» THIS DEED OF TRUST (“Secunty lnstrumemJ) ismade o
19 .4.. The grantor ise Lem,s- D d 1 ..€1..1

(“Trustee") The beneﬁcnary S
whlch is orgamzed and exi

under thelaws of o
e 540 ..M?in. S.t.z:eet- Klgmath F’dls’ regon: 9760l e dseiedd (“Lender")
Borrower owes: Lcnder the pnncxpal sum of ..oeventy thousand and N°l 100 ; g3
: Dollars (U.S: 5,002 000 00 ' hxs debt is cvxdenced by Borrower snote
datcd thc s1mc date as thls Secunty lnstrumeng (“Notc 2 whlch s, with the fulldebt,if not
paid earlier, due and payable on J3RUALY :15 2! _ . ;This Security lnslrumcm
- ‘secures to Lender:(a) the repayment: ¢ of ievidenced:; ‘ interest, und all renewals,: extensions ond
~ modifications; (b). the pay:nent of all: other: sums; with interest;: -advanced. undcr paragraph 7.1o protect the security ‘of this
‘Security: Instrumcm' (c) the- performanc‘. of: Bormwers covenants: and agrct.ments under; this -Security Instrument . .and:the
. Note; :and: i(d) the Tepayment.C :of. any:futurc advances, with: interest: Lhereon,.made to: Borrower .by. Lender pursuam 10; the
S paragmph below (**Future Advances B fES pon request to Borrower, [Lender, at.Lender’s option prior:.
o full reconveyance.of the property. by. Trustee to Borrower, may make Future Advances to Borrower. Su\.h Future Advances,
+swith interest:thereon, shall be secured by, this-Deed of Trus when evidenced: b 'promlssory ‘Hiotes stating that sald‘notes
i~ secured hereby. -For ; lhxs purpose,errmwer irreyocably. g2 onveys 0 Trustce in_trust; with powe ‘0 sale, the
;followmg descrlbed property-located : '
1 .date off anuary.

; S AND. COMMITMENTS MADE BY. US AFTER
THE EFFECTIVE -DATE:; OF - THIS ACT :C ~OTHER -CREDIT. EXTENSIONS -WHICH:
ARE NOT: FOR PERSONAL FAMILY OR “HOUSEHOLD: PURPOSES ‘OR .SECURED: SOLELY: BY- THE: BORROWER'S -
s, 'EXPRESS' CGNSIDERATION AND" BE SIGNED BY US’TO “BE ENFORCEABLE"

% ts'nof e , edS on the. propeny .and ‘all 'easements, ‘rigt
N appurtenances. rems, royalms mir g \ts and . profits; [ ‘rights and’ stock - ﬁ;(tures 0
) hereaﬂerapan ‘of thepropcn ?
forcgomg is rcfcrrcd {o'in this Sccumy n

BORROWER COVENANTS that Borrower is lawfully seised ‘of the ¢s\atc ‘hereby conveyed and has the’ nghl togrant :
, and ‘convey. the Property and: that'the Property. is unencumt ed, < cept for cncumbrances of: n.cord ‘Bortower, warrants. .
and wnll defcnd generally the tl t P : g branc of recor:




repa, rg
-the principal of and'inferest on the debt evtdenced by. thc Note'_ d any prep aymen and lat
2. Funds for Taxes nnd Insu ran H )

: vone-twelt‘th of: (a)fyea'rly'taxes and'assc_ssments which” maykattam pnonty ¢ Mhts'Secunty lnstrument (b).yearly
~leasehold, payments or: ground rents;on; the: Property, if ‘any; (c) yearly. ] ‘insurance premlums and {d). yearly
o mortgage insurance/premiums, if any: Tltese items are call..d t*escrow i .

The Funds shall be held in an institution the depostts or accounts of which are msured or guaranteed bya federal or .
' pstate a,,ency (mcludmg Lender if. Lender‘ts such an instituti on). Lender. shall apply the Funds to pay the escrow items.
" 'Lendér may not charge for holdmg and: applymg the’ Funds, analyzmg thc account or venl'ymg the escrow ttem' "unless
Lender’ pays Borrower interest on the Funds ‘and’ appltcabl permtts Lender 10’make stich a charge Borrow and -
- Lender -may agree in-wriling. that interest shall be' paid on’the Fi nds. Unless : an agreement is'made or apphcable law.
o “rcq.;xres interest to be paid, Lendér:shall not 'be ‘tequired.to pay Borrower any interest or earnings on the Funds. Lender
. shallgive to ‘Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
. purpose for which each’ debtt to the Funds was mad The Fu N ds pledged as addmonal securrty for the sums secured by
this Security. Instrument.

~:1f the-amount ‘of the Funus held by Lender, together with,the future mon! hly payments of Funds payable prior to_ :

i the ue dates of the escrow items, shall exceed € amou: equucd to pay the escrow items when due, the excess shall be,’

O Brover pin, o i o oot cauclw lm O O MOy pymeni o P I
aounofthe Funds el by Leder bl st oy e s ltems' wlen due,Borovershllpyto Lnderany

amount necessary to’ make upthe: deﬁetency in oné or more paym nts

Upon payment in full of all sums secured by this Secunty lnstrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later.
than immediately prior to the sale of the Property or.its acqutsxtton by Lender, any Funds held by Lender at the tlme of
: apphcatton as a credit against the sums secured by this Seciirity Instrument. 7" °

= 3. Application of Payments,’ *Unless applicable law provxdes oth..rwxse, all payments recelved by Lender under ek
* ... paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

Note third, to amounts payable underparagraphz fourth, to interest due; and last, to prmcnpal due.
et 4. Charges; Liens, Borrower shall pay all taxes, dssessments; charges, fines and tmposmons attnbutable to the

S Property which. may attain priority: over this Security: Instrument and leasehold payments or:ground rents, if any.:

- Borrower shall pay these obligations i in the manner: provrded in paragraph’ 2, orif not paid in that manner, Borrower shall

"'pay them on time directly to the person owed paymient. Borrower shall promptly furnish to Lender all notices of amovnts’
. - to be paid under this paragraph. If Borrower makes these payments dtrectly. Borrower shall promptly fumtsh to Lender
" “receipts evidencing the payments.. : : :
- - Borrower shall promptly dtscharge any lien: whtch has priority ¢ over thts Secunty Instrument unless Borrower. (a)
: agrees in writing to the payment of the obligation secured by the lien in a mannér acceptable to Lender; (b) contests in'good
.. faith the lien by, or defends against enforcement of. the lien in; legal proceedmgs ‘which'in the Lender’s opinion‘operate to -
o prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien'an "
. agreement sattsfactory to Lender subordmatmg thelien. to this Security: Instrument. If Lender determines that any part of

’ “the Property is subject toa lien which 'may attain priority over this: Secunty Instrument, Lender may give Borrower a:

. onotice tdenttfymg the hen Borrower shall sattsfy the lien, or take n 10r¢ Of: the actions set l'orth above thhm 10 days
. of the giving of notice. . -~

v e 5. Hazard lnsurance. : Borrower shall keep tl e tmpr now exi tng ot hereafter erected on the Property ;

*.insured agatnst loss by ﬁre, hazards mcluded within thc‘term “extended coverage"" and any other hazards for whtch Lender

ot requnres insurance.. This‘insurance, shall be mamtamed in ;the amounts:and for the: penods that Lender: ‘requires, The

;" insurance carrier: provtdmg the msurance shall be chosen ) ‘Borrower ubject ito Lender s approval whtch shall not be
: .unreasonably wnthheld ¥ : : :
o ~-All insurance: pOllCleS and renewals shall be-acceptable;to Lender.and shall mclude a standard mortgage clause
: Lender shall have the nght to hold the policies and renewals. If Lender:requites;, Borrower shall promptly give to-Lender -
all recetpts of, paid premiums and renewal notices: In the event.of loss; Borrower shall | gtve prompt notice to the tnsurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.. :
vusio Unless Lender and Borrower. otherwise agree inwriting; insurance proceeds shall be applted to restoratton or repatr
,\of the Property damaged /if the restoratton Or:-repair, is cccnomrcally feasible and Lender’s secunty is not lessened. If.the
restoration or repair:is not economically. feasible or Lender’s security. would be:lessened, the insurance; proceeds shall.be’”’

» - .applied to the sums secured by thts Secunty lnstrument whet' r.or. not then due; thh .any. excess patd to Borrowar. If

: pone the due date of the monthly payments rel'erred toin paragraphs I and 2 or changethe amount of the:payments. It‘
“under: paragraph 19 the Property is acquired by Lender, Borrower}s.right to'an insurance policies and proceeds resulting

.from damage to the Property prior to'the acquisition shall pass ‘to Lender to the entent of the sums secured by thts Secunty IR

‘Instrument tmmedtately prior to the acquisition. . 77 .
2716, Preservation and Maintenance of Property, Borrower shall not destroy, damage or substantrally
change the Property, allow the: Property to-deteriorate or'commit waste: If this Security. Instrument is on a’ leasehold; -
“Borrower shall comply with the provisions of the Iease, andif Borrower ac utres fee tttle to the Property. the leasehold and
fee title shall not merge unless Lender agrees to the merger in wntmg ; e
7. Protection of Lender’s Rights in the Property; Mortgage Insurance, . lf Borrower fatls to perform the
) covenants and agreements contained in this Security Instrument. orthereisa legal proceeding that may significantly affect
" Lender’s rights in the Property (such-as'a proceeding in bankruptey, probate, for condemnation or- to enforce laws or’
rcgulattons), then Lender mny do and pay for whatever is necessary to protect the value of the Property and Lender’s rights’
~-in the Property. Lender's actions may include paying any sums secured. by a lien which has priority over:this Security " .
lnsttument, appearmg in court. paying reasonable attorneys’ fees. and entertng or the Property to make repalrS'~ Although

~.- - Lender may take action under this paragraph 7. Lender dces not haveto do so.

Any amounts dtsbursed by Lender under thts  paragrap! 7 shall bec mie addmonal d ebtvof Borrower secured b hx
I ' : '




mortgage insurance as:

er shall’ pay the premlums requtred to mamtaln thei msurancex ‘effect until such ttme as the requrrement for.the.
¢ tten agreement or. apphcable law.: e
. - 8, lnspection. : OF, 13 agent may make reasonabl entrics upon and inspections of:the Property. Lender
B shall give Borrower notice at the time of or pnor toan mspectto speclfymg reasonable cause for the i mspectton. S ,
‘ 9. Condemnahon. . ’I'he proceeds of any. award or claim for damages, dlrect or consequential, in connection wrth -

- nveyance 'm heu of condemnatton, are hereby"' k
assrgned and shall be paid to Lender."

.+ .. In the event of a total taking of the Property, the proceeds shalLbe app ied to the sums secured by this. Secunty- :
-~ Instrument, whether or not then due, with any ‘excess paid to- Borrower. {In the event 'of a partial taking of the Property, -
- unless Borrower and, Lender 'therwrse agree m wnttng, the sums secured by thrs Secumy Instrument shall be reduced by
a) the total araount of the sums secured immediately
’ mmedta el ‘before the takmg Any balance shall’be :

~If the Property is abandoned by Borrower, or 1( 'after y
' make an award or settle aclaim for damages, Borrower fatls 1o respond to Lender wnthm 30days after the date the' nottcc
i estoration or reparr of the Pro erty

* Unless Lender and Borrower otherwise agree in wrmng, i
- postpone the due date of the monthly payments referred to in paragraphs l'and 2 or change the amount of such’ payments.
10, Borrower Not Released; Forbearance By Lender N 3 Wanver. Extensxon of the trme for payment or =

"mterst of Borrower shall not operateto release the habtlttyto the 1al r.or Borr ?
‘Lender shall not be required to commence proceedtngs agamst any; successor 'in-interest: or. refuse to extend time for, w
- payment or otherwrse modify ; amortlzatlon of the sums sec red by, ‘this Secunty Instrument by reason of any “demand made

by the ongmal Borrower or Borrower's successors ininterest. Any forbearasice by Lenderi m exercrsng any nght ar remedy et

shall not be a waiver ofor preclude‘the exercis¢of any ‘right or'rem

11. Successors and Assigns Bound Jomt and Several Llabtlrty" Co-srgners. The covenants and agreements of S

this Secunty Instrument shall bind and beneﬁt the successors and assigns of Lender and Borrower, subject to the provisions-
of paragraph 17, Borrower s covenants and agreements shall be| joint and several Any Borrower who co-signs | ‘this Security

.- Instrument:but: doeés not execute the Note: (a) is  co-sighing’this Secunty Instrumeént onlyto mortgage, grant and convey. .
o that Borrower 's interest in the Property under the terms of thts Secunty Instrument (b)is not personally obhg edtopay - 7
~“the sums; secured by this Secunty Inistrupzent; ‘and (¢) z agrees't nder and _any other Borrower mayagree;to extend,

_-modify, forbear or make any accommodatlons wtth regard to the terms of this Secunty lnstrument or the: Note wrthoutif
: that Borrower s consent. " : : :

Loan Charges. ; If the loan secured by thrs Secunty Instrument is subject to law whlch sets maxtmum loan B
y ! ; i ¢

-+ connection with the. loan exceéd the: permrtted limits, thej ny st ) st ’
’ 'o educe the charge to lhe pcrmltted Limit; and (b) al y sums alre; Hected. from Borrower which'exceeded .
{ efund by reducmg the prmctpal owed :

partxal prepayment wrthout any prepayment charge under the Note
¥ 13, Legrslatton Aﬁ'eetmg ‘Lender’s” Right If. nent:
rendenng any provnsron of' the Note or this Secunty Instrumenl unenfor !
‘by this' Securit Ins

; mallmg it by firs{ class mall 1
Property "Address of any other address Borrowe desxgnates Y.
ﬁrst class matl to Lendcr s addrcss st ted heret any other ddress Lender’des nate
sh

Cin thts paragraph
PR 15 Govemmg Law- Severabtllty Thls Security Inistrument shalil: Rt
e event: that any provxsron or clause of thls Secumy I strur

: whu.h ¢an be given effect’ wrth !
: Note are declared ) be severab

) federal law asof the date ot' thi Secunty Inst
""1f Lender exercises this option; Lender shall give Borrower notice of accelération. The no ice shall pr
" of not less than 30/ days from the date the notice is delivert éd w hlch Borrower must pay alt sums d by:
" this Secunty Instrument. 1f Borrowér fails'to pay thiése sums pr or-to the expiration of. this periad, L Lender Iy m\‘oke any
: remedtes permttted by thts Secunty Instrument without furthe" ce or demand on Borrower.. - -

It Borrower meets certain conditions, Bworrower shall have

y Instrument and th obhgat 1S sé

occurred;éﬂoweyer. this right to reinstate shall not apply i




county: in whl h any part of lhe ; -
applrcable law to Borrower :md to olrlrer persons prescnbcd by applicable law.
UL, on Bor all'se ublic au e ghe

P
L Trustee shall dellver to the purchaser Trustee.s deed conveying the Propcrty wit !
X o 1mpl|ed The recnals in lhe Tr stee sdeed shall be pnm:; facre evrdence'of the truth of the statements made therem Trustee shall 5
: esal' 'nc g‘bum _1mited to,r‘ asonableTrustee 's:

agent or by _|ud
*the rents of the Property mcludmg !

! on’ p yi'n by this, Sec y_ Instrumenl Lendér’ shall Tequest Trustee to
reconvey . the Property and shall surrender. this. Secumy Instriment all ‘notes’ evrdencmg debt!secured by this’ Secunty
Instrumcnt to Trustee., Tru<(ee shall reconvey‘(hc Propexty wuhout warrancy 1o the person or persons legnlly entitled to'it fora:

A GALE: RAMEY
NOTARY PUBLIC + OREGON
~COMMISSION NO.: 018331400
MYCO\IMISSIC‘N EXPIRES SEPT,. 14,1996




County,: Oregon, 2
of: a Canal' :hcnccﬂalg

urve,co the leéft! (:he_c

poin: on the, Norch line of sal
place’ ‘of beginning,‘being ’i:ua;e
5Range 9 East oE the Willameckt

Buginving on th lin
,-at a point. uhich is 80.87 fee

of said Lot; thence Norch 0°05' wes: 00.63; Eee
‘of a Canal. :hence dpng th; suth:line’of’

Wes: 1&3 05 fent) i

‘i tola’ point on: the’ Norun‘ ine’of !

4,place ‘of” beginning, being: 1cuated in: SHE 0L
‘Suuth, Rnnge g- Eas: of ‘the willamecce’ueridi n

‘at'a poin: uhich 15'210"8 :
: ’vth nce‘South 89 06' ‘West 7 52 feet
T - b Canal,l

22 foot rddius curVe to the X
2 19 Eeec.Erom'the poznt




Below . ,
~ creases in the interest rate wrll rcsult rn hrgher paymems Decr
B, LOAN CHARGES . :

Thrs Rxder is made thrs '. AL Y :
be deemed to’ amend and supplement the Mortgage,

“'ment’’) of the same date Fven by the nndersrgned (the “Borrower
~Klamath Fir ederal :Say ngs and;Loan Asso

“Dender”) of‘llre same daxe (the “Ne 'e")':end cov
1400. - 1416, :rhu: Street, Klamath E’a 18

: Modifieatlons. In addmon t ‘the covenants
Lénder further covenant and agree as follow: =
. lNTEREST RATE AND MONTHLY PA CHA
: est Rate” of. The Note mterest rate ma »
r : d o j.that day of th month every

{Check oru. “box to lndloate lndar.
=2[J* ‘Contract Interes Rate; Purchase of
nders’’; pubhshed by the Federal Home Loan _Bank oard
£.J

be no ma:dmum limif on changa'.] ,.

T (l) El There is no maxunurn lumt onc

@ The mterest rate cannot be’ changed. by mor than
If the interest rate changes, ‘the, amount of Borrower S 3

‘It could be that the loan secured by the Secunty Instru is subj

v.fand that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the

" Joan would exceed permitted limits. If this is the case; then: (A) any such loan charge shall be reduced by the amount

neeessary to reduce the chargeto the pemutted limit; and (B) any 'sums already collected from Borrower which
ed, permrtted limits will be refunded to Borrower. Lender may. e to make tlns refund by reducmg the pnncrpal
owed under the Note or. by I 'akmg a drrect payment to Borrowe '

wlnch has prronty over tlns Securr ;

: shall promptly act wrth regard to tlrat lien as provxded i
! secure an agreement ina form satrsfactory to ‘Lender su
jD. “TRANSFER OF THE PROPERTY

“Ifthereis a transfer of the Property subject to’ aragraph 17.0f the Secunty lnstrument, Lender may reqmre (l)

-an lncrease in the current Note interest rate; or (2) an,mcrease i “(or removal of) the limit on the amount of any one in-

terest rate change Gf tnere isa lnmt), I (3): hange in the Base Index fignre. orall of these, asa condrtron of Lender s
‘i 'optron to accelcr te provrded in: paragrap 17 :

aErees to ;allof the. gbo'\;eﬁl




