenants and agrecments of this

 Sccurity Instrument shall bind and bensfit the successors and assigns of Lender and Borrower, ‘subjoct {o the provisions of
~paragraph 17. Borrower’s covenants and agreements shall be joint and several. ‘Any Borrower who co-signs . this Security
Instrument but does not execute the Note: (a) is co-signing thisSecurity Instrument only to mortgage, grant'and ‘convey that: . - -

Borrower’s interest in the Property under the terms of this' Security Instrument; (b) is not personally obligated to pay the sums .-

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or -

make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan chargés,: N

. and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the

. to tho permitted limit; and (b) any sums already collectsd from Borrow, exceeded permitted Binits will be refinded to
. Borrower. Lender may choose to maks this refund’by reducing the principal owed under the Note of by making'a dir

loan exceed the permited limits, then: (a) any such loan charge shall bo reduced by the amount necessary to reduce the charge




-16. Bo_n'ower’s
17, Transfer of th
is sold or transferred (orifa
‘Lender’s prior written consent, . Le
- Security Instrumen_t. However, thi v
‘[OftbisSe"cudtqush'ument. T

tice of acceleration,
 Vithin which Borrower

; cnty\rithoutﬁkthéihoticg’ord on Borrower, .. - - e
.- 18. ‘Borrower’s Right to Reinstate, If Borrower i ‘ Wer shall have the right to have
enforcement of thig Security Instrument di of:"(a) 5 days (or such other. period ag S
applicable law may specify for. reinstate; y: to'any power of sale contained i this-.. "~
 Securi ' ' i scu 0se conditions are tfia¢ Borrower::
te as if no acceleration had occurred

However, this right to reinstate shals

the Note»‘(togcther;with this: Security
result in a change in the entity (known -
rument. There also may be one -
Loan Servicer, Borrower will be - -
“The notice will state the name and -
. The notice will also contain any other '

0 t fﬁprese‘n"ce,',use,m;,f'
ognized. to be',apprppﬁgte Yo 'norma] -

© substances define substances by
e, other flammablé' o roducts, - toxic -

or formaldehyde; and i :
of the jurisdiction

-applicable Jaw provides vise). T tice shz ‘specify::  (a) thé“dei"ault;v"(b)‘the action requiired
(¢) a date, not less'than 30 days frg @ date the nc given to Borrower, by.
(d) that failure o cure the d " before ecified in the not;

‘to a written notice of the
0 be sold and shal cause such notice to
give notice of sale in the -
icable Law. After. the time -
required by applicable law, blic ' the
bidder at the time and




i "of ‘the sale in’the f
easonabie Trustee s and attomey fees;:
; excoss to thc person or persons legally enut!ed 0 it, b i
S22, Reconvcyance. Upon. payment ‘of - all ‘s s’ secuirad: uri Imxtmmcnt Lender ‘shall ' request Tmstee to
reconvey the ‘Property and shall surrender this” Secunty Instry and all iotes evndencmg ‘debt- secuned by this Secunty,

...+, Instrumerit to Trustee, T tee shall Teconvey the Property’ thhout warranty and thhout charge to’ the person or persons legally
. entitled to'it. Such person or persons shall pay any mcordanon' cos g :

S 23. Substitute Trustee Lcndcr ‘may, from time to‘ ‘ rem ve Trustee and.appcmt 8 succcssor trustee to any Trustes

I successo 'tmstec shnll succeed to. a.ll the mle, powcr and duties

S 24, Attorneys’
R few awarded by an appcllate court.:.
£ 25, Riders to this Security
Secunty_]nstrumcnt, the cove; A
.. the covenants and agreements of th
: [Check apphcable box(a)]

D AdjustableRateRxder AT ide ! y 1-4 Family Rider - P
D Gmduated Paymcnt Rldcr L | Planned Unit Developmcnt Rxder D Biweekly Payment Rxder B
er . Ratelmprovcr.-qt Rider: " : Second Home Rxder s

STATE OF OREGON,

N
MO-g12737
EXP!RES JAN. 26,1006

hmendod 5153
D-5058-5 (12/92)




e NW1/4 NE174 Sectlon 25, Tovnship 24. ‘South, Range 8 East of the ‘Willamette
\Ieﬁdlan, all in Kleunath C . ty, Omggn’ .more: p'an ‘r_ y descrlbed as tollows )

-~ Beginnin point 330 feet North of the Southeast orner of the NW1/4 of th
- NE1S of Sectlon 35, et Nt South, Range § Fact of tor o)
An Klamath Connt Oregow thence West. pamuel with:the South
9F NE1/4 660 feet;” th ence Nort lgamuel with the East line of saj
330 feety : thence Eact paraliel with the South line of sald VW!M of
‘ i.xeuce oulh alon the East Hne of said NW1/4 NE 1\ 1/4:3 30 feet to lhe pomt ol‘ o




