 DOUGLAS KEITH WHITS!
23131 N. POE VALLEY RD.

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONL

i THtS MORTGAGE IS DATED JANUARY 18, 1994 betweer. DOUGLAS KEtTH WHITSETI‘ whose address ts 23131
“'N.'POE’ VALLEY RD.; KLAMATH ‘FALLS, OR 97603 - (referred 10" below as ”Gr..'ttor”), and: WESTERN BANK
‘whose address Is 2885 South Slxth Street P O Box -1864; Klamat OR 97601-—0234 (referred to below as
”Lender") : ' . : :

i‘GRANT OF MORTGAGE. Fer vatuable eonslderatton, Grantor mortgages and conveys to.Lender all of Grantor's rtght tltte and lnterest in ‘and 0
- the following described real property, together with all existing or subsequently. erected or affixed buudlngs, improvements and fixtures; all easemenis,’

rights of way, and appurtenances; all waler, water rights, watercourses and ditch’ rights (including stock i in utilities with ditch or inrigation rights);-and all - e

;other rights, royalties, and profits relating to the real property, inciuding without ttmitauon all minerals, ofl, gas, geothermat and similar matters located il
~In KLAMATH 00unty, State of Oregon (the "Real Property”)v pLEASE SEE ATI'A 1-1- "A" :

ALEO! P=FHE-NW ] _1/4 OF SECTION 23 TOWNSHIP 39 SOUTH HANGE

—_— e = .v...-.- o Y aB] gl
<

FA DAN SiSi : AEBART-OFTH 3 : - e -
SE 1/4 OF SECTION 22 W NS —— ) DU B RANGE A1 1/2 5 RL " =AML 1A AM| :.. MER'D'AN
NG-EASTERLY OF THE NORTH POE VALLEY ROAD. e |

: .The Fteal Property or'its address Is’ commonly know
- 87603, The Real Property tax Identification number is R616523.

Grantor preeentty aeslgns 1o Lender att ot Granto e rtght. trtie, and interest'in and 1o all le of the Property end alt Rents trem the Propeny‘
¥ :addmon. Grantor granisto Lender a Unrtorm Cotrmeretal Code securi n the Personal Property and Rents Sy

E 'DEFtNmONS. “The totlowtng words shall have the tottowrng meantnge when usad in this Mc
““have the meanings attriuted 1o guch terme ln the U ttorm Commercint | {
(.the Unlted States of Amertca A

extsttn ‘and’ tuture tmprovement Y "
strucrures, mobtle homes affixed on the Reat Property. tacrlmes addit;on nd other constm on on the Real Propeny s

" Indebtedness. The word "tndebtedness" means all pnncipat and inter - pay der the Note ‘and any amounts expended or advanood by__,
_:i Lender to discharge obligations of Grantor ‘or, expenses Inctired by Lender to ‘enforce obligations of Grantor-under this Mortgage, together with-
- interest ‘on 'such amounts as provided in this Montgage. [ In addition o the ‘Note, the word "Indebtedness™ includes all obligations,. debts end

. liabilitles, ptus interest thereon, of Grantor to Lender, or any one ‘or more ot thern, as well.as all claims by Lender. against Grantor; or any one or. -

=" more of them, whether now existing or-hereafter arising, whether related or unrelated to the  purpose of the Note, whether voluntary or otherwisa;”

"whether due or not due, absolute or contingent, liquidated or unfiquidated and whether Grantor may be liable’ individually .or, jointly . with others, -

- .~whether obligated as guarantor. or otherwise, and whether fecovery upon such Indebtedness may.beor hereatter may beeome barred by any‘
».> slatute of trmxtattons, and whether such’ tndebtedness may, beor hereatter ‘may become otherwise unentorceable . :

_,.'Lender. The word 'Lender" means WEST ERN BANK, ite sueceesors and aseign& “The Lender ie the mortgegee under thls Mortgage

: Mortgage. The ‘word "Mortgage means thts Mongage between Gr"
Interest provrstons relatmg to the. Personal Property and Rents :
* Note. The woid “Note™ maans the' promissory_rote or credit agreement dated January:18,71994, in the origtnal prtnctpal l_.tn of
::2 $20,100.00 from" Grantorto’ Lender, together ‘with' all renewals of;- extensions’ of,” modifications of,” réfinancings of,” consolidations. of;
substitutions for the promlssory note or agreenient The metunty ‘date.of the:Note ls January 24 1998 The rate ot Interest on the Note i is subj ect
o lndexmg. adjustment renawal, o renegottatton :
Personai Property “The words "Persona Propeny" mean alt equrpmen ,/fixtures, and other articles of personal property now or. hereatter owried
- by Grantor, and now or. hereafter attached or ‘aifixed to the Real Prope'ty. together wtth all’ ‘accessions; parts, and addilionsito, all teplacements of,
+’and all substitutions for, any of such property; -and together with all hi
; premtums) trom any sale or other dlsposttion of the Property

“Propertyr The word "Property' meane 'col ttvely the Reel Prope
Real Property The werds "Reat Propenyf mean the pr perty, lnter‘

,Related Documonts. “The words “Related Documents" mean’ and include:without hmttatton lt promtssory notee. credtt agreements loan
- agreements, guaranties, securtty agreoments,. margages, deads of trizat; and ‘alf ‘other, tnstruments egrerments nnd documents whather ‘now or
- heraalter. oxisting, exacuted in connection with the Indobtedness

Rente The word "Rents' meens att present. futire rents. aven me, Issues, 1o ntues. proﬁts. and other bene-ﬁts d i

: »-THIS MORTGAGE, INCLUD|NG THE ASS!G MENT OF RENTS ‘AND THESECURITY INTE.REST lN THE RENTS AND PERSQNAL PROPERTY 1S
“GIVEN TO SECURE" (1) PAYMENT OF THE INDEBTEDNESS AND:(2)' PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR "NDER ]
"MORTGAGE AND THE RELATED DOCUMENTS. (THIS MDRTGAGE IS GIVEN AND 'ACCEPTED ON THE FOLLOWING TERMS: ;-

= PAYMENT AND PERFORMANCE Except as otherwrse provtded in this Mongage. Grantor shall pay to L ) der all amounts secured by tms Mongage _
us thay become due. end shall strtclty pertorm etl ot Grantor‘e obltgattons under this Mongag

;- Grantor may, rematn in possession-and control of and operate and manage the Property and collect the'
Rents from the: Property THIS INSTRUMENT.WILL'NOT: ALLOW USE OF; :THE: PROPERTY ‘DESCRIBED IN THIS INSTRUMENT IN’ VICLATION

- APPROVED USES.
e Duty to Malnt:ln. Grantor shatt malntain the Property in‘tenantablé condition. and promsity. perform ‘all reparrs eplacements, and maintena




5 a2 lsposal®."reloasd,”. and "threateriad releass,™ as used in this
"' Morigags; shall havo tho samo meanlnga as sot forth in’ the Comprehensive Envionmental Response, Compensation, and Liability Act 61 1980, 2
. ‘amended, 42" U,S.C, Section 9601," et seq.. "CERCLA"), the: Superfund Amendments and: Reauthorization' Act' of ‘1986, Pub.” L. N0.:89-489 "
S (CSARAT), the Hazardous Matefials Transportation Act, 49 U.S.C. Section 1801, 6t 'seq., tha Resource Conservation and Recovery Act, 49 U.S.C.
- - Section €901, et seq., or other applicable” state or Federal laws, Tules, or regulations adopted pursuant to"any of the foregoing.  The lerms '
. " "hazardous waste” and "hazardous substance” shall also include, without imitation; petroleum and petroleum by-producis or any fraction theseof : -

. -and asbestos. Grantor represents and wasrants to Lender that:'. (a) During the period of Grantor's ownership of the Property, there has been no ™
use, generatlon, manufacture, storage, reatment, disposal, release or threatened release’ of any hazardous waste or substance by any person on,’
under, or about the Property; - (b) Grantor has no knowledge of, or reason to befieve that there has been, except as prevrous!y disclosed to and -
acknowledged by Lender in writing, - (1) ‘any use,’ generation, manutacture, storage, treatment, disposal, or 1ed rel of any .

- hazardous waste or substance by any pricr owners or occupants of the Property or (il) any actual or threatened liigation or claims ofanykindby. .~

. any person relating to such matters; and . (c) Except as previously disclosed to and acknowledged by Lender in writing,’ (i) neither Grantor. nor any.
tenant, contractor, agent or other authorized user of the Property shall .use, generate, manulacture, store, treal, disposa of, or release any
hazardous wasta or substance on, under, or about the Properly and ' (¥) any such activity shall be conducted in compliance with all applicable’
foderal, state, and local laws, regulations and ordinances, Including without imitation those laws, regulations, and ordinances described above, -

Granlor authorizes Lender and i3 agents (o entar upon the Property to make such inspections and tests as Lender may deem eppropriate 10, |

determine compliance of the Property with this section of the Mortgage. Any Inspections or tests made by Lender shall be for Lender's purposes ™ -
only and shall not be construed to creata any resporsibility or iabllty on the part of Lendar to Grantor or To any other person. Tha representations. -

and waranties contalned herein are based on Grantor's du difigence In Investigating the Property for hazardous waste. Granlor hereby - () -
releases and walves any future claims against Lender for indemnity or contibution in the event Grantor. becomes liable for cleanup or other costs -
under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses; liabilities, damages, penalties, and,

expenses which Lender may directly or indirectly sustain or suffer resulting from a breach’ of this section of the Mortgage or as.a consequence of .

any use, generation, manufacture, storage, disposal, release. or:threatened: release’ ‘occurring -prior-to- Grantor's’ ownership: or. interest: in: the:
Property, whether or not the same was or_should have been known 1o Grantor. " The provisions of this section'of the Morigage, including the -
obfigation to inCerrnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance ot the lren ot thls Mongage and shall
not be affected by Lender’s acqursltion ol any lntereet inthe Property. wheth by loreclosure or otherwxse ;

< - Nulsance, Waste. - Grantor shall not cause, ‘conduct or permlt any nuk:anoe nor oomrmt, permlt. or sutler any srnppmg ot or. waste onor to lhe :
- Property or any portion of the Property." Without fimiting the generality of the toregomg. Grantor. will not remoave, or grant to'any other party the
right to remove, any trmber, mnera!s (@ ncludxng oil and gas) soil grave! or, rock products wlthout the pnor wntten ronsent ol Lender ;

.- Removal of Improvements. Grantor shall ot demolish or remove any lmprovements trom the Real Property without the pnor wntten consent of
Lender. ‘As a cordition to the removal of ‘any Improvements; Lender. may require Grantorto. make arrangements saustactory o Lender to replace
- such lmprovemers with lmprovements ofat least equal value,> -

i Lender's nght to: Enter. Lender and s agents and representauves may_ enter upon the Real Pro erty at ell reasonable t.tmes’to attend 16
e 'Lender's interests and 10 lnspect the Pmperty for purposes of Grantor's oompllance with the tems and condltrons of this Mortgage

s c::mpllanco wlth Governmental Requlrements. Grantor shall promptty oomply with” laws. orc‘mances, and regulatrons. now of l-ereatter in-
i effect, of "all governmental -authorities applicable to’ the use or occupancy.of the. Property.: Grantor may: contest in good - faith any. such law,
* .~ 'ordinance, or regulation end withhold compliance during any proceeding-including approprlate appeals, so long as Grantor has notified Lender.in

. writing prior 10 doing so and so long’ ‘as, in Lender's sole: opinion, Lender's interests: in the Property are: not jeopardrzed Lender may requ [

Granlor 1o post adequate secunty ora suraty bond, naasonably satlslectory to Lender protect Lender's interest..

: Duty 1o Protect. Grantor egrees neither o abandon nor leave unattended. the Pro e Granlor shall do all other acts, in addmon to those acts
- set forth above in this secuon. which from the character and use of the Propeny a.re rea nably rtecessary to protect and preserve the Property

jDUE ON SALE - CONSENT BY LEND:R. Lender may. atlts optron declare lmmedlately & and payable all sums ‘secured by this Mongage uponthe '

‘sale or wanster, without the Lender's prior: written consent, of ‘all ‘or any part of the Real’ Property. or any interest in-the Real Property, A "sale or
" ~transfer”- means the conveyance of Real Property or any.right, tite or-interest. therein; whether.legal. or “equitable;-whéther ‘voluntary or lnvoluntary
. whether by’ outright sale, deed,’ installment sale contract, land contract, ‘contract for deed, leasehold interest with a term greater. than. three (3)-years
-+ lease-option contract, or by sale; assignment, or transfer of any beneficial interest in or to any.land trust holding ttle 1o the Real Property, or by any
~ other methad of conveyance of Real Property Interest. it any Grantor Is'a corporation or. partnership; transfer also includes any change in ownershxp of
_.more than twenty-fiva percent (25%) of the voting stock or partnership interests, as the case may be. ol Grantort _However. thls opt.on shall not be
exercised by Leiider if such exercise is prohlblted by federal law or by Oregon law - T

gt TAXES AND LIENS. The lollowing provlslons relatlng to lhe taxes and llens on the Pr eny are part of thls 'Mortgage

o Payment. Grantor shall pay when due (and in all'events’ prlor 0. dellnquency) all tax payroll taxes, specizl taxes assessments, water charges
-~ and sewer service charges levied against or:on account-of the' Property, and shall pay when' due all claims for work done en or.for services
.= . rendered or material furnished to the Property.: Grantor shall maintain the: Propeny free"of all liens having priority over or equal to the interest of
" Londer under this Mortgage, except for the lien-of taxes ‘and assessments‘ 1 due, except tor the Exlsting lndebtedness relerred to below and
-7 except as otherwise provided in the lollowlng paragraph ;

Right To Contest. Grantor may withhald payment ‘of any tax, asseesment. alm in connection wlth a good talth dlspute over lhe obllgauon
pay, so long as Lendar's interest in the Property Is not jeopardized. - If a lien ‘arlsos or is filed as a result of nonpaymant, Grantor shall within fifteen*
" {15) days after.the lien arises or, if a'lien is filed, withir fifteen (15) days after Grantor:has notice of the filing, secure the dnscharge of the lien, or it
. requested by Lender, deposit with Lender cash or a sufficient corporate surety-bond or other secunty satisfactory to Lender in an'amaount sutficien
..t discharge the lien’ plus any costs and attorneys' fees or other charges that ‘could ‘accrise’as a result of a foreclosurs ‘or sale tunder.the lien.: In
;- any contest, Grantor shall defend itself and Lender. and shall satisfy any adverse judgment before c'ttorcement egalnst the Property.» Grantor shall
- name Lender a5 an addltlona.l obllgee under any surety bond tumlshad inthe oontest prooeed“ ngs

. work is ’cornmenced, any )serviées furnished, or.any
materials are supplied 1o the Property, it any mechanic’s lien; materlalmens lien; ‘or other, lien ‘could be’asserted on account ol the work, sefvices,
.~ or materials, - Grantor will upon request ol Lender tumlsh o Lender & vance ctory to Lender that Grantor can and WIlI pay !
-cost of such tmprovements 2 -

o PROPERTY DAMAGE INSURANCE. The lollowrng provlslons reletlng o lnsurlng the Property a pert of thls Mortgage

. Malntenance of lnsurance Grantor shal procure and maintain pollcles of l' ire, insurdnce wnh standard extended coveraoe endorsements on a
replacement basis for the-fult insurable value covering .all lmprcvements on, the Real Property in"an amount sufficlent 1o avoid apphcatton of any -
- coinsurance clause, and with a standard morigages clause in favor of Lender. ‘Policies ‘shall be written by-such insurance companies and in such
form ‘as may be reasonably acceptable to Lender.” Grantor ‘shall deliver:toLender’ certificates : of coverage ‘from: each’ insurer contemmg ay
~“stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prlor written notice to Lender and not containing
any disclaimer.of the insurer’s liability for failure to give such notice. - Should the Real Property at any time become located in an area desighated
tby the Director of the Federal Emargency Management Agency &s a special-flood hazard orea, Grantor-agrees to obtain and maintain Federal =
:Flood Insurance, to tha extent such Insurance Is required and is ot bocomes availabla, tho te ot the loan and lor the tull unpnld pnnclpal B
balarce of the loan, or the maximum limit ol coverage | that is available, whlchevot is less. : -

Application of Pmcoeds. Grantor shall promptly notity Lender of any loss or danu@e to Property Lender may -\.ake prool of loss it Grnntor :

fails to do 50 witiin fiteen (15) days of the casuaity. Whether or not Lender's securlty i impalrad, Lender may, atits election, apply the proceeds
"+ 10 the reduction of the Indebledness, payment of any lien affecting the Property, or the. restoration‘and repair-of the Propenty, “ii Lender elects to
apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory 1o
- -Lender.. Lander shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor,from the proceeds for the reasonable cost of repair
. or restoration if Grantor is not in defauit hereunder., Any proeeeds which have not been dxsbursed wrthtn 180 days after their recelpt and which

t.hen to prepay accrued interest, and the remamder i ‘any, shall be applied to’ the pnncrpal balanoe ol the lndebtedness.
proceeds after payment in tull ol the lndebtedness, such proceeds shall be paid { 1o Gra

Unexplred lnsurance at Sale. Any’ unexplred lnsurance shall inure 0 the benefit of; an‘ pass 1o,:the purchaser:of 4
Mongage at any trustee’ 's sale or other sale held under tha provlsaons of1

: hsurance provisions contained in the lnstrumenl evldenclng stich Exlstrng Indebledness shall constitute complrance with the insurarice provlsnons
R under thrs Mortgage. to. the extent compltance with. the terms of this: Mortgage would constitute ‘a duphcatron ot rnsurance requi




oces iha Insurance become payabls on |
ha proceads not payabla'to the holder of the Existing In Ing
i TAX AND INSURANCE RESERVES.  Sublect to any imitations set by-applicabls law, 1o maintaln with Lender resorves for
: payment of annual taxes, assessments, and insurahca prémiums, which reservés shall be creats dvar ymant or monthly payments of a sur
- eslimated. by Lender to"be sufficient 1o produce; at least fifteen (15) days before due, amounts at'least equal to the taxes, assessments, and Insurarice
- premiums 1o be paid.’ If fifteen (15) days before payment is due the reserVe funds are Insufficient, Grantor shall upon demand pay. any deficlency:to
- Lender.” The reserve funds shall be held by Lender.as a general deposit from Grantor, which Lender may satisfy by payment of the taxes, assassments,
~'and insurance premiums required to be paid by Grantor as they become due.- Lender shall have the right to-draw.upon the reserve funds to pay such
items, and Lender shall not be required.to determine the validity or accuracy of any ftem befora péying it.-:Nothing In the Morigage shall be construed
as requiring. Lender to advance other monies for stich purposes, and Lender shall not incur any liability for anything it may do or omit to do with respect
- “to the reserve account. - All amounts in the reserve account are hereby pledged to further secure the indebtedness, and Lender is hereby authorized to -:
- withdraw and apply such amounts on the Indebtedness upon the occurrence of an Event of Default.’ Lender shall not be required to pay any interest or’
earnings on tha reserve funds unless required by faw or agread to by Lender In writing.: Lender. does not hold the reserve funds in trust for Grantor, "
“and Lender Is not Grantor’s agent for payment of the taxes and assessments fequired 0 be pald by Granfor. i "= 77 e sl S

EXPENDITURES BY LENDER.  If Grantor fails fo comply with any provision of this Moartgage; including any obligation 1o maimtain Existing Indebtedness
in good standing as required below, or if any action or proceeding Is commenced that would materially affect Lender's interests in the Property, Lender: .
“"on Grantor's behalf may, but shall not be required 1o, take any action that Lender deems appropriate.: Any amount that Lender expends in so doing will-*
bear interest at the rata charged under the Note from the date Incurred or pald by, Lender to-the date, of repayment by Grantor, " All sush expenses, at -
Lender's option, will - (a) be payable on demand, ' (b) be added. to the balance. of the  Note and be-apportioned among and be-payabla with.any -
installinent payments 1o become due during either ' (i) the term of any applicable instirance policy. or (i) the.remalning term of the Note, or {(c) be:
‘treated as a balloon payment which will be due and payable at the Note's maturity.: This Mortgage also’ will secure payment of these amounts. . The.
* rights provided for in this paragraph shal! be in'addition'to any other rights or any remedies to which Lender may be entitled on account of the default.’.
“-Any such action by Lender shall noi be constried as curing the default'so as to bar Lender from ahy remedy that it otherwise would have had. G
. WARRANTY; DEFENSE OF TITLE. The following provisions Telating to ownership of the Property are a pait of this Mortgage. e

“Title.”, Grantor warrants that: * () Grantor holds good and marketable:title of recérd to the. Property in' fee simple, iree and clear of all liens and
encumbrances other than those set forth in the Real Property description or in‘the Existing Indebtedness section below orin any.ttie insurance.
.- policy, title report, or fina! title opinion issued in'favor-of, and accepted by, Lender in‘conriection with this Mortgage, and - (b) Grantor has the full
'right, power, and authority to execute and deliver this Mortgage to Lender. /-1 : : e e DT T T
Defense of Title. ' Subject 10 the exception in the paragraph above, Grantor-warrants and will forever defend the title to the Property against
{awlul claims of all persons. .Ini tha event any action or proceeding is commenced that questions Grantor's title 'of the interest of Lender ynder this
.Mortgage, Grantor shall defend the action at Grantor's expense.. Grantor.may, be the nominal’ party in-such proceeding, but Lender shall be:
entitled to pariicipate in the proceeding 'and 1o be represented in the praceeding by counsel.of Lender's own choice, and Grantor. will deliver,
cause 1o be delivered, to Lender such instruments as Lender may request from tima to time fo permit such participation. /.. " - :
Compllance With Laws. :Grantor warrants that-the Property_and: Granior's us Property complies” with ‘all ‘existing applicab

“+ grdinances, and regulations of governmental authorities. =1 "7 .7 Lo : AR o AU
EXISTING INDEBTEDNESS. . The following provisions cancerning existing indebledness (the "Existing Indabledness”) are'a part of this Morigage.
- “Existing Llen. ‘The lien of this Mertgage securing the Indebtedness may be'secondary. and inferior to the lien securing payment of an existing”
obligation.. The existing obligation has a current principal balanca of approximately $97,300.00. : Grantor expressly covenants and-agrees 1o pay,
- or'see 1o, the payment of, the Existing Indebtedness. and to prevent ‘any default on such Indebtedness, ‘any-defaultunder the instruments
: evidencing such indebledness, or any dafault under any security documents for such jndsbtedness, "1 c ST L e e e
. "Detault. I the payment of any installment of principal or any intgrest on tha Existing Indebledness is not made within the time required by the note
~evidencing such indebtedness,’ or should-adefault occur under the instrument ;sécuring - such indebtedness ‘and not be cured during :any..
.| appliceble grace: period therein, . then, at the option:of Lender; the Indebtedness sectired by this Mortgage shall become immediately due and
. payable, and this Mortgage shall be in default. .- <o SR S R L

No Modification. | Grantor shall not entar into any agreement with the holder of any morlgdge, deed of 1rUst; or other security. agreement which

" has pricrity over this Morigage by which that agreement is modified, amended, extended, or. renewed without the prior wriiten consent of Lender;’
Grantor shall neither request nor accept any future advances under any such'security agreement without the prior written consent of Lende

s CONDEMNATIQ”. The 1oll§wlh§ pr&isylo’nsirglaﬁﬁg t»o'gonb‘demrzkxaﬁdlh of the P ‘péfly_af&abé}i»rixvo!»{lh}s_:Mongag’é.'. S

- Application 'of Net Proceeds. ' if all or any part of the Property is condemnad by.eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that el or any portioh of the net proceeds of the award be applisd to the Indebtedness;

" or the repair or réstoration of the Property.. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,

" :and atlorneys” fees incurred by Lender In connection with the condemnatio SR Tk i TR TR e R
Proceedings. . It any proceeding in candemnation Is filed, Grantor shali promptly_notify Lender in writing, and Grantor shall promptly take such

" slaps as may ba necessary 1o defend the action and obtain the award, . Grantor may ba the norminal party in such proceading, but Lender shall be

‘entitled to participate In the proceeding and to b reptcsanted in the proceeding by counsel of its own choice; and Grantor.will deliver or'causa to:
be elivered to Lender such Instruments as may be fequested by it from time to time to permit such'pzrticipation. e EEETT e

| IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Mortgage: " .20 0 = RS S o S S

“‘Current Taxes, Fees and Charges. Upon request by Lender, Granior shali execute such documents in addition to this Morigage and take
whatever other action Is requested by Lender to perfect and continue Lénder's lien on the. Real Property.  Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage. .\ 7 R vl ol

“Taxes. The following shall constitute taxes to which this section applies:” (a) a specific tax upon this type of Morigage or upon &l or. any ‘pénbt :
the Indebtedness secured by this Mortgage; “(b) a spacific 1ax on Grantor which Grantor is althorized or required to deduct from payments on the
- indebledness secured by this type of Morlgage; '(c) a tax on this type of Morigage chargeable against the Lender or.the holder of the Note; an
-2 (d) a specific tax on all or any pc:tion of the Indebtedness or on payments of principal and | t mads by Grantor. .70
‘Subsequent Taxes. If any tax 1o which this section applies is enacted subssquent to the date of this Mortgage, this event shall have the same.
affect as an Event of Defaul (as defined below). and Lender may exercise any of all of its ‘available remedies for an Event of Default as provided:
“* pelow uniess Grantor either” (a) pays the tax before it: becomes definquent,or:: {b) &ontests the tax-as provided above in the Taxes and Uens
... -u. 7 section and deposits with Lender cash or a sufficient corporate surety bond o thexj‘.set;uvrity.s_i_at»i‘stactory to Lender. R R
. SECURITY AGREEMENT; FINANCING STATEMENTS. ‘The following provisions relating 1o this Mortgage ‘as a security. agreement are a part of this
:“Mongage. .. . - ) L g iR
SR SeéurltyjAgmémiarit. This instrument shall constitute a security agreemant.to thie extent any of the Property constitutes fixtures ‘or othér personal
property, and Larider shail have alt of the rights of a secured party under the Uniform Commercial Code as amended from time to time. . -, ./

‘Securlty Interest.. Upon request by Lender, Granior shall executa financing Statements and teke whalever other action is requested by Léndéf 0
-perfect and continue Lendei’s security interest in-the Rents ‘and Personal Property. : In-addition to recording this Mortgage in the real property
records,’ Lender may, ‘at_any time ‘and withoct further. authorization from Grantor, . fila’ exscuted: counterparts, copies or reproductions of this
Mortgage as a financing stalement.: Grantor shall reimburse Lender.for all expenses Incurred.in perfecting or continuing this security.interest.
. Upon default, Grantor shall assemble the Personal Property in'a manner and at a place reasonably convenient to Grantor and Lender and mike it
* - available to Lendor within three (3) days after receipt of written demand from Lender. G T e T
“Addresses. - The mailing ‘addresses ol Grantor (debtor) and:Lender (secured party),- from which fnformation concerning the security. interest

.. “: granted by this Morigage may be obtalned (each as required by the Unifo Carnmercial Cods), e as stated on the first pago of this Mortgage. -
.- FURTHER ASSURANGES; ATTORNEY-IN-FACT. . The following provisions ating o furihier. assurances and attorney-in-fact are’a part of this’
Monigage.t v i L e e T e e ' ' T L L R R e L
T Further Assurances. “At any time; and fiom time ta time; upon request of Lender, Grahtor-will make, execute and deliver, or will cause 1o be

made, execuled  or delivered, to° Lender. or to_Lender's: designee; and When requested by Lender,” cause to- be. filed, recorded, refiled,’ ot -

“_rerecorded, as the case may be, at such times and in such offices and places’as Lender may deem appropriate, any and all such morngages,

" deeds of trust, security deads; security agreements, financing statements, contintiation ‘statements, Instruments ot further assurance, Certificates,
" and other. documents as may, in the sole’opinion of Lender, be’ necessary or-desirable in order o effectuate, complote,. perfect, continue, or

" preserve . (a) the obligations of Grantor under the Note, this Morigage, and the.Related Documents, and : {b) the liens ‘and_securily. interests

 created by this Morigage on the' Property, whather naw owned.or hereatter acqliired by’ Granlor. - Unless prohiblted by law or agreed. o' the




“ ' attomey-In-Fact. If Grarior fails to do_any of the things roferred 1o in the preceding paragr may do_so for and

""" Grantor ‘and et Granlor's expense.. For such purposas, Grantor hereby

d enss sch pul , mey-in-fact for the piirpose
~oj'_making.‘axacuting.',deﬁvedng.;,ﬁling;"r;acprding;:and;dolng all other:th “in; Lender’ 1 ing

- accomplish tha matters referred 1o In the preceding peragrapf

FULL PERFORMANCE. - If Grantor pays all the Indab! riéss when due, and otherwisa performs & the ob!lgaﬂqné,lmposed upon.Grantor.u
_Mortgage, Lender shall execute and deliver. to Grantor a suitabla saistaction of this Morigage and ‘sultablé statements of termination of any fi

.. statement on flle ‘evidencing Lender's security Interest in-the Rents.and the Personal Pro intor 'will pay, it permitted by applicable.law, an
7 reasonable temin;ltion,leeasdetenn!qag! by Lender from tima 1o time, "z < : & VT :

. DEFAULT, Eachof tho follow 1the option of Lender, shall consttute ne
R Deggunpn'lndé&tgdﬁéss."Fg.l!qrebthfahiérft@ maka any payment wher

* Detaillt on Other Payments. Fallufe of Grantor within tha time required by th
w . other payment necessary tp,pravgnyxﬂﬂlipg oforto off ilscharge of any fien

‘Compliance Default.’ Failure to comply with any other term, obligation; covenant or condition contalned in this Mortgage, the Note or in:
“Related Documents . If such a failura s curable“and it Grantor has, ot been given a rotice of-a breach of the same provision of this Mortgage
within the preceding twelve (12) months, it may be cured (and no Event of Default will have occumed) if Grantor; “after Lender sends written notice
‘demanding ctre of such failure: - (a) cures the failure within fifteen (15) days; oF ;(b) i the ‘cure requirés. more than fiftean (15) days, immediately
iniiates steps sufficient 1o cure the {ailure’ and théreatter: continues ‘and ‘completes.all raasonable ‘and ‘necessary, steps- sufficient .t roduce
compliance &s soon as reasonably practical.- -~ : R o Sl e T T :

* Breaches.’ Any waranty, representation o Stalement mada or fumished to Lender by or on behalf okt:G‘rant_br‘ynderf this, Monigage; the Note of

Related Documents is, of at the time made or {urnished was, falsa In'any material Tespect. 2

insolvency. The insolvency of Grantor; appointment o a receiver for any part of Grantor's property, any assignment for the benfit of credito
the commencement of any proceeding under any bankruptcy of insolvency. laws by or:against: Grantor, Of the dissolution ‘or. termination’

Grantor's existance as. a going business (i Grantor:is a business)..” Except 10°the extent:prohibited by fedaral law or Oregon law, the death of -
Grantor (if Grantor Is an individual) aiso shall constitute an Event o! Detaun’t_mderl_l‘ms Mortgage. i e T e

7 Foreclosure, Forfelture, etc. ‘ Commiericement of foreclosure or forteitura proceedings, whether by judicial proceeding, ‘sell-help; repossession of

" any.other method, by any creditor of Grantor or by any Governmental agency againstany of the Property.: Howaver, this subsection shall not apply-

" in the event of a good faith'dispute by Grantor.as to the ‘validity or'reasonableness of the' claim which is the,
“=: Lender.

basis of the foreclosure or forefeiture :

proceading, provided that Grantor gives Len writian notice of such’claim and furnishes reserves of ‘a surety-bond for th claim satisfactory.to

" Breach of Other Agreement.” Any breach’by Granior ‘inder the tarms of any other agreement between Grantor and Lender that is niot remedied
" within any grace period provided therein, inciuding without limitation an gresment concerning any indabtedness or other gpligatlon of Grantor 10’

“j=” Lender, whether existing now or fater..

Existing indebtedness. “A default 'shall occur under any. Exiﬁﬁng_!ndébﬁéd inder ‘any qs_trume_mt‘oh ‘he Propeny secunng aﬁy Exi

" Indebtednéss, or commencement of any suit of other action to forecloss any ing lien on the Property.

' Events Affecting Guarantor. “Any. ot the preceding »e‘\‘léms'éccdrsjvﬁih respect y Gusrantor-of any of the {ndebtadness of.such Guarantor

" Gios o becomes incompetani. Lendar,at s option, may, bul shell potbo required to, permit the Guaranior's estto 1o assume unconditionally the
- I obligations arising under the guaranty In ‘manner satisfactory to Lender, and, in doing so, cure the Event of Default. - .7 .~
'-rlhggcurl'ty;,l Londer in good fanhdeems ftself insect . R

- any

"1 satisty-the obligations’ for which the paymenis' are made, whether or not"any proper grounds f

RIGHTS AND REMEDIES ON DEFAULT. ' Upon the occurrence of any, Event of Default and at any time th
‘ernedies provided b

one of mora of the following rights and _remgdig;s;:ln addition to any other rights or emed

" Accelerate Indebtedness. Lender shal have the right at its option without motice fo. ar
- and payable, Including any prepayment penalty whicp,(‘;(aptp'r would be required to
* UCC Remedies. ‘With vespect 1o all of any pan o ' f  Lende
.. the Uniform Commerclal Code. - - Gai

pay.

d:re:r"r\edies of a secured party uqdé'

: jon-of the Property and collect the Rents, including amount
past due and unpaid, and apply the et proceeds, over and above Lender’s costs, against the indebtedness. - In furtherance of this right, Lende
may require any tenant or other. Liser of the Property to make payments of vent or tise lees directly 1o, Lender: 1 the Rents are collected by.Lender.
then Grantor irrevacably designates Lender; as Grantor's atlorney-in=fact-to’ endorsa instruments received in;payment thereof in the name o

. Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall’

‘Collect Rents. Lender shall have 1he right, without notice to Grantor, 10 take possessi

) f de r.the demand existed.” -Lender may exercise its
rigm‘surider‘mis sqbpa;agraph either in persor, by jagem,‘orjhrgugh‘a‘répe(ven R ST Ll e il

* Appolnt Recelver. Lender shall have the right to have ‘areceiver appointed to;tak ‘possession of all or any part of the Property, witl the power 1o

protect and preserve the Property, (0 ‘operate the Property preceding foroclosurs or salé, and to coflect the Rents from the Property ‘and apply (he

proceeds, ‘over and above the cost of the receivership,;agalﬁs( the Indeblednéss,’ The receiver may sarve without bond if permitted by law.

* Lender's right to the appointment of a receiver shall exist whether or. not }h&gp;i’arentiy’aldq of ‘the 'Property’ exceeds the indebledness by a

. Judiclal Foreclosure. Lander may obtain' a

“substantial amount.’ -‘Employmeril, by Lender shdl not dls_quaﬁfy 'a;ip‘ev;s‘on_from _se‘r_vingn
judicial decroe Joreclosing o

 Nonjudicli! Sale.. If permitied by applicable {aiw, Lender may foreclose Grantor's inerest ’ sonal Property or the Re

*'Property by nonjudicial sale.*,

" Deficlency Jviidgm‘én'i,lll permitted by applicatle law, Lender may obtsin ame méiping} in \he lndeb{ dnes\‘s‘dgx

s Lender after application of all amounts received from the exercisa of 1he rights provided in this section, =+ 7

' Tenancy at Sufferance. I Grantor. "r;éi'hair‘\‘s;’in’pbéséﬁlohjovl ‘the: Property'after. the. openyls sold as provided above or Lender. otherwise

. becomes entitled to possession of the Property

on default of Grantor, G g . 8 at sufferance of Lender or the purchaser ot .

i -becomes entitle oft j.up . P
-3« the Property and shall, at Lender's option, either {a) pay a reasonable or (b) vacate the Property irimadiately
*:upon the'demand of Lender.” - o e e : B R

- Other Remedies. Lender shall have all other ¢ nd remedies provided in this Mortgage or the Note of ,a\')a:illai e'at law or in ‘equi S
Sale of the Property. To the extent permitied b agspncabiéléw.~ckéﬁmr.hqeby‘waiﬁes‘ “and all fight 1o have the property marshalled.  In

‘seles, Lender shall be entitied to bid at any public salo on ell or any portion of the Property.

exercising its rights-and remedies, Lender shall be free to sell all or any part { the Property together or‘§epta_rately._ln one sale of by séparate.

~ Notice of Sale. Lender shall givo Grantor rosisonablo notice of tha ime and pla { any publl sulo ‘ot the Personal Properiy or of the time after

*““\which any private sel or cther intendad disposition of the Personial Property s 1o bo'made.- Reasonable natice shall mean notice given at least

: ; ;an‘(w) days belora the ﬁme of the salo or disposition,

- Walver; Election of Remedies.: A walver by any party of a breach of a provision of.this Morigage Shall not constitute'a walver of or prejudice the.

. ater failure of Grantor 10 perform shall nat affect Lender's right o declara a'qelau\llla:_n'd‘gxardse its remedies under this Mortgag L
" Attorneys" Fees; Expenses. If Lendér institites any suit or action 1o enforce any of the terms of this Mortgage, Lender shall be antited

7 Grantor also will pay any court costs, In ‘ddition to all other sums provided by la

“panty's fights otherwise 1o demand strict compliance wii that provision'or:any ‘other provision,: Election 10 pursue any remedy shall not

exclude pursuit of any ‘other remedy. and an election to make expenditures or 1ake action to perform an obligation of Grantor unde this Mortgage':

to recover
“such sum as the court: may adjudge reasonabie ‘as-attorneys’ fees, at trial ‘and ‘on any appeal. ‘Whether. or not any coun action Is:involved, all-
reasonable expenses incurred by Lender that in Lender's ojzinion are necessary at any time for the protection of its interest or the antorcement of .
its rights shall becoma a part of the Indebtedness payable on “demand and shall bear interest from tho date of expenditure untl repaid at the Note
rate. - Expenses covered by this paragraph include, without limitation, however subject to"any limits ‘under-applicable law, Lender's attornays' lees
‘and Lender's legal expenses whether of notthera isa lawsuilt, including attorneys' fees tor bankruptcy proceedings (including effaris 10 modify or.
vacale any automatic stay of. injunction), appeals and any anticipated post-judgment collection sarvices, the cost of searching records, obtaining .
tite reports (including foreclosure reports), Surveyors, reports, and appraisal fees and tite insurance, to:the extent permitted by appliczjablqlaw. 4

NOTICES TO GRANTOR AND OTHER PARTIES. Any fiotice under this Monigage, including without {imitation any notice of default and any notice of .
salo to Grantor, shall be in writing and shall be ‘effective when actually delivered or, if imailed, shall be deemed effective when deposited in the United:




MISCEI.LANI:OUS PROVISIONS. The Iollowing mIschIeneous provislons aea part of tnIe Mortgag

",Amendments. “This. Mcrtgage. together with any Related Documents. constrtutes the entire understanding and agreement ot the parties as to th
- matters set forth in this Mortgage.:No- alteration of or amendment to this. Mortgage‘shan be eﬂecuve unless gwen in wnnng and sIgn by th
M party or parties sought to be "harged or bound by the aIteratIon or emendment. ; o

N Appllcable Law. Thls Mortgage has been delivered to Lender. and accep'.cd kby Lender In the State of Orego Thls Mortgage shaII be
i ‘govemed by and construed In accordance wlth tne Iaws of the State of Oregon. 2

. Caption HeadIngs. Caption headlngs In tnIs Mongage are for’ convenience purposeo onIy and are not to be used to Interpret or derne the
- provrsions of this Mortgage ’

: Merger. There shall be no merger ot the Interest or estate created by this Mortgage with any other lnlerest or‘estate m‘ the Propeny atany time
" held by or torthe benefit of Lender ln any capacrty, wnthout the wntt n consent of Lender. -

’ Severablllty It a court of competent iurlsdlcﬁon finds a.ny pro sion°6t this Mortgage to be mvaIId or unentorceable as 1o any pc'son or:
. circumstance, such finding shall not render that provision invalid or unenlorceabla as to any other persons or circumstances. i feasible, any : such -
offending provislon shall ba deemed to be modified to be within the limits of enIorceabxmy or validity; however, if the offending provision ¢ cannot be

so modified, it shali be ‘stricken and all other provisions of this Mortgage Tn gll other. respects shall remain valid and entorceable. e

Successors and Asslgns. Sub]ect to the limitations stated In this. Mortgage oni transfer of Grantor‘s Interest, this Mortgage ‘shall be bIndIng upon~
*and Inure to the benefit of the parties, thelr successors.and assigns,  If ownership.of the Property becomes vested in a person other than Grantor,

- i Lender, ‘without ‘noticeto. Grantor,. may deal with ‘Granicr’s -sticcessors ‘with: relerence 1o-this ‘Morigageiand the " Indebtednoss by way 0
,Icrbearance or extensron wrthout reteasIng Grantor from the obIr jations of this Mortgage ar rrabrlrty under the Indebtedness L

o Walver of Homestead Exemptton. Grantor hereby releases ! d Watveb aII nghls and beneﬁts oI the nomestead axel pnon Iaws ot tne Stare of
: Oregon asto all Indebtedness secured by this Mongage

: MWalvers and Consnts.” Lender shan not be deemed 1o havo waIved any nghts under thrs Mongage (or under lhe ReIate" Documents) unlessv_
"such waiver is in wriling and signed’ by Lender. :No delay or omission on the part of Lencier in exercising any right shall operate, a5 a walver of .
such'right or-any other nghL A waiver by any party of a provmon of'this Mongage shall not constitute a waiver of or pre]udlce the pany’s right
otherwise to demand strict compliance’ with that provision or any other. provisro No prior waiver. by Lender, nor any, course of dealing between
Lander ‘and-Grantor, shall’ ‘constituta’a ‘Waiver. of any:of Lender’si rights o ‘any ol Grantor‘s obltgauons as to any future transactions. - Whenever:

} der.in"any’ Instence shall not constitute“continuing consent o

tnIs:day before me; the “Undersigned : Notary Public,  personally ‘appeared DOUGLAS KEITH WHITSETT 1o "me kriown 0" be ‘the ndividual
e::c(ltgsdﬁrﬁand who exes:uted the Mortgage and acknowledged that he signed the Mortgage as hi: free voluntary act and deed, Io
E‘sea and _gurposes thérein men}jo ned e ; i ; :




The NEl/4 of SW1/4 of Sectl 23 Townsh1 39 South, Range'11 1/2 East of the lelamette :
- Meridian, Klamath Coun Ore on, TOGET] easement for road and utility -
g rgoses over that part of the Southerl 30 feet of the NEllpe ?1:::1/4 Sectlon 22, Townslup T
9 South, Range 11 1/2 East of the 1I¥amette Meridian; lying: n_sterly of the North Poe - ‘
Valley Road Q including a tual easement for roadwa: way-and utility purposes over that o
R:Itrt of the NZW1/4 SW1/4, Sectxon 3, Township 39 South, Range 11 1/2 East of the Willamette
eridian, Klamath County , Oregon éyx g within the boundaries of the followin .described - -
parcel: Begmmng at a mt that is 30 feet North of the SE corner of said NW1/4 SW1/4,

-thence Wester%y and 30 feet distant from the Sczth line of said NW1/4 SW1/4 a
distance of 668 feet, thence Northwesterly 200 fect to a fpomt that is 50 feet North of the -
South line of said NW1/4 SW1/4, thence due South 20 feet, thence Westerly. parallel to and
- - 30 feet distant from the South line of said NW1/4 SW1/4 452 feet more or less toa point on
-- the:West line of said NW1/4 SW1/4 that is 30 feet North of the SW corner of said 1/4 -
- SW1/4, thence South 30 feet thence Easterly alc;rtlhg the South line of said. NW1/4 SW1/4 to
: the SE W1/4.:th 30:feet to'the t-of begin

ginning.




