WHEN RECOADED MAILTO
GOUNTRYWIDE FUNDING cO|

NOTICE THIS LOAN IS NOT ASSUMABLE 'WITHOUT
- THE APPROVAL OF THE: DEP RTMENT OF VETERANS
AFFAIRS OR ITS AUTHOR EN

: . (U.
: Thxs debt is evxdenoed by Bormwer s nou: datedthe same date as this' Securi| Instmment ("Note").
- . payments, with the full debt, if not paid earhcr, due and payable on- ebruary 1 24
. Instrumeat secures to Lender: (a) the Tepayment of tt videnced by, 3
- modifications of the No:e, (b) the payment of all o
+. this Security, Iusumnmt;and © theperfomanceo
.| Note, For this purpose, Borrower irrevocably grants
: propaty located anLAMATH




bxtures now or hereafier a part of the property. All replacemen

Al of the foregoing is refermed 10 in this Secitrity Instrument

geneally the title to the Property against all claims and demands, subject to any enc mbrances of record, <
THIS SECURITY INSTRUMENT:. combines uniform covenants ‘for’ national ‘use and non-uniform covenants with limited -
variations by jurisdiction to constitute a uniform security instrument covering real property, . . . .- R LR
-+ UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: -~ © . T S SRS R
1, Payment of Principal aud Inferest; Prepayment and Late Charges, ' Borrower shall promptly pay when due the -

* . principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note, =~

2. Funds for Taxes and Insurance. - 'Subject to applicable law or-to a written waiver by Lender, Borrower shall pay to 8
Lender on the day monthly payments are due under the Nots, until the Note is paid in full, a sum ("Finds™) for: (a) yearly taxes’

and assessments which may attain priority over this Security. Instrument as a lien on the Property; (b) yearly leaschold payments - -
or ground reats on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if -
any; (€) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the -

- provisions of paragraph 8, in lieu of the payment of mortgage insurance ‘premiums. These items ‘are called:"Bscrow Ttems.” " "

. Lender may, at any time, collcct and hold Fands in an amount not to exceed the maximum amount a lender for a federally related -

mortgage loan may require for Borrower’s escrow account under the federal Real Estate: Settlement Procedures Act of 1974 as

amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser .~

- amount. If so, Lender may, at any time, colléct and hold Funds in an.amotnt not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or-
- otherwise in accordance with applicable law, = . oo o el S IR R RN
-~ The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (inciuding

Leader, if Lender is such an institution) or'in any Federal Home Lean Bank. Lender shall ‘apply the Funds to pay the Escrow k

Ttems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
. -the Escrow Items, unless Lender pays Borrower initerest on the Funds and applicable law permits Lender to make such a charge. -

However, Lender may require Borrower (0 pay a one-time charge for an independent real estate tax reporting service used by - :

. Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
. requires interest (o be paid, Lender shall not be required to pay Borrower any intérest or eamnings on the Funds. Borrower and -
Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower, without charge, an - -
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
mad®, ‘e Funds aro pledged as additional security for al sums secured by his Security Instrument. 0 0o
 If the Funds held by Lender exceed the amounts permitted o be held by applicable Liw, Lender shall account to Borrower for
- the excess Funds in accordance with the requirements of applicable law. If the amotint of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify wer in writing, and, in such case Borrower shall pay -

to Lender the amount necessary to make up.the deficiency: Borrower shall make'up the deficiency’ in. no more than ‘twelvé
. monthly payments, at Lender’s solé discretion.” .o : R S
. Upon payment in full of all sums secured by.this Security Instrument, Lender shall promptly refund to Borrower any Funds
* * held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the -
Property, shall apply any Funds held by Leader t the time of acquisition or sale as a credit agairist the sums secured by this
' Security Instrument, .+ o0 T e 0T SR : SR ERt L e
- 3. Application of Payments. - Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1.and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;.
third, to interest due; fourth, to principal due; and last, to any late charges duc under the Note, - i~ " "' o b
- 4. Charges; Liens. ‘Borrower shall pay all taxes, assessments, charges, fines and ‘impositions attributable to-the Property -
which may atiain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly fumnish to Lender all notices of ‘amounts t0 be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.. "~ . = -

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless Borrower; (a) agreesin.

- ‘writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien

by, or defends against enforcement of the lien in, legal proceedings which i
. enforcement of the lien; or (¢) secures from the holder of the lieni an agreement.
... this Security Instrument. If Lender determines that afiy part of the Property is st

‘Security Instrument, Lendzr may give Borrower a riotice identi
-of the actions set forth above within 10 days of the giving of notice:

@), -6V(oR) )




flooding, for. which Lender requires insura rance shall b
requires. The insurance carrier providing the insurance shall ba chosen
.- be ‘unreasonably ‘withheld. If Borrower fails. maintain coverag

 coverage o protect Leader’s rights i the Propeny in accordance with pardgraph 7, -

-~ All insurance policies and renewals shall be acceptable to Lender and'shall include a standard mortgage clause. Lender shall
have the right to bold the policies and renewals. If Lender requi , Borrower shall promptly give to Lender all receipts of paid
 premiums and renewal notices. In the event of loss, Borrower shall give prompt niotice to the insurance catrier and Lender. Lender -
may make proof of loss if not made promptly by Borrower. . . e ke O R T N
~ - -Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or répair of the
- Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or

- repair is not economically feasible or Lender’s security would be lessened, the ‘insurance proceeds shall be applied to the sums =

secured by this Security Instrumen?, whether or not then due, ‘with any excess aid.to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then

" Leader may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or.to pay sums secured ' i

by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given, .~ . o
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone:

 the du date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If under paragragh

21 the Property is acquired by Lender, Borrower’s right to any insurtace policies and proceeds resulting. from Gamage to the
- Property prior to the acquisition shall pass (0 Lender to the extent of the sums secured by this Security Instrument immediately ~
prior tothe acquisition. - a0 e e R T T
6. Occupancy, Preservation, Maintenance and Protection of tke Property; Borrover’s Loan Application; Leaseholds.

Borrower shall accupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of -

this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the -
- date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Bo damage or impair the Property;

orrower shall not destroy,

allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in' defeult if any forfeitre action or .

- proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or -
- otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such'a
 defanlt and reinstate, as provided in paragraph 18, by causing: the ‘action or proceeding to be disinissed with a ruling that, in -
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of *’

. the lien created by this Security Insirument or Lender’s security interest. Borrower shall also be in default if Borrower, during the

loan application process, gave materially false or inaccurz

-+ any material information) in connection with the Ioan evidenced by the Note, including, but not limited to, representations
- concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrament is on'a leasehold, Borrower

shall comply with all the provisions of the lease. If Borrower acquires fe title to the Property, the leaschold and the fee title shall - B

notmagemlmLmdaagresmmémminWﬁﬁng, I s IR e L PR L T
7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
- this- Security Instrument; or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a

> information or statements to Lender (or failed to provide Lender with -

proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce la‘w:s‘orfegdlaﬁmis). then Lender may do and pay - S

for whatever is necessary to protect the value of the Property and Lender's rights in the Property, Lender’s actions may include
paying any sums secured by a lien which has priority over this' Security Instrument, appearing in court, paying reasonable
-attorneys” fees and
“doesnothavetodoso. - B R o8 s ' oo i
- ‘Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree 10 other terms of payment, these'amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment. . -

Instrument, ‘Borrower shall pay the premiums required to maintain the mortgage insurance in-effect. If, for any reason, the:"

entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender

- Mortgage Insurance. 'If Lender required mortgage insurance as a condition of ‘making the loan secured by this Security

. mortgage insurance coverage required by Lender Lapses or ceases 1o be in effect, Borrower shall pay the premiums required to. *
. obtain coverage substantially equivalent to the morigage insurance previously in effect, at & cost substantially equivalent 1o the




v ing of the Propery, the proceeds shall b spplied to sums sccured by this Securlty Tnstrument,
- whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in whick the fair market -

value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security

Instrument immediately before the taking, unless Borrower and Lender otherwise ‘agree in- writing, the sums secured by this -
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: () the total amount of . =’

the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the -
+taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking -is less than the emount of the sums secured: immediately before the ‘taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the pre sha pplied to the -
sumssecmedbymi;s'SemxﬁtyInsn'nmthw;i . ‘ i RN Bl L e
» It the Property is abandoned by Borrower,
'awatdOrSetﬂe,aclaim'for'damagcs;B rrower fails to d to Lender wit : | ; ven, Lend
is authorized to collect and apply the proceeds, at its option, cither 10 restoration or repair of the Property or to the sums secured S
by,thisSecmitylnsn'ument,whemc:o:nomxendue,'._ i A R e e T T

Unless Lender and Borrower otherwise agree in writing, any application of proceeds (o principal shall not extend Gt pqut{ﬂe Sl

 the duc date of the monthly payments referred to in'paragraphs 1 and 2 of change the amount of such payments. ..ot Lo
11. Borrower Not Relessed; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
 of amortization of the sums secur ument granted by Leader to any successor i ' ;

12. Successors and Assigns Bound; Joint and Several Liability; C
Security Instrument shall bind and benefit the successors and assigns
-, paragraph 17. Borrower's covenants and agreements’ shall’ be' joint:
Instrument but does not execute the Note: (a) is co-signing this Ses

Botrower’s interest in the Proper:y{tmder,ﬂle,terms of this Security

:"undcnheNotz. LY
. 14, Notices. -Any notice
by first class mail

ocrower. Any notice provided for in ths Securty

il to Lender’s - -



ust pay.  this Security
Lender may invoke any remedies permitted

tio
to° the earlier of: (a) 5 days (or such other period as”

p R e
Change of Loan Servicer. _‘The Note or.
sold cne or more times wi
that collects monthly

ns, Bomower shall have the right to have

The notice will state the name and =

> ad 0 made. The notice will also contain any other
information required by applicable law, -~ - . R S : R ; :

- 20, Hazardous Substances. Borrower shall not cause or permit the presence. use, disposal, S@fage. or release of any

Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or storage on the -
of small quantities of Hazardous Substances that are generally recognized to  appropriate to normal residential uses:
and to maintenance of the . T R AT I T R S TR
_ Borrower shall promptly. give Lender written notice of any_investigation,: claim, demand, lawsuit or other action by any -
govemmental or regulatory agency or private party involving the Property and any. Hazardous Substance or Environmental Law -
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, tha any

‘removal or other Temediation of any Hazardous Substance affecting the Property is ecessary, Bpn'ower shall promptly take all - =

ces. defined as toxic or hazardous substances by

, other. flammable’ or toxic petroleum products, toxic

s i 5 i asbestos or formaldehyde, and radioactive materials. As used in’
- paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate -
: toh&hh,mfetyormvimnmentalpmteqﬁpn,a:j;;. L Bt s R R RS E N
NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as follows: i R I SO s
21 Acceleration; Remedies. Lender shall give natice to Borrower prior to acceleration following Borrower’s breach of - -
any covenant or agreement in this Security Instrument (but not prior to ‘ :
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default; (¢} -
a date, not less than 30 days from the date the notice is given to Borrawer, by which the default must be cured; and @
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured -
- by this Security Instrument and sals of the‘Propérty;,The:not'i‘cé?sliallmnhéi; inform Borrower of the right to reinstate
after acceleration and the right to bring a ion’ the non-existence of a default or any other defense of-
Borrower to acceleration and sale, If the de [ or before the date specified in the notice, Lender, atits -

f-all sums secured. by this Security Instrument without further demand =
‘ ermitted by applicable law, Lender shall be entitled to collect
, , es pr in this paragreph 21, including, but not limited to, reasonable
attorneys® fees and costs of title evidence, -~ - . . SRR R e R R
© -~ If Lender invokes the power of sale, Leader shall execute or cause Trustee to execute a written notice of the cccurvence -
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded
- in each county in which any partj‘of,the,P:dberty’;,isjlrbeétved.{/ encer or Trustee shall give notice ‘of sale in the manner
b e ppleable taw o Borrower and to oher persons prescribed by applcabl L. After the ime requined by
© applicable law, Trustee, withiont demand on’ orTower, shall sell the 7 on to the highest bidder at the
“:time and place and ninder the term the no; ‘ 1y,

not ‘prior- to acceleration’ under: paragraph 17 ‘unless - - e



- therein, Trustee shall apply the proceeds of the sale In the following crder:
limited to, reasonable Trustee’s and attorneys’ fees; (b) to'all sums secured b
' to the person or persons legally entitled tojt. - . Lo Sy s .
*. /.. 22. Reconveyance. Upon payment of all sums secured by this Security. Instrument, Lender shall request Trustee to Teconvey
-~ the Property and shall surrender this Security Instrument and all notes evidencing ‘debit secured by this Security Instrument to°
 Trustes, Trustee shall reconvey the Property without warranty to‘the person of persons legally entitled to it. Such person or
“persons shall pay any preparation and recordation costs permitted under state law. - coime e
- 23. Substitute Trustee. Lender may - from' time’ to ‘time. remove  Truste¢ and appoint’a‘ successor trustee to any Trustes
- appointed hereunder. Without conveyance of the Property, the su r trustee shall succeed to all the title, power ‘and duties
 conferred upon Trustee herein and by applicable law, ", - : L
. 24, Attorneys® Fees.' As used in this Secarity Tnst

. awarded by an appellate court.

BY SIGNING BELOW, Borrower ccép:s and agress o'the &

any rider(s) executed by Borrower and recorded with it.

) ows
SOMMIESION EXE




v mcorporawd into and shall be deaneq amend and supplement | the Mo_ngage, Deadof Tmst or Secunty Deed (the
"Security Instrument”) of the same date given by the undusxgned (the "Borrower”:
& COUNTRYHIDE FUNDING CORPORATION :

v 1-4 FAMILY COVENANTS. In addmon to the ‘covenants and agreemen!s marle in the Secunty Instrument, :
1 Bormwer and Lender furlher covenant and agree as follows-

- Pmperty ‘described in the Security Instrumient; the following items are ‘added to the Pmperty descnpuon. and shall -
~also constitute the Propmy coveied by the Security’ Instrument: building materials, apphances and goods of every .

- ‘nahyre whatsoever niow or hereafter located in, on, or-us=d, or intended to be used in connechon wnh the Property, ..
2 VIAULTISTATE 1-4 FAMIL\! RlDER -Flnnlo Mae/Freddie Mac Uniform Instrumer C - Form 3170 990" .

¢ ch (08/93)




" LOAN ff: -8900005 . = : ' ; :

-~ including, but not limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas, water, -
. air and light, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing, bath tubs, -

water heaters, water ‘closets,’ sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers; awnings,

storm windows, storm doors, s, blinds curtains and curtain rods, attached mirrors, cabinets, panelling

B. USE OF PROPERTY; COMPLIANCE make a change -
in the usc of the Property o its zoning classification, nder 2ed in writing to | ange. Borrower shall
comply with all laws, ordinances, reg Iatic equirements of any. governr dy applicable to the Property.

C. SUBORDINATE LIENS. - Except as permitted by federal law, Borrower shall riot allow any lien inferior to

the Security Instrument to be perfected against the Property without Lender's prior written permission, . - -

“D. RENT LOSS INSURANCE. - Bomrower shall maintain insurance against rent loss in addition to the other

 _hgmdsfmwhmhmmceis'requkedfbyumomcoymt' o o DR
 E."BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covensnt 18isdeleted. -

F.BORROWER’S OCCUPANCY. - Unless Lender and Borrower otherwise agree in writing, the first senten

in Uniform Covenant 6 concemning Bortower’s occupancy of. the Property is deleted. All remaining covenants and

agrecments set forth in Uniform Covenant 6 shall remain in effect.

S ASSIGNMENT OF LEASES. Upon Lender's roquest, Borrower shall assign to Lender all leases of the

Property and all security deposits made in connection with leases of the Property. Upon the assignment, Lender shall -

have the right to modify, extend o terminate the existing leases and 1o cxecute new leases, in Lender’s sole discretion,
As used in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument is on a leasehold. o

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION, "

nally assigns and transfers 1o Lender all the rents and revenues ("Rents”) of the

.. Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender’s agents -
to collect the Rents, and agrees that each tenant of the operty. she -the 'Rents. to: Lender or- 'S agents,
However, Borrower shall receive the Rents unti nde
21 of the Security Instrument and (ii) Lender has  the
s agent. This' assignment of Rents constitutes an absolute.
security only. " © .o
~ " If Lender gives riotice of breach

( ex’s agents shall be applied first to the
 costs of taking contro} of and managing the Property lecting the Rents, including, but not limited to, attorneys"
fees, receiver's fees, premiums on receiver’s bonds, _Tepair. and maintenance - costs, - insurance | premiums, tax
assessments and other charges on the Property, and then to the sums secured by the Securi
+ Lender's agents or any judicially appointed receiver shall be i
" and (v) Lender shall be entitled to have a receiver appointed to

the Rents and profits derived from




- Borrower represents and warrants that Borrower has not execu
and will not perform any act that would prevent Lender from exercising its rights under this paragraph, > - S
- Lender, or Lender’s agents or & judicially appointed receiver, shall not be required to enter upon, take control of -
. or maintain the Property before or after giving notice of default to Borrowet. However, Lender, or Lender’s agents or
@ judicially appointed receiver, may do so at any time when a default occurs. Any application of Rents shall not cure or.
‘waive any default or invalidate any other right or remedy of Lender. This assignment of Rents of the Property shall
terminate when all the sums secured by the Security Instrumentare paidin full, ;. o T L
. L. CROSS-DEFAULT PROVISION. . Borrower's default or brea
* Lender has an interest shall be a breach under
permitted by the Security Instrument. 0 -
- BY SIGNING BELOW, Borrower.accepts and agrees o the




- \WHEM R COHDEDHN LT
COUNTRYWIDE’ FURD CORPORATIONV
PO:BOX 7024
PASADEN GALIFORNIA' 91108-8974

VA CASE NO
LH: 245712 OR

. va GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
'%?EICE THIS LOAN IS NOT ASSUMABLE WITHOUT

APPROVAL  OF THE DEPART TMENT OF
VETERANS,AFFAIRS ORITS AUTHORIZED AGENT{

THISVA.GUARANTEEDLOANANDASSUMM'IONPOLICYRH)ERlsmadetms19 Ly
day of January = c-0 1994 » and is incorporated into and shall be deemed to amend and
--supplement the Mongage, Deed of Trust ot Deed 10 Secure Debt (herein **Security Instrument’’) dated of even ‘,
- date herewith, given by the undersi ed(hc:rem "Bomwér ’)tosecmeBormwersNoteto T
COUNTRYWIDE FUNDING™ CORPORATION oy IR

-(herein "Lender") and covering the Property described in the Secnnty Instrumcm and locawd at

490.. DARWIN PLACE; KLAMATH FALLS OR-97603 Lot S

" (Property Addre: 13)
V.A GUARANTEED LOAN AND ASSUHPTION POUC‘! RIDER WITHOUT GUARANTY :
g Pagt 1 of
iMP uonrmcs ORM




LOAM #: 8900006 SR . CASE 4z 'LH 245712 OR:: -
- V.A. GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security = -
- Instrument, Borrower and Lender further covenant and agree as follows: SR e e B
If the indcbtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title'and -
Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and liabilities of
Borrower and Lender. Any provisions of the Security Instrument or other instruments executed in connection
with said indebtedness which are inconsistent with said Title or Regulations, including, but not limited to, the
" provision for paymeat of any sum in connection with prepayment of the secured indebtedness and the provision™ .
- that the Lender may accelerate payment of the secured indebtedness pursuant to Covenant 17-of the Secusity D
Instrument, are hereby amended or negated to the extent necessary to conform such instruments to said Titleor

Regulations. .-

of the overdue payment when paid miore than fifteen (15) days after the due date thereof o cover the extra”:

- LATE CHARGE: At Lender’s option, Borrower will pay a ‘‘late charge”” not exceeding four per centum (4%)
{1

~expense involved in handling delinquent Ppayments, but such *'late charge’® shall not be payable ‘out of the .
proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient 10" -, -

,dischargcme,mﬁmindebtednessandaupmpcrposrsmdmens&sequréglhexeby; il i I L

.. TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in it is sold or transferred,’ = -
< this loan may be declared immediately due and payable upon transfer (‘*assumption’”) of the property securing : -
.- such loan to any transferee (*‘assumer"’), unless the acceptability of the assumption and transfer of this loanis: .

- established by the Department of Veterans Affairs or its‘authorized agent pursuant to Section 3714 of Chapter -

- 37, Title 38, United States Code.” = . s s
An'authorized ' transfer (**assumption’’) ‘of the proy shall‘also be subject ‘to additional- covenants ‘gad < - .
agreements as set forth below: . 00T B P R

: (a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the unpaid principal .

" ‘balance of this loan as of the date of transfer of the: property' shall be payable at the time of transfer to the
mortgagee of its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay

this fee at:the time of transfer, the fee shall constitute an’ additional debt to’that already secured by- this’
instroment, shall bear interest at the rate herein: provided, ‘and, at ' the option .of the morigagee of the
indebtedness hereby secured or any - transferce: thereof; shall -be immediately due and ‘payable. This fee is
automatically waived if the assumer is exempt under the provisionsof 38 US.C.3729 (). . . i ¢ :

" (b) ASSUMPTION PROCESSING CHARGE: Upon application. for approval to allow assumption and |-
transfer of this loan, a processing fee may be charged by the inortgagee or its authorized agent for determining
. the creditworthiness' of  the dssumer ‘and ' subsequently revising. the holder’s ownership records ‘when an

~ approved transfer is completed.  The amount of :this  charge shall not exceed the lesser of the maximum
established by the Department of Velerans Affairs for a loan to which Section 3714 of Chapter 37, Title 38,
United States Code applies or any maximum prescribed by applicable State law. " R A

"~ (c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby- -
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and securing -

- the loan, including the obligation of the veteran to indemnify the Department of Velerans Affairs to the extent
-of any claim payment arising from the gaaranty or insurance of the indebtedness created by. this instrument. .




Filed for record at'request
of han A e




