19....94...Thegrantons Aua:in : :

. ; "(“Borrowcr ') The lrusteels i : i

WALTHAm, L Sdaemore : PR (“Trustee ) Thebencﬁcmry is: -

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION : whlch is orgamzed a,ndextsnng B

underthclawsof .the United States .of America afudwhos'addressm S el
540 Main Street, Kiamath:Falls,. Oregon 97601 " ‘(*Lender?):.

Borrowerowes Lenderthe pnncxpal sum of ;.Sixty: five: thousand. fi"? hundred and N°/ 100"‘» e
Dollars(U S.$: 1.054500.00 Thlsdebt is evidenced by Borrowcrsnote ]

‘ dated thesame date as thls Secunty Instrumen( ("Note") which’ rowdcs for monthly payments, with the full debt; if not--
. paid earlier, due and payable on - February. 10, 24 2., This Security Instrumen(, )

secures to Lender:: (a) the repayment. of] lhc debt evidenced by the: Note, 'wuh intérest, and all rencwals. extensions-and.~, :
: f.modlﬁcanonS’ (b) the payment of all ‘other;sums; with: interes dvanced under paragraph 7 1o protect the security of this "
Sccumy Instrument; Ac) the pcrformance of Borrowers covenan ; ang; agreemen!s ‘under-this: Secumy lns(rumem and the

G ~UNDER OREGON ' LAW; MOST-AGREEMENTS, PROMISES:AND: COMMITMENTS MADE BY US AF’I,’ER
“THE ‘EFFECTLVE DATE OF THIS ACT CONCERNINGLOANS:AND OTHER- CREDIT{EXTENSIONS WHICH!
. "ARE NOT FOR PERSONAL-FAMILY"OR ‘HOUSEHOLD':PURPOSES*OR: SECURED:SOLELY:BY THE BORROWER' S
- RE‘IIDENCE MUST: BE 'IN ‘WRITING, ‘EXPRESS  .CONSIDERATION “AND"BE" SIGNE‘D BY‘ US TO BE ENFORCEABLE"




il of Principal and Interest; Prepayment and La
hcprincxphl,of"an‘diﬁtcrcs't‘ovn‘t_héd;b(evidenc'e;clvbjrthé_thé‘bndé 1d late es due under the N
o ~ .., 2. Funds for Taxes and Insura ubject to applicab) awritten waiver by’ Lender, Borrower shall pay
. 1o Lender on the day monthly payments are due under thé Note, until the Note is paid in full, 4 sum (“Funds™) equal to
one-twelfth of: (a) yearly xes ‘and ‘assessments. which may ‘attain’ priority over 'this‘Security Instrument; (b) yearly -
- leasehold payments: or ground rénts an.the Property,:if:any; |(c). yearly: hazard irisurance premiums;:and:(d) vearly -
mortgage insurance premiums; if any. These items are called Y'escrow items.” Lender may estimate thie Funds due on the :
basisofcurrentd:ita,a’ndrwsonabl;cstimataoffuturchrbwitcms.;;‘:'a"> STl i i e n e

‘ The Funds shall be held in an institution the deposits or accounts Qf ;vhicﬁ are insured or gﬁé’fahteed by a f‘ederal or
state agency (including Lender if Lender is such an institution). Lender. shall apply the Funds to pay. the escrow items. "
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items; unless

 Lender pays Borrower interest on the Funds and applicable law pe; mits Lender to make such a charge. Borrower and
‘Lender may agree in writing that interest shall be paid on’ thé'Funds. Unless an agreemeni is made or applicable jaw
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender o
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds andthe. .
purpose for which each'debit to the Funds was made. The Funds are pledged as additional security for the sums secured by .
this Security Instrument. .. - EOT IR e N PR I R T R U s L P e
" If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior tg

the due dates of the escrow items; shall ¢xceed the amcunt required to pay the escrow items when due, the excess shall be,

at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on morithly payments of Funds, If the" .

. amount of the Funds held by Lender is not sufficient to pay.the escrow items.when due, Borrower shall pay fo Lender. any
amount necessary to make up the deficiency in one or mofe p ymentsas required by Lender. . */ i e et

.+ Upon payment in‘full of all sums secured by this Security. Instrument, Lénder shall promptly refund to Borrower.
- any Funds held by Lender. If unider paragraph 19'the Property is sold of acquired by Lender; Lender shall apply, no later o
. than immediately prior to the sale of the Property or its:acquisition by:Lender, any Funds held by -Lender at the time of -
application as a credit against the sums secured by this Security Instrument.: - = - Shins R
3. * Application of Payments. -~ Unless applicable law provides otherwise, all payments received by Lender under -

paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the *

Note; third, to amounts payable under paragraph 2; fourth, tointerest due; and last, to principal due. R )
' 4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the "= -
;. Property which may. attain priority over this: Security. Instrument, and leasehold :payments or ground rents, if any. .
" Borrower shall pay these obligations in'the manner provided in paragraph 2, or if not paid in that manner, Borrower shall .
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts.
- to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lendes*

receipts evidencing the payments. -~ » = o0 T S T S S E R
Borrower shall promptiy discharge any lien which has priority over this Security Instrument unless Borrower: (a)’ . ;
agrees in writing to the payment of the obligation secured by. the lient in a manner acceptable to Lender; (b) contests in good. .
faith the Lien by, or defends against enforcement of the lien in, legal proceédings which in the Lender’s opinion operate to -
prevent the enforcement of the lien'or forfeiture of any part of the Property; or (c) secures from the holder of the lien'an '
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any partof. -
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a. -
notice identifying the lien, Borrower shall satisfy the lien or. take one or more of the actions set forth above within 10 days:
of the giving of notice. /- LR e e
s - 5. Hazard Insurance. " Borrower shall keep the improvements now existing or hereafter erected on the Property. -
 insured against loss by fire, hazards included within the term ‘extended coverage” and any other hazards for which Lender -
requires insurance.. This insurance shall be maintained:i the amounts-and for the periods that Lender requires. The=
insurance carrier. providing the insurance shall be chosen: by:Borrower subject ‘to:Lender’s approval'which shall not;be’
unreasonably withheld. .. el E Bl SR G
.= All insurance policies and renewals shall be acceptable to Lender:and shall include a;standard mortgage clause.
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender - -
all receipts of paid premiums‘and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance "
.carrier and Lender. Lender. may.make proof.of loss'if not:made promptly by Borrower:, = . - hor ety S
-2+ Unless Lender and Borrower.othérwise agree in writing; insurance proceeds shall be applied to restoration or repair. -
of the Property damaged, if the restoration or. repair is economically feasible and Lender’s security. is niot lessened. If the’
restoration or repair is not economiically feasible or Lernider's security. would be lessened; the insurance proceeds shall be:
applied to the sums secured by this Security. Instrument, whether or. not then due, with:any excess paid:to Borrower. If .
~ Borrower abandons the Property; or-does not answer within 30 days a.notice from Lender. that the insurance carrier has

offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds t6 Tepair or restor
the Property or to pay sums sécured by this Security 1ent, whether or not.then due. The 30-day-period will begin. - -"
when thenoticeis given. :.\ iUk T ; 5 : e L e e e e e i

~ . Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend ori..
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. I~ =
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting ®*
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security .
Instrument immediately prior to the acquisition.: . b B EEN I e

:* 7 176, 'Preservation and Maintenance of Property; Leaseholds. . > Borrower shall not destroy, damage or substantially -
change the Property, allow the Property to deteriorate or commit wast f this Security Instrument is'on a leasehold,
Borrower shall comply with the provisioas of the lease; and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing. -+ .0 - . Rl TR

7. Protection of Lender's Rights in the. Property; Mortgage Insurance. . If Borrower fails to perform the

covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect -
Lender’s rights in the Property (such as a'proceeding. in bankruptcy, prabate, for candemnation or to enforce. laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights. .
" in'the Property. Lender's' actions may includeé paying any'sums secured by a lien which has priority over this Security - -
- Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although ™
Lender may take action under this paragraph 7, Lender does not have 10doso. . S e e
: “ Any amounts disbursed by Lénder under this paragraph.7 shall become additional debt of Borrower secured by thi
- Security Instrument. Uiless Borrower and Lender agree to Tms of payment, these amounts shall bear interest from -
. -thejdate of disbursement: at’the: Note rate and shall be payable; with interest, upon notice from Lendeér to Bofrowe




o0 2 If Lender:required mortgage insurance as a condition of maki g the 'lo:'afrrsecnrg':d by this Security Instrument;”
- Borrower shall pay the premiums required to maintain the insurance in effect.until such’time as-the requirement for the:
Jnsurance terminates in accordance with Borrower's and Lender’s written S

‘ agreement o applicablelaw, =i
> 8. Inspection. . .Lender or ifs agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior'to an inspection specifying reasonable cause for the inspection. : -
. 9. Condemnation. : The proceeds of any award or claim for damages, direct or consequential, in connection with:
any condemnation or other taking of any part of the Property, or for ‘conveyance in lieu of condemnation, are hereby "

‘assigned and shall bepaid to Lender, =~ N O e T RS A

In the event of a'total taking of the Property, the proceeds shall,be applied to the sums secured by this Security
Instrument, whetker or not then due, with any excess paid to'Borrower. Ini the event of a partial taking of the Property,

“unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

the amount of the proceeds multiplied by the following fraction: (a) the:total amount of the sums sectired immediately

before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be"
If the Property is abandoned by Borrower, or if, after-notice by Lerider to Borrower that the condemnor offers to

", 'make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the noticeis ™ "

to the sums secured by this Security Instrument, whether or notthendue, . T I P )
: Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly. payments referred to in paragraphs 1'and 2'or change the zmount of such payments:

given, Lender is authorized to collect and apply the proceeds, at its option; either to restoration or repair of the Property or -

_10. Borrower Not Released; Forbearance By Lender Not a Waiver.. Extension of the time for payment or
‘modification of amortization of the sums secured by .this Security: Instrument granted by Lender to any succéssor in

interest of Borrower shall not operate to release the liability of the'original Borrower or Borrower’s successors in interest. -- -

. Lender shall not be required to commence proceedings against any:siccessor.in’ interest or. refuse-to extend time for

‘payment or otherwise modify amortization of the sums securad by this Security Instrument by reason of anydemand made - .
by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising any rightor remedy

- shall not be a waiver of or preclude the exercise of any right or remedy.

- 11.. Successors and Assigns Bound; Joint and Several Liability; Co-signers. Thg covenants and agreements of = -

this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions |
of paragraph 17. Borrower’s covenants and agreements shall be joint and several.’Any Borrower who co-signs this Security -
. Instrument but does niot execute the Note: (a) is co-signingithis Seciirity Tnstrument only to mortgage, grant and convey.::
that Borrower’s interest in the Propérty under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, - - -
-~ modify, forbear or rake any accommodations with regard to the terms of this Security Instrument or the Note without ",
* that Borrower’sconsent, . oo T Ut O Sl i S

12.. Loan Charges. . If the lﬁan_ﬁcgﬁ:éd,by this Sccunt Instrument s Sﬁibj’eglktd 'a‘la_‘w:,:\i’hi)_c_h_ sets ma lmur‘n'l@a‘ ‘

charges, and that.law is finally interpreted so that the in loan’ charges ‘collécted or.fo_be collected in

connection with the loan’ exceed the permitted limits, then: (a) any such loan charge shall be réduced by the amount . "+

- necessary to reduce the charge't6 the'permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limi will be refunded;to. Borrower. Lendér may.choose to make: this refund by reducing the principal owed .-
- under the Note or by making a direct payment to B rrower, If a réfl 3 ipal, the reduction will be treated asa
 partial prepayment without any prépayment charge under the Note?. ] S e e e
- 13,7 Legislation” Affecting: Lenider’s Rights. . If ‘enactment’ or- eéxpiration ‘of: applicable Jlaws has_the effect,
. ; rendering any provision of the Not r';hiéf nt unenfor ble according to its terms, Lender, at its opti
- may Tequire immediate payment in full of all sums secured by this ty Instrument and may invoke any remedies
permitted by paragraph '19. If Lerider. ex 1i$ opti 1 ake the specified in the second paragraph of;
paragraph 17,0 " A e S o I
" 777714, Notices. - Any notice to Borrower provided for in this Security trument shall be given by deliveringit ¢ :
mailing'it by first class mail unless applicable’law requires u: < of another.méthod. The notice shall ‘be directed to the = .
Property Address or any other address Borrower designates by n Lender. Any notice to Lender shall be given by -
first class mail to Lender’s address stated herein or any other addres er désignates by notice to Borrower. notice :°
provided for in this Security Instriment shall be deemed to have been gi orrower.or Lender when g
-in this'paragraph, 7T L , : . LA SER :
- 15,* Governing Law; Severability. " This Security Instrument shall be governed by federal law and the'law of th
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the. .-
ol P i : i striment or the Note .-
Instruinest o

Note conflicts with applicable law, $uch hall not €T proy this Security Ini
which'can be given effect without the Conflict rovisio d the 1 f.this Securit
- Noteare declared to be severab) e e _ >
16. 'Borrower’s Copy.  Borrower shall be given one conformed copy, of the Note and of this Security Instrumer
~ .. 11 Transfer of the Property or a Beneficial Interest in Borrower. ’: If-all or any. part of the Property or an
interest in it'is sold of transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is riot a natural”
person) without Lender’s prior written‘consent, Lénder may, a ' ir¢ immediate payment_in full of all sum
secured by this Security Instrument.' However, all not be exercised by’ Lender if exercise is prohibited b
federal law as of the date of this Security Instrument : R R T e F
""" Yf Lender exercises this option, Lender shall g 301 eleration. The notice shall provide a period
of not less than 30 days from the date the noticeiis delivered or mailed Within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fiils 1o poy these sums prior to the expiration of this period, Lender may invoke iny - -
remedies permitted by this Security Instru t without futthier notice or demand on Borrower. :

18. Borrower's Right to Reinstate, "I Borrower meetS certain conditions, Borrower shall have the right to have
. enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period'as

applicable law ‘may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in'this

Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrawer:
(2) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
~occurred; (b) cures any default of any other covenants or‘agreements; (c) pay: i i
Security Instrument, including, but not limited 10, reas attorneys® fees; and

reasonably require to assure that the lien of this Security 1 istrument, Lender's rights in the Propesty and ‘Bor ¢
obligation 1o pay. the sums scured by this Security Instriment shall ‘continue unchanged. Upbn reinstatement by

- Borrower, this Security Instrument and the obligations secured héreby shall remain fully effective as if ng acceleration had
occurred. However, this right to reinstate shall not apply in the caseaf on'under p T ‘




Taw provldcs ofheriise). The noncc”shali s‘peclfy (o) the defoull (b) the action e TL(]UITL(‘(OC%TG the defqull“iv adate,

 than 30days from theidaté the notice gh/cntoBorrower "‘whlchthedef_du!tmuatbecund and{d)
~on or before the dﬂft. sp«.cif‘ cd in the nohce 1y res if the:

of
of the right'to
ac'lon toassert the non-cxxstence of a default Lorany other de fense of

n ! ] and any other’ remedies permmed by apphc ble :
law. Lender shall be entrtled to collect all expenses incurred in pursuing'th cmedres provrded m thrs paragmph 19, mcludmg, 2l
bur not hmlled to, reasonab mey: es ‘and ¢ nc : o

) ated. Lende or Tru ce shall glye nonce of’ sale in'the manner prescnbed by' :
‘ apphcable law to Borrower and to other perso prest 'bed by il B

[ ) shall sell the Propeny‘at
e of sale Sne or more'pa

» 1y.0y.p

‘ de»rgnee may purchase the Property at any sale”’ .
‘ Trustee shall dehver to the purchaser Trustee's deed ¢ veying U the Property wnhout any covenant or warranty, exprcssed
or rmphed The recuals in the Trustee S deed shall be pnma facre evrdence of the truth of thc statements made thereln. Trustee shall“

“toit

- 20.Lenderin Possessmu. Upon acceleranon under pnragraph 190r ab:mdonment of the Property, Lender (m person ,by T
agent orby judicially appointed receiver) shall be entitled to enter upon, ;take possessron of nnd manage the Property and 0 collect
the rents of the Properly including those past due. ‘Any rents collec d by Le
of the costs of ‘management of the Property and ‘colléction of rents mcludmg,ﬁ
"receiver's bonds and reasonable uttomeys‘ fees, and th 1
S 21, Reconveyance. Upon paymen f ali'sums ‘secured by this’ Secunty Instrument Lender shall request Trustee 1o
" reconvey’ ‘the’Property and shall surrender ‘this Security r ¢
Instrument to Trustee..Trusteé shall convey the Propert
 fee of not l€ss’ than $5. 00 Such person 'rpersons s

ay.fron 1 angd appoi successor trustee to, any Tru tee :
- appomted hereunder Wlthout \.onveyance of th ’Property the Successor trustes shall, succecd 1o all the title, power and duties
conferred upon Trustce herein and by appli

B NOTARY PUBLIC - OREGO
| COMHISSION 0, 01833
E5 SEPT. 14, 1996




. The Easterly- 105 feet of the Southerly 23.1 feet of Lot 11 and the. Eastei‘lE 105-feet of the -+ ; 9
Northerly 26.9 feet of Lot 10, Block 48, HILLSIDE ADDITION TO THE CITY OF KLAMATH FALLS
according to the official plat thereof on file in the office of the County Clerk of Klamath " 15000

~County, Oregon, described as follows: - ' B IR e L

- %’,Finnin at a point on the Northeasterly line of Lot 10, Block 48, HILLSIDE ADDITIONTO® . - - -
" THE CITY OF KLAMATH FALLS, OREGON; which point is Northwesterly along said line adistance ;.
of 86.0 feet from the Southeast corner of said Lot 10;: thence Southwesterly parallefmu BT
 the Northwesterly line of said Lot 10.a distance of 105.0 feet to a point; thence - - .
Northwesterly parallel to the Northeasterly line of Lots 10'and 11 Block 48, HILLSIDE
~' - ADDITION a distance of 50 fect to a point;  thence:Nort arallel'to the
- Northwesterly line of Lot 11a distance of 105.0:feet t '
~of Lot 11; thence Southeasterly along the North
-of 50 feet'to the point of beginning

' STATE OF OREGON: COUNTY OF KLAMAT

"Filed for record ‘at request. of

| PAGE 4. OF REFORTNO.30050
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