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THIS MORTGAGE IS DATED JANUARY 19,1994, between‘STEPEHN L'BUHRIG and CYNTHlA A BUHRIG JOINT
TENANMTS, whose address Is 3658 BOARDMAN | AVE,: KLAMATH ‘FALLS, OR' " 97603 (referred to below: as

‘"Grantor”); and First Interstate Bank of Oregon, NA.; whose’ ‘address Is’ 2809 South SIxth Street, PO Box 238
Klamath Falls, OR 97601 (referred fo be!ow as ”Lender”) :

GRA!W OF MORTGAGE. For valuable eonsldemﬂon. Grantor mertgagea and conv conveys to Lender an of Grantor’s nght. tiﬂe. and lnterest |n and o

‘ - the following described real property, together with all existing or subsaquently erectad or affixed buildings, improvements and fxtures; all easements,

rights of way, and appurtenances; &ll water, water rights, watercourses and ‘ditch rights (including stock in utilities with ditch or Irmigation rights); and &ll
other rights, royaities, and profiis relating to the real property, Including withcut Smitation afl minerals, ofl, gas, geothermal and s!milar matters, laceted

In KLAMATH County, Stete oi‘ Oregon (the ”Real Property”)

THE EAST 90 FEET OF LOT 1, BLOCK 4,ALTAMONT ACHE ‘AND THE EAST‘QO FEET OF LOT 2, BLOCK
4,ALTAMONT ACRES,ACCORDING TO THE OFFICIAL PLA THEREOF ON: FILE |N THE OFFICE OF THE
" COUNTY CLERK OF XLAMATH COUNTY OREGON. ! ‘ - '

The Real- Property or its address Is commonlyvknswn as 3658
TheRealepenytax dennﬂeeﬁonmmberlsR

Grantorpresenﬂyassignsto Lsnderaﬂoteramer's ngm,mse. and lmeresﬂnandtoanlewesonhePropeny andan Remsfremtherpeny I
addition, Grantor grants to Lender a Uniform Conmerdal Code secumy lnterest ln the Personal Property and Rents. | :

DEFINITIONS. The following 'words shau heve ‘the mnowing meantngs when used in this iomerwise deﬁned ln thie Mongage shall
havemememungsamiumdtosuehtermsmme&egonumonn@mwddmde : : &

- Grantof. The werd "Gramer" meam STEPEHN L BUHRIG and CYNTHIAA BUHRI ‘The Grentdr Is the mongegor under lhis Mongwe.

Guarantor,  The word “Guarantor” means and lndudes wlthout umaﬂon each and all of the guarantors. eureues. and meomnodeﬁon panies ln:;
) _,_oonnecﬁonwﬂhﬂmlndeb&ednees R e ;

-indebledneas. - The word 'lndebmdness" means en prlnclpal and'lm‘sreet payable under.the Note' and:a'ny amoums expended or advanced
‘Lender to_dischargs obfigations of Grantor or expenses Ineuned by Lender to0.enforco obngaﬂons ol Gramor under th!s Mongage teg with
Interest on such amounts as provlded in this Mongage : : ST

“.Note. The word "Nots” means the preniesory nota’or credn agreemem dated January 19, 99 ln the orlglnel prlnc!pal amount of:
$30,000.00 from Grantor to, Lender, together with 2l renewals df, extensions of, rnocﬁﬂcaﬁom of, ‘refinancings_ of, consolidations of, and.
" substitutions for the promissory note or. agreement. The maturity da!e of this'Mortgage'is February 5, 2004. The raie of Interest the Note ls

sub]edtoinde:dng. adjustmem. renewal, or renegouaﬂon S

Peraona!Prepeﬂy The words "Personal Pmpemf‘ mean all equlpmem. fixtures, and ether articles of persena! propeny now or hereaﬂerovned
by Grantor, and now or hereafter attached or affixed fo the Real Property; together with alt socesslons, parts; and additions to, &l replacemants of,-
" and ail substitutions for, any of such property; andmgemefwimanpmceeds(lndudlngm 'nmimﬁon alllnsurance prooee"sendrehmdsor
.pmrium)lmmanyuxeorother%poemonom\eﬁopmy A ; .
"Prepertv mewerd'Pmperty'meanseonermaReelepmyendm' ¢
] ReelPrepcrty ‘l’hewerde'Roa!Promeean"-eprepeny imetestsendngmsdwuimdnbovelnmmdmm socton.:

grenh. The word "Rents” meam an pmem and fmure rents‘ revenues. lmome lesuee. royames proms. and other beneﬁts derived trem the
. Propenty.

THIS MORTGAGE. SNCLUDING THE ASSIG&MENT OF RENTS AND THE SEUJRITY INTEREST IN THE RENTS AND PERSONAL PROPERTY.

" GIVEN TO SECURE ‘(1) PAYMENT OF THE INDEBTEDNESS AND -(2) PERFORMANCE OF ALL OBLIGA'HONS OF GRANTOR UNDER "I'HIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE. Bceept 2s otherwisa provided in this Mongege. (-imnto'r shall pay io Lender ell amoums mred by th!s Mongage% l
as they becoma due, and shal! sw:w pedorm all ol Granmr's obligaﬁons under h Mongage ; :

ssmlon and useotthePropeny shall begovemedbythe
toliowing provisions:

Possesslon and Use. Unil In defeun, Grantor may remain In pomxon and control of and operate and 'manage the Real Pmpe:ty and collect
*“tha Rents, - THIS INSTRUMENT WILL NOT ALLOW USE'OF THE: PROPERTY . DESCRIBED IN THIS_ INSTRUMENT IN. VIOLATION  OF
 APPLICABLE LAND USE LAWS AND REGULATIONS. - BEFORE SIGN "OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQU_IRING FEE




” Duty to Malntaln. Crator shal maln!a!ntheProperwl
- neoeosarytopmervensveme ;

Nulsznce, Wasie. : Granior shan not cause. conduot or pemit any nuisance nor commit, permit, or suffer any stripplng of or.waste on or to the

Property or any portion of the Proparty. Specifically without limitation, Grantor witl not remove, or grant to any other pany the ﬂgm to remove, ony
timber, mineraia (lndudlng ofl and gas), eoll. gravel or fock products wlthouttho prior wrmen consent of Lender. . ol

DUE ON SALE - CONSENT BY LENDER." Lender may, at 1s opuon, deolafe Immedmoty dua and payable all sums secured by th!s Mongage upon me
sale or transfer, without the Lender's prior written consent, of all or any part of the Rsal Property, or any interest in the Real Property. . A "ssle or

‘transfer” means tie conveyance of real property or any right, title or. interest theraln; whethar legal r:equitable; whether voluntary or involuntary;: - o

whether by outright sale, deed, Installment sale contract, land contract, contract fos deed, leasehold interest with a term greater than three (3) years, :
lease-option contract, or by sale, assignment, or transfer of any beneficlel intarest In or to’ any land trust holding titie to the Real Property, or by any. . -
other method of conveyance of real property Interesi. f any Grantoris a oorporaﬁon or parinarship; transfer also includes any change in ownerehlp of
more than twenty-five percent (25%) of the voting stock or partnership Interests, as the case mey be; ot Grantor However. this opﬂon ahan not be :
exercised by Lender if such exercise Is prohibitad by faderal law or by Orogon faws: i

TAXES AMD LIENS. The fonowing provisions re!aﬂng to the taxes and fiens on the Propeny are a pan ot lhis Mongage

Paymem. Grantor shall pay when due (and in all events prior to dennquency) all taxes,” payroll taxes. ‘special taxes, aase&;mams, wa:er chargas o
and sewer service charges levied against or on account of the Propesty, and shall pay. when due all claims for work done on or for services -
rendered or material furnished to the Property, Grantor shall maintain tha. Property frea of all iens having priority over or equal to the Interest of
Lender under this Mortgage, except for the lien ot taxes and assessments not due, and except as otherwisa provlded in the followlng paragraph. E

PROPERTY DAMAGE INSURANCE. The 1onowlng provlslons relaﬁng to Insui ng the Property are a part of thls Mortgage

Malintenance of Insurance. Grantor shall procure and maintain polldos of fire Insurance with standard ‘extended coverage endomemems on an
actual cash value basia for the full insurable valua covering all Improvements on the Real Property in an amount sufficient to avold application of *
any coinsurance clause, and with a standard mortgagee clausa in favor of Lender. ‘Policles shall be written by such Insurance companies andn = =~ *
such form as may be reasonably acceptable 1o Lender..  Grantor shall dallver 10 Lender certificates of coverage from each Insurer oonteln!ng a |
stipulation that coverage will not be cancelled or diminished without a rrinlmum of ten (10) days prior written notice fo Lender. . '

Application of Proceeds. Grantor shall prompﬂy notify Lender of any 108s of damage 1o the Property. Lender may make proof of loss if Grantor - -
fails to do so within fifteen (15) days of the casualty.” Whether or not Lender's security is impaired, Lender may, at its election, epply the procoeds
1o the recuction of tha Indebtadness, payment of any lien aﬂecﬁng the Propeny or the rastoraﬂon and repalr o the Property Do :

EXPENDITURES BY LENDER. !f Grantor fails to comply with any provision of this Mongage, or if any action or proceeding is commenced that would
materially affoct Lander's Interests in the Property, Lender. on Grantor's behalf. may, but shall not be required to, take any action that Lender deems.
. appropriate. - Any amount that Lender expends in so doing will bear Interest at the rate charged under the Note from the date incurred or paid by
Lender > the date of repayment by Grantor. | All such expenses, at Lender's option, will .(a) be payable on demand, (b) be added to the balance of the :
Nota and be apportioned among and bae payabla with any installment payments to becoma due during either (@) the term of any epplicabls insurance -
poficy or - (if) the remalning term of the Nole, or ' (c) be treated as a balloon payment which: will be due and payable at the Note's maturity. - This. -
Mortgage eiso wil secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies
to which Lender may ba entitied on account of the default. Any such ocdon by Lender shall not be construed as curlng the defaultso esto bar Lender
fromanymdymatitotherwbemuldhavehed _ ; SRR .

WARRANTY; DEFERSE OF TITLE. The {olbwing pro visk re!aﬁng m ‘ 1Ip of the Propeny are a pert ot thls Mortgoge

Title. Grantor wastants that: (a). Grantor holds good and marketablo ﬁue of reoord tothe Property in fee s{mple free and c!ear of an Iiens and :

L encumbrances other than those set forth In the Real Property description or inany title Insurance policy, tite report, or final titte oplnion issued In
m\ro;4 of, and acceptad by, Lender ln connecdon wﬂh mis Mongage, ond (b) Grantor | has the full nght. power. and authomy to exewte and deﬂvor %
this Morigage to Lender. 2 : G b

-’lioehnuorme. Sub}ccttotheexoepﬁon{ntheparagraphabo
loMuIdab‘reofanpemons. f .

’ DEFAULT. Each o! the fol!owlng, at the opﬁon of Lender shan consmme an event oI de!eun ('Event of Defautt") under thls Mongage
: Do'fault on lndohtodrwss. Fanure cl Gramor 10 make any paymem when duo on thellndebtedness

. COmpﬂance Detault * Fallure of Gramorto oomply wrth any other term,‘ bugaﬁo n , Co enant, or oondmon oomalned in this Mongage, !he No or .
in any other agreement between Grantor end Lender. T

lnsohroncy The insolvency of Grantor, appolntmen' c! a recerver for: any part of Grantor‘s property, any asslgnment for the beneﬁt ot credrtors,, G
~the commencement of any proceeding under any bankruptcy.or insolvency.laws by or against Grantor, or the dissolution’ or: termination of - -
* Grantor's exdstence as a going business (it Grantor.i3 a business). . Except fo.tha extent prohibited by federal law ‘or Oregon law, the death of -

Grantor (if Grantor is an individual) also shall constitute an Event of Default under this Mortgage. - Howaver.thedeathotanyeranmrwmnotbean -

EvemotDe?mmlesoresunofmedoaihoiGrarr.ormolndebtedrmisfunyooverodbyuoditﬁfe

Evonts Affecting Guarzantor. Any of lho proceding evonts occurs with rospeot to ony Guommor of any of the lndebtednm or such Guarantor;‘ i -
dios or bocomes incompetent. = - s

"' RIGHTS AND REMEDIES ON DEFAULT. Upon the occurence o! any Event of De(eutt and ax ony ﬂme thereattor, Lender a! lm opﬂon, may exerolse i
any one or more ot the following rights and remedlee. In addition to any other rights or romod!es provided bylaw: . "

" Accelerats indebtedneas. ' Lander shall have tha right at'its option whhout nouoo to Gromo to doclaro the onﬂre Indobtedness Immedlate!y due
: and payable;, mdudlng any prepayment penany which' Gramor wou!d_ reqL

UCC Remedies. threspecuoa!loranypanolthe Personal
: _meOrogon Ur\HormCorrmerdalCo

VNonjudidal Salo. |f permfttod by appncable law. Lender may (orec!o
Property by non[udlclal aale .

| Deficlency Judgment.: lfpemiﬁedby plicabio law; Lander may of dgment 1 ydeﬁclencyremalnlngln\helndebtedne&odueto
Lenderaﬁerappﬁcaﬁono!allamountsrecelvedfromdwexerweolme‘ htsprovidedl th!ssecﬁo ;
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