(‘iSecurity Instrumem
the.

| T
19.:.23... The grantor s .. Trustees :of;
wisiIerhune’ Trust. B

Wiiltam 1. Sisemore il EI (“Trustee ). The bcneﬁcmry is
KL&MAI!‘.‘..E.'B\?’T ED.Eﬁ.A SAVINGS AND LOAN ASSOC|AT|0N vl which is organized and existing - ;
[ und elaws o he United.States:of America. ) T
R ?&3 iy Street, Klamath.Falls, OR 97601 : L
Borrower owes: Lender the pnncrpal sum of :One., hu..l'.l&iifgd t;housand 411(1..1‘1&)/ 100 Xyt &
s ; s Dollars (1L1.5:$ 100, 000- ...)-This debt IS evndenced by Borrower 'S not
) dated the same date as thts Secumy lnstrumen! (“th ). whxch provrms for monthly payments, ‘with. the full'debt; i if not
paid earlier; due and payable on :.....APEEL.:13,5..2009.; “eceees This Secunty Instrument
. secures to Lender: (a) the repayment; of .the debt cvxdenced by. the: Note,: wrth ‘interest; and all renewals,’ extensions ‘and;
: ImodtﬁcauonS' (b) the; payment.of.all, other ;sums, with interest; advanced, under, paragraph 7:to protect the_ security of th:s
- Security Instrument; (c) the. pcrformance of Borrower's: covenanis and agreemems{ under. this Security. Instrument and the
~.-Note; and. (d) the repayment;of any: fu(ure advances,: with: interes g hBorrower by Lender pursua , .
paragraph below, (**Future: Advances FUTURE ADVANCES Upon requcst to; Borrower,Lender, at; Lender’s option prtor‘
Jvto fulll reconveyance of. the property by’ Trustee to Borrower, 'may ke Future’ Advanées to Borrower. Such Future Advances,’
e ;wnth interest thereon,, shall be secured by thts':Deed of; Trust.wh idenced by| promtssory ‘notes stating_that said.nole
-+ secured hereby.. For this: purpose,:Borrower rrevocably ‘grants and onveys o-Trustee, in trust,-with-powerio
: fol}owmg described. ‘property located-in K. th

CT/NOTARY ACKNOWLEDGMENT EXPIRATION®*

: -"'UNDER ' OREGON. LAW, MOST.AGREEMENTS ,. PROMISES ' AND COMMITMENTS MADE.-BY. US ‘AFTER: ;

- THE+EFFECTIVE-DATE :OF. THIS- ACT i CONCERNING::LOANS“AND"OTHER ‘CREDIT EXTENSIONS: WHICH - -
- ARE NOT-FOR -PERSONAL: FAMILY:OR. HOUSEHOLD: PURPOSES :ORSECURED *SOLELY..BY 'THE -BORROWER'S

RESIDENCE MUST BE:IN ‘WRITING; EXPRESS:CONSIDERATION:AND:BE SIGNED BY.US TO BE.

appurienances; ‘rents, royaltics
) hereafter a part.of the property. n rep)
e foregomg is referred_ toin thts Securtty Instru ent as the Pro

o ‘of the estate hereby conveyed and has the. right to grant e
y and ‘convey the. Property and that the Property is unencumbercd except for encumbrances of record.: Borrower warrants - '
i -and wn)l defend generally the mle to the Pro Tt gainst ali’cl ‘d'de,itja'nd_s,' ;ubj 10, any encumbrances of record.




7 Secunty"klnstru t; (b) yearl
lmsehold paymcnts or ground rents:an’ the, PrOpertyf if any; (c) yearly azard insurance! premlums and (d) yearly
mortgage insurance premrums, -if any, These items are callc :
basrs of current data and reasonable estimates of future ¢ €scro e 7

" The Funds shall be held in an msmutron the deposxts or accounts of which'are msured or nuaranteed by a federal or
state agency (including! Lender'if’ Lender i ‘an i ). Lender shail: apply the Funds to pay. the escrow items. - -
- Lender may not charge for holdmg and applying the Funds;’ zing the account or vérifying the escrow items, unless
Lender pays Borrower interest. oni the -Funds and applicable’law permrts Lender to make stch a’ charge Borrower and
Lender- may dagree in writing that’ mterest ‘shail be paid he Funds. ‘Unless an-agréement lS made or:applicable law.
requrres interest to’be paid, Lender shall not be required to pay ‘Borrower ; any.intercst or earnings on the Funds. Lender:
~.shall give to Borrower, without charge, an'znnual accounting of the Funds showing credits ind debits to the Funds and'the*
-~ purpose for which each debxt to the Funds was mad ‘The Funds are pledgedas ddmonal secunty for the m secured by
this Secumy Instrument. B o ki
* If the amount of the Funds held by Lender, t \ hthe future monthly payments of Funds payable pnor to
- the due dates of the escrow items, shall exceed the amount requrred to pay.theé escrow items when due; the excess shall be;
" at Borrower’s option, either promptly rcpald to Borrower or credited to Borrower on monthly payments of Funds; If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
- amount necessary to make up the deficiency in one'or more payments as required by Lender.”. - :
~ Upon payment in fiill of all sums secured by this § Security. Instrument, Lender shall promptly refund to Borrower
any-Funds held by, Lender If under paragraph 19 the : Proper Id or acqurred by Lender, Lender shall apply, no la e
than 1mmed|ately prior. to the sale;of the Property or its ‘acquisition by Lender, any: Funds held by Lender at'the time of
. application as 2 credit against the sumis §eciired by this Security Instrument. 7, :
3. Appllcatton of Paymen s rUnless apphcable law’pr vrdes otherw ,all payments recetved~by\Lender nde
paragraphs 1 and 2 shall be applied: first; to late charges due under the Note; second, to prepayment charges due under th
-Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. -
i .. -4, Charges; Liens. ::Borrower shall pay all taxes, assessmients; charges, fines and rmposmons atmbutable to th
Property ‘which’may attain. pnomy er/ this® Secunty Tnistri ;-and:leasehold payments or. ground rents, if; any::
Borrower shall pay these oblrgahons in the manner provided in ‘paragraghi2; or if not paid in that manner,’ Borrower shall =+

. pay them on time directly to the person‘owed payment. Borrower shall promptly furnish to Lender all notices of amounts

_ “to be paid under this paragraph If. Borrowcr makes these'p directly. ~Borrower shall promptly fumrsh to Lender L

receipts evidencing the payments;
- Borrower shall proraptly drscharge any lien which has pnont over this Security Inst'ument unless Borrower (a)
- agrees in writing to the payment of the obligation secured by the lien in a manner, acceptable to Lender; (b) contests in good
- faith the lien by, or defends agamst enforcement of the lien in; legal proceedmgs which in'the Lender’s opinion operaté to
..prevent the enforcement of the lién or forfeiture of any part of the Property; or (c) secures from the holder of the lien an-
.‘agreement sattsfactory to Lender subordmatmg the lien to this Secunty Instrument. If Lender determtnes that any partof:
the:Property is subject to a:lien’which:may;attain’ pnonty' rthis, Secunty Instrument; Lender may grve ‘Borrower a,
..notice identifying the lien. Borrower shalt ‘satisfy the lies r more of the actions set forth above within ~10 days
‘of the giving of notice. . :
o ‘5. Hazard Insurance. . Borrawer shall:keep the improvements now ex tmg or hereafte erected on the Prope
. tnsured agamst loss by fire, hazards included within the terrn tended coverage *and any’ 'other hazards for which Lender
:requrres insurance.: This msurance,‘shall be maintained in’the’ amounts and; for the periods that Lender -requires.: The
- insurance carrier. provxd ng.the insurance; shall be chbsen b - subject to.Lender’s approval whrch shall not be
E »unreasonably withheld ; : :
- All insurance policies and renewals shall be acceptable.to. Lender.and shall: clude a standard nmortgage clause.

. Lender shall have the nght to.hold the polxctes and renewals Af Lender requlres. Borrower shall promptly give.to Lender o

-all recerpts of paid premiums and renewal notices. In’ the event of. loss, Borrower shall give prompt notlce to the.ins
carrier.and Lender. Lender may make proof of loss if not made promptly by Borrower. :

: --Unless Lender and Bon’ower otherwise agree in wntmg, insurance proceeds sha be. apphed to restor on or repair:-
of the Property damaged if the restoration or. repair.is economrcally feasible and Lender’s secumy isnot lessened. If the -

/’restoration or repair-is not economtcally feasible or 'Lender’s security would be lessened thei msurance proceeds shall be:

.-applied to the sums secured by this Security: Instrument, whethe
.- Borrower. abandons the Property; or ddes not answer Wllhl
.- offered to settle a clatm, then Lender may, collect the msura

g ny apphca ion of proceeds to prmcrpal shall not exten or
i postpont. the: due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the  payments: If :
"~ under paragraph 19'the Property is acquired by Lender, Borrdwer s.right 1
* from damage to the Property prior to the acqmsxuon shal p
' Instrument lmmedrately priorto the acqursmon .

7. Protection of Lender’s’ Rights in‘the; Property, Mortgage Insuranee. i lf Borrower fa\ls to perform the
covenants and agreements contained in this Security Instrument, of thereis a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceedmg in; bankruptcy, probate, for condemnation or.to enforce laws or.
. regulanons), then Lender may do and pay for whatevcr is necessary to protect the value ot‘ the Property and Lender S nghts




If
Borre wer shall payiih ‘
“insurance terminatesin accordance wtth Borrower sand Lender’s wrltten agreement or appltcable Taw:
w8, Inspectxo.:. Lender or its agent' make. le entr] ies upon and mspectlons of the Pr' pe
st all grve Borrower niotice at the time of or p 0 aninsj
: 9. .Condemnition. - The proceeds of any award or clai
o ,any condemnatton ‘¢r other taking of- any part of the Pr
assrgned and shall be paid to Lender. :
In the event of a total taking. of the Property, the p shalLbe’ applred to the sums secured by this Secunty
Instrument, whether or not then:due,. wrth any excess pard‘t Borrower. In the event of a partial taking of the’ Property,
“ unless: Borrower and Lender«otherwrse agree in writing; secured by thlS Secunty Instrument shall be reduced by
> the ‘amount of the’ proceeds multtphed by the following fractio (a) the total amount of the ‘sums.secured lmmedrately
* before, the taking, divided by.(b). the fair market value of the Property immediately. befor g,
pa:dtoBorrower. i R v R s
If the Property is abandoned by Borrower, or if, after notice by. Len rto Borrower that the condemnor oﬂ'crs o
makc an award or settle a claim for damages, Borrower, farls to respond t6 Lender within 30 days after the date the noticeis.. -
given, Lender is authorized to collect and apply the praéeeds; at its option; exther to restoratlon or reparr of the Property or
to the sums secured by this Secunty Instrument, wheth”er or not then dug. i
“Unless Lender and Borrower otherwise agree in wntmg. any apphcatron of proceeds to pnncrpal shall not extend or-

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change ‘the amount of such payments. : S

:10." Borrower. Not Reéléased; Forbearance By- Lende ~Not a ‘Waiver. : Extension of the trme for’ paymen
modrﬁcatlon ‘of ‘amortization of the sums secured by. this. Secunty Instrument granted by. Lender to’any .successol m
interest of Borrower shall not’ operate to release the liability. of the ongmal Borrower or Borrower's successors in interest:
Lender shall not be required to commence proceedings: agarnst any successor in‘interest or refuse to.extend time for: -
payment or -otherwise medify amortization of thes sums secured by this  Security Instrumerit by reason of any. demand made
by the original Borrower or Borrower’ 5 successors m interes ny f forbearance by Lenderin exercrsmg any rightor remedy :
_ shall not be d waiver of or preclude the exercise of any right ¢ :

11. Successors and Assigns Bound; Joint and Several Llalnlrty, Co-s:gners. The covenants and agreements of -
this Security I Instrument shall bind and benefit the successors an assrgns of Lender and Borrower; subject to the provisions .
of paragraph 17. Borrower s covenants and agreements shall bejoint and several. Any Borrower who co-s1gns this Security
" Instrument but does not execute the Note: (a) is'co-signing’ this’ Secunty TInstrument only to mortgage, grant and convey
*‘that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personall obllgated topay: :
the sums; secured by this’ Secunty Instrumeént; and () agr “Liender and any other Borrower may agree to exterd,
modify, lorbear or-make any accommodattons wrth regard to the terms of this Secumy lnstrument or the Note wrthout’ .
that Borrower’ scansent. i . : 5

12 Loan Charges. lf the loan secured by tln Sec

d‘that law is ﬁnally mterpreted $0. that 'th

e necessary to reduce the charge to the' permitted limit; and (b).any sums alrwdy collected from’ Borrower wh\ch exce ded
pernutted limits wrll be refunded to Borrower.. Lender may- ose to make thxs refund by reducmg the ‘principal owed:
\ rby makxng a direct payment to Borrower.‘ : 1 tre'ated asa
pamal prepayment "without any prepayme ‘charge undeér
: 3 Leg:slatmn Aﬂ'ectmg Lende "Rights
any provrsron ot‘ the l:Iote or tlus Secunty n ru
ll f all N

thrs Secu tyvlnst ment allbe glven by del venngr orby
: ss'mail unless’ le; la ) The; notice:shallbe. dlrecled to the:
" Property Address or any other address orrower designat ticé to Lender. Any notice 8| i :
first class'mail to Lender’s address stated her @ sther addr by notice to. Borr ywer.. Any. notice
provrded ‘for in'this Secunt lnst et have bee :1 to Borrower or Lender when given as provided:
m 'this paragraph
. . t sh 1l be'governed by federal law and the law of the™
Jun dlcltOl‘l in which the Property i n or, clause of this aecunty In ment or:the .
Nate conflicts thh applicable law, such c fi
" which can'be glven effect without th
Note are declared to be severable.
( “Borr -shall ie sonformed copy.of the Note and of this Secarity Instru
: ",17. ,'l‘ran “of the Property ‘or, 2’ Beneficial Inter If ll of any part : of the Property or an
‘intérest in it is sold or transferred (orif a ben‘ il Bi i
person) without Lender s prior \ written consent, ‘Lender may, ati
" secured by’ this Secunty ‘Instrum swever, this option shal
federal law asof the date of thrs Secunty lnstrument :
e Lender ¢ exerctses this option, ] Lender hail'g 1 pr
‘of not less than 30 days from the date the notrce ls'dehvered orthailéd within" whlch Borrower must pay all ums secured by'
this Secunty Instrument, If Borrower fails'to pay thi piration’ of thts penod ‘Lender may invoke any:
remedres permmed by thrs Secunty lnstrument mthout further otlce or - demand on Borrower." - " o
70 15718, Borrower’s nght to Reinstat ‘1f Bo m rtam condmons. Borrower shall have the .nght to have
enforcement of ttus Security lnstrument discontinued at any “time priorto the carher of: (a) 5 days (or such other pe;
applrcable law may speufy for' remstatement) before sale’ P ursuant to any power of sale contained in this

Secunty Instrument; or (b). eniryof a Judgment enforcmg‘thts Seci my lnstrument Those’ conditions are. hat’ Borrowe

-(a) pays “Lender-all sums which’ then would be ue. uf his Security Instrument and the. Noté had no acceleration™ "

occurrcd (b) ciires any ‘default’of : nants or‘agre ments ©): pays all expenses’ meurred in cnforcmg this
“Security” Instrum’ nt! including; but not. limifed to, reasonable’attorney: fee take ch actron as Lender:may
' : =quir h h f this St 1 . :
oblxgauon to pay'th S rediby: ‘ Inst nt- shall’ e’ un ang
] thrs Secunty lnstrument an ' ation ( main folly effecuveasrf no acceleration had
t fiot 4 & 'case of acceleration under parag 'phs 13 orll




39y

rentin this SecuntyInsimment (bu

than30days 0
he date specnf fed in the niotice'may resu
e notice sha forther in B Y
lence’ f default orany other deferis€o Bor
ayn
any ¢ other remedics permi ed y
sraphi 1

A 1 iste to/execute a wrilte
; tocause ine Propert be: ldan bhallcausesuchnoucc toberccordcdmcach‘
‘coumy in-which any art of t ch Tty is locited.' Lender r Trustec shall give notice of ‘sale in the manner prescribed by
pli ablelawtoBorrowerand'tootherpersonsprescnbedby pphc,:bl law. Afte heumerequxredb rapplicable law, Trustee, -
Q to the hi estbldderat the time and place and under !

15¢ rTrustc“ s deed conveyingt the Property v witho any ovenant or warrant,
th of the tatemnents made therem. )
apply the
- and atlomeys ! fees; (b) foall

sio Upon accelemlnon under paragraph 19.orab donmem of the Propen
be ossession of and manage th

_of the costs ‘management of
recewex’s bonds and reasonable atto 3% * fees, and the
: yance. Upo nt 'of all'sums ‘sccured by,
y.and ha]lrsurrender this’ Security Instrum
.Instrument tor Trustee. ; ;
than $5.00 uch'pé
d appoint a successor trustee t ‘any, rustee’
ssor trustee shall succeed to all the i







. ment”) of the Samc date given by the'un ’
lamath F.i t. Fed

e

*See Note (2) :
Below

, ed by the amoun
;-and (B)'any sums already collected from‘Borrowe whxch




r'record: at :equest o
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for record. at.request.of




