William L. Sisemore:.. . T L (“Trustee ) Thebeneﬁcnaryls

vreeddis

KLAMATH FIRST. FE |NGS AND LO.A'. A ATIO| veveeresiny whlch is orgamzed and exlsung

: underthc laws of ...the.. d.States .of America and whose address is s :
o 540 Main: Street, Klamath Fails,. Oregen:. Ry “:(“Lender?).
. Borrowerowes Lender the prmcxpal sumo 1rty.thousand: £1 e‘hun.d:ed' ‘and..ch/ O0=mmmmmsmmn e
’ ‘Dollars (U.S: 3 2 0 2005 his debt is evidenced by Borrowers note
dated the same datc as thxs Security Instrument (“Note" ro 'des for monthly payments, with the full debt,.if not * -
© " paid earlier, due-and payableon . Febr TMARY. 24,2008 50 i.......:iThis Security Inslrument
+--secures to- Lender:: (a) the; repaymem of the debt evndenced b iNote,: with mterest, and all. renewals,zextensxons and
. modifications; (b) the payment:of: all; other, ;sums;-with i b vanced under paragraph 710 protect the security. of-this
-Security: Instrumenl, (c) the. performance of Borrower" ‘covenants nd agreements under: this Security: Instrument and the
. - Note; and (d) the repayment of.any, future advances, with: lme st th reon, made to Borrower by Lender: pursuant to. the
. paragraph below (“‘Future- ‘Advances”): FUTURE ADVANCES; Upon request 10 Borrower :Lender; at-Lender’s opuon prior:
= to full reconveyance.of the | property by Truslee o’ Borrower, may make Future VAdvances to Borrower. Such Future ‘Advances;
“with interest thereon; shall .be secured by this: Deed of Truit when. evidenced promissory notes stzmng that said: ‘notes ar
_secured’ hereby.,For Ihis: purpose, Borrower lrrevowbly grants-and/conyeys 10 Trusu: it g .
followmgdescnbcd property:located i amath

ISES AND CODMITMENTS MADE ‘BY® USvAFTE

THIS ACT ‘CONCERNING: LOANS AND'OTHER:CREDIT ‘EXTENSTIONS WHICH "
B FAMILY OR ‘HOUSEHOLD: PURPOSES ‘OR :SECURED' SOLELY -BY. THE :BORROWER'S :
' “RESIDENCE-MUST- BE IN: WRITING, EXPRESS CONSIDERATION 'AND BE!SIGNED 'BY: US TO .BE~ ENFORCEABLE"

perty, and “all eusemems. rights;
s, wate nghts and stock and all ﬁ\luns_ nowlor =

o BORROWER COVENANTS tha Borrower is lawfully. else
*and convey. the I‘roperty and that the Pro
.and will dcfend geuerally the! mle to't




. one-twelfth off )y : y
: leasehold payments or; groundgrents on. the: Property, if-any;i(c) yearly hazard msurance premrums- -and (d) yeerly :
“mortgage-insurance premiums, if-any. These itemis are called “‘escrow. 1tem : .
basis of current data and reasonable estlmatec of future escrow item: el o
The [Funds skall be held in an institution the deposrts or accounts ol‘ Wthh are msured or guaranteed by a federal or -
state agency’ (mcludmg Lender’ lf Len ler is such an institution) Lender shall apply the, Funds to pay the escrow items,
Lender ‘may not charge for holding' dng slying 1 , analyzing the account or verifying the escrow items, unless
Lender pays Borrow«-r interest on the Funds ‘and apphcable aw’ lits Lender to make such a ‘Charge. Borrower and
Lender may agree iri‘writing that interest shiall be’ paid on ‘the’ ‘Funds, ‘Unless an agreement is 'made’ or applicable law
requtres interest to be paid, Lender shall fiot be required to pay Borrower any.interest or earnings on'the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was ‘made. The Funds a e pledged as addmonal securtty for the sums secured by
this Security Instrument.- [
If the amount of the. Funds held’ Lender. together wrth the future monthly payments of Funds payable pnor to
- the due dates of the escrow items, shall exceed the amount requxred to pay the escrow items when due, the excess shall be, -
-at Borrower’s option, either promptly'-repard to Borrower or. credxted to Borrower on- monthly payments of Funds If the
amount of the Funds held by Lerider.is n cient 1
amount necessary 1o make up the deﬁcrency in one or more paymentéas required by Lender. : :
‘Upon payment in full of all sums secured by this Securify Instrument,, Lender shall promptly refund to Borrower
) any Funds held by Lénder. If under paragraph 19’ ‘the: roperty'is sold or ‘acquired by Lender, Lerider shall ‘apply;no later -~
than immediaiely prior to the sale of the Property or its acquisition- by Lender, any Funds held by Lender at the time of - ;
application as a credit against the sums secured by this Security Instrument.: o
3. Apphcatlon of Payments. - Unless applicable law provides. otherw:se, all payments recexved by Lender under :
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the -
Note; third, to amounts payable under paragraph 2; fourth, to mterest due;and last, to principal due. . - }
) 4.  Charges; Liens, ~ Borrowershall pay. all taxes, assessments, charges, fines and impositions attnbutable to the
- Property. which: may attain -priority- over this Security Instrument, and leasehold payments or’ground rents, if any. -
Borrower shall pay these obligations in the manner provided in ‘paragraph 2; or if not paid in that. manner, Borrower shall -

*_pay them on time directly.to the person owed payment. Borrower shall ‘promptly furnish to Lender all notices of amounts . B
" to be paid under this paragraph.:If Borrower makes thesé payments dlrectly, Borrower shall promptly fumlsh to Lender S
T rccelpts evxdencmg the payments

“Borrower shall promptly dlscharge any hen whtch has_ nonty over thts Secunty Instrument unless Borrower (a) o
agrees in writinig to the payment of the obligation secured by the lien'in a manner acceptable to Lender; (b) contests in good -

. faith the lien by, or defends against enforcement of the lien in,- legal proceedmgs which in the Lender’s opinion operate to-.
prevent the' enforcement of the lien or forfeiture of any’ part of the Property; or (c) secures from the holder of the lienan:

. agreement sattsfactory to Lender subordmanng the licr to this Security. Instrument. If Lender determines that ‘any part of . -
‘the Property is subject to a lien which may attain’ pnonty over this Secunty Instrument, Lender may give Borrower a -
;- notice 1denttl'ymg the lien. Borrower shall satlsfv the hen or.take one or more ol' the acttons set forth above wrthm 10 days :
‘of the giving of natice.

' orrower shall keep the improvements now.existing or hereafter erected on the Property

s msured agamst loss by fire,. hazards included thhm the term *‘extended coverage” and any other hazards for: whxch ‘Lender

requires insurance. This insurance: shall be ‘maintained in’the: amounts’and for :the periods that Lender; requirés. The

insurance carrizr provrdmg the msurance shall bc chosen by'Borrower'subjcct Lender’s approval whlch shall not- be,
. unreasonably withheld.: ¥ ¥ : S
-All insurance pohcles and renewals shall be .acceptable;to.Lender and hall mclude a standard mortgage clause 5]

g Lender shall have the nght to hold'the pohcm and renewals. If Lenider requrres, ‘Borrower shall promptly give to. Lender

Call recerpts of paid premiums and renewal notices. In the event of loss, Borrower shall gwe prompt notice to. the msurar.ce RO

,carner and Lender. Lender may make proof of loss if not made promptly by Borrower. .. .
:+Unless Lender and Borrower. otherwise ; agree in writing; instirance proceeds shall be apphed to restorat onor: repalr
of the Property damaged if the restoration or repair is economrcally feasible and Lender's secumy is not lessened. If the

 restoration or repair.is not economically fwsxble or Lender’s secumy ‘would, be lessened, the.i insurance proceeds shall be - :

- applied 10 the sums secured by this Secunty Instrument, wheth 1 not then:due, with any.excess. pald to Borrower If
. Borrower “abandons the Property; or does not saswer within:30 days' ‘natice from Lender that the i insurance carrier has
.offered to settle a clarm, then Lender. may collect the insuran proceeds. ‘Lender may use the proceeds to repair or restore .
the Property orto pay su C by:this Security. Instrument, whether.or’ not then due The 30-day penod will begm

: when the notice isgiven : it ~ . L

postpone the due date'of the monthly payments referred toin paragraphs L and 2 or change the amount' of the' payments If.
- under paragraph 19 the l’roperty is acqurred by,Lender. ) )

* Instrument immediately pnorto the acquisition. B
: " 6. .Preservation and Maintenance of Property; Leaseholds Borrower shall not destroy, damage or substannally S

“.change the Property, allow the! Property 1o deteriorate or’ ‘commit’ waste:If thts Security Instrument is on a-leasehold, : -
-Borrower shall comply with the provisions of the lease,and if Borrower acqulres fee tltlc to the Property, the leasehold and ’

fec title shall not merge unless Lender agrees to the merger in wntmg -
7. 'Protection of Lender’s nghts in.the Property, Mortgage Insurance. If Borrower falls to. perl'orm the

. ‘covenants znd agreements contained in this Security Instrument, or thereis a legal proceeding that may significantly affect -~ * -
" Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce lawsor =
. regulatlonﬂ then Lender may doand pay. for whatever is  necessary to protect the value of the Property and Léndersrights” . -
- in the Property. Lender’s actxons may. include paying any sums secured by a lien which has priority over this Security

";}lnstrument, appearmg in court, paying reasonable attorneys’ fees and entenng on the Propenv to mnl\e repalrs Al hough
-Lender may take action under this paragraph 7, Lender. doesnot have todoso.- Sehal
2 3y Ao h74




xxnsurance terminates in zccordance with Borrowcr sand Lender s written z agreement or appltcable law, = o

) ;2 8." Inspection, - Lender or its; agent may; ‘make reasonable entriés | upon and inspections of the: Property. Len er

shall gtve ‘Borrower notice at the time of or pnor to an'inspection specxl'ymg reasonable cause for the i mspectton Sk

L 9. - Condemnation. “The procceds of any award or, claim for damages ‘direct or consequential, in connectton w1th_

. any ‘condémnation ‘'or othér taking of any’ art of the Property ' conveyance m;lteu of condemnatton, are hereby'
" assigned and shall be paid to Lender. " . ;

- In the event of a total takmg of the Property, the proceeds shall.be applied to the sums secured by thrs Secunty
Instrument, whether or not then due, _wrth any excess paid to. Borrower. In the event of a partial taking of the Property,

" unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by .
the amount of the proceeds nulttplxed by ‘the following fraction:.(a) the total'amount of the sums secured immediately 3
befare the taking, tvrded by (b) the fau: market value of the Promrty tmmedtately bcfore the takmg Any balance shall be .
paid to Borrower. <"

If the Property.is abandoned by Borrower, orif, after nottce by Lender to Borrower that the condemnor oﬂ'ers to o

‘ make an award or settle a claim for damages; Borrower fails to respond 16 Lendér within 30 days after the date the notice s . :

given, Lendezis authonzed to collect and apply the proceed‘s, atits optton, either to restoratton or repatr of the Property or.

Unless Lender and Borrower otherwise agree in wnttng. any appltcatron of proceeds to pnnctpal shall not extend or . ’

postpone the due date of the monthly payments reférred to in paragraphs 1and 2or change the amount of such-payments.” -
10. ‘Borrower Not Released; Forbearance By Lenider, Not'a Waiver. . Extension of the time for payment or
modification of amortization of the sums secured by this’ Secunty Instrument granted by Lender.to any,_successor in

- ~interest of Borrower shall niot operate to release the ‘rabrltty of the ongmal Borrower or Borrower s SUCCESSOrs in interest; -

Lender: shall .not be required to commence proceedings agamst any successor in’ interest ‘or ‘Tefuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Ins~rument by reason of any demand made’
:by the ongmal Borrower or Borrower’ s’ successors in mterest Any f forbwrance by Lender in exercrsmg any rtght or remedy
shall not be a waiver o or preclude the exercise’of any right or remedy.”

. “11. -Successors and Assigns Bound; Joint and Several Ltabthty, (fo-stgners. The covenants and agreements of (s

- this Secunty Instrument shall bind and benefit the successors and assrgns of Lender and Borrower, subject to the provisions -
.of paragraph 17. Borrower’s covenants and agreemcnts shall be joint and several. Any Borrower who co-signs this Security
“Instrument but doés not exécute the Note: (a) i$ co-srgmng thts Security Instrument only to mortgage, grant and convey:

that Borrower s consent. : w
T2 Lean Charges. If the loan secured by this Seeur_tty lnstrument is sub)ect t0a law whtch sets maxtmum loan

: chargs, and that law is ﬁnally mterpreted s0, that the int
connection wrth the loan exceed the permttted lrmtts, then (a).any such,loan charge: shall be, reduced by, the amount'
necessary toreduce the charge 16 the permttted limit; and (b) any sums ‘dlready collected from’ Borrower which exceeded
permttted ltmtts wtll be rel'unded to; Borrower ‘Lender may choose,;to make thls refund by reducmg the prmcxpal owe

S 15, Govermng I.aw' Severabthty. ‘Thts Secunty lnstrument shall be governed by fedcral law and ‘the lawof the .
4 Junsdtctton in whtch the Property is located ln the eye_nt that any provxsxon‘or clause of this Secunty lnstru‘ment or. the :

E Notearé declared to be severable. :

16." Borrower’s Copy. Borrower shalI be gtven one confomted-copy of the Note and of thls Secunty Instrument o
17. fl'ranster of the Property 0 -Bol

p,ratton of this’ penod Lender may invoke an)
lemand on. Borrower.. :

t'to any power of sale contained in’ thts; .
] f SC»Uﬂty Instrument or (b) entry of 2 a Judgm ] " this'Se In { Ant Those condlttons are; that Borrower-[ o
- (a).pays. Lender ‘all sums whrch';then \ ‘Se i

. _ occurred. \b) cures any dcfau




" of | he Property. The niotice shall further inform Borrower of the right 16 reins ate after acceleration and the right to bringa‘court
: Or any cceleration and sile; If the default is not Cured' ;

.on'or before the daté specified in'the ration of the sums secured by this Secu ity Inst

fa@tiqn,g’o’as's.crtrthve,ﬁon?exiégénéé'dfiid Itorany »fense ofrower to acceleration

- on or béfore the date specified in the notice. -ender at jts option ‘require immediate payment in full of all sums
 this Security Instrument without fuither demand a ; any other remedies pert :
law. Lender shall be entitled to'colléct alf expenses incurreg u :
but not'limited tﬁj,,rcés‘onalzléfz;,ttprh‘gys' fees and costs of title eviden: - L e L
.7 M Lender jnvokes the power of sale, Lender shall execute or cause Trustee to execute a written noticé of the ocetirrence .
of an event of default ind of Lénder: election to cause the Property to be sold'and shall cause suchnotice to be recorded in each-
county.in which any ‘part of the Property is located. Lender or T e shall give notice of sale in the manner prescribed by
-applicable Taw to Borrowe toothier persons prescribéd by applicable law. After the time required by applicable Jaw, Trustee,
withe all sell thé Property at public auc fi to the highest bidder at the time and place, and under the
ignated ‘more parcels and in a Trustee determines. Tristee may postpone sale of -

e of any previously. scheduled sale. Lender or'its

! ircha stee’s hy"\?iﬂicﬁtﬁiiy,éqi;énzliﬁt:di‘.'»vaﬁﬁhty, expxessed
4 Therecitals inthe Trustee's deed shall be prima nce of the truth of the statements made therein, Trustee shall
eproceédsof thesale inthe following (@)to sale, including, butnotlimited to, reasonable Trustee's’
-.-andattorneys' fees; (b)'to all sums secured by (c) any excess to the person or persons legally entitled
L L T L L
", .20. Lender in Possession, Upon'aceeleration under parag ph 19 or abaridonment of the Property, Lender (in person, by -

ﬁgéhp or by judicially appointed receiver) shall be entitled to enter upon; take possession of and manage the Property andtocollect

the rents of the Property including those past due. An rents collected by Lender o the receiver shall be applied first to payment
-of the costs of management of the Property and collection of ren s, including, but not limited to, receiver's fees, premiumson -
réceiver's bonds and reasonable attorneys* fess. ard the e sims secured by this Security Instrament, .0 e e

© 721 Reconveyance. ,Upbjr,’rpayrpjenpbff:;llf»s{urns;_¢c1i_r§g1 by this Security Instrument, Lerider shall request Trustee to
reconvey the Property and shall surrender this Security Instrument ‘and ‘all notes evidencing debt secured by this Security " -
Instrument to Trustee, Trustee shall reconvey the Property.without v ‘arranty to the person or persons legally entitled toitfora.::
fee of not less than $5.00. Such pe sons shall pay ‘any recordation cost: R R I i Ob
nay from time to remove Trustée and appoint a successor trustee ta any Tristee- o

stee shall succéed to all the title, power and duties. -

agricultural, timber or g
Noe '
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 The North 120 féet of the following described parcel of Jand: - C oo
s evporﬁon' of land in E1/2 of NW1/4, Section ' ', Township 38 South,.Range 9 East of the
‘Willamette Meridian, Klamath County, Oregon, more particularly described as foilows: .

' B‘?giﬂﬂinéaast a point on the East line of SE1/4 NW1/4 of Section 7, Township 38 South, . b

. Range 9 East of the Willamette Meridian, Kiamath County; Oregon, which lays south afong the s
guarter line a distance of 216.9 fest from the Northeast corner ,o? said SE1/4 NW i/d of - 750
‘Section 7 which is also center line of Counct?' Road; “thence North 71 degrees 30" Vics: a o
distance of 134.0 feet along center line of County Road;  thence North Spé'degrccs 157 West .
a distance of 90.0 feet along center line of County ‘Road';the'nce North 37 degrees 30° West =~

a distance of 200.0 feet along center-line of County-Road to center line of old Hi hway;

thence North 13 degroes 30 West a distance of 125,40 feet FN e e ofold
of Section 7; thence”
f373‘33:"fect tO‘POil;t_‘ofv“ o

b high_wai/;; thence East a distance of 353,0 feet to East line of
) gou}h:. ong said East line of NW1/4:of Section 7 a distance of
eginning. |

- Filed for reco et Mountain Title' , the - 28th
Trof it : Sk 5 o'clo ’ ed in Vol
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