: THIS DEED OF TRUST ("Secunty Insxmment") is made on
';—’ {IOSEPR_ cgnnnns CONVER AHD COLLEEH JOAN: CO}

: (“Tmswe") ’lhebenef'cxary xs."

*which is orgamzed and cxlsung undcr me laws of »
'addressm . P.O. BOX 54089 108’ nnoms,

- : Do!lars (U S. 35 950: .00
'I‘lns debt is evrdenced by Borrower s note datcd lhe Same date as mrs Secunty lnsu'umem ("Note"), whlch prov:des for momhly
payments, with the full debt, if ‘ot paid eailier, S ‘February. 1, :2009:- . This Secumy

Instrument secures to Lender: (a) the repayment of the debt by the Note with mterest, and all renewals extensions and" o

- 'modifications of the Note; (b) the payment of all other sums, erh ‘mterest, advaneed under paragraph 7.t protect the security of -

“.this Security Instrument; and (c) the perfonnance of Borrower s covenants a.nd agreemems under this Security Instrument and the -

- Note. For. this’ purpose, Bon'ower irr vocebly grants and conveys 10 Truswe in'trast,: wnh power of sale, the followmg dwcnbed '
KLAMA' : County, Oregon
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1 Payment of Principal and Interes ; Prepayment and Late Charges. ' - Borrower : shall promptly “pay when due the i
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. [
: i " Subject to"applicable law ‘or.10-a ‘written waiver by Lender, Borrower shall pay to

due under the Note, until the Note is paid in'full, a sum ("Funds") for: (a) yearly taxes - .

- and assessments which may attain priority over this Secuxity'lnsmuné;it.a‘s_ a lien on the Property; (b) yearly leaschold payments =

~ --or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if

.. any; (e) yearly mortgage insurance premiums, if any; and () any sums payable by Borrower to Lender, in accordarice with the
provisions of paragraph 8, in lieu of the payment of morigage: insurance  premiums. These items are called "Escrow Items."
. Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related

‘mortgage loan may require for Borrower’s escrow nie

account under the federal Real Estate Seulement Procedures Actof 1974 as -
amended from time to time, 12 U.S.C, Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser |
amount. If so, Lender may, at any time; collect and hold Funds in-an ‘amount not o exceed the lesser amount. Lender may
estimate the amount of Funds duc on the basis of current data and reasonable estimates of expenditures of future Escrow Items or.
o!herwiseinaccordancewimappliwblclaw.f; S BT St e T IRV T

in an institution whose deposits‘are. msured by a federal agency, instrumentality, or entity (including .~

itution) or. in any Federal Home Loan Bank. Lender shall

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account 1o Borrower for

- the excess Funds in accordance with the requirements of applicable law, 1 the amount of the Fends held by Lender at any time is -

' "not sufficient to pay the Escrow Iiems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay

to Lender the amount necessary 10 make.up ‘the deficiency. ‘Borrower shall' make up-the deficiency in no more than' twelve
"mondllypaym'ents,athnder's\sqlediscretiqn.v"fv",' P R R R
.~ Upon'payment in full of all sums secured by his Security Instrument; Lender shall promptly refund 16 Borrower any Funds
~ held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the : -
Property, shall apply any Funds held by Lender at the time of acquisition-or sale s a credit against the sums secured by this-
Security Insrument. .- o T Sl i T
- 3. Application of Paymerts.  Unless applicable law provides otherwise, all payments received by Lender under paragraphs’

- 1 and 2 shall be applied: first, to any prepayment charges duc under the Note; second, to amounts payable under palagraphz, oL =

third, to interest due; fourth, 1o principal due; and last, to any late charges'due under the Mote. . LT
4. Charges; Liens. - Borrower shall pay ail taxes, asscssmans,'chgrgcs, fines: and impositions attributable to the Property

- which may attain priority over this Security Instrument, and leaschold payments or ground reats, if any. Borrower shall pay these - ;‘ .
obligations in the manner provided in paragraph 2, or if not paid in'that manner, Borrower shall pay them on time dircctly to the

person owed payment. Borrower shall promptly fumish to Lender ‘all notices of amounts to bo paid under this paragraph. If - -
Borrower makes thesc paymeits dircctly, Borrower shall prompily fumnish to Lender receipts evidencing the payments, PP
Borrower shall promptly discharpe lien. whi s priority over this: Security Instrument unless Borrower: (a) agreesin * -
 writing (o the payment of the obligation sec ien i cceplable to Lender; (b) contests in good faith the licn -

by, or defends against enforcement of the lien in, legal proceedings which-in tiie Lender's’ opinion’ operate to prevent.the
. enforcement of the lien; or.(c) secures from the holder of the lien an Agrecment satisfactory to Lender subordinating the lien to-

trument. If Lender determines that any part of the Property i




- requires, The insurance carrier providing the insurance shall be chosen b
. be unreasonably ‘withheld. If Borrower falls to. maintain‘Coverage descr
. coverage to protect Lender’s rights in the Property in accordance with p ragraph 7. S A e
- All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
-~ have the right to hold the policies and renewals. If Lender requires, Borrower. shall promptly give to Lender all receipts of paid | .
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender =
. may make proof of loss if not made promptly by Borrower, . * " L b e e
. "Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restorution or repair-of the -
Property damaged, if the restoration or'repair is economically feasible and Lender’s security is not lessened. If the restoration or : -

. repair is not econcmically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums

 secured by this Security. Instrument, whether or not then dug; with any ‘excess paid to: Borrower. If Borrower, abandons the f:i :

Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then

- Lender may collect the insurance. proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured - -

* by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given. .-

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or pbst;ibnév"»l

the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph -

- 21 the Property is acquired by Lender, Borrower’s right to any insurance policics and proceeds resulting: from damage to the:
Property prior.to- the acquisition shall pass to Lender to the extent of the sums sccured by this Security Instrument immediately .

prior to the acquisition. . ‘

6. Occupancy, Preservation, Mziixiténénéé and 'h"ot'ecti(;m' oftheProperty, ::Bdﬁoweris ‘Loan Appﬁcat_iont Leaschiolds.

Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least oné year after the
date-of occupancy, unless Lender otherwise agrees in’ writing, which' consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property, =
aliow the Property to-deteriorate, or commit waste on the Property.. Borrower shall be in default if any forfeiture action or.~

- proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or.
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Bormower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to. be dismissed with-a ruling that, in

" Lender’s good faith determination; precludes forfeiturc of the Borrower's interest in the Property or other material impairment of ~ -,
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the - -

loan application process; gave materially false or inaccurate information or statéments to Lender (or failed to provide Lender with = -

- any-uigiczial information) in connection with 'the loan evidenced by tae:Note, including, but not limited to, representations

concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borower .

-rot merge unless Lender agrees to the merger in'writing. -

shall comply with all the provisions of the lease. If Borrower acquires fec title to the Property, the leaschold and the fee title shall
7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in -

this Security Instrument, or there is a legal procecding’ that may significantly affect Lender's rights in the Property (such asa:

proceeding in bankruptcy, probate, for condemnation or forfeiture or to'enforce laws or regulations), then Lender may do and pay
 for whatever is necessary to protect the value of the Property and Lender’s rights in'the Property. Lender’s actions may include - -

paying any sums secured by a lien which: has- priority over. this Security :Instrument, appearing in' court, paying reasonable
attomeys" fees and entering on the Property 1o make repairs. Although Lender may. take action under this paragraph 7, Lender ©
does not have to do so. St SR T s TR [FTR e

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower securcd by this Security
Instrument. Unless Borrower and Lender agres to other terms of payment, these amounts shall bear interest from the date of e

disburscment at the Note rate and shall be payable, with intercst, upon notice from Lender to Borrower requesting payment. -
8. Mortgage Insurance. " If Lender required mortgage insurance as a condition of making the loan sccured by this Security

Instrument, Borrower shall pay the premiums required to- maintain the mortgage insurance in offect. If, for any reason, the .

mortgage insurance coverage required by Lender lapses of ceases to be in effect, Borrower shall pay the premiums required o -+

obiain coverage substantially cquivalent to. the minigage insurance previously in effect, at a cost substantially equivalent to the -
cost to Borrower. of the mortgage insurance previously in effect, from an altemate mortgage insurcr approved by Lender. If.

- substantiaily equivalent morigage insurance: coverage is not available, Borrower shall pay to Lender each month a sum equal

-one-twelfth of the yearly morigage insurance premium being paid by B

effect. Lender will accept, us¢'and




© %, 9. Inspection. - Lender or its.agent may. make reasonable entries upon and. inspections of the Property. Lender shall give
- Borrower notice at the time of of prior to an inspection specifying reasonable causc for the inspection. =~ - A

.7 10. Condemnation. ' The procceds of any award or claim for damages, direct or. consequential, in connection ‘with any
“condemniation or other taking of any part ‘of the Property, or for conveyance in lieu of condemnation, are hereby. assigned and

In-the event of a total 1aking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,

- whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market .

value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the. taking, unless Borrower and-Lender otherwise agree in writing, the sums ‘secured. by this © .
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a)-the total amount of -

- the sums secured immediately before the taking, divided by (b) the fair ‘market ‘value of the Property immediately before the
-taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of .the sums secured:immediately before -the taking, unless 5
Borrower and Lender otherwise agree in wriling or unless applicable law, otherwise provides, the proceeds shall be applied to the -

sums secured by this Security Instrument whether or not the sums are then due. P T e S
 If the Propexty. is abandoned by Borrower, or if; after notice by. Leader to Borrower that the.condemnor offers to make an
award or seltle a claim for damages; Borrower fails (o respond to Lender within 30 days after the date the notice is given, Lender
" is authorized to collect and apply the proceeds, at its option; either to restoration of repair of the Property or to the sums secured.
by this Security Instrument, whether or not then due, - "0 SIS N E e e T
- Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone -
the due date of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of such payments. . T

* 11 Berrower Not Released; Forbearance By Lender Not a Waiver. Extension’ of ‘the tim¢_for payment:or modlﬁcauon :

of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall -
not operate {o release the liability of:the original Borrower. or Borrower’s successors in interest. Lender shall-not be required to

commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of -~ * -
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s Successors. .

* in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver.of or preclude the exercise of any ;- -
mghtorremedy. . oo P T e T e
" 12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements. of - this -

" Security Instrument shall bind and benefit the successors and assigns of:Lender.and: Borrower, subject to the provisions of - -

paragraph 17. Borrower's covenants and. agicements shall be joint -and several.” Any. Borrower. who' co-signs this Security

Instrument but does not execute the Note: (a) is co-signing-this Security:Instrument only to morigage, grant and convey that = -

Borrower’s interest in the Property under the terms of this Security Instrument; (b)-is not personally obligated to pay the sums .
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.” .,

- 13. Loan Charges. .. If the loan secured by. this Security Instrument is subject to a law ‘which sets maximum loan charges,

and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with theloan -
- exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the -~

permitted limit; and (b) any. sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower, - -
Lender may choose. to make this refund by reducing: the principal owed under the Note of by making a direct payment to -
- Borrower. If a refund reduces principal, the rediiction will be treated as ‘a partial prepayment without any prepayment charge
cundertheNote,: . T e P I L ST

~ 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it -
by first class mail unless applicable law requires use of another method.The notice shall be directed to the Property Address or -
.any other address Borrower designates by notice to Lender. Any notice to Lender shall bo given by first class mail to Lender's . ,
-address stated hercin:or any other address Lender designates by notice to°Borrower. ‘Any notice provided for in:this Security . -

 Instrument shall be deenied to have been given 1o Borrower or Lender when given as provided in this paragraph.

..+~ 15, Governing Law; Severability. This :Security ' Instrument “shall: be govemed by federal law “and the lawof thc

.- jurisdiction in which the Property is located. In the event that -any provision or clanse of this Security Instrument or the Note

; licable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
~ given effect without the conflicting provisio “ ' vi of ty Instrument and the Note are declared ¢
beseveral s e

_conflicts with applicable law, such’

@ Rf(O‘R) (9105): Pagedofe’




1.0n¢ conformed co i s Security. Instran
1 Interest in Borrower, I all o the Property or any intérest in it :
Borrov i-or traiisferred and Borrower is not 2 natural perscs) withou
payment in full of all sums secrred by this. curi
ise.18 prohibited by federal law as of: ¢ daté of
tice shall provide a period of not less
sums secured by this Securi
by this Security Instrument with , ticc or demand on Borrower. S R A e
- 18. Borrower’s Right to Refnstate, - If .Borrower : meets :cértain - ¢ nditions, Borrower . shall have: the: right 'to**have
enforcement- of this’ Security Instrument discontinued at any time prior cearlier of: (a) 5 days (or such other period as
applicable law may specify S ) Pr( ) It 1o ntained in thi
Instrument; or (b) entry of a ju 1
-sums. which then would be due under this Security Instument :

 default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but - - -
‘ot limited to, reasonable attorneys" fees; and (d) takes such action as Lender may reasonably require to assure that the Yien of this . -

Security Instrument, Leader’s rights in the Property - and Borrower’s  obligation" to pay the sums secured by ‘this Security .~
Instrument shall continue unchanged. Upon rei by, ~this’ Security Instrument and the " obligations secured
hereby shall remain fully effective as if no acceleration had occurred. Ho ‘this i i i ;
-acceleration under paragraph 17 : : : i

19. Sale of Note; Change t;fLoah'SerViéer; " The Note orapamalmtemtm the Note (together with this Secunty L

ment) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known

as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or : -
more changes of the Loan Servicer unrelated (o a sale of the Note. If there js a change of the Loan Servicer, Borrower will be -

given written notice of the change in accordance with paragraph 14 ahove and applicable law. The notice will state the nameand -

address of the new Loan Servicer and the address 10 which payments should be niade. The ‘notice will also-contain any other
information required by applicable flaw. - ;- G A T L Lol e e
. 20. Hazardous Substances. - Borrower shall not cause or. permit the presence, use, disposal, storage, or release of ‘any.
ous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property - -
that is in violation of any Environmental Law. ‘The preceding two sentences shall not apply 1o the presence, use, or storage on the - -

Property: of small quantities of H’amrdousSubsta:';q&s that are gmcxauy}reqogmzeq to be appropriate to normal residential uses .‘

and to maintenance of the Property. G Tt S e S et LN ey
" Borrower shall promptly give Lender written notice of any. investigation, -claim,’ demand, lawsuit or
ernmental or re; g

: any Hazardous Substance affecting: the is necessary,
‘necessary remedial actions in accordance with Environmental Law, i ) :

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic o hazardous substances by

3 -Environmental Law “and  the [following substances: gasoline, kerosene,  other ‘flammable or toxic petroleum : products, - toxic -
.- pesticides and herbicides, volatile solvents, materials contzining asbestos or ‘formaldehyde, and radioactive materials. As used in

this paragraph 20, "Environmental Law". means fedcxal laws and laws of the Junsdxcuon where the Property is located thatrelate -

. to health, safety or environmental protection.. - , o ) P
NON-UNIFORM COVENANTS. Borrower and Lender further coveaant and agreasfollows:

21. Acceleration; Remedies. Lehder shall give notice to Borrower prior.to 'Accéleration following Borrower’s breach of
~any covenant or agreement in this Security Instrument (but not. prior to-acceleration under paragraph 17 unless:
- “applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (©)- .

. a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;-and (d) -

- that failure to cure the default on or before the date specified in'the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defenseé of
Borrower to acceleration and sale. If the default is not cured on oF before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by:this Security Instrument without further demand -
and may invoke the power of sale and‘any other remedies permitted by applicable law, Lender shall be entitled to collect -

. 8ll expenses incyrred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable -
attorneys’ fees and costs of title evidence, -~ .. S T S e
_.** If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence

. of an event of default and of Lender*s election to cause the Property to be sold and shall cause such notice to be recorded. .

- in_each county in  which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner -

“ prescribed by applicable law to Borrower nndtootherpersonsprescnbed by applicable Iaw. After the time required by

applicable law, Trustee, without demand on Borrower, shall sell the Pro. ublic auction to the highsst bidder af the

time and place and under the tern designated in_the notice’ of sa




expressed ¢ 1. The recitals in the Trustee’s y
- therein, Trustee shall apply the proceeds of the sale in the followin
 Limited to, reasonable Trustee's aud attorneys’ fees; (b) to
" to the person or persons legally entitled to it.

- Such person or persons shall p

+ . 23.Substitute Trustee. Lender may fromtime o time r
e appointed hereunder.. Without conveyance of the Property, the su

recorded with it

day f

| JOSEPH CHARLES COWER and COLL
- the foregoing instrument to be * their

: TMy'C"Ommxssmri
(Official Seal) -

3155 R
-County Clerk. "
Ml Lo aling




