("Trus:ee“) The bcncﬁcxar ‘
X whrch is orgamzed and exlstm g

£ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION N
dnde thelawsof :the United States.of America’ andwhose addressis . ,
irsisrein 2903 South Sixth‘ Street, Klamath Falls, OR 97603 "% " ("Le nd':r"”)
Thousand. & No /100********************

; : ; : Dollars (U S.: G 27'000 .00 ). Th ebt is evrdenced by Borrowcrsnote' .
dated the same- datc as thxs Secun In trumcnt (“Note’} which 6)ro ’rdes for monthly payments, with the full debt, if not
= paid earlier, due and payable on : -.February 10, 20 AR <ureer This Secumy Instrument
. - secures. to. Lender: (a) the repayment «of; the debt evidenced by the Note, with mtcrest, and aII .renewals, ‘extensions. and :
=" modifi cauons, (b)the: payment. of all. other, ums,: with interes advanced under ‘paragraph’ 7 to-protect the security. of this'
~-Security Instrument;. (c) the performance of, Borrowers covenants and agre mems under: this Security. Instrument;and the
Note; . and. (d). the .fepayment of- any:fi ture advances, with: mtercst thcreon, made to(Borrower by{Lender pursuam to he
paragmph below, «(Future Advances") FUTUREVADVANCES' Up: 1egi rp Borroj ver, Lender, at Lender’s option prior
“to full reconveyance of the property by Trustee to Borrower, rnay make Future Advanccs to Borrower Such Future Advances
with interest thereon, :shall be secured by thi; Deed of, Trust; rdc”ced by:]
“-secured hereby :For this’ purpos, ‘Borrower. irrevocably grants. ani
following: descnbed propeny‘Ioca >

v } v 1 and all’ easements; nght
appurtenances, rents,’ royaItrcs. mineral,”oil and’ gas righ _ gh and stock ‘and all fixtures’ now or
hereafter a‘part of the pmpcny'AII replacements and addmon shallalsobccov ed ' :
foregoingis refcrrcd to in this Sccurl

; rrants:
ddem nds bject to any. encumbrances of record.




Lender: may agree in' writing that intereht’ hall be' paid: on th Funds ‘Unléss an agreement is‘made ‘or apphcable law. -
: requrres interest to be paid, Lender shall Mot be requrred to pay’ Borrower any interest or earnings on the Funds. Lender
- shall give to Borrower, wrthout charge, an annual accountmgof ! »Funds showmg credtts and’ debtts tothe Funds and the

" at-Borrower’s option,’ exther
amotint of the Funds held by i
: amount necessary. to make up the deﬁct ncy .one of payr -
#i i Upon payment in full of all ‘sumis secured. by this’ Secunty Instrumen Lender shall promptly refund to Borrower
any Funds held by Lender. If under ‘paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later:
- than'immediately prior to the sale’ ol' the Property orits acqmsmon by Lender, any Funds held by Lender at the trme of :
S apphcatxon as a credit against the sums secured by this Security Instrument. : L
: -3, "Application of Payments. ~Unless applicable law provides otherwrse, all payments recelved by Lender under' :
E paragraphs 1 and 2'shall be applied: ﬁrst to late charges due under the Note; second, to prepayment charges due under the‘ :
- Note; third, to amounts payable under paragraphz fourth,; to ifiterest due; and last, to principal due. - . - ;
“ 4. Charges; Liens. ~ Borrower shall pay all taxes, assessments; charges, fines and 1mposmons atmbutable to. the o
o Property ‘which may attain priority. over this Security Instrument, and: lcasehold payments or:ground rents, if afy. *
*. 'Borrower shall pay these obligations in ‘the manner provided in paragraph 2, or if not paid in that manner, Borrower shall ..
' pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices'of amounts .
to be paid under this pﬂragraph 1 Borrower makes these payments directly, Borrower shall promptly fumrsh to Lender‘
-1‘rece|pts evidencing the payments . -
-~ Borrower shall promptly dxschargc any, hen whlch has : ecunty Instrument unless Borrower- (a

- j; agrees in wnttng to the payment of the obligation secured by the lien in'a manner acceptable to Lender; (b) contesis in good .

- faith'thé lien by, or'defends against’ ‘enforcement of the’ lien'i in,’ legal proeeedmgs which'in the Lender’s opinion operate to
. prevent. the enforcement of the lien or forfeiture of. ‘any part of the Property, or (c) secures from the holderof the lien an':
* agreement’ satlsfactory to Lender subordinating’ the lien'to thrs Secunty Instryment.’ lf Lender determines that any part of

“the Property:is subject'to’a’ lien: which ‘may attain” priority’ over this'Securi y‘lnstrument ‘Lender. may. give/Borrower a -

“7-notice 1dent1fymg the hen Borrower shall sausfy the lien or:tak one’o ‘mg the acnons set fo 'above thhm 10 days
.of the giving of notice. i : :

* 5. 'Hazard Insurance.. ,Borrow;er shall keep the improvements no S mg or hereafter rected on the Property :
insured agamst loss by fire, hazards included within the term ‘:extended coverage” and any other hazards for.which Lender

: requrres insurance. ~This insurance;shall- _be maintained i he amounts; and, for. the: periods that Lender: requlres The -
insurance carrier, providing th 1nsurance' shall: be chosen Borrower bject 1 Lender s approval whlch shall not be g
unrmsonably withheld. |, '

"All insurance policies,a all be. p er.an mclude a standard mortgage clause

o Lender shall have the nght to hold the pohcres and renewals.. If. Lender reqmres, Borrower shall; promptly give ta Lender ' -
all recerpts of paid premiumsand renewal notices. In the eventiof loss, Borrower shall give prompt notlce to the insurance -

“carrierand Lender. Lender may. make proof of loss ifnot made promptly by Borrower..... .
 Unless Lender and Borrower. otherwise agree in writing; insurance proceeds shall be apphed to restorauon or repalr

: of the Property damaged if-the Festoration.or Tepair is econol cally feasible and:Lender’s security.is not lessened. If the. 7 ¢

- .restoration or. reparr is not’ economlcally feasible or’ Lender s’secunty would be: lessened; the i insurance proceeds shall be -
“applied to the sums secured by this Secunty Instrument, ‘whether or not then,due, with any excess pald to Borrower. If
‘Borrower abandons the Property, or does not answer wrthm > from' Lender that. the i msurance carrier. has_~

e _oﬂ'ered tosettlea claxm, thenLender may collect the insuran [ s. Lender, may nse the proceeds to repair or restore’

hether‘or not. then due The 30~dav penod wrll begm :

: 7 ise agree in w tmg. any application of proceeds to pnncrpal shall ot extend ol

s ,postpone the due date of the monthly payments referred to in paragraphs 1.and 2 or change the amount of the payments. If:

“under paragraph 19 the Property is acquired by Lender, Borrower's right to'any. insurance policies and proceeds resultmg

“from damage to the Property prior.tothe acqulsmon shall passito Lender tothe extent of the sums secured by thls Secunt :

Instrument |mmed1ately prior to the acquisition.’. 7o : ;

“ 7. 76, Preservation and Maintenance of Property; | Leaseholds Borrower shall not destroy, damage or substanually ', o
change the Property, allow the’ Property to‘deteriorate or'commit: waste - If- ‘this Security Instrument is: on'a leasehold,

- Borrower shall comply with the provisions of the lease, and if Borrowe 'acqulres fee’ tttle to the Property. the leasehold and .
fee mle shall not merge unless Lender agrees to the merger in writing

1. 7. Protection of Lender’s Rights in the Property;. Mortgage: In..urance.‘ I Borrower fails to perform. the .
covenants and agreements contained in this Secunty Instrument. orthere is a légal proceedmg that may sxgmﬁcantly affect i

‘Lender’s rights-in the Property (such as a proceeding in bankruptcy, probate, for: condemnation or tg enforce laws or
‘revulat:ons), then Lender may do and pay for whateveri is necessary to protect the value of the Property and Lender S nght
in the Property.: Lender’s actions may include paying any sums: secured by a lien which has priority’ over this Security
Instrument; appeanng in"court; paying reascnable attomeys fees and entering on the Property to make repairs. Although
y.take action ‘under this pamgraph 7, Lender does not have to doso. : :
; dxsbursed by Lender under thxs pJagraph A shall become addit onal debt of BorroWer secured by thrs
- Unless-Bo s of  these amounts_shall bear interest from




g Lender ‘Tequired, mortgag vmsurance asa condrtton f making:the loan secured- by this Security lnstrument,
: Borrower “$hall pay the premrums required to mamtam the insurance in etl'ect tintil such time’ as-the: requtrement for the
msurance terminates in accordance with Borrower sand Len er’s wntten a men or apphcable law.! "

.+ 8. Inspection.: Lender or: jts: agent may make reasonabl ‘entries-upon and: inspections of the Property «Lender :
shall gwe Borrower notice at the time of or prior toan inspection specrfymg reasonable cause for the mspectron. :
. <9, Condemna‘ron. The proceeds of any award or claim for damages, dtrect or, consequenttal in connectron with
any condemnation ‘or other ‘taking of : any ‘part of the Property‘ or for: conveya ce. m liew of condemnatron. are hereby’
assrgned and shallbepatd toLender. - h ’ :

1n"the event of a total taking.of the Property, the proceeds shall.be apphed to the sums secured by this Security
Instrument whether or not then due; with: any excess pard to Borrower.:In the event of 2 partral taking of the Property; -

.~ unless Borrower. and Lender otherwise agreein wntmg. ‘the sums. secured by this Security Instrument shall be reduced by

" 'the amount” ‘of the proceeds multiplied by the following’ fraction: (a the total amount-of the sums secured: rmmedrately :
before the takmg. divided by (b) the fair market value of the Propert mmedrately before the takmg Any balance shall be ;
pmd to Borrower.: : : >
1f the Property'is abandoned by: orrower, or rf after otice by Lender to Borrower that the condemnor offers 0
make an award or settle a claim for ‘damages, Borrower fails to respond 1o Lerider w1thm 30days after the date the notice is
-given, Lender is authorized to collect and apply the proceeds, atitsoption etther to restoratron or\reparr of the Property or
“to the sums secured by this Security Instrument, whether or not then due :
' Unless Lender and Borrower otherwise agreein wntrng, any applleatron of proceeds to pnncrpal shall not extend or. "
postpone the due date of the monthly payments referred to'in paragraphs 1 and Z'or change the amount of such payments. -
: 10, Borrower Not' Released; Forbearance By Lender Notia: Waiver. ‘Extension of the time for. payment. Or. v
* modification of amortization of the sums secured by this Security: Instrumen granted by Lender 10 any successor:in .

interest of Borrower shall not operate to release the liability of the ongmal Borrower or:Borrower’s successors in. interest. . .

Lender shall not be required to commence proceedmgs ‘against.any. ‘successor in interest: or ‘refuse to extend time for’
payment or otherwise modify amomzauon  of the sums secured by’ this Secunty Tnstrument by reason of any. demand made .-
by the ongmal Borrower or Borrower’s s! CCessors in interest. Any: forbearance by Lender in exercrsmg any nght or. remedy .

o shall 1ot be'a waiver of or ‘ preclude the exerdise of any right or ‘remedy

‘11. Successors and Assigns Bound; Joint and Several Liabihty, Co-srgnﬂrs. The covenants and agreemems of
‘this Secunty Instrument ‘'shall bird and benefit the successors and assigns of Lender and Borrower, subject to the provisions
. of paragraph 17 Borrower s covenants and agreements shallbe Jomtand several: Any Borrower who co-signs this Security -
" Instrument but does not execute the Note: (a) is co-signing this Security’ ‘Instriment only to mortgage, grant and_convey
“that Borrower’s interest in the Property under the terms of this Security lnstrument (b) is not personally obhgated to pay-
“the sums:secured by this Security. Instrument; and (c) agrees’ that Lender and any other Borrower.may’ agree to extend,

’ modify, forbear or make any, accomrnodatxons wrth regard to'th ’terms of this Secunty Instrument or the Note wrthout i

+ - that Borrower’s consent. - -
2. Loan Charges. ; lf the loan secured,by thrs Security In rum tis subject toa law Whlt.h sets maxrmum Ioan :
harges, and that law is finally int ’ ‘th rest-ior other 1oan charges. collécted ‘or to be collected in
: connectton th ‘th loan exceed the permrtt,ed'hmrts then: ys h- loan ‘charge “shall be reduced by the amount_ -
‘ X itted limit; and (b) any sums already ollécted from Borrower which exceeded
) : ‘Lender may. choose, to make ‘this refund by reducing the pnnctpal owed-
Note'or by makmg a drrect payment’to Borrower, If a refund reduices pnncrpal the reductron will be treated asa
pamal prepayment Wi thout any prepayment chargeunder the Note.
: 13. Leglslatt 0’ Aﬂ’ectmg‘Lender’s Rights.. JIf enactment or ‘expiration of appltcable laws has the eﬂ’ect of :
1 he Not or't 1s Secunty I strument unenforceable aecordmg toits terms, Lender; at its optio
may requrrer med 3 : 3 nstrument .and may invoke any. ‘femedies
permltted by’ paragraph 19 It' Le { is option, Lender shall takethesteps spectﬁed in the second p ragraph of:
17 ‘ : :
L 14 Nt ' jer provided for in this Security Instrument shallbeglven by deliveringitorby. -
marlmg it by f i aw requires use of: ‘another ‘method. The: notice shall be dirécted to the
Property Address or any ‘other address Borro T desi; tice to ndcr. ‘Any notice to Lender shall be given by
first élass mail to Lender's address: stated Herein or any other. y i e desrgnates by notice to ‘Botrower, Any notice .
"prowded l'or in this Security Instrumien shall be de Ve en rrOWer or Lender when givén as provrded ‘

ovemed by t‘ederal law and the law of the
‘clause of. this Security: lnstrument or, th
lthrs Secunty lnstrument ‘Or the
ity Ir

the Noteé and of this Secunty lnstmment

f all or any part of the Property or any

> s sold or transl'erred and Borrower isnotan tu ral -

person) ‘without Lender’s pric onsent;, Lendér may; at it opti } equtre ‘immcdiate payment in- fulliof 2il sums:
secured’ by this Secunty Instrumen However,'t is option’ sha “be exe by Lender rt‘ exercrse rs prohrbned hy ;
t'ederal faw as of the Gate of this Séc lnstrumen ! : ’
4% 1f Lender exercises this option, ] 1 ce of acceleranon The notice shall provtde a penodv :
ol' not less than 30days from the date the nottce isdelivered or marled wrthm Whlch Borrower must pay.all sums secured by -

this Security Instrument. If Borrower fails to'pay these’ sums prior to the exptmuon ‘af this penod l.ender may invoke any' & S

remedles permttted by this Securtty [nstrument without further notice or demand on Borrower.. ", :
s 18 Borrower s Rrght to Reinstate. f BorrOWe ‘m ain ‘¢onditions, Borrower shall have the nght to havei

rior to the earlier of: (a) 5 days (or such other. period as - o

appltcable law ‘may specrfy for emstatement) before sale of. the Property pursuant to'any power of sal¢ contained in’ this

Secunty lnstrument' or (b) entry of Judgment enforcing this Secunty Instrument. Those conditions are that Borrow

“(a) pays'] Lender all sums. -which then would be' due under this Securrty lnstrument “and the Note had no acceleration
“occurred; (b} curés-any’ default of dny’ other covi (c) pays all expenses mcurred in enforcmg thrs :

* Security lnstrument ; mcludmg,\bu not rmtted to,- . ‘and’ (d) takes such'action as ' Lender may;
Easonably requrr to:assure that'th nof this'Se ‘ der’s rights in the Property and ‘Borrower's
obllganon to pay” “the’ sum his’ Security . Instrumen shall”continue: unchanged Upon' ref nstatement by
'.Borrower, this’ Secumy ent obligati urEd- 6y shall remain fully “effective as if no acceleration had
occurred However. Il notapp he case of acceleration under paraoraphs 13or l




L ‘secured by this S urity Ins
,of the Property ‘The notice shall further inform Borrowerof the right to remstate afteraccelerauon and the nght to bnng ac un,
action to'assert the' non—cxlstence ‘of 2 demult orany¢ otherdcfense of Borrowe : :
“on’or before the date specrﬂed in'the’ nottce Lender atits optton may requlre 1mmedtatc payment m full of all sdm ecured by
this Secunty Instrument w:thout furth mand and may mvok ) a v
, ursumg ‘the mcdles provxded m this paragrnph 19 mcludmg, BN
eys ees and "osts of title evid nce. :

nder [ rustee shall gtve nottce ‘of sale in the’ manner prescnbed by' :

p apphcable Iaw to Borrower and to other persons presenbed by apphcable law. After the time required by appltcable law, Trustee, -

lghest bxdder atthe time and place, ‘and under the
~-terms de"vgnated in the‘ notlce of sale in‘one’or more parc.ls and j m ny order Trustee detemunes. Tmstee may postpone sale of :
“all or an parcel of the propcrt U bh : i

~ Trustee. ‘shiall deliver to the purchaser'l‘rustee s deed conveying the Property'wnhout any covenant or wamnty, expressed o
0] tmphed The rec:tals in the Trustee s deed shall be pnma facre evtdence of the truth of the statements made therein. Trustee shall

Upon acce]eratlon under] paragraph 19 ora andonment of the Property. Lender (m person by ’?

S 'agent or by Judncxally appomted receiver) shall be entnled toenter upon t}ake possessxon of and manage the Property andto collect i R

the rents of ‘the Property mcludmg thos pa y r the réceiver shall be -applied first to payment L

‘including; but not limited to, receiver's fees, premxums on:’ o

ys fees and then to the § ms secured by thts Secunty Instrument. ; :
) B Reconve:,'ance. Upo 1 payment of ail'sums’ secured s Securit Instrument Lender shall request Trustee o
i reeonvey ‘the' Property ‘and shall surrender this Secunty Instrument and’ al‘ nntes'evrdencmg debt secured by this® Secunty;;f
Instrument to Trustee. Trustee. shall’ reconvey the Propen y wrthou h
i fee of not Jess’ than $5 00 Such’ person or persons;

. BY SIGNING BELOW Borrower. accepts and agr 10 the
‘and in any ridér(s)’ %
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